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President Tells Congress His Plans for Regulatory Agencies 


In special ‘message to Congress, President says 
he has created-by exectitive order an Adminis- 
trative Conference of the United States to pro- 
vide continting study of agency procedures. He 
will ask power to appoint chairman for each of 


the agencies; wants to center ‘managerial’ du- 
ties in those officials. Would increase pay of 
hearing examiners, tighten selection standards. 
‘Ethics’ message to be sent to Congress later. 
Coordination of agency activities advocated. 


Page-17 « 


Government Says GMC Has ‘Monopolized’ Sale of Locomotives- 


Justice Department reports federal grand jury 
in New York has indicted General Motors Corp., 
in criminal action, charging GM used ‘vast eco- 


nomic power illegally’ by awarding traffi¢ to rail- 
roads which bought its locomotives and-with~ 
holding traffic from non-customer railroads, 


Page’25 


Canadian Transport Body Asks Broad Subsidies for Railroads 


Royal Commission on Transportation, created 
two years ago to study rail industry, recom- 
mends government repay rail losses on unprofit- 


able passenger services, branch lines, statutory 
grain rates. First volume of three-part report is 
released by J. H. Diefenbaker, Prime Minister. 


Page 27 


U.S. Freight Executive Proposes ‘Upgrading’ of ICC Members 


Morris Forgash, of U.S. Freight Co., in talk at 
Syracuse U., asserts need for higher salaries, 
longer terms for commissioners to ‘insulate’ ICC 


from ‘increasing pressures.’ Stuart Saunders, of 
N & W, gets Salzberg Medal after delivering 
thirteenth annual Salzberg memorial lecture. 


Page 35 


Class | Railroads Suffered February Net Deficit of $20 Million 


Association of American Railroads reports esti- 
mated deficit for month, as compared with net 
income of $25 million in February, 1960, and $22 


million in February, 1959. Air Transport Asso- 
ciation reports earnings of U.S. domestic trunk 
lines dropped in 1960 to lowest in 10 years. 


Pages 39 and 50 


Minimum Shipment Charge Labeled as ‘Retail Enemy No. 1’ 


In talk at annual NRMA Traffic Group Confer- 


ence, Robert E. Vantine, of Bloomingdale Bros., 


says percentage increases in minimum charges 


since 46 have become ‘astronomical’; offers ‘plan.’ 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 





e GIANT ECONOMY SIZE 


With the new incentive freight rates, the bigger 
your payload the more you save. Our MARK-20 
tank cars and 3500 cubic foot capacity covered 
hoppers fill the bill. 

These big cars make sense. Their use enables the 
railroads to pass operating savings on to you. Many 
shippers are finding these big payload cars help 
increase sales, reduce inventories and cut shipping 
costs, too. 

Whether your special problems call for a 15,000 
to 20,000 gallon car...or any other type of spe- 
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cialized car...our broad experience in logistics can 
serve you well. With every penny saved out of the 
transportation dollar becoming more important, 
isn’t this worth a phone call or a letter to our Sales 
Department? 


IF IT’S 


new i's # JVorTH 
AMERICAN 


North American Car Corporation - 77 South Wacker Drive + Chicago 6, Illinois 


April 15, 


Anda 

229 anc 
Indust 
Divisic 
deliver 
Comps 


the re 





April 15, 1961 


Longest object ever moved by a U.S. railroad 


And a pair of them, at that—two refinery towers, 
229 and 228 feet long, respectively. Built by Wyatt 
Industries, Inc., Houston, and American Bridge 
Division of U.S. Steel, Orange, Texas, they were 
delivered in tandem to Sinclair-Koppers Chemical 
Company in Houston. Southern Pacific executed 
the record-breaking move, carrying each rigid 


tower on a cradle of six flat cars that were careful- 
ly guided past utility poles and around tricky turns, 
Moving extra long, high, wide or heavy ship- 
ments is a Southern Pacific specialty. That’s why 
shippers and receivers in the Golden Empire call us 
first, whenever their freight needs special handling 
...and the extra care the S. P. always gives. 


Southern Pacific 


Serving the Golden Empire with 


TRAINS 


TRUCKS + PIGGYBACK «+ PIPELINES 

















C&0O's year-round world port can handle millions of 
tons annually from ten massive, deep-water piers 
equipped with modern handling devices. 
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n | Newport News, Va. 























Planned and built by Chesapeake and Ohio Railway, the port of 
Newport News, on Hampton Roads, Virginia, offers outstanding 
export-import transportation benefits. From anywhere along The 
Chessie Route, merchandise can be under C&O’s careful supervision 
right up to shipside. At Newport News: modern, efficient equipment 
to handle all types of cargo...over two million square feet of ware- 
house space... specialized export packing services at dockside for 
economy in overseas shipping, as well as savings between your plant 
and Newport News...no lighterage or drayage charges... quick car 
classification to speed your shipment on its way. And always prompt 
reporting by CLIC, Chessie’s system-wide electronic Car Location 
Information Center, keeps you informed of your shipment’s progress. 


To find out how your export-import shipments can benefit from 
the outstanding facilities at Newport News, call your nearest C&O 
representative. C&O traffic offices are located in major cities from 
coast to coast and Canada to the Gulf. 


World’s most modern and efficient bulk 
cargo facilities include three unloaders, which 
can work two vessels or handle two types of 
ore at the same time. 





Chesapeake and 
Ohio Railway 


TERMINAL TOWER * CLEVELAND 1, OHIO 
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Whatever PARTICULAR PEOPLE move 
they call the man from 


URNHAM VAN 


Small... but not so small that it doesn’t get 
the full care and consideration of the man from 
Burnham Van. Experienced hands pack and 
Ioad your household possessions. Swiftly and 
securely they travel in custom built vans. Then, 
in your new home, furniture is placed where 
you want it... you are quickly unpacked and 
settled. Jt’s your privilege ... be particular... 
call the man from Burnham Van. He’s listed in 


the Yellow Pages. 


Customer-designed service to all states 
® 
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© 1960 BURNHAM VAN SERVICE, INC. 


BURNHAM VAN SERVICE 





BURNHAM VAN SERVICE, INC., COLUMBUS, GA. 
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from Burnham Van in 
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Many producers of starch are familiar 
with the economies possible when 
Airslide Cars are used for bulk ship- 
ment. 200 of these cars are shuttling 
back and forth across the country 
hauling starch. In this Airslide fleet, 
480,000,000 pounds of starch will ride 
first class this year. Shippers who use 
Airslide cars know that their product 
completes the journey at much less 
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cost and that it is protected all the 
way against contamination of any 
kind. They know that the exclusive 
patented Airslide prevents bridging 
or packing and allows unloading into 
any conveying system. 

If you ship starch—or any granular 
or powdered product that tends to 
bridge or pack—let us test it for you. 
The savings will convince you. 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 


AIRSLIDE 


Offices in principal cities 
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Editorial 


Coordination of Services and of Regulation of Carriers 


> VENTFUL DAYS for all elements of the public 
transportation business are at hand. As these paragraphs 
were being typed, Congress was receiving from President 
Kennedy a special message on regulatory agencies. On our 
desk is an advance copy of the text of that message. A 
reading of the message makes it apparent that insofar as 
federal regulatory agencies are concerned, the key word for 
implementing the President's program for attainment of 
new frontiers is ‘coordination.’ 

The regulatory activities of the federal administrative 
bodies must be coordinated, says the President. And if he 
were to recommend action by the regulated carriers them- 
selves for improving their services to the public, undoubted- 
ly the President, like many of the present-day leaders in the 
traffic-and-transportation realm, would say that among the 
different modes of transport, too, the thing most needed is 
coordination. So let's all get coordinated! 

Probably every citizen of good and noble intentions will 
find himself in agreement with the premises stated in the 
President's special message, the particulars of which are set 
forth in the “Late News’ section of this issue. Who would 
quarrel with, for example, such declarations as these: 

“If it is in the public interest to maintain an industry, 
it is clearly not in the public interest by the impact of 
regulatory authority to destroy its otherwise viable way of 
life. . . . The industries subject to their [the regulatory 
agencies} jurisdiction are intertwined with our national 
defense to such a degree that the health of these industries 
can well be regarded as an index of both our strength and 
our power to survive. 

“In broad areas where the interdependence of industries 
is apparent, and where we have assumed regulatory func- 
tions over all or a portion of them, new and careful articu- 
lation of our regulatory efforts is essential. For the pattern 
now is increasingly one of fragmentation of treatment 
rather than articulation. Economic effort encouraged by one 
agency may find discouraging treatment by another. Iron 
curtains are drawn between agencies operating in the same 
general areas. Their concern is only with the particular 
segment of the industry over which they have been given 
jurisdiction, rather than its inter-relation to the whole. 


N the world of transportation there’s undoubtedly uni- 

versal agreement with those observations by the Presi- 
dent. There’s not so much likelihood of applause from this 
sector of the economy, however, for the President's con- 
clusion, based on the quoted premise, that the best way 
to bring about the coordination of regulatory agencies 
activities is to provide for appointment of the chairmen of 
all the regulatory bodies by the President. 

We cling to the belief that the only effective way to 
bring about regulatory coordination for the various modes 
of carriage which, spurred by shipper insistence and aided 
by modern technology, are engaging increasingly in co- 
ordination of their transport services, is to bring together 
the Civil Aeronautics Board, the Federal Maritime Board 
and the Interstate Commerce Commission into a single 
regulatory agency. The case for such regulatory consolida- 
tion is well stated in the “Doyle report.” We can’t see that 
any noteworthy public benefits have resulted from the giving 
to the President of the power to appoint the chairmen of 
the CAB, the FMB and certain non-transportation agencies. 


Controversy as to what's the best form of coordination 
in carrier regulation has occurred and recurred in the past, 
and another one now appears to be brewing. And if you 
say that you're in favor of transport service coordination, 
you may find yourself embroiled in debate on that point, 
too; someone may ask you, ‘What type of operation do you 
consider to be ‘coordination’?’’ Morris Forgash, president 
of the United States Freight Co., raised that question and 
gave his answer to it in a speech, the subject of a news article 
in this issue, delivered at Syracuse University. He spoke on 
the occasion of the presentation to Stuart T. Saunders, presi- 
dent of the Norfolk & Western Railway, of the Salzberg 
Memorial Medal for ‘‘distinguished service to transporta- 
tion’’ (and a more deserving recipient of that award would 
be hard to find). Mr. Forgash made many thought-stimu- 
lating comments in his address, one being in the form of 
a question to those who insist that “the integrity of the 
rate structure’’ must not be destroyed, “How can you 
destroy something that no longer exists?” 


S to transport coordination through use of piggyback 
service, Mr. Forgash argued persuasively that Plan I 
piggyback service, involving forwarding of trailers by 
motor carriers over the rails rather than over the high- 
ways, with shippers paying the rates charged by the motor 
carriers, constituted ‘“‘substituted service’ rather than co- 
ordination. He contended that real coordination found ex- 
pression in Plan V piggyback operations, which, he said, 
rested on ‘‘a true joint- rate and through- route arrangement 
between railroads and motor carriers.” 

Mr. Forgash suggested (though not in the words here 
used) that the ICC didn’t need to be, and shouldn't be, 
“coordinated into’’ the Executive Branch of the govern- 
ment. He said he had advocated a federal Department of 
Transportation for promotional activities, but that “the prob- 
lem of the regulatory agencies is an entirely separate mat- 
ter.” at the time Mr. Forgash was speaking in Syracuse, 
Chairman Magnuson, of the Senate commerce committee, 
was giving the ICC a “going-over’ in a speech at Phoenix, 
Ariz, Mr. Magnuson called the ICC “bulky and slow” and 
said it was “a group of apologists for a deteriorating sys- 
tem.” Mr. Forgash, on the other hand, asserted that “in 
view of the absolutely incalculable importance of the proper 
administration of our transportation laws we should, in- 
stead of maligning and belaboring the Commission, im- 
mediately take steps to strengthen it.’’ He urged the taking 
of three such steps: (1) Increasing sharply the ICC budget; 
(2) increasing the salaries of the ICC members and _pro- 
viding a reasonable expense allowance and adequate retire- 
ment pay for them, and (3) establishing a statutory tenure 
of 10 years for the ICC members, with authority for their 
reappointment to retirement age. 

Criticism of Senator Magnuson’s speech at this time 
would be unfair, as the full text of it has not yet become 
available, but we would assume that he offered some con- 
structive ideas as well as criticism (not entirely unearned 
by the agency) in his talk about the ICC. We hope that he, 
too, considers proper administration of our transportation 
laws to be extremely important—important enough to make 
necessary the negation of every move for subordinating 
the ICC to (in a process represented as one for ‘“‘coordinat- 
ing’ it by) the Executive Branch of the government. 
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BEKINS! 
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WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 


Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There's no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 


Move with BEKINS...across the street, 
across the nation, around the world! 











Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 
Truckload v. 
Less-Than-Truckload Shipments 


Question—Pennsylvania 


We are contesting an overcharge claim, 
wherein the claimant contends that a 
20,420-pound shipment is an LTL ship- 
ment for one purpose, but a TL shipment 
for another purpose. 


The details are as follows: 


1. The 20,420-pound shipment of 
transformers from point “A” to point 
“B” was routed by the shipper. 


2. The movement was covered by class 
rates published in Central & Southern 
Motor Freight Tariff Ass’n., tariff No. 
100-B. 

3. The movement involved three road- 
haul carriers. The intermediate carrier 
publishes, in Central & Southern Motor 
Freight Tariff Ass’n., tariff No. 18-L, an 
item restricting the application of joint 
through rates on volume or truckload 
traffic when more than two carriers are 
involved. 


4. The claimant states that, according 
to National Motor Freight Classification 
No. A-5, Rule 13. sections 2(d) and 5, 
the shipment is technically an LTL ship- 
ment and, therefore, the intermediate 
carrier’s truckload restriction is not ap- 
plicable. He also contends, however, that, 
in spite of the fact that the shipment 
is technically an LTL shipment, the 
charges can not exceed those applicable 
to a volume or truckload shipment. 
Therefore, the joint through volume, or 
truckload rate and minimum weight, 22.- 
000 pounds, should apply. 

We would appreciate your views in 
this matter. 


Answer 


Regardless of the fact that section 
2(d) provides that “The ‘Less Than 
Truckload’ classes (ratings) cover ship- 
ments in quantities less than the mini- 
mum weight specified for volume or 
truckload shipments .. .;” and that sec- 
tion 5 provides that “The charge for a 
shipment moving under ‘Less Than 
Truckload’ classes (ratings) shall not ex- 
ceed the charge applicable to the same 
shipment under the volume or Truck- 
load classes (ratings) at the volume or 
truckload minimum weight specified;” 
we think that the controlling factor is 
how the shipment was tendered the 


originating carrier, that is, as a truck- 
load or less-than-truckload shipment. 


In Passow & Sons v. Chicago, M. & St 
P. Ry., 37 I.C.C. 711; Sam Kyle v. Mis- 
souri, K. & T. Ry., 42 I.C.C. 335; Colum- 
bian Iron Works v. Southern Ry. Co., 
45 I.C.C. 173; Nevada Department of 
Highways v. Baltimore & O. R. Co., 132 
L.C.C. 727: Smith & Sons Carpet Co. v. 
Director General, 132 I.C.C. 593; National 
Concrete M. F. Corp. v. Chesapeake & O. 
Ry. Co., 165 I.C.C. 185; Belt Line Brick 
Co. v. Illinois Cent. R. Co., 168 I.C.C. 549; 
Endicott-Johnson Corp. v. Delaware L. & 
W., 172 L.C.C. 89; and T. W. Rosholt Co. 
v. Canadian Pac. Ry. Co., 201 I.C.C. 199, 
the Commission distinguished a carload 
shipment from a less-than-carload ship- 
ment by the manner in which the ship- 
ment is tendered the originating carrier. 


Another way of stating this, is that if 
the shipment is accepted by the initial 
carrier as a truckload, it remains a 
truckload shipment all the way to des- 
tination, regardless of the contention of 
an intermediate carrier, as that carrier 
is, in effect, acting as an agent of the 
initial carrier. 


Bills of Lading— 


Corrected 


Question—Michigan 


We would appreciate your assistance in 
bringing us up to date as to the status of 
corrected bills of lading issued by a sup- 
plier on a carrier, wherein multiple ship- 
ments have been made on individual bills 
of lading and consigned to the same 
consignee. 


Can we ask the shipper to issue a cor- 
rected bill of lading consolidating these 
shipments, in order to reduce our trans- 
portation cost? 


Answer 


When bills of lading have been pre- 
pared by a shipper, the principle, that 
when a shipper tenders his goods for 
shipment in a given manner, should be 
followed, and the freight charges must be 
assessed accordingly, even though 
lower charges would have been appli- 
cable had the goods been tendered for 
transportation in a different manner. 
See, in this respect, Dallas Cotton Ex- 
change v. Atchison, T. & S. F. Ry. Co., 
163 I.C.C. 57; Goodman Manufacturing 
Co. v. Chicago, B. & Q. R. Co., 21 I.C.C. 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right .is reserved to. refuse to answer any question that does not seem to be 
of general interest or thef may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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PORTS of PROGRESS a 
N. C. OCEAN TERMINALS oe 
MOREHEAD CITY A comparison of figures for the 

first 6 months of 1960 with the 
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same period in 1958 shows a 
whopping 54% increase in ton- 
nage for the North Carolina 
State Ports in just two years! 
This great progress can only 
mean increased recognition by 
shippers of the value of these 
ports as an economical gateway 
to Mid-America. 

A reputation for fast, careful 
cargo handling, combined with 
first class facilities, is good rea- 
son why more and more shippers 
are routing their cargo through 
these two all-weather ports— 
Wilmington and Morehead City. 


So, for economy and efficiency 
whatever the cargo, ship via N. 
C. State Ports .. . Ports of Prog- 
ress at the Mid-South Gateway! 


WILMINGTON, N. C. 
P. O. Box 3037 Phone: ROger 3-1622' 
TWX: WM 77 


NEW YORK 7, N. Y. 
233 Broadway, Suite 3903 
REctor 2-3760 


MOREHEAD CITY, N. C. 


P. O. Box 507 Phone: PArk 6-3159 
TWX: Morehead City 8782 


NORTH CAROLINA STATE PORTS 
EXECUTIVE OFFICES 


Suite 220, Education Building, Raleigh, N. C. 
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583; Northern Milling Co. v. Chicago & 
N. W. Ry. Co., 237 I.C.C. 235; Sinclair 
Refining Co. v. Ft. Worth & R. G. Ry. Co., 
169 I.C.C. 421; and Lindsay Bros. Co. v. 
Great Northern Ry. Co., 113 L.C.C. 166. 

In other words, the manner in which 
shipments are tendered determines the 
applicable charge and there is no basis 
for a revision of the charges by the sub- 
stitution of another bill of lading after 
the shipment has moved. 


Tariff Interpretation— 


Application of Ex Parte 212 
Increase to Export Traffic 


Question—Illinois 


We would appreciate your interpre- 
tation of item 220 series of ex parte tariff 
of increased rates and charges X-212, 
as well as any reports of the Commis- 
sion covering the proper application of 
this increase. 

In constructing a joint export rate 
over Kansas City, do we figure the 
joint through export rate as the flat 
rate from point of origin to Kansas 
City, plus the proportional export rate 
from Kansas City to destination, or do 
we figure the joint through export rate 
as the flat rate from point of origin 
to Kansas City, plus the proportional 
export rate from Kansas City to the 
gulf port, plus the six-cent per hundred 
pounds increase? 

We contend that the six-cent per 
hundred pounds increase is part of the 
joint through rate, the same as is the 
X-212 increase on the applicable ex- 
port rate. 


Answer 


Paragraph (a) of Rule 7 of tariff 
of increased rates and charges X-212 
provides that “. . where a through 
rate for line-haul transportation is pro- 
vided in a tariff as composed of two 
or more rates or where the applicable 
through rate is made by combining 
separately stated rates ..., each rate 
comprising such combination is in- 
creased separately, as provided in this 
tariff in connection with movements 
from and to the origins and destina- 
tions between which such separately 
stated rates are applicable... .” 


Item 220-D of supplement No. 15 of 
tariff of increased rates and charges 
X-212, which is captioned “Export, Im- 
port, Coastwise and Intercoastal 
Freight,” provides for an increase of 
six cents per hundred pounds, or $1.20 
per ton, to be added to the “line-haul 
rates in tariffs making reference here- 
to applying on export, ... freight... 
to all United States ... Gulf Ports.” 
This increase is in addition to all other 
increases provided in tariff X-212, but 
will not apply on grain, soya beans or 
flaxseed, in bulk, handled through grain 
elevators or other bulk facilities at the 
port. This increase is applicable only on 
rates applying to or from shipside, either 
by reason of such application’s being 
so stated in tariffs, or by reason of ab- 
sorption, in whole or in part, by rail- 
roads of loading charges, unloading 
charges, or wharfage charges, or both, 
under provisions of the line-haul tariffs. 

Perhaps the best way to explain the 
application of the above increase is 
to quote from the report in Increased 
Freight Rates, 1958, 304 I.C.C. 289, 
wherein the Commission discussed the 
increase in item 220. In approving this 
increase, which is to be added to the 
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If it can’t fly there by itself—ship it on Braniff 


Ship via Braniff at brisk Super Jet speeds. Save time. Save money by reducing inventories and packaging costs. 
Braniff Super Jets: New York to Miami (via Braniff-Eastern Interchange), thru-jet service to Panama, Bogota, Lima, 
Buenos Aires, Sao Paulo, Rio. Also, Super Jets from New York to Dallas and San Antonio; and from Chicago 
to Dallas and San Antonio (and back, of course), 

Write: Cargo Manager, Box 35001, Dallas, Texas. Ask about Braniff’s new DC-6 air freighter — providing 


daily service between New York City and Texas. Your freight belongs on Braniff. 


BRANIF F Zdvixaionct AIRWAYS 
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line-haul rates on waterborne traffic, 
the Commission said: 

“Several protestants allege that the 
six-cent increase proposed to be added to 
line-haul rates on waterborne traffic will 
result in a double increase on such of 
those commodities as are already made 
subject to a specific increase under Ex 
Parte 212. They aver such dual increases 
are discriminatory and prejudicial to ex- 
port, import, coastwise, and intercoastal 
traffic and preferential of domestic 
traffic. The six-cent increase reflects 
increased port expenses and is not a 
double increase.” 


It is our interpretation, in view of 


what was said in 304 IL.C.C. 289, that 
the increase provided for in item 220-D 
is applicable to the proportional export 
rate from Kansas City and in addition 
to increases provided for in item 100. 


From Our 
Readers 


Common v. Private Carriage 


Los Angeles 54, Calif. 


Read with interest your editorial in 
the April 1 issue. We of the Private Car- 
rier Conference agree with the state- 
ment in your opening paragraph. The 
members of the conference are well 
aware of the erosion of common car- 
riers. We recently surveyed our member- 
ship as to why each company was in- 
volved in private carriage. The replies 











The expense of transferring an executive must ip 


be measured in more than the mover’s bill. Time 


lost from the job can be the real cost factor. 


That’s why United Agents put special emphasis ° 


on conserving executive time and talent. They 
“Pre-Plan” each move in precise detail. Skillfully 
... pad all polished surfaces 
... keep furnishings wonderfully fresh and clean in 
the world’s only SANITIZED* vans. And centrally- 
dispatched, straight-through service gets the ship- 


pack all “breakables” 


ment there ON SCHEDULE. 


Perhaps you've been losing dividends from your 
manpower investment. Protect them today! Call 
your nearby United Agent. He’s listed under 


“MOVERS” in the Yellow pages. 





*REG. U. S. PAT. OFF 


ASK YOUR UNITED AGENT ABOUT HIS HELPFUL BETTE MALONE MOVING CONSULTANT SERVICE 





MOVING WITH CARE EVERYWHERE® 
INTERNATIONAL HEADQUARTERS, ST. LOUIS 17, MO. 
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were startling in many instances. To 
over-simplify the answers we received 
and to pinpoint or consolidate these 
reasons, I would say one major reason is 
service. 


It also seems to be the consensus of 
our membership that if they could 
obtain the necessary service at a com- 
parable cost from regulated carriers, they 
would use regulated carriers. 


There are many instances where the 
only service available is the shipper’s 
own transportation and in many in- 
stances it would be impossible to use 
regulated carriers. 


There are areas where regulated car- 
riers can make inroads into private car- 
riage. 

Many of us feel very strongly about 
the current situation. We are curious to 
know what is being done and what can 
be done by the regulated carriers to re- 
gain this traffic. 


At our annual mid-year meeting to be 
held at the Muehlebach hotel in Kansas 
City, May 4, we have set the afternoon 
session as a panel discussion to find 
out. 


We have invited a representative of 
the common carrier trucking industry, 
a representative of the contract truck- 
ing industry, a representative of the rail- 
road industry and a representative of the 
airline industry. The panel will be 
started off with a statement as to why 
our members are in private carriage. The 
statement will be a composite statement 
based on replies received to our ques- 
tionnaires. We will then give each trans- 
portation man an opportunity to state 
what his company and his industry has 
done and is doing to regain this traffic. 

This program is a sincere desire on 
the part of private carriers to cooperate 
and to put all of the facts on the table 
so that they can be discussed and the 
regulated carrier industry aided. 

It will be very interesting to see 
the outcome of our meeting.—H. MAnKERr, 
General Traffic Manager, Proto Tool Co., 
Los Angeles Division, Box 3519 Terminal 
Anner. 


(Our congratulations to Mr. Manker 
and to the Private Carrier Conference 
on their planning of a program—the 
subject of a news article in this isswe— 
that gives promise of producing an ex- 
change of information and ideas that 
should be helpful and beneficial to the 
regulated for-hire carriers, on the one 
hand, and to the shippers, including 
those engaged in private carriage, on 
the other.—Editor.) 


Clearwater, Fla. 


Recent reflections concerning growth 
of private carriage have, in my opinion, 
overlooked several important points. 
These have to do with plant operating 
problems as related to transportation 
flexibility. 

A private carrier can travel anywhere, 
thus allowing a great deal of freedom in 
loading each vehicle for a number of 
communities in a given geographic area 
as the tonnage develops. In many cases 
the trailers serve as the holding plat- 
form over a period of hours. (Trailer 
space often is less costly than plant floor 
space.) Individual destinations may vary 
daily. . . . Almost at will another ship- 
ment or two can be included to com- 
plete a load. No specific tonnage mini- 
mum must be reached; only maximum 
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capacity and axle weight are the govern- 
ing factors. 


Tonnage quantities also vary each day. 
Juggling such tonnage into reasonable 
“pay loads” is a relatively simple mat- 
ter in a private truck operation. It makes 
little difference whether the vehicle con- 
tains three or ten shipments, consist of 
merchandise, or loading time required, 
providing total volume is ample and 
geographic area of delivery reasonable. 


To move like volume by common car- 
rier requires determination of the line 
authorized to serve each community. (In 
many cases several carriers would be 
needed to handle the same destinations 
as one private vehicle.) Stop-in-transit 
limitations, stop charges, split-delivery, 
commodity mixtures, rate structures ap- 
plicable, packing requirements, circuity, 
minimum aggregate weight, and a num- 
ber of other considerations come into 
play in whole or in part. Pro-ration of 
total charge, by consignee, becomes a 
problem and an expense. Such costs are 
not readily determinable in advance and 
are difficult to systematize. 


It is a traffic manager’s duty to shape 
distribution to meet the needs of his 
business and to exercise control over 
such shipments. When confronted with 
a lack of shipping space (considered un- 
productive), service demands, mixtures, 
rigid tariff regulations, incompatible rate 
structures, etc., private carriage appears 
to provide a ready answer. Management 
does not understand the complications; 
they want the job done. An “easy out” 
alternative sometimes taken is to release 
all shipments on a continuous LTL basis. 
The traffic manager then ceases to be 
the traffic manager and instead becomes 
the shipping clerk. 


Private carriage is not a panacea. As- 
sumption of truck operating, maintenance 
and safety responsibilities, is a burden- 
some chore. Incidentally, such operations 
must be self-sustaining, which, of neces- 
sity, nearly always involves an effort to DAILY SERVICE 
obtain return tonnage from the same 
general area in which deliveries are ef- Tea uit ici a ARE a 
fected. It is in this attempt that “gray- 
ness” offers its biggest temptation. 


Common carriers, their rate bureaus, 
rence and regulatory bodies must find the 
—the means of tailoring rate structures, regu- 

lations and services to the specific needs 
of individual shippers if they hope to 
stem the tide of private carrier fleet 
growth. Historically developed practices 
designed for routine movements are at 
odds with the present individualistic ap- 
proach to shipping, distribution and 
transportation, geared to production and 
order processing, necessitated by eco- 
nomic and competitive considerations.— 
HERMAN A. Narter, Consultant, Gulf- 
stream Transportation Engineering, 1821 
Gulf-to-Bay Boulevard. 


Status of Specialized Carriers 


Washington 6, D.C. 


I want to take this opportunity of con- 
gratulating you on your two recent 
editorials. In the first, appearing in 
the March 4 issue of TRAFFIC WORLD, 
you supported my suggestion that the 
time had arrived for all legitimate car- 
riers, private or for-hire, to stand up 
and be counted. The question of private 
carriage v. for-hire carriage is one of 
the most serious problems confronting 
the common carrier industry today. I 
also liked your editorial appearing in 
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Liner sailings from the 
Port of New Orleans 


Over 100 scheduled steamship lines sail regularly from 
the Port of New Orleans, speeding commerce to every major 
foreign trading area of the world. Important, too, are: 


e Lower inland freight rates to or from Mid-Con- 
tinent U.S.A. « Fast, safe handling «+ Lowest 
insurance rates in America « Shipside delivery 
from 8 major rail lines, 46 truck lines, 50 barge 
lines « Reasonable freight forwarding charges « No 
terminal delays « Foreign Trade Zone #2. 


For further information write: Director of Trade De- 
velopment, Board of Commissioners of the Port of New 
Orleans, 2 Canal Street, New Orleans, U.S.A. 


Ship via 


PORT OF 
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the April 1 issue, discussing the relation- 
ship of private carrier and shipper re- 
sponsibility. I do, however, take one ex- 
ception to that editorial. In a paragraph 
at the bottom of the page you state: 


“The ICC has professed, and with 
undoubted sincerity, deep concern 
over the erosion of traffic of the com- 
mon carriers that has been effected 
by private carriage. Yet, in its at- 
tempts to correctly interpret the 
laws it administers the ICC may un- 
wittingly provide incentive for furth- 
er growth. of private carriers. Such 
a possibility is suggested in the dis- 
sent by Commissioners Webb and 
Walrath to the report of the ICC 
majority on oral argument in MC- 
8902, Sub. 12, The Western Express 
Co. Extension—Sealdtanks, and ap- 
plications joined therewith, collec- 
tively referred to as ‘the collapsible 
and stackable container case.’ The 
Commission’s decision in this case is 
the subject of an article in this is- 
sue.” 


This statement makes one wonder 
whether or not there are two kinds of 
common carriers in the trucking busi- 
ness or in the transportation field. Most 
all the tank truck carriers throughout 
the nation, with probably very few ex- 
ceptions, are common carriers and have 
fought hard for their right to serve the 
Public in specialized tank truck trans- 
portation service. There have been no 
general complaints of our service that 
would justify the backing into the tank 
truck industry by common carriers of 
general freight, who themselves wrote 
the restrictions into their certificates 
back in the “grandfather days,” without 
proof of public convenience and neces- 
sity. This industry that I represent has 
done a good job, both in time of war 
and in time of peace, in meeting the 
needs of the shippers. We are perfectly 
willing to put on the Sealdtanks and all 
of these other C. and S. containers if 
there is any shipper demand for it. We 
so testified and are willing to do so. 

There seems to be a general thinking, 
and it permeates in the Commission and 
in editorial columns, that when we talk 
of common carriers the only ones we are 
talking about are common carriers of 
general freight. Actually there is no such 
thing in the trucking business. Even the 
so-called common carriers of general 
freight have numerous exceptions to 
their certificates. They eliminate enor- 
mous tonnages of freight that are moved 
by truck. 


As I repeated before, this was their 
own suggestion in the early days to avoid 
the necessity of having to handle un- 
profitable freight or furnishing the 
equipment they did not have. Now the 
protection becomes a restriction and they 
expect the tank truck and the specialized 
common carrier who grew up around 
those restrictions to step aside and give 
them the field. I also would like to sug- 
gest that the national transportation 
policy that Commissioner Webb made so 
much about in his dissent applies to the 
common carrier operating tank trucks 
as well as it applies to the common car- 
rier who operates trucks handling gen- 
eral freight with the numerous excep- 
tions—C. AUSTIN SUTHERLAND, Managing 
Director, National Tank Truck Carriers, 
Inc. (a conference of American Trucking 
Associations, Inc.), 1424 Sixteenth Street, 
N.W. 
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Modern two-way radio communication helps 
L&N maintain fost freight schedules 


L &WN has recently invested an additional 
$273,300 in extending two-way radio installations 
for train crews to virtually its entire fleet of 
fast freight trains. Time saved is as much as ten 
minutes per stop, and operating efficiency is ma- 
terially improved. This is just one more step in 
L & N’s program of dedicating brains, effort, and 
money to provide superior shipping facilities. 


The story of L& N’s technical advancements 
is too long to review here. Roller-bearing freight 
cars, push-button classification yards, electronic 


LOUISVILLE AND NASHVILLE RAILROAD 


communication and control equipment, are only 
some of the many features that make L&N a 
great modern system. With 5,700 miles of main 
track, 60,000 cars, and over 700 diesel locomotives, 
L& N offers up-to-the-minute rail transportation 
to, from, and through the 
Mid-South. Ship L&N 
swiftly, safely, dependably! 
Contact Freight Traffic 
Department, Louisville and 
Nashville Railroad, Louis- 
ville 1, Ky. (JUniper 7-1121). 


THE DIXIE LINE 
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GORDONS IS GEARED 
FOR LTL FREIGHT 


Call Gordons on all shipments, big 
or small. Our radio-controlled 
pickup trucks are probably in your 
vicinity right now. With 1296 
units serving the area shown below, 
‘ we are geared to handle any size 
shipment promptly and efficiently 
— and we'd sure like a chance to 
prove it! 
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President Kennedy Transmits to Congress 
Proposals Affecting Regulatory Agencies 


Special Message Calls for Appointment by President of All Agency 


Chairmen, Who, in Managerial Role, Would Be Responsible to Him. 


Executive Order Creates Administrative Conference of United States. 


A special message on regulatory 
agencies which President Kennedy 
sent to Congress on April 13 em- 
bodied proposals similar to some of 
those contained in a report made to 
him last December by James M. 
Landis, first chairman of the Securi- 
ties and Exchange Commission, for- 
mer chairman of the Civil Aeronau- 
tics Board and long-time advocate 
of reorganization of the regulatory 
agencies and of their procedures 
(T.W., Dec. 31, 1960, p. 13). 


The President’s message did not men- 
tion any “Office of Oversight of Regu- 
latory Agencies.” Mr. Landis suggested 
in his report that such an office be es- 
tablished in the White House. Neither 
was there any mention of an “Office 
on Transport Policy and Coordination,” 
likewise recommended by Mr. Landis. 
The President did emphasize in his mes- 
sage that coordination of the activities 
of the various independent agencies was 
needed, and said that this problem “de- 
mands the attention of both the Con- 
gress and the President.” 


There was no reference in the Presi- 
dent’s message, to the proposals in Mr. 
Landis’ report to lay down lines to gov- 
ern the ethics of members of independ- 
ent agencies, and of their staffs. It is 
understood, however, that a message on 
this subject will be sent to Congress by 
the President in the near future. 


The President called for centering re- 
sponsibility for managerial duties in the 
chairman of each of the agencies and 
said he would soon send Congress “a 
series of recommendations” to carry out 
the concept of centralized responsibility 
for the management of the agencies. 
He recommended more delegation of au- 
thority to individual commissioners, of- 
ficials and employe boards to speed up 
the disposition of agency business. 


To improve administrative procedures, 
the President said he was issuing an ex- 
ecutive order calling for the organiza- 
tion of an Administrative Conference 
of the United States. In that connec- 
tion he recommended higher salaries for 
hearing examiners, an extra $500 a year 
for chief examiners, and higher Civil 
Service Commission standards to govern 
the selection of examiners. 


In connection with speeding the work 
of the independent agencies, the Presi- 


dent gave specific attention to the Fed- 
eral Power Commission as posing a 
special problem because of the volume 
of business pending before it. 

One step the President suggested to 
cure “this administrative log jam” was 
enactment of legislation authorizing the 
FPC to exemept from rate regulation 
small producers of natural gas whose 
sales in interstate commerce to pipe- 
lines accounted for less than 10 per cent 
of the total. 


As to the possible extension of this 
principle of exemption from regulation 
into the field of transportation, there 
was no Official view as to where the line 
could be drawn below which the “small” 
carrier would be relieved from regula- 
tion. However, an Official said the con- 
cept could apply at the ICC for similar 
reasons—to relieve that agency of some 
of its workload, although no specific area 
was designated. 


Organization of the Message 


The message is divided into four parts: 
An introduction; a section on “Sharpen- 
ing of Agency Responsibility”; a section 
on “The Reduction of Excessive Delays 
and Workloads,” and one on “The Im- 
provement of Administrative Pro- 
cedures.” 


In a concluding, unnumbered section, 
the President said: 


“The preservation of a balanced com- 
petitive economy is never an easy task. 
But it should not be made more difficult 
by administrative delays which place 
unnecessary obstacles in the path of 
natural growth or by administrative in- 
competence that has a like effect. 


“These reasons alone justify the Presi- 
dent and the Congress in having a con- 
tinuous concern with the operations of 
our regulatory agencies. The cure for a 
particular ill may lie in legislation; it 
may, on the other hand, lie in adminis- 
tration. But given a lack of watchfulness 
on the part of both the President and 
the Congress, maladministration or ill- 
conceived policies can endure and multi- 
ply to the consequent detriment of our 
economic and social welfare. It is our 
task to enable these agencies to fulfill 
more effectively their roles of promoting 
and protecting the national interest.” 
Responsibilities: President and Congress 

President Kennedy developed the view 
that the regulatory agencies and their 
performance “have a profound effect 
upon the direction and pace of our eco- 


too late to classify in this issue 


— 


nomic growth,” and he said that “if it 
is in the public interest to maintain an 
industry, it is clearly not in the public 
interest by the impact of regulatory au- 
thority to destroy its otherwise viable 
way of life.” 


Adding that the industries subject to 
regulation were so related to national de- 
fense that their health could “well be 
regarded as an index of both our 
strength and our power to survive,” the 
President said the capacity of the agen- 
cies to meet their jobs and the efficiency 
with which they dispatched their busi- 
ness “become a subject of tremendous 
significance to the entire nation.” 


He then developed the responsibilities 
of Congress and the President for contin- 
uing watchfulness with respect to the 
activities of the regulatory agencies. 


He said Congress must set out clearly 
in the statutes under which the agen- 
cies were organized the goals sought and 
that the statutes should “neither place 
responsibilities upon agencies beyond 
the practical limits of administrative 
action, nor couch their objectives in such 
indecisive terms as to leave vast areas 
open for the. free play of agency dis- 
cretion.” 


He said Congress had final responsi- 
bility to determine from time to time 
whether the agencies’ authority should 
be withdrawn from or curtailed in one 
field and expanded in another. Congress, 
he added, had a rightful concern with 
the organization of the agencies and the 
fairness and efficiency with which they 
dispatched their business and, as it pro- 
vided funds for the agencies, “an inti- 
mate knowledge of their operations must 
be acquired if this function is to be 
discharged intelligently.” 


Presidential Duties 


The President outlined his responsi- 
bilities, saying that, in addition to his 
constitutional duty to see that the laws 
are faithfully executed, and “other in- 
herent executive powers,” he had the du- 
ty of staffing the agencies; of removing 
agency members for misfeasance, inef- 
ficiency or neglect of duty; discretionary 
power to reward faithful public service 
by reappointment. Thus, he said, the 
President’s responsibilities required him 
to know and evaluate how efficiently the 
agencies dispatched their business. 


“This does not mean,” he said, “that 
either the President or the Congress 
should intrude or seek to intervene in 
those matters which by law these agen- 
cies have to decide on the basis of open 
and recorded evidence, where they, like 
the judiciary, must determine inde- 
pendently what conclusion will best 
serve the public interest as that interest 
may be defined by law. Intervention, if 
it be deemed desirable by the executive 
or the Congress, in any such matter, 
must be as a party or an intervener in 
the particular proceeding, and such in- 
tervention should be accorded no special 
preference or influence.” 
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The President said he believed that 
“too little attention has been given to 
the over-all operation of these agencies 
by the President and that too little co- 
operation between the Congress and the 
President has characterized the dis- 
charge—each in their respective roles— 
of their appropriate responsibilities with 
regard to the operation of these agen- 
cies.” This, he added, “cannot con- 
tinue.” 


Again reviewing the impact of agency 
activities on the nation’s economy, the 
President said there was no substitute 
for “high-quality personnel in charge of 
these agencies.” He said he would con- 
tinue to pursue the policy of appoint- 
ing individuals he believed to be com- 
petent to handle the complex affairs of 
the agencies and “dedicated to their 
statutory aims.” 


Coordination of Practices 


The President then discussed the need 
he said existed for coordination of 
regulatory practices, the lack of which, 
he asserted, “stems from the fact that 
the origin of most of our agencies arose 
out of the practices or the needs of a 
particular industry.” He said this had 
resulted in many instances in “a com- 
partmentalization of regulatory activ- 
ities—the tendency of each agency to 
consider only a single industry, or even 
a single part of an industry.” 


That, said the President, “is wrong,” 
and “the emphasis must now in the na- 
tional interest be placed upon the health 
and the practices of a series of indus- 
tries, rightfully competitive, but which— 
from a national standpoint—must be 
viewed as a whole.” 
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He stated that, while the transporta- 
tion act of 1940 sought to give each 
method of transportation its appropriate 
role, it was disturbing to note that “our 
common carrier inland waterway traffic, 
our Great Lakes traffic, our intercoastal 
and coastal traffic have been withering 
away, at a pace far more rapid than ap- 
pears desirable in the light of the low- 
cost nature of this method of transpor- 
tation and its potential role in the event 
of war.” 

“Of course no method of transporta- 
tion should outlive its useful life,” he 
said, “but the absence of a firm and 
comprehensive policy as to what role if 
any, existing methods should play in our 
national economy actually is a policy 
in itself. It is a policy, as a Senate sub- 
committee only recently observed, of un- 
restrained and destructive competition 
guided by private inerests rather than 
that of the public as a whole. 


“In broad areas where the interde- 
pendence of industries is apparent, and 
where we have assumed regulatory func- 
tions over all or a portion of them, new 
and careful articulation of our regula- 
tory efforts is essential. For the pat- 
tern now is increasingly one of fragmen- 
tation of treatment rather than articu- 
lation. 


“Economic effort encouraged by one 
agency may find discouraging treat- 
ment by another. Iron curtains are drawn 
between agencies operating in the same 
general area. Their concern is only with 
the particular segment of the industry 
over which they have been given juris- 
diction, rather than its interrelation to 
the whole. Indeed, a lack of cooperative 


Views of Officials on Reorganization Plans 


The special message on regulatory agencies which the President sent to 
Congress April 13 raised a number of questions. Views elicited at the White 
House on those matters are set out below. 

In connecton with reorganization plans which the President will send to 
Congress, the official view is that one plan might cover a number of agencies, 
but not all of them, because of the need for a “microscopic” examination of 
some. The Federal Maritime Board might be one agency to be made the 
subject of more-detailed study because of criticism by committees of Congress. 
(President Kennedy’s authority to submit reorganization plans to Congress has 
been extended to June 1, 1963, by Public Law 87-18.) 


Whether an effort to coordinate regulatory agency practices will be placed 


on a formal basis will depend on agency members. 


If they cooperate by 


“getting together” the matter can be handled informally. 

An example of agencies working without coordination: If the FMB is con- 
sidering ship mortgage guarantees with regard to coastwise or intercoastal 
shipping, there should be contact with the Interstate Commerce Commission 
because the ship mortgage issue is linked with the preservation of coastwise 
and intercoastal shipping, and the ICC governs rates for those and competing 
services. Another example: The National Association of Motor Bus Opera- 
tors was denied the right to participate in a reduced air fare case in which 
the reduced fares were related to bus fares, because the Civil Aeronautics 
Board considered its responsibilities limited to air travel. 

It is probable that Judge E. Barrett Prettyman, of the Court of Appeals 
for the District of Columbia, will head the Administrative Conference of the 
United States, established by an executive order. 

The effect of recommendations in the message at the ICC would, for the 
moment, be limited to the appointment of a chairman by the President and a 
greater amount of delegation of authority to individual members, examiners, 


boards, etc. 
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effort often characterizes divisional ef- 
forts within a single agency. 


“To correct these regulatory imbal- 
ances calls for the shaping of attainable 
goals and the cessation within agencies 
and among agencies of jurisdictional 
strife. Both the Congress and the Presi- 
dent can and should play a part in this 
effort.” 

Referring to steps already taken in the 
field of aviation and radio communica- 
tion to set up coordinated goals. the 
President said that “in the field of 
surface transportation, efforts are being 
made to work out positions that the Ad- 
ministration as a whole should take to- 
wards the many remedial measures that 
have been and are being suggested with 
respect to its ills.” The results of all 
these efforts, he said, would be put be- 
fore the Congress “with such recommen- 
dations as they may contain.” 


Chairman’s Role 

Under the section on sharpening 
agency responsibility, the President de- 
veloped the “responsibility of the chair- 
man.” He asserted that it was essential 
for both Congress and the President to 
fix responsibility for the over-all oper- 
ation of an agency “on an individual 
rather than on a group or a committee 
where responsibility can too easily be 
dissipated.” 


He then referred to the series of re- 
organization plans proposed by President 
Truman in 1950 and said that, while 
nothing on those plans “impinged upon 
the ability of the members of the agen- 
cies to act independently” in controver- 
sies before them for decision or in shap- 
ing policies the agency might seek to 
pursue, “they did, however, pinpoint for 
the industries subject to their jurisdic- 
tion, for the President and for the 
Congress and the nation, the managerial 
competence displayed by the agency 
under the guidance and leadership of its 
chairman.” 

However, President Kennedy said, the 
1950 plans did not succeed in covering all 
of the agencies and that too little au- 
thority had been granted most chair- 
men. He urged that the chairman’s role 
be “more clearly defined and his responsi- 
bility fixed in every agency.” The Pres- 
ident said the chairman should be re- 
sponsible for the agency’s organization, 
should review its budget estimates and 
should distribute appropriated funds. 
The President added: 

“In the performance of these mana- 
gerial duties the chairman should be re- 
sponsible to the President and serve as 
chairman at his pleasure, as is explicitly 
provided with regard to several of the 
major agencies.” 

The President said he would shortly 
send Congress a series of recommenda- 
tions to carry out the concept of “cen- 
tralization of responsibility for the man- 
agerial functions” of the agencies. 


The President urged the further prac- 
tice, within the agencies, of delegating 
responsibility to individual agency 
members for “the formulation of the 
rationale underlying important agency 
decisions, its quality and its release to 
the public under the individual mem- 
ber’s name.” He said he was requesting 
a wider adoption of the practice. 


Delegation of Authority 
In dealing with the reduction of “ex- 
cessive delays and workloads,” the Pres- 
ident urged a “far-wider range of dele- 
gations” of authority to smaller panels 
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O come in with the low bid for bringing fuel to a power generating station, 

Southern Railway showed real ingenuity and made railroad history. They 
set out to design cars that would enable them to deliver coal at less cost to 
the power plant while bringing the railroad higher revenue. 

The new gondolas are aluminum from the sills up, and cost $20,000 each 
—not an investment to keep around the repair track. To help make sure 
these cars stayed in service, the Southern specified Timken® tapered roller 
bearings for all of them—the first all-Timken bearing freight train in the 
United States. 

Now, every working day, a 65-car train leaves the mine at Parrish, Alabama 
with about a 7,280 ton load and makes the 106 mile run across state to Wilson- 
ville in a little over four hours. It returns the next day as a second train makes 
the loaded run. One hundred and thirty cars doing the work of 650 conventional 
cars, says the Southern Railway. 

This is the kind of forward thinking that’s keeping the railroads competitive. 
And Timken bearings are helping the railroads give shippers the service these 
new developments are designed to give. With Timken roller bearings to solve the 
hot box problem, the No. 1 cause 
of freight train delays is virtually 
eliminated. To date 99 railroads 
have over 73,000 cars on Timken 
tapered roller bearings in service 
or on order. It’s a big step toward 
making railroad service better than 
ever. The Timken Roller Bearing 
Company, Canton 6, Ohio. Cable 
address: ‘“TIMROSCO’’. 
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of agency members or to agency employ 
boards and that their decisions and 
those of hearing examiners be given “a 
considerable degree of finality, conserv- 
ing the full agency membership for 
issues of true moment.” The President 
observed that the ICC, in the last two 
months, had “delegated to intra-agency 
boards some 18,000 matters which other- 
wise would have required the attention 
of a commissioner, a panel of that Com- 
mission, or the Commission as a whole.” 


The President said more progress in 
the ICC and in other agencies could be 
made if such a program were supported 
“by concrete measures.” 


He said he would soon submit “a se- 
ries of such measures to the Congress.” 

In connection with his discussion of 
FPC matters, the President referred to 
situations in which gas rate increases 
were granted subject to subsequent ap- 
proval by the FPC with a provision for 
refund to the consumers. He suggested 
that, in order to assure refunds to con- 
sumers, the FPC have the power to re- 
quire the “deposit of such collections in 
escrow until the rate is finally approved.” 


No reference is made to similar situa- 
tions in the transportation field, but in 
general rate increase cases before the 
ICC, the carriers have made similar of- 
fers to refund that part of an increase 
which might later be found excessive by 
the ICC. 


Administrative Conference 


To improve administrative procedures, 
the President said he had, on the day 
his message was sent to Congress, issued 
an executive order “calling at the earliest 
practicable date an Administrative Con- 
ference of the United States, to be or- 
ganized and headed by an illustrious 
jurist and a distinguished council of 
lawyers and other experts from the ad- 
ministrative agencies of this government, 
the bar, and university faculties.” He 
said the conference would consider the 
problems he had discussed, “along with 
the desirability of making this confer- 
ence, if it proves itself, a continuing 
body for the resolution of these varied 
and changing procedural problems.” 

“Meanwhile,” the President said, “its 
organization can, under the executive 
order, be largely modeled upon the Judi- 
cial Conference of the United States 
created in 1922, which has been effective 
in unifying the judicial system of the 
United States and modernizing its pro- 
cedures. Like that conference, it should 
bring together the leading members of 
our regulatory agencies, outstanding 
practicioners, scholars and other experts. 


“It can meet under the leadership of 
its chairman and council and consider 
and propose changes in administrative 
procedure and organization that will 
make our regulatory processes more ef- 
fective. It will be provided through the 
Department of Justice with a secretari- 
at, enabling it to become a day-to-day 
forum for concern with our many ad- 
ministrative problems.” 


Hearing Examiners 


The President said that none of the 
regualtory agencies could be completely 
efficient and effective “unless they are 
staffed by capable hearing examiners.” 
He added: 

“The hearing examiner can relieve the 
agency of protracted adjudicatory proc- 
esses, speed the disposition of the cases, 
and serve as a valuable aide in the de- 
cisional process. The importance of his 
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position should be recognized by ade- 
quate provisions for responsibility and 
compensation. 

“The standards for appointments, 
compensation, promotion and removal 
of hearing examiners are set forth in 
section 11 of the administration proce- 
dure act of 1946. But the application of 
those standards has been a continuing 
source of controversy. The examining 
procedures permit broad discretion with- 
out sufficient assurances of high qualifi- 
cations. The determination of the 
proper grade and pay levels has been 
burdensome, involving almost continu- 
ing review of individual positions since 
1946. The promotion process is inexact 
and has led to a concentration of almost 
all the positions in grade GS-15, the 
highest regular grade in the classifica- 
tion. At the same time, further promo- 
tion has become virtually impossible. 


“In order to improve the stature ond 
quality of hearing examiners I recom- 
mend the following: 

“1. Section 11 of the administrative 
procedure act should be amended to re- 
move the requirement that hearing ex- 
aminers receive compensation in accord- 
ance with the classification act. Instead, 
they should receive salaries equivalent to 
that prescribed for a grade GS-16 or a 
grade GS-14. The higher salary would 
apply to examiners in the major regu- 
latory agencies, whose decisions have a 
broad economic impact on the national 
welfare. 

“2. In order to recognize the adminis- 
trative management responsibility of the 
chief hearing examiner in each agency 
I recommend that he receive $500 per 
annum additional compensation. 

“3. The Civil Service Commission 
should review and raise its current ex- 
amining standards and practices for 
hearing examiners. The increased re- 
sponsibilities recommended in other sec- 
tions of this message will require the 
most-qualified people for these key posi- 
tions. 

“It is my hope that raising the selec- 
tion standards and increasing the com- 
pensation of the hearing examiners will 
improve both their stature and their 
general level of competence.” 

Salaries for grade GS-14 range from 
$12,210 to $14,292 a year (including lon- 
gevity). Salaries for grade GS-16 range 
from $15,255 to $16,295. 


Lighter Captains’ Strike 
Averted in New York City 


A strike by about 800 barge captains 
called for April 12 against seven port 
railroads in New York was averted after 
federal mediators assisted in bringing 
together negotiators of Lighter Captains 
Union Local No. 996, of the International 
Longshoremen’s Association, and the 
New York Harbor Carriers’ Conference 
Committee. 

The carrier committee represented the 
New Haven, Baltimore & Ohio, Jersey 
Central, Erie-Lackawanna, Lehigh Val- 
ley, New York Central, and the Pennsyl- 
vania railroads. The union members 
operate barges for the railroads in New 
York Harbor. 

An agreement, giving the barge cap- 
tains a wage increase and other benefits, 
was signed on the eve of the strike date 
by John J. Gaherin, a vice-president of 
the New Haven and chairman of the 
carrier committee, and James G. Mc- 
Laughlin, president of the union local. 
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Illegal Operations Nurtured 
By Regulatory Exemptions, 
Says Hutchinson, of ICC 


The various exemptions from eco- 
nomic regulation accorded certain 
types of transportation under sec- 
tions 203(b) and section 402(c) of 
the interstate commerce act are 
“breeding ground” for schemes to 
evade regulation and they must be 
tightened, Chairman Everett Hutch- 
inson, of the Commission, said in a 
speech at the annual meeting of the 
Western Highway Institute in Phoe- 
nix, Ariz. 


The title of Chairman Hutchinson’s 
talk was “What’s Wrong with Transpor- 
tation?” He outlined what the Commis- 
sion was doing to cope with unauthor- 
ized for-hire transportation and the 
present laws and recommendations made 
by the ICC in this area, and said that 
while regulated carriers were fighting 
against one another, they should be 
fighting for the shipper’s freight. 

As an example of how certain ques- 
tionable or “gray area” operations were 
conducted despite “exposure,” the chair- 
man, in his speech April 10, said: 


“When a truck lease-driver service ar- 
rangement is exposed as a sham, the 
resourceful operator seems to look over 
the list of exemptions and then turns 
up as the ‘manager’ of a shipping asso- 
ciation doing business under the provi- 
sions of section 402(c). When the ‘ship- 
ping association’ is broken up, an ‘agri- 
cultural cooperative’ comes into existence 
under the exemption in_ section 
203 (b) (5).” 

Chairman Hutchinson said the con- 
tinued growth of illegal transportation 
was inimical to the long-run interests of 
the shipping public because sooner or 
later it would mean a general break- 
down of rate structures. This would be 
a return to the chaotic conditions exist- 
ing prior to the enactment of the motor 
carrier act of 1935, or something worse, 
he said. 

The regulated carrier system was not 
on the brink of collapse, the chairman 
said. He said he did not want to mini- 
mize the difficulties facing the common 
carrier system, “but we should make no 
mistake about it—continued decline in 
common carriage could have results just 
short of complete collapse of our pri- 
vately owned, privately operated trans- 
portation system.” 


Real Answer to Difficulties 


“But under our free enterprise sys- 
tem,” the chairman continued, “the real 
answer to common carrier difficulties lies 
not so much in government regulation as 
it does in the carriers themselves. The 
carriers must somehow find a way to 
achieve a more favorable balance be- 
tween productivity and costs and thus 
remove the basic cause for the flight of 
traffic to unregulated service.” 


Commenting further on the agricul- 
tural cooperative exemption in section 
203(b) (5) of the act, Chairman Hutchin- 
son said common carriers were losing an 
increasing amount of traffic to truckers 
transporting for-hire under claim of ex- 
emption under this section. 

“It is difficult to say at this time 
whether the present rather extensive 
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From the first phone contact to dock delivery, American 
smooths the communications path. How? . . . (1) ad- 
vance planning of available lift capacity (2) flexible 
local routing and control to meet daily shipper require- 
ments (3) a nation-wide private line communications 
network second to none in size and versatility (4) a 
staff of telephone sales agents keyed to your require- 
ments. In every step, American has the answer to your 
goods-in-transit problems. 

When you ship by American AIRfreight, you have 
the assurance your goods are moving on predetermined 
routing. Should questions arise, you'll talk to the friend- 
ly, knowledgeable voice of American and get up-to-the- 
minute answers. Guesswork’s gone. Tighter production 


*Service mark of American Airlines, Inc. 
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DIAGNOSIS: SEVERE COMMUNICATIONS BREAKDOWN 
CURE: AMERICAN AIRLINES AIRFREIGHT 


and delivery schedules can be set and met, thanks to 
American’s speed and dependability. 

Service like this is why more shippers ship more 
freight on American than any other airline in America. 
With 1200 flights daily, American’s fleet of AIRfreighters, 
Astrojets,* and other combination lift planes gives same 
day or overnight service to more than 50 major mar- 
kets. And the world’s most experienced AIRfreight spe- 
cialists guarantee your cargo expert handling. Sip with 
the professionals—call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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operations being conducted under claim 
of the protection of section 203(b) (5) are 
legitimate, in view of the fact that there 
has been very little interpretation of this 
section by either the Commission or the 
courts,” he said. “But there is a case 
pending before the Commission involv- 
ing this question. If the Commission 
finds that the exemption does not permit 
the broad scope of operations claimed, 
and if the courts agree, this type of 
operation should not present a very ser- 
ious problem.” 


Regarding his statement that regulated 
carriers were fighting one another, 
Chairman Hutchinson said that carriers 
must constantly be alert to the develop- 
ment of ways to participate in traffic 
generated as a result of decentraliza- 
tion of industry, population growth, pop- 
ulation shifts and changes in marketing 
practices. New business would come 
more from these sources than from com- 
peting carriers, he said. 


“Exempt water transportation has also 
expanded rapidly with the rate and serv- 
ice freedoms it enjoys,” he said. “The 
absence of economic regulation by the 
Commission in the case of the ‘bulk 
commodity exemption’ is contrary to the 
public interest in reasonable, stable 
rates. 

“A Commission staff study of the ‘gray 
area’ problem, published in June, 1960, 
pointed out that the leasing by a shipper 
of a vehicle with driver may represent 
legitimate private carriage if the opera- 
tion is under the exclusive control of 
the shipper. But it noted that a field 
survey found that shipper leasing prac- 
tices actually constitute the most preva- 
lent type of gray area operations. The 
next most prevalent type of gray area 
operation is the ‘buy and sell’ arrange- 
ment whereby commodities are pur- 
chased, often by a private carrier, trans- 
ported in interstate commerce, and sold 
for a price generally equivalent to the 
cost at origin plus a_ transportation 
charge. 

“The increase in unauthorized for-hire 
transportation by means of different 
devices and schemes by which the 
transporter attempts to take on the 
appearance of private carriage has been 
a problem of serious concern to the 
Commission for some time. 


“As this type of questionable trans- 
portation began to increase, the Com- 
mission undertook an expanded program 
to deal with the problem. The program 
contemplated stepped-up enforcement 
activity in the courts, consideration of 
a group of additional proceedings involv- 
ing questionable private transportation 
services, and possible clarification of the 
statutory definition of private carriage. 

“Since the beginning of that program 
about three years ago, we have instituted 
in the courts scores of separate proceed- 
ings for criminal prosecution for unlaw- 
ful transportation, or for injunctive re- 
lief. In addition, we have instituted a 
large number of formal proceedings in- 
volving the operations of many carriers 
who are under investigation, with a view 
to issuing cease and desist orders ap- 
plicable npt only to them, but also to 
shippers, or others implicated in unlaw- 
ful operations. The respondents involved 
in these proceedings are widely dis- 
persed from Maine to California, and 
handle a broad range of commodities. 

“In addition to these proceedings, 
many other questionable ‘buy and sell’, 
‘leasing’, and ‘shipper association’ oper- 
ations are under investigation and are 
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regularly being considered for either 
court or Commission handling. 


“The problem of for-hire carriage 
conducted under the cover of fictitious 
‘shipper associations’, ‘truck lease-driver 
service’ arrangements, ‘buy and sell’ de- 
vices, and so forth, is by no means 
solved. As a matter of fact there are in- 
dications that it is growing. The gen- 
erally accepted ‘primary business test’ 
was expressly incorporated into the stat- 
ute by the transportation act of 1958. 
This has helped but to control the prob- 
lem effectively might well require the 
combined effort of every member of the 
Commission’s investigative and enforce- 
ment staff to the exclusion of all other 
work. Since the demands of other en- 
forcement responsibilities make it quite 
unlikely that such a concerted effort can 
be made, other avenues of control must 
be explored. 


“The Commission has made several 
legislative recommendations to the Con- 
gress designed to strengthen our en- 
forcement program. Among these recom- 
mendations is one to permit service of 
process on motor carriers and to allow 
the joining of any other necessary 
party without regard to where the car- 
rier or such other party may be served; 
and one which would simplify our au- 
thority to suspend or revoke a motor car- 
rier certificate for willful failure to com- 
ply with any Commission rule or regula- 
tion.” 


(See earlier story on page 53) 


Justice Department Seeks 
More Time to Present Its 


Case on ACL-SAL Merger 


The Department of Justice has 
asked the Commission for more time 
in which to prepare and present its 
evidence and testimony in the ICC 
proceeding involving an application 
of the Atlantic Coast Line Railroad 
Co. and the Seaboard Air Line Rail- 
road Co. for authority to merge. 


A spokesman for the department said 
that the department at this time was 
neither “for nor against” the merger, 
but that it merely wanted to have ex- 
amined every aspect of the competitive 
situation that would obtain should the 
merger be approved, since ICC approval 
would relieve the transaction from the 
application of the anti-trust laws. 


The department, an intervener in the 
proceeding, Finance No. 21215, Seaboard 
Air Line Railroad Co.—Merger, Etc.— 
Atlantic Coast Line Railroad Co., asked 
the Commission to modify its orders fix- 
ing hearings and procedural dates in the 
proceedings so as to permit it to serve 
its statements and exhibits 30 days after 
the close of the hearing set for May 22 
at Miami, Fla. It also asked the Com- 
mission to set a time and place for the 
introduction of the department’s evi- 
dence. 


By an order dated March 20, the Com- 
mission required the department to dis- 
tribute to the parties of record copies 
of their exhibits and statements of wit- 
nesses on or before April 24. In an order 
dated March 28, the Commission as- 
signed the matter for additional hear- 
ing at Miami (T.W., April 8, p. 84 and 
March 25, p. 271). 
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The department said its representa- 
tives had met with representatives of 
the two railroads and the latter had 
agreed to furnish the department with 
certain information, but had now in- 
formed the department that the earliest 
date by which the data could be fur- 
nished would be in the week of April 21. 


The department said that, presumably, 
continuous hearings would be held begin- 
ning May 8 at Atlanta and ending about 
June 1 at Miami which would not af- 
ford a reasonable opportunity to analyze, 
evaluate and use the data which the 
applicants had agreed to furnish to the 
intervener. It added: 


“The data which the intervener has 
requested and which the applicants have 
agreed to furnish are considered requisite 
for the preparation and presentation of 
the intervener’s case, and unless the 
dates fixed in the Commission’s orders of 
March 20, 1961, and March 28, 1961, are 
modified to permit reasonable time for 
the intervener to receive and use that 
data, the intervener will be denied a 
reasonable opportunity to prepare and 
present its case in this proceeding. 


“The fact that the requested data has 
not yet been furnished does not indicate 
that the applicants have been negligent 
or uncooperative, nor that the intervener 
has not been diligent in attempting to 
get the data. The fact is that the proce- 
dural orders of March 20, 1961, and 
March 28, 1961, now have become im- 
practicable for the purposes of inter- 
vener in the proceeding. 


“The instant motion is made for good 
reason and sound cause and not for the 
purpose of delay.” 


Carloadings Totaled 505,930 
In Week Ending April 8 


Loadings of revenue freight in the 
week ended April 8 totaled 505,930 cars, 
the Association of American Railroads 
announced. 


It said this was a decrease of 94,817 
cars, or 15.8 per cent, below the corre- 
sponding week in 1960, and a decrease of 
113,338 cars, or 18.3 per cent, below the 
corresponding week in 1959. 


Loadings in the week of April 8 were 


13 cars above the preceding week, the 
AAR said. 


Loadings by commodity groups for the 
week ended April 8, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


April 8, 1961 Week 1960 Week 


Miscellaneous 287,117 11.2D 0.61 
Coal 84,597 18.9D 2.61 
Coke 5,492 47.3D 40D 
Ore 13,127 59.4D 10.3D 
Forest Products 34,610 11.0D 0.81 
Merchandise LCL 29,758 23.0 D 48D 
Grain & Gr. Prod. 
(Total) 47,690 2.3D 07D 
Western Dists. 
Only 31,930 0.2D 2.21 
Livestock (Total) 3,539 99D 14.8D 
Western Dists. 
Only 2,828 8.9D 15.6D 


I—Indicates Increase. D—Indicates Decrease. 


All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumulative 
loadings for this year, compared with 
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1960 and 1959, were given as follows: 


1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597 ,607 590,592 


First 13 Weeks 6,383,184 7,576,749 7,557,753 
Week of April 8 __ 505,930 __ 600,747 __ 619,268 

14-Week Total 6,889,114 8,177,496 8,177,021 

Volume of Piggyback 

“There were 11,126 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended April 1, 1961 (which 
were included in that week’s over-all 
total) ,” the AAR said. “This was a de- 
crease of 141 cars, or 1.3 per cent, below 
the corresponding week of 1960 but an 
increase of 3,054 cars, or 37.8 per cent, 
above the 1959 week. 


“Cumulative piggyback loadings for 
the first 13 weeks of 1961 totaled 134,107, 
for a decrease of 326 cars, or two-tenths 
of 1 per cent, below the corresponding 
period of 1960, but 41,093 cars, or 44.2 
per cent, above the corresponding period 
in 1959. There were 58 Class I US. rail- 
road systems originating this-type traf- 
fic in the current week, compared with 
51 one year ago and 47 in the correspond- 
ing week in 1959.” 


Western Lumber Interests 
Ask ICC to Lift Suspension 
Of Reduced West-East Rates 


Western Lumber interests have 
asked the Commission to vacate an 
order of division 2 suspending, from 
April 1 to October 31, pending in- 
vestigation, tariff supplements pub- 
lished by the Trans-Continental 
Freight Bureau providing for a re- 
duction of 7 cents per 100 pounds 
and higher minimum loadings on 
eastbound shipments of lumber and 
forest products, published by the 


bureau to become effective April 1 
and expire December 31 (T.W.. April 


8, p. 84). 


In their joint petition to vacate the 
order, the California Redwood Associa- 
tion, the Douglas Fir Plywood Associa- 
tion, the West Coast Lumbermen’s Asso- 
ciation and the Western Pine Associa- 
tion told the ICC that it was “not justi- 
fied in interfering with [the railroads’] 
discretion to establish rates to preserve 
the largest single segment of traffic to 
their lines in the absence of a positivve 
showing that the rates are not compen- 
satory, or from the standpoint of trans- 
portation circumstances and conditions 
are not discriminatory or otherwise un- 
lawful.” Such a showing, they asserted, 
had not been made in support of the as- 
sailed suspension action. ; 


Division 2, acting after the matter was 
certified to it by the Board of Suspen- 
sion, suspended tariff supplements af- 
fecting the reduction by an order in I. 
& SS. 7558. Schedules setting forth the 
adjustment include supplement No. 135 
to tariff ICC No. 1568 and supplement 
No. 172 to tariff ICC No. 1556, and 
others of the bureau. 

The Commission had been asked to 
suspend the schedules in petitions filed 
by numerous protestants, including the 
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Port of New York Authority, New York 
City and other New York interests, 
jointly; the North Atlantic Marine Term- 
inal Lumber Conference, Inc.; the In- 
tercoastal Steamship Freight Associa- 
tion; the Southern Pine Association, and, 
also jointly, the Southeastern Pine Mar- 
keting Institute, the Southern Lumber 
Committee and other southern lumber- 
producer interests (T.W., April 1, p. 97, 
and March 25, p. 257). 


Although the suspension order had 
stated there was reason to believe that 
the rates would be unjust and unrea- 
sonable, the western petitioners said, 
it was difficult to understand how such 
a conclusion was arrived at by the divi- 
sion. A comparison of the estimated 
out-of-pocket costs and estimated rev- 
enues of the carriers at present and 
under the proposed rates, they asserted, 
showed clearly that the proposed rates 
would result in higher earnings per car 
than presently accruing to the railroads 
for the transportation of lumber trans- 
continentally. 


“To Cleveland, O., present per-car 
earnings are $918,” they said. “Under 
the proposed rate, earnings will increase 
$140 per car to $1,058. This is 55 per 
cent above the out-of-pocket cost of 
$692. It compares with 41 per cent under 
present rates.” 

Turning to allegations by southern 
protestants that the reduction would be 
unduly discriminatory to them and pref- 
erential to their western competitors in 
the lumber business, the petitioners said 
that distribution statements published 
by the West Coast Lumbermen’s Asso- 
ciation and the Southern Pine Associa- 
tion showed that the south was the 
largest marketer in the destination area 
involved and that the west’s participa- 
tion in that market had decreased 23 
per cent since 1953, more than twice as 
much as the decrease of the _ south, 
which it said was 10 per cent. 

“If this rate of decrease is allowed to 
continue,” they said, “the traffic avail- 
able from the west to respondents will 
inescapably compel the rail lies to im- 
pose higher rates on captive traffic in 
view of their declining financial condi- 
tion.” 

After recalling the words of Commis- 
sioner Howard G. Freas, as published 
in the Practitioner’s Journal, volume 
XXXVI, page 398, concerning so-called 
“missionary rates” and the principles 
applicable to them, the petitioners said 
it would appear likely that the commis- 
sioner’s language in that respect fitted 
the factual situation in the instant mat- 
ter. 

“Firstly,” they said, “the rate adjust- 
ment here under consideration is the 
natural and compelled result of more 
than 60 years of experience in testing 
and evaluation by the railroads of the 
requirements necessary to achieve the 
rail movements of lumber from the west 
coast to the heavy consuming areas in 
substantial volume at compensatory 
rates, and at rates which will add ma- 
terially to the net earnings of the rail- 
roads and, hence, relieve the burden on 
other traffic. 

“Secondly, the economy of the western 
lumber-producing areas is primarily de- 
pendent upon the ability to market lum- 
ber, as is the successful development of 
the area. Great areas of the western 
states have been declared to be dis- 
tressed areas due to widespread closure 
and curtailment of lumber and plywood 
mills because of an inability to reach 
the large consuming markets in the 
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subject destination area attributable to 
excessive transportation costs. This 
factual situation surely cannot be in the 
public interest. 

“Thirdly, there can be no serious detri- 
ment to the southern lumber industry. 
The minor reduction of a_ presently 
enormous transportation cost advantage 
can no more seriously affect the situa- 
tion of the southern lumber producer 
than it can the Florida fruit and vege- 
table producer [an example cited by 
Commissioner Freas].” 

The petitioners also said that, despite 
allegations by water carrier interests 
that the proposed rates would constitute 
unfair and _ destructive competitive 
practices, the involved traffic was in 
truth “largely captive to the water car- 
riers.” Further, they said, since rail 
lines were authorized to meet water 
competition in Lumber From Pacific 
Coast to Eastern Points, 210 ICC 317 
(1935), there had been a tremendous 
growth in water carrier traffic. 

Division 2 also stated, in suspending 
the involved rates, that the rates would 
be in contravention of the provisions of 
section 4 of the interstate commerce act, 
without appropriate authority, the peti- 
tioners said. 

“It is assumed that this statement 
stems from a reliance upon the asser- 
tion in the petition for suspension sub- 
mitted by the New York Port Authority, 
et al.,” they said. “While it may be true 
that a fourth-section violation could 
technically exist, yet realistically it does 
not. A check will disclose that there 
is no point served by lighterage which 
is intermediate to any point to which 
a lower rate will apply, utilizing lighter- 
age service. The Commission does not 
concern itself with imponderables but 
rather with realistic facts.” 

In conclusion, the petitioners contend- 
ed that the involved rates were com- 
pensatory, just and reasonable, would 
not result in any unfair and destructive 
competitive practices, were not in any 
violation of section 4, and that in all 
respects were lawful. 


“The Commission concerns itself with 
transportation circumstances and con- 
ditions,” they said. “Such is also the 
guiding principle applicable to railroad 
determinations of rate relationships. As 
stated in United States v. Illinois Cen- 
tral R. Co., 263 U.S. 515, 522, it must be 
borne in mind that the primary right to 
make rates rests with the carriers, and to 
adopt such a policy of rate making as to 
them seems wise. 


“It is submitted that the Commission 
is not justified in interfering with their 
discretion to establish rates to preserve 
the largest single segment of traffic to 
their lines in the absence of any posi- 
tive showing that the rates are not com- 
pensatory, or from the standpoint of 
transportation circumstances and condi- 
tions are not discriminatory or other- 
wise unlawful. No such conditions exist 
here.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended April 8 was 3.5 per cent less than 
that of the corresponding week of 1960, 
the American Trucking Associations, Inc., 
announced. 

Truck tonnage was more than 2 per 
cent ahead of the volume for the pre- 
vious week of this year—up 2.4 per cent, 
said the ATA. 
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April 15, 1961 


The Week in Transportation 


House Approves Resolution 
To Set May 14-20 This Year 


As National Transport Week 


With two members stressing the 
importance of transportation to the 
nation, the House approved a resolu- 
tion April 11 authorizing the Presi- 
dent to proclaim the week of May 
14-20 of this year as National Trans- 
portation Week. 


The measure (H. J. Res. 143) now goes 
to the Senate, whose judiciary commit- 
tee has before it S. J. Res. 35, a similar 
resolution but one which calls for a 
permanent National Transportation 
Week instead of just for the current 
year. 

The House-passed resolution follows 
similar legislation enacted in 1960. That 
also set the observance for just the one 
year, and was signed by the President. 

On the House floor, H. J. Res. 143 
was endorsed by the chairman of the 
judiciary committee, Representative Cel- 
ler, of New York, and by Representative 
Poff, of Virginia. 


“The particular bill now before us 
setting up a National Transportation 
Week I must say is not a commercial 
bill, as has been charged,” Representa- 
tive Celler said. “It is a bill of consider- 
able importance offered by the chair- 
man of the committee on interstate and 
foreign commerce [Representative Har- 
ris, of Arkansas], who is held in the 
highest esteem by myself and all his 
colleagues in the House. 

“Tt is a bill that seeks to bring to the 
attention of the nation the importance 
of transportation, whether it is by rail, 
by air or by water. It was unanimously 
approved by the judiciary committee.” 

Representative Poff told the House: 

“Nothing is more vital to the growth, 
productivity and security of America 
than the nation’s transportation net- 
work. It might be appropriately de- 
scribed as the skeleton of our public 
politic, without which the muscle and 
sinew of commerce and cultural ex- 
change would be without support. 

“Each segment of that skeleton is, of 
course, interconnected with and inter- 
dependent upon each other and all of 
its fellows. 

“It is altogether fitting and proper, 
therefore, that the Congress authorize 
the President to stimulate, by public 
proclamation, public tribute to the trans- 
portation industry in all of its com- 
ponent parts—air, water, rail and road. 
H. J. Res. 143, identical in purpose and 
effect to Public Law 86-475, would au- 
thorize a proclamation by the President 
designating the week in May of 1961 
in which falls the third Friday of that 
month as National Transportation Week. 

“The bill entails the expenditure of 
no public funds, and in every particular 
I commend it to the sympathetic con- 
sideration of the House.” 


GMC Monopoly in Manufacture and Sale 
Of Railroad Locomotives Alleged by U.S. 


Justice Department Announces Grand Jury Indictment Charging, in 
Criminal Action, That General Motors Corp. Has Reduced or Denied 
Traffic to Railroads That Purchased Its Competitors’ Locomotives. 


The United States Department of 
Justice announced in the afternoon 
of April 12 that the General Motors 
Corp. had been indicted by a fed- 
eral grand jury in New York earlier 
that day, in criminal action, on 
charges of “using its vast economic 
power illegally to monopolize the 
manufacture and sale of railroad 
locomotives.” 


Charges made in the indictment in- 
cluded accusations that General Motors 
had routed its own traffic over, and had 
established plants and facilities on lines 
of railroads which bought their locomo- 
tives from General Motors, and had re- 
duced or withheld traffic from railroads 
which had purchased “all or a substan- 
tial part of their railroad locomotives” 
from General Motors’ competitors. 

The indictment contained a statement 
that General Motors was believed to be 
the largest shipper of freight over rail- 
roads of the United States, paying 
freight charges of $211,165,669 in the 
first nine months of 1959. 

In its announcement, the Justice De- 
partment said: 

“The maximum penalty for this al- 
leged violation of the Sherman anti- 
trust act is a $50,000 fine. Besides this 
penalty, a final judgment of conviction 
would be prima facie evidence against a 
defendant in any suit for damages by 
injured parties. It also would establish 
liability in any civil suit brought by the 
United States to secure relief against 
the asserted monopolization.” 


Attorney General Robert F. Kennedy 
announced the return of the indictment, 
which charged that General Motors had 
violated section 2 of the Sherman anti- 
trust act. The indictment stated that 
competitors had been driven from the 
market and General Motors had cap- 
tured 84.1 per cent of the locomotive 
business. 


Move for Divestment Indicated 


It was learned that a civil suit “prob- 
ably” would be filed in connection with 
the criminal action and that the De- 
partment of Justice “probably” would 
seek to have General Motors divest itself 
of its Electro-Motive division. 

The indictment charged that for many 
years, continuously up to and including 
the date of the indictment, General 
Motors had monopolized trade and com- 
merce in the manufacture and sale of 
railroad locomotives by acquiring and 


maintaining power over price in the sale 
of railroad locomotives and the power to 
exclude its competitors from the railroad 
locomotive industry. The indictment in- 
cluded these allegations: 


Ability to Vary Price 


“General Motors has derived and de- 
rives its power over price in the sale 
of locomotives and the power to exclude 
its competitors from the railroad loco- 
motive industry in the following sources, 
among others: 

“(a) Its ability to sell railroad locomo- 
tives at a loss in those segments of the 
market where it has competition. 

“(b) Its ability to vary its price and 
rate of return on investment and sales 
on particular types and models of rail- 
road locomotives depending on the exist- 
ence and strength of competition. 

“(c) Its ability to establish production 
capacity and production levels which its 
competitors cannot meet. 

“(d) Its ability to make investments 
in manufacturing facilities for railroad 
locomotives in such a manner as to 
place an impossible burden on the com- 
petition to meet them. 

“(e) Its position as the largest manu- 
facturing corporation in the United 
States in terms of total sales and assets. 

“(f) Its position as one of the largest 
shippers, and probably the largest 
shipper, of freight in the United States. 

“(g) Its position as the largest multi- 
plant manufacturer in the United States. 

“(h) Its financial resources which en- 
able it to finance the sale of railroad 
locomotives on terms which no com- 
petitor can profitably match. 

“(i) Its ability to rearrange delivery 
schedules for locomotives in a manner 
which its competitors cannot match. 

“(j) Its ability to establish locomotive 
production and service facilities, includ- 
ing facilities for remanufacturing, re- 
building, upgrading and repair, to meet 
anticipated increased demand. 

“(k) Its ability to obtain materials 
from suppliers on terms which are sub- 
stantially more advantageous than those 
available to its competitors. 

“(1 Its ability to make expenditures 
in the advertising of its products at 
levels which no competitor can reason- 
ably match. 

“General Motors has exercised the 
monopoly power which it unlawfully 
acquired and maintains in the following 
ways, among others: 

“(a) By routing its freight traffic so 
as to remove or reduce the freight traf- 
fic shipped over the lines of railroads 
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Transportation Week 


which purchased all or a substantial part 
of their railroad locomotives from Gen- 
eral Motors’ competitors with the pur- 
pose or effect of inducing purchases of 
railroad locomotives from General Mo- 
tors. 

“(b) By giving preference in routing 
traffic to railroads which purchase Gen- 
eral Motors’ railroad locomotives with the 
purpose or effect of inducing purchases 
of railroad locomotives from General 
Motors. 

“(c) By using, discussing or referring 
to General Motors’ freight shipments 
when attempting to sell railroad locomo- 
tives with the purpose or effect of in- 
ducing actual or potential customers to 
purchase all or a large portion of their 
railroad locomotives from General Mo- 
tors. 

“(d) By using the building or placing 
of its plants, warehouses and storage 
areas on or near the lines of United 
States railroads for the purpose or with 
the effect of inducing the purchase of 
railroad locomotives by said railroads 
from General Motors. 

“(e) By using the building or placing 
of its plants, warehouses and storage 
areas on or near the lines of United 
States railroads in consideration of the 
purchase of railroad locomotives from 
General Motors. 

“(f) By obtaining steel, an essential 
material in the manufacture of locomo- 
tives, from some of its suppliers on 
terms which have been substantially 
more advantageous than those available 
to its competitors. 

“(¢) By rearranging or accelerating 
delivery and production schedules of 
railroad locomotives to secure a maxi- 
mum vortion of the market for said 
locomotives. 

“(h) By financing the sale or lease of 
railroad locomotives on terms its com- 
petitors could not profitably match. 

“(i) By participating in the formula- 
tion of locomotive specifications for use 
in obtaining competitive bids which 
prevented other railroad locomotive 
manufacturers from competing. 


(j) By establishing railroad locomotive 
production and service facilities, includ- 
ing facilities for remanufacturing, re- 
building, upgrading and repair, to meet 
anticipated increased demand for the 
purpose or with the effect of obtaining 
and maintaining a dominant position 
in the manufacture and sale of railroad 
locomotives and in the remanufacturing, 
rebuilding, upgrading and repair of such 
locomotives. As a result, at the present 
time General Motors possesses facilities 
for railroad locomotive production and 
service with capacity approximately three 
times that of its nearest competitor. 


“(k) By selling some railroad loco- 
motives at a loss in segments of the 
market where it had competition. 

“(1) By establishing production capac- 
ity and production levels which contrib- 
ute to its substantial market advantage 
over its competitors. 


“(m) By making investments in man- 
ufacturing facilities for railroad loco- 
motives for the purpose or with the 
effect-.of placing an impossible burden 
on the competition to meet them. 

“(n) By varying its rate of return on 
investment and sales for particular types 
and models of railroad locomotives. 





“The effects of the aforesaid monopoli- 
zation have been and are: 

“(a) That General Motors has acquired 
@ market share of approximately 84 
per cent of the railroad locomotives 
sold in the United States in 1960 and has 
since 1946 sold railroad locomotives with 
a total dollar value of approximately 
$2,681,545,429. 

“(b) That General Motors’ competitors 
have each been totally excluded or ex- 
cluded from a substantial share of the 
railroad locomotive manufacturing in- 
dustry; only one competitor of General 
Motors has sold any diesel electric rail- 
road locomotives in the United States 
since 1957 and only two competitors of 
General Motors have sold any railroad 
locomotives in the United States since 
1957. 

“(c) That General Motors controls 
substantially all of the rebuilding, re- 
manufacturing and upgrading of rail- 
road locomotives in the United States. 

“(d) That General Motors has ob- 
tained a dominant position in the busi- 
ness of supplying parts for railroad 
locomotives in the United States. 


“(e) That interstate trade and com- 
merce in the manufacture and sale of 
railroad locomotives has been unreason- 
ably restrained and monopolized. 


“(f) That purchasers of locomotives 
and the public in general have been de- 
prived of the benefits of competition in 
the manufacture and sale of railroad 
locomotives. 


Jurisdiction and Venue 


“The monopolization charged in this 
indictment has been carried out in part 
within the southern district [of the 
US. district court] of New York and 
within the jurisdiction of this court. 
During the period of time covered by 
this indictment the defendant has per- 
formed within the southern district of 
New York many acts in furtherance of 
the monopolization charged, including 
among other, the following: 

“(a) On or about December 21, 1944, 
a meeting was held within the southern 
district of New York between Alfred P. 
Sloan, then chairman of the board of 
directors of General Motors, and Martin 





Highway Ride for ‘Old No. 7’ 


Although capable of moving under its own 
steam, ‘Old No, 7’—operated from 1915 to 
1939 on the now abandoned Eureka-Nevada 
Line—is shown aboard a road unit of the Belyea 
Truck Co. en route to William Harrah’s Early 
Americana collection in Sparks, Nev. Purchased 
by Mr. Harrah in 1955 and recently restored 
to full operating condition by the Wilmington 
Welding & Boiler Works at Wilmington, Calif., 
it will join a number of other collectors’ pieces 
in the Harrah collection. Belyea is a heavy and 
specialized hauling carrier in Long Beach, Calif. 
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W. Clement, then president of the Penn- 
sylvania Railroad, at which time General 
Motors’ plant locations and purchase of 
railroad locomotives by the railroad 
from General Motors were discussed. As 
a result of said meeting the Pennsylvania 
Railroad did purchase locomotives from 
General Motors and Mr. Sloan stated 
that the railroad’s personnel should 
remain in contact with him, on a weekly 
basis, until the plant locations were 
completed; 

“(b) On or about November 24, 1958, 
the traffic manager of General Motors 
Overseas Operations, located within the 
southern district of New York, informed 
the New York office of the Gulf, Mobile 
& Ohio Railroad that certain General 
Motors’ traffic would not be routed over 
its lines due to the fact that other rail- 
roads had purchased more General 
Motors’ locomotives than had the Gulf, 
Mobile & Ohio Railroad; 

“(c) On or about October 8, 1948, a 
meeting was held at the Hotel Biltmore 
in the southern district of New York 
between Paul Turner, then sales 
director of the Electro-Motive Division 
of General Motors and the then presi- 
dent of the Atlantic Coast Line Railroad. 
At said meeting Mr. Turner asked the 
railroad to inform him as to how General 
Motors could most help them traffic-wise, 
and promised to make every effort to 
see that the Atlantic Coast Line received 
all possible General Motors’ traffic; 

“(d) On or about October 7, 1957, the 
board of directors of General Motors, 
meeting in the southern district of New 
York, voted to change its policy to ap- 
prove the financing of a lease of 200 
locomotives to the Pennsylvania Rail- 
road; 

“(e) Beginning in or about 1949, and 
continuing thereafter, General Motors’ 
personnel located within the southern 
district of New York met with the traffic 
and real estate personnel of the New 
York Central Railroad to discuss, among 
other things, General Motors’ plant lo- 
cations and traffic while also discussing 
the purchase of railroad locomotives by 
the New York Central; 

“(f) In or about 1944 Paul Turner 
of General Motors, then located in the 
New York regional office of the Electro- 
Motive Division within the southern dis- 
trict of New York, directed the allocation 
of a General Motors’ plant to a railroad 
that had purchased General Motors’ 
railroad locomotives thereby obviating 
the intended location of said plant on 
the lines of a railroad that had not pur- 
chased General Motors’ locomotives; 


“(g) On or about May 17, 1949, a meet- 
ing was held within the southern district 
of New York among various employes 
of General Motors at which meeting 
General Motors discussed and considered 
rearranging production and _ delivery 
schedules for railroad locomotives to 
secure an order from the Chesapeake & 
Ohio Railroad which they had originally 
been informed they were not to receive. 
As a result of such rearrangements an 
order was secured from the railroad 
which contributed to General Motors’ 
monopoly of the railroad locomotive in- 
dustry; 

“(h) At regularly held meetings of the 
finance committee of General Motors in 
the southern district of New York be- 
ginning in or about 1930 and continuing 
thereafter appropriations of funds were 
allocated for the construction or enlarge- 
ment of facilities for the manufacture of 
railroad locomotives which resulted in 
General Motors’ securing maximum 
productive capacity with the purpose and 
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effect of acquiring and maintaining a 
monopoly in the railroad locomotive in- 
dustry and securing for itself a domi- 
nant position in (a) rebuilding, reman- 
ufacturing and upgrading of railroad 
locomotives and (b) the sale and dis- 
tribution of repair parts for railroad 
locomotives; 

“(i) The finance committee of General 
Motors, meeting within the southern dis- 
trict of New York, at various times from 
1946 to date, approved the expenditure of 
funds by EMD (Electro-Motive Division) 
with the knowledge such that one or 
more of expenditures had the purpose 
of permitting General Motors to ‘cap- 
ture the market’ for one locomotive 
part and to retain for General Motors 
a dominant position in (a) rebuilding, 
remanufacturing and upgrading of rail- 
road locomotives, and (b) the sale and 
distribution of repair parts for railroad 
locomotives.” 


Business Advisory Council 
May Make Study of MA 


For Secretary of Commerce 


Secretary of Commerce Luther H. 
Hodges, in a press conference April 
11, said he favored “the equivalent” 
of a 4%4-cent-a-gallon gasoline tax 
and that he had asked his Business 
Advisory Committee, comprising 
business executives, to “take on a 
very large assignment”—a sweeping 
study of the Maritime Administra- 
tion. 

On the matter of highway tax pro- 
posals, it was stated that the House 
Ways and means committee was not 
pleased with the President’s ideas, and 
it was suggested that “the most success- 
ful efforts to avoid the tax increases the 
President recommended were on the 
part of the trucking industry.” 

The Secretary said he thought it 
understandable that the trucking in- 
dustry would object, adding that he be- 
lieved it “a powerful industry and a 
good public service industry.” He said 
he supposed that “the impact of a siz- 
able percentage increase is the thing 
that is bothering them a good deal.” 

He said he was hopeful that “we 
will get the 4%-cent tax needed,” but 
when asked if his preference was for the 
“gas” tax, Mr. Hodges said he -wanted 
“the equivalent of 4% cents.” He then 
agreed that he took the President’s 
position that “if you don’t get the taxes 
he recommended, you want 4% cents 
on gasoline.” 

Maritime Study Asked 

In discusing the “very large assign- 
ment” which he said he had asked the 
Business Advisory Council to undertake, 
the Secretary described the assignment 
as “the whole study and analysis of 
the Maritime Administration, its policy, 
how it fits in with our future needs, 
how it fits in with defense, how it ties 
in with other modes of transportation, 
what our basic situation ought to be, 
how much we ought to subsidize, why 
we subsidize, etc.—something we have 
been feeling the need of experts to go 
into.” j 

Mr. Hodges said the members of the 
BAC would probably have “on call some- 
where” all the technical advice they 
might need. He added that “they have 


in their numbers people from shipping 
and transportation and so forth.” 

In answer to another question, the 
Secretary said the policy of rate-fixing 
agreements in the maritime industry 
was not part of the council’s job, was 
not “directly under us,” and that he 
had not mentioned that phase of the 
problem to them. Answering another 
question, he said the council would be 
concerned with “the subsidy program 
and the promotional, not the regulation.” 

Mr. Hodges said it would be left to 
the council to select the members of 
the committee to do the job and that 
he would want the council to have 
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staff and technical support from out- 
side the government which would be 
“completely objective.” 

The Secretary said the chairman of 
the council had agreed in principle to 
take on the job, saying he believed he 
could assure the Secretary that “they 
would accept it, be happy to go to it.” 

He said he believed the report of the 
council would be made public, but that 
no deadline could be set until the study 
had been started. 


Royal Commission Says Past Restrictions 
Inhibit Competition by Canadian Railways 


Finds Unprofitable Passenger Services, Branch Lines, and Statutory 
Grain Rates Cause Losses Government Should Repay, Pending Elimination. 
Would Do Away With Free Transportation. Praises Cost Techniques. 


Prime Minister J. H. Diefenbaker, 
of Canada, on April 10 made public 
the first volume of a report of the 
Royal Commission on Transportation 
which was created two years ago to 
conduct a broad inquiry into the 
problems relating to railway trans- 
portation in Canada and recommend 
measures to iron out inequities. 


The report itself was not immediately 
available in Washington, but the text 
of a statement issued by the Prime 
Minister which summarized the findings 
in the first volume, was released. 

The commission found four areas of 
obligations imposed in the past on the 
Canadian railways, which it said inhib- 
ited their ability to compete at present. 
As to three of them—unprofitable pas- 
senger services, unprofitable branch lines, 
and statutory rates on grain for export, 
the commission recommended subsidies 
for varying periods, pending solution of 
those problems. On the fourth—free 
transportation—it recommended that re- 
quirements for free transportation be 
lifted from the railways. 

Removal of the restrictions on the 
railways, the commission said, was a 
prerequisite to the solution of certain 
regional and industrial problems related 
to transportation. Those problems will 
be treated in two later volumes of the 
report. 

For unprofitable passenger services, 
the commission recommended a “transi- 
tion” period of five years during which 
such services would be abandoned, with 
subsidies starting at a maximum of 
$62 million in 1961 and scaling down to 
$12.4 million in 1965. 

For unprofitable branch lines, to give 
industries and communities time to ad- 
just to abandonments—to be supervised 
by the Board of Transport Commission- 
ers for Canada—the commission sug- 
gested subsidies of a maximum of $13 
million a year over a 15-year period. 

In connection with statutory rates on 
grain for export, the commission said 
the Canadian Pacific Railway and the 
Canadian National Railways had each 
lost $11 million on this traffic in 1958. 
It did not suggest a level for rates for 





the future, leaving that problem to 
Parliament, but it said the government 
should pay actual losses of the railways 
as reported for each year. 

The requirements for free transporta- 
tion, the commission said, should be 
lifted and such transportation paid for 
by the authorities which had required 
that it be furnished. 

The commission also found that the 
“horizontal” percentage increase method 
for railroad rates distorted rail services 
and pricing and was “inappropriate” in 
a competitive environment. 


Summary of Report 


The Prime Minister made public a de- 
tailed summary of information furnished 
by the secretary of the commission (Fred 
Anderson) reading as follows: 

“This commission was created some 23 
months ago to conduct a broad inquiry 
into the problems relating to railway 
transportation in Canada. The first 
chairman was C. P. McTague, Q.C., who 
was forced for reasons of health to re- 
tire shortly after the hearings com- 
menced. He was succeeded by another 
commissioner, M. A. McPherson, of Re- 
gina. Other members of the commission 
are Herbert Anscomb, of Victoria; Archi- 
bald H. Balch, of Ottawa; Rene Gobiel, 
of Quebec; Howard A. Man, formerly 
of Moncton, now of Ottawa; and Arnold 
Platt, of Lethbridge. 

“The commission began public hear- 
ings in September, 1959, and traveled to 
every province in the nation, taking sub- 
missions from 141 parties over 134 days 
of hearings, which are recorded in 22,666 
pages of evidence. In addition, the 
commission’s staff and consultants car- 
ried on special projects referring to the 
problems assigned under the terms of 
reference. 

“The entire report is based on a rec- 
ognition that competition now is a fact 
of life in Canadian transportation. 

“The troubles of today in the railroad 
industry stem largely from the burdens 
imposed on the railways in the past, 
when the railways held a virtual monop- 
oly, and have been carried over into the 
present competitive era. 

“In this—the first volume of a three- 
volume report—the commission’s prin- 
cipal concern is to remove the burden 
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of past obligations. The necessary 
changes in law and public attitude will 
assist the railways to adjust more effec- 
tively to competition from other forms 
of transport. 

“Two other volumes are to be com- 
pleted shortly. The second volume will 
deal with specific problems—local, re- 
gional and industrial. The third volume 
will present results of a number of spe- 
cial studies initiated by the commission. 

“The commission found four major 
areas of railway operation in which obli- 
gations associated with public regulation 
and attitudes inhibit the railways com- 
petitive ability and inflict a burden on 
the users of railway services. 

“These are: Uneconomic passenger 
service, unprofitable branch lines, statu- 
tory rates on export grain traffic, and 
statutory free transportation. 

“In these key areas, certain restraints 
were placed in the past upon the rail- 
ways to protect the public and to ensure 
that we had an adequate level of rail 
service, so necessary in the days when 
the public was completely dependent 
upon the railways. However justified 
these restraints were in a monopolistic 
transportation environment, in the 
present competitive era they create dis- 
tortions in railways facilities and serv- 
ices and inequities in the freight rate 
structure. 

“Easement of these burdens from the 
past, is, in the view of the commission, 
the necessary initial step towards a solu- 
tion of the varied issues, local, regional 
and industrial, which are associated with 
the transportation problem in Canada. 


A ‘Transition’ Period 

“In recommending remedies to this 
fundamental problem, the commission is 
anxious that the changes should not 
take place so rapidly that maladjust- 
ments in the economy will result. There- 
fore, in the view of the commission, a 
transitional period is required during 
which public assistance should be made 
available to the railways in payment of 
the service which they must render while 
the changes are taking place. 

“The assistance—largely self-liquidat- 
ing—is to be directly related to the 
specific obligations from which the rail- 
roads are unable to escape under present 
regulations and within the current cli- 
mate of public feeling. 


“Recommendations are sO made as to 
provide an incentive to the railways to 
cope with the challenges of competition. 
The purpose is to lift from the rail- 
ways the burdens which distort the 
competitive transportation market and 
affect inequitable those regions and in- 
dustries still heavily dependent on rail 
transport.” 


Recommendations Summarized 


The four obligations and the com- 
mission’s recommendations are summar- 
ized in the Prime Minister’s statement 
as follows: 

“1. Passenger-train service. The com- 
mission concludes that ‘uneconomic pas- 
senger services exist over the whole 
length and breadth of the nation, but 
in different degrees of intensity and we 
regard the provision of these services, 
whether they be required by law, tradi- 
tion or public policy, as national obli- 
gations upon the railways and burdens 
upon them and other users of rail serv- 
ices.’ (Vol. 1, page 57.) 


TRAFFIC WORLD 





Four Flat Cars Move 168-Ft. Long Girder 


Four railroad flat cars are required to move this 150-ton steel girder which will span the cooling 

beds in a 160/210-inch plate mill now under construction at the Gary (Ind.) steel works of the 

United States Steel Corp. Of all-welded carbon steel plate, the girder is 168 feet long and 
16 feet high. It was fabricated at the Gary plant of U.S. Steel’s American Bridge division. 


“*To relieve other shippers and the 
railways during a five-year transitional 
period to prepare for the elimination of 
these deficits, we recommend that an 
adjustment grant be paid on a declin- 
ing basis.’ 

“The commission recommended that 
the adjustment grant be tied strictly to 
the operating deficits in the passenger 
service, without inclusion of any return 
on the investment associated with the 
passenger business, because the com- 
mission does not believe ‘that the rail- 
ways should be encouraged in unprofit- 
able segments of the passenger business.’ 
(Vol. 1, page 59). 


Amounts of Public Aid 


“The amounts recommended to be paid 
in any year are the actual deficits or the 
indicated adjustment grant, whichever 
is the less. The maximum amounts 
available would total $62 million in 1961 
and decline in regular stages to $12.4 
million in 1965. From 1966, the commis- 
sion recommended ‘that no subsidies be 
paid on account of the passenger service 
generally.’ (Vol. 1, page 60.) 

“The commission states that if the 
problem of uneconomic passenger serv- 
ice is to be overcome within the five- 
year transition period, changes in both 
law and public attitudes will be neces- 
sary. 

“*To facilitate a reduction of the pas- 
senger deficits, we recommend that the 
burdening statutes be amended to enable 
the railways, upon application to the 
Board of Transport Commission, to re- 
move any uneconomic passenger service 
except when the board is satisfied that 
no reasonable alternative highway 
exists.’ (Vol. 1, page 60.) 


“2. Light density lines. Cost studies 
presented before the commission sup- 





plied sufficient evidence for it to draw 
the conclusion that there are now many 
miles of railway line in Canada which 
do not pay for themselves. 

“The competition of the motor car 
and truck has made many branch lines 
excessively unremunerative and has 
largely removed the necessity for them. 

“*There is in our view no doubt about 
the ultimate necessity of consolidating 
rail plant to conform to those functions 
which can still be performed by rail,’ 
the report says. 


“*However ... because of the close 
economic ties of certain industries to 
the rails, an abruptly implemented pro- 
gram of rail line abandonment will cause 
dislocations which would not be in the 
interest of the community. In the in- 
terests of change with a minimum of 
dislocation, the continuation of rail serv- 
ice on uneconomic branch lines should 
be supported over a period of time su- 
ficient to enable the adjustments to be 
made both by investment in rail and in- 
vestment tied in rail movement.’ (Vol. 
1, pages 41-42.) 


Branch Line Subsidy 


“To meet these problems, the com- 
mission recommends that losses up to a 
maximum of $13 million a year on 
branch lines which the railways are 
prepared to abandon shall be made by a 
fund to be administered by the Board 
of Transport Commissioners. The ob- 
ject of the measure is two-fold: To re- 
lieve the railways and freight shippers 
of burdens of uneconomic lines imme- 
diately and to provide for a period of 
time for communities and industries 
along these lines to make adjustments. 

“As rationalization proceeds under the 
supervision of the Board of Transport 
Commissioners, which will assign priori- 
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ties for abandonment in the abandon- 
ment in the public interest, fewer and 
fewer uneconomic branch lines will re- 
main and the necessity for the public to 
bear the losses will diminish. The com- 
mission assumes that this transitional 
period may take 15 years. 

“3. Export grain traffic. The main 
contentions before the commission con- 
cerned the movement of grain to export 
position at a rate set by Parliament 
(Crow’s Nest Pass rates). The commis- 
sion heard many weeks of testimony by 
expert witnesses brought by both the 
Canadian Pacific and the Canadian Na- 
tional railways and by the provinces of 
Manitoba and Alberta, which challenged 
the railways contention that the Crow’s 
Nest Pass rates were unremunerative, 
and also by the three prairie Wheat 
Pools and the United Grain Growers, 
who generally engaged consultants for 
the same purpose. 


Cost Techniques Accepted 


“The techniques used in the cost 
studies are considered to be a major 
break-through into the difficult task of 
costing the movements of goods by rail. 
At this stage of their development, these 
techniques are subject to a considerable 
variety of application. The commission 
found, however, that differences in the 
results of applying techniques by dif- 
ferent methods represent no fundamen- 
tal disagreement on the techniques them- 
selves. 

“After considering the techniques, the 
commission concluded that it is now 
possible to cost the movement of rail 
traffic with an acceptable degree of pre- 
cision. 

“The report further states that no ap- 
plication of the techniques will eliminate 
completely some measurement of judg- 
ment in the assignment of certain over- 
head (fixed) costs. The commission is 
confident that, as experience grows, so 
will the precision of the results. 

“One commissioner, Rene Gobeil, of 
Quebec City, who dissented from the 
majority, claimed that evidence was in- 
sufficient on which to base any conclu- 
sion respecting the cost of moving grain 
to export positions. Further in his view, 
the historic validity of the Crow’s Nest 
agreement makes it a matter beyond the 
terms of reference to determine whether 
the statutory rates are remunerative or 
unremunerative to the railways. 

“His dissent does not condemn the 
whole body of cost techniques developed 
before the commission, since he agrees 
with the majority that the studies have 
been precise enough to measure the ex- 
tent of the passenger service and un- 
economic branch line problems. 


Statutory Grain Rates 


“The majority of the commission 
found, on the basis of the evidence using 
1958 data that revenue from statutory 
rates fell short of the expense incurred 
by each railway in the movement of 
grain to export positions. Admitting to 
areas of judgment which cannot be 
avoided, each railway was found to be 
bearing a burden of about $11 million in 
1958, associated with the movement of 
this grain traffic. 

“On the premise that such burdens 
should not be passed on to the other 
users of rail service, the commission rec- 
ommends that the railways be relieved 
of this burden by public grants, subject 
to the provision that each year the rail- 
ways must demonstrate the extent of 
their direct losses. 

“Since the (recommended) payment 





Hodges Supports ASTT Fund 


Secretary of Commerce Luther H. Hodges looks 
over a copy of the statement made by him in 
support of the Transportation Education Fund 
of the American Society of Traffic and Trans- 
portation. He commended the fund as a means 
of overcoming what he regarded as a critical 
transportation problem—that of attracting young 
men to careers in traffic and transportation at 
a time when the number and quality of college 
courses offered in transportation management 
subjects was reported to be declining (T.W., 
April 8, p. 49). 





received for work performed in the 
movement of grain achieves its special 
distinction by virtue of the fact that 
Parliament has taken the responsibility 
for setting the rate, we shall suggest that 
the Parliament of Canada, the authors 
of the statutory rate, ensure that the 
railways receive sufficient remuneration 
to cover their costs and achieve a return 
on investment associated with the work 
performed.’ (Vol. 1. page 51.) 

“The commission did not regard it as 
within its terms of reference to make 
any judgment regarding the level of 
the statutory rate or any change in it. 

“On the latter point, two commission- 
ers, Herbert Anscomb and Archibald H. 
Balch, agreed with this decision, subject 
to and reservation that Parliament 
should review the conditions in the 
agricultural industry and when the in- 
dustry is able, the statutory rate should 
be raised to relieve the taxpayers of this 
burden. 


Free Transportation 


“4. Statutory free transportation. The 
commission found that the principal 
enumerated in common with the three 
other obligations was amply illustrated 
in the case of statutory free transporta- 
tion. The obligation put upon the rail- 
ways by law to carry many persons free 
of charge should be lifted. The commis- 
sion again passed no judgment upon the 
policy of offering free transportation to 
any person because of the public office 
held. It is, however, the conclusion of 
the commission that the public authority 
authorizing free transportation and not 
the railways should pay for it. 

“The report summarizes the commis- 
sion’s treatment of these four areas of 
obligation: 

“‘We believe that the remedies we 
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have suggested will enable the necessary 
adjustment to take place without distort- 
ing the competitive nature of our present 
transportation system or discouraging its 
further development. 

“We are also convinced that these 
remedies will help to ensure that the 
railways will take their proper place in a 
Canadian transportation system de- 
signed to encourage and facilitate na- 
tional unity and national development 
to the greatest degree. Relief from the 
obligations of the past and the burden 
associated with these obligations—eased 
in the short run and removed in the 
long run—should permit the railways to 
adapt successfully to an increasingly 
competitive environment.’ (Vol. 1, pages 
67-68.) 

“The report suggests that the regula- 
tion of railways should be relaxed to 
enable them to meet their competition 
and should be retained only where com- 
petition has not yet effectively reached. 


Percentage Increases ‘Inappropriate’ 


“It maintains that the present method 
of securing and applying general rate 
increases is inappropriate under a com- 
petitive environment. The report says: 

“*However right the railways are in 
claiming to extract the necessary in- 
crease in revenue from much of the com- 
petitive traffic, the fact remains that, in 
a competitive environment, the tool of 
the “horizontal” percentage rate increase 
is self-defeating for the railroads as 
well as inequitable for the shippers still 
dependent on the railways. As it is used, 
it does not produce the necessary rev- 
enues on any basis of equity and it .en- 
courages the erosion of traffic by the 
spread of competition into those com- 
modities and those hauls which could 
remain with the railways if an unbal- 
anced application of cost increases could 
be avoided.’ (Vol. 1. page 70.) 

“The first volume of the reports an- 
ticipates those problems which remain 
to be dealt with in subsequent volumes. 


“The commission acknowledges the 
importance of regional and industrial 
problems, but claims that correction of 
the underlying general problem is a pre- 
requisite for adequate treatment of these 
other problems. 


“*The commission has sought in vol- 
ume 1 to suggest a framework of public 
policy designed both to facilitate the 
spread of a fair competitive transport 
market and to stimulate competitive 
conditions in areas where competition 
has yet to take effect.’ (Vol. 1, page 73.) 


“The broad objective has been to pro- 
pose means that would ‘help the railways 
find their proper role in the present com- 
petitive transportation environment 
because we believe this to be fundamen- 
tal to a solution of the problems which 
brought this commission into being.’” 
(Vol. 1, pages 73-74.) 


‘P.E.’ Passenger Service Ends 


(From Pacific Coast Bureau of Traffic World) 


Passenger service on the last of the 
passenger lines operated by the Pacific 
Electric Railway Co. was ended April 
9 when large electrically operated tars 
known for years as the “big red cars” 
ceased to operate between Los Angeles 
and Long Beach, Calif. The cessation of 
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service resulted from refusal of a Los 
Angeles County judge to issue a restrain- 
ing order against the Metropolitan Tran- 
sit Authority, present operator of the 
line, that would have kept the cars in 
service at least temporarily. They have 
been supplanted by busses. The Long 
Beach line had been in operation since 
1902 as the first of an extensive system 
of electric interurban lines in the Los 
Angeles area developed by the late Henry 
E. Huntington, railroad builder. 


Hooker Motor Freight 
Sold to H. E. Ten Raa 


A change in ownership of Hooker 
Motor Freight, Inc., of Grand Rapids, 
Mich., a quarter- 
century-old intra- 
state truck line 
with terminals in 
eight Michigan 
cities, has been an- 
nounced. 

Harold E. Ten 
Raa, formerly ex- 
ecutive vice - presi- 
dent and treasurer 
of Michigan Ex- 
press, Inc., says he 
has severed all con- 
nections with 
Michigan Express 
and has purchased Hooker Freight from 
Francis L. Hooker and Charles E. Zeerip, 
who founded the line in the late 1930s. 

Mr. Ten Raa said the purchase in- 
cluded H & Z Terminals, Inc., a real 
estate holding firm, and about 160 
pieces of equipment. The firm, he said, 
would continue operations under the 
name of Hooker Motor Freight, Inc. 

The truck line has its main office in 
Grand Rapids, and terminals at Lud- 
ington, Manistee, Muskegon, Hastings, 
Kalamazoo, Battle Creek, and Lansing. 
It also serves a number of intermediate 
points. 

Hooker Freight has approximately 100 
employes and last year grossed slightly 
in excess of $1 million. The new owner 
said he planned no personnel shifts or 
other changes. 

Mr. Ten Raa has been associated with 
Michigan Express and a _ predecessor 
company since 1938. 


H. E. Ten Raa 


USDA Issues Three Reports 


On Farm Product Shipments 


The Department of Agriculture has 
has made available three free reports 
concerning the shipment of cantaloups, 
potatoes, avocados, and limes. 


According to one report, marketing 
research report No. 459, “New Shipping 
Containers for Cantaloups, A Study of 
Ways to Reduce Damage and Costs,” 
shipping tests show that shippers and 
rail carriers can save up to $4 million 
annually through use of the new con- 
tainers which are said to be cheaper to 
pack and ship and to afford better pro- 
tection for melons. 


The USDA says one of the containers 
is an improved jumbo crate similar to 
conventional crates, but with wider slats 
and panel-end construction. The other 
two, it says, are a wirebound crate and 





a full-telescope fiberboard box, each two- 
thirds as large as the jumbo crate. 
Copies can be obtained from USDA's 
Office of Information, Washington 25, 
DC. 

In AMS-441, “Effect of Heavy Loading 
on Quality of Sebago Potatoes Shipped 
From Florida by Rail,” the USDA says 
that six test shipments of the potatoes, 
with loads up to 50,000 pounds per car, 
reached their destinations from Florida 
to Michigan and Pennsylvania in good 
condition and at lower freight cost. The 
report is available from USDA’s market- 
ing information division in the Agri- 
cultural Marketing Service. 

MRR No. 456, “Improved Loading 
Methods for Truck Shipments of Florida 
Avocados and Limes,” the third report, 
recommends new stacking patterns and 
improved ways of bracing loads said to 
increase effectiveness of in-transit re- 
frigeration. 

The marketing researchers said trucks 
should be loaded so the refrigerated air 
could flow unobstructed in continuous 
longitudinal channels through the load. 
To accomplish this, they said, a six-inch 
space should be maintained between 
rear of load and rear trailer doors so 
cool air could enter the channels at that 
point for return fiow to refrigeration 
source. USDA’s Office of Information, 
Washington 25, has the reports. 


Two Leaders in Congress 
Speak Against Proposal 
For Three-Way Rail Merger 


The proposed merger of the Great 
Northern, Northern Pacific and the 
Burlington railroads has drawn still 
more criticism on Capitol Hill. 


The latest to speak out against the 
proposed merger were the Senate ma- 
jority leader, Senator Mansfield, of 
Montana, and Representative Tollefson, 
of Washington, the ranking Republican 
member of the House merchant marine 
and fisheries committee. Various other 
members of Congress, including Senator 
Mansfield, have previously voiced ob- 
jections to the three-way merger (T.W., 
March 4, p. 47). 

On April 6, Senator Mansfield took 
the Senate floor to say that in recent 
years the trend toward railroad mergers 
and consolidations had reached “enor- 
mous proportions,” and he added: 

“I wish to register my vehement ob- 
jection to this trend. It has not resulted 
in improved service to the public. It has 
ignored the human element of displaced 
railroad workers and their families and 
the thousands of businesses which de- 
pend on them. 

“So far as I can see, it has not pro- 
vided any real solution to the basic 
financial plight of the railroad com- 
panies themselves. It is time for the 
railroads to think in larger terms rather 
than in terms of shrinking still further 
their services to the public, as the Great 
Northern and the Northern Pacific are 
attempting to do at the present time 
between the Twin Cities and the west 
coast. It is my hope that the government 
will help them in this process. 

“It is time to call a halt to the merger 
and consolidation process and to take 
a careful look at where it will eventually 
lead. 


“At this moment, there is also a pro- 





TRAFFIC WORLD 


posal to discontinue the passenger traffic 
service on the Milwaukee line between 
Minneapolis-St. Paul and the west coast 
which would work a serious hardship on 
thé traveling public, the railroad workers 
and their families, and the businesses 
which depend on them. This is an exam- 
ple of the kind of shortsighted action 
which should be halted.” 

Representative Tollefson, in a state- 
ment inserted in the April 11 issue of 
the Congressional Record, called atten- 
tion of the House to action being taken 
by Washington state officials. He said: 

“According to reports in the press, 
Attorney General John J. O’Connell and 
Governor Albert D. Rosellini, of Wash- 
ington, have both announced that the 
state is planning to fight the proposed 
merger of the Great Northern, Northern 
Pacific and Burlington railroads into a 
sprawling network of unprecedented size 
covering nearly 25,000 miles of track. 

“The attorney general is quoted as 
saying that the petition has been sent 
to the Interstate Commerce Commission 
asking leave for the state to intervene 
in and oppose the application for author- 
ity to carry out the merger, which was 
recently submitted to the ICC by the 
railroads involved. 

“I am happy to support this action 
by the state of Washington, which is 
one of some 17 states that would be 
affected adversely if this proposed mer- 
ger is permitted to go through, It is my 
understanding that other states in the 
areas served by these railroads also are 
filing similar protests with the Commis- 
son, and certainly many communities 
also have protested, as have a large 
number of civil bodies and individual 
citizens. 

“It is my sincere hope that their 
protests will be properly weighed by 
the ICC when it acts upon the merger 
applications. 

“T know that the alarm and concern 
of the people of Washington and the 
other states served by these railroads 
is great and significant and rests upon 
valid fears over the future transporta- 
tion facilities which would be available 
to them if the merger were to be ap- 
proved. Both the house and senate of the 
Washington state legislature are re- 
ported to have reflected this concern 
by passing a resolution opposing the 
merger.” 


Marmon-Herrington Will 
Build Heavy-Duty Trucks 


A new entry into the over-the-road 
truck manufacturing field has been an- 
nounced in Indianapolis. 

David M. Klausmeyer, president of 
Marmon-Herrington Co., Inc., said his 
company would offer a 14,000-pound 
custom-designed vehicle built to accom- 
modate a variety of diesel engines and 
optional equipment. 

“We are prepared to build into this 
vehicle every important feature for road- 
ability, safety and trouble-free opera- 
tion,” said he. “There will be no ‘gadgets’ 
on this truck, but it will have every 
operational factor that our years in the 
business have shown to be important.” 

The 110-year-old company formerly 
produced Marmon passenger cars, rac- 
ers, and during World War II built some 
of the 2%-ton six by six Army trucks 
that later became standard equipment. 

Mr. Klausmeyer said that his com- 
pany’s entry into the heavy-duty truck 
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field was based on its past experience. 
He added: 

“We've actually been in the truck 
business for years since we pioneered in 
designing all-wheel-drive vehicles for 
specialized military and industrial use. 
This experience is completely applicable 
to big over-the-road equipment.” 

He said the new trucks would be built 
at the company’s main plant in Indian- 
apolis, where its Oneida School Bus 
division is located. 


ICC Study Shows Less Rail, 
Water Participation in 


Available Intercity Traffic 


With the benefit of revised data 
concerning the participation by the 
various modes of transportation in 
the total available intercity ton- 
miles of freight, the Commission’s 
Bureau of Transport Economics and 
Statistics has included a_ revised 
table in its February issue of 
Transport Economics, made public 
April 11, which shows lower partici- 
pation in the total intercity traffic 
available in 1959 by both rail carriers 
and water carriers than previously 
announced. 


The prior figures were contained in a 
table on page 10 of the Commission’s 
seventy-fourth annual report to Congress 
(T.W., Feb. 11, p. 27). 

The bureau said that publication dead- 
line requirements made it necessary on 
occasion to use preliminary data on 
intercity ton-miles in the ICC’s annual 
report. 

Revised data were now available for 
the preliminary total rail (including 
mail, express and electric railway) ton- 
miles and inland waterway (including 
Great Lakes) ton-miles for which pre- 
liminary figures were given in the table 
in the annual report, the bureau said. 
The revised data were shown in a table 
in the bureau’s publication together with 
revised percentages showing shares of 
the total available ton-miles as between 
the various modes and the rates of in- 
creases by the individual modes in 1959 
over 1958. 

The bureau said that the revisions 
lowered both the rail and water shares 
of the total and showed lower rates of 
increases, 1959 over 1958, for both. Al- 
though certain figures in its table were 
still preliminary, the bureau said, the 
motor carriers of property appeared to 
have had both the greatest increase in 
actual amount and in gain, percentage- 
wise, over motor carrier traffic for 1958. 

Airways (their participation in freight 
traffic only) had the second highest per- 
centage increase but only a relatively 
slight number of ton-miles, the bureau 
said. It said railroads, with the second 
largest increase in the number of ton- 
miles, had next to the lowest percentage 
increase. 


Revised Data 

The new table showed that the rail- 
roads accounted for 582,497 (billion) ton- 
miles in 1959 as compared with 558,738 
in 1958 an increase of 4.25 per cent. 
miles in 1959 as compared-with 558,738 
The bureau showed the grand total of 
as 1,295,212, an increase of 6.59 per cent. 
The rails’ percentage of the total in 


1958 was 45.98 per cent and in 1959 it 
was 4497 per cent, according to the 
bureau. The annual report showed the 
railroads’ percentage of the total in 
1959 as 45.44 per cent among other things. 

Inland water carriers, including Great 
Lakes, had ton-miles in 1958 of 189,016, 
but in 1959 they had 196,559, an in- 
crease of 3.99 per cent. Their total par- 
ticipation in the grand total of intercity 
ton-miles in 1958 was 15.55 per cent, and 
in 1959 it was 15.18 per cent. The Com- 
mission’s annual report showed the. 1959 
figure as 15.24 per cent, among other 
things. 

Motor transportation of property had 
ton-miles of 255,544 in 1958 and 288,519 
in 1959, an increase of 12.90 per cent. 
Total participation in the grand total 
of intercity ton-miles in 1958 was 21.03 





31 


Transportation Week 


per cent and in 1959 it was 22.28 per cent. 
The Commission’s annual report gave 
the 1959 figure as 21.98 per cent. 

Oil pipelines had ton-miles of 211,289 
in 1958 and 226,991 in 1959, an increase 
of 7.43 per cent. Their participation in 
the grand total in 1958 was 17.39 per cent 
and in 1959 it was 17.53 per cent. The 
Commission’s annual report showed the 
1959 figure as 17.29 per cent. 

Airways had ton-miles in 1958 of 579 
and in 1959 of 646 for an increase of 11.57 
per cent. Participation in the grand to- 
tal in 1958 was 0.0476 per cent and in 
1959 it was 0.0499. The annual report 
showed the latter figure as 0.0492. 


Warehousemen Told How to Reduce Costs 
Through ‘Semi’ Automation, Budgeting 


AWA Merchandise Division Has Record Attendance at Annual Meeting 
Held Separately From NARW. Decision on Future Joint Meetings to Be 
Made in Chicago Next Year. Liability Insurance Plan for Members Shown. 


By MURRAY HARDING 


“The public warehousing business 
is basically a useless function; it 
creates nothing but cost,” a man- 
agement engineer asserted amiably 
as he addressed a roomful of public 
warehouse operators gathered at the 
Denver Hilton hotel on April 10 for 
the first day of the seventieth an- 
nual meeting of the American Ware- 
housemen’s Association, Merchan- 
dise Division. The speaker, however, 
went on to describe a “warehouse of 
the future” in which costs would be 
lowered by “semi” automation. 


E. Ralph Sims, Jr., of E. Ralph Sims, 
Jr., and Associates, Lancaster, O. made 
it clear in his talk on future warehousing 
that his remark about “useless” public 
warehousing wasn’t made seriously. In 
reality, he said, public warehouses had 
very great utility and would be out- 
moded only “if we were smart enough 
to telephone or telegraph our product 
from the last step in the manufacturing 
sequence to the consumer by transmuta- 
tion of matter; to maintain our inven- 
tory in some ethereal or magnetic state 
of memory.” 


Mr. Sims and other speakers dedicated 
themselves to the conference theme of 
cost reduction. Simplification of office 
procedures, budgeting for a warehouse 
business, ways of acquiring equipment 
and a new comprehensive liability insur- 
ance plan for AWA members were dis- 
cussed. 


Striking a different note was a former 
railroad labor leader, who asked the 
group to support his fight against com- 
pulsory unionism. 


Future Meetings 
C. J. La Mothe, general president of 
the AWA, announced that no decision 
taken on the question whether future 
annual meetings of the merchandise 


division would be held jointly with the 
AWA’s other arm, the National Associa- 
tion of Refrigerated Warehousemen, 
until next February’s already-scheduled 
joint session in Chicago. At that time, 
the AWA will decide whether to adopt a 
new set of by-laws which it has had 
under consideration. 

Registration for the merchandise divi- 
sion’s Denver get-together was a record 
385, its executive vice-president, Donald 
Horton, reported. The NARW, which met 
two weeks earlier in San Francisco, also 
showed an attendance gain. 

An idea of how public warehousemen 
were faring financially was given by the 
AWA financial consultant, C. B. Taylor, 
of C. B. Taylor & Associates, Toronto, 
Ont. Mr. Taylor has been advising AWA 
firms on fiscal management since 1956. 


The number of firms participating in 
the program had risen by 10 per cent in 
1960, he said, and, of those reporting, 
18.2 per cent had suffered losses. A year 
earlier, the figure was 31 per cent. Mr. 
Taylor divides the reporting group each 
year into four categories. Comparisons 
of the four for 1959 and 1960 follow: 


1960 1959 
Revenues up, profits up 48% 34% 
Revenues up, profits down 25 21 


Revenues down, profits up 10 27 
Revenues down, profits 
down : 17 18 


100% 100% 


Improvement was reflected in another 
of Mr. Taylor’s indices. For every dollar 
of profit earned by one firm in 1960, 
another company suffered a 13-cent loss, 
he said. In 1959, the loss-per-dollar-of- 
profit figure was 20 cents, indicating 
either a higher level of profit or a lower 
level of loss, over-all, in 1960. 

Paperwork simplification was the most 
important cost-cutting step in office pro- 
cedure, said Mr. Sims in his talk. It 
should be undertaken with an eye to 
mechanization of procedures, since it 
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was hardly sensible to contemplate in- 
vestment in expensive electronic devices 
for mechanization without first rational- 
izing manual methods, he added. He said 
a standard documentation format was 
needed throughout the warehouse in- 
dustry. 

Though each warehouse used docu- 
ments that differed from those used by 
other warehouses, they were alike in that 
each series of documents had certain 
control numbers in common, he said. All 
that was essential to a standard format 
was that a common numbering system 
that could be interpreted either by per- 
sons or by machines be used and that 
these key numbers be placed in the same 
location on all documents so that ma- 
chines could handle them interchange- 
ably. 

He said the goals of a paperwork op- 
eration should be: 

“If you must write it, only write it 
once. 

“If you must read it and remember it, 
read it and remember it mechanically. 

“If you must transmit it, transmit it 
electronically. 

“If you must document it, document 
it mechanically for mechanical mem- 
ory.” 


‘Surge Tank’ 


The function of the distribution ware- 
house was to act as a “surge tank” be- 
tween a relatively level manufacturing 
sequence and a relatively irregular con- 
sumption cycle, and the problem within 
warehousing was to “provide a perform- 
ance measurement and a control for the 
input, output and level of content in this 
surge tank,” he. declared. 

The public warehouseman’s problem 
was complicated because he had to 
maintain within a single facility a mul- 
tiple warehouse, subject to different 
owners’ differing policies for control of 
their goods, said Mr. Sims, but there 
were still functional similarities between 
all warehouses. 

“First,” he continued, “you provide a 
service by receiving and accounting for 
merchandise. . . . You must identify and 
record; you must unitize and handle or 
handle without unitizing; you must 
place into storage; you must protect; 
you must rearrange and relocate to 
maintain space efficiency; you must 
maintain an inventory account; you 
must deliver on demand and provide 
drayage and transportation services.” 


Mechanization Possibility 


These were subject in large part to 
mechanization, even in the smallest busi- 
nesses said Mr. Sims, because of “com- 
mon languages” that automation ma- 
chinery makers had developed, consist- 
ing of: (1) Punched cards (IBM or 
Remington-Rand type); (2) punched 
tape (five, seven or eight channels), and 
(3) magnetic tape. These were “inter- 
changeable through interpreters and can 
be applied to most modern office ma- 
chines,” he said. 

“This type of equipment might be 
termed a semi-automatic data processing 
system,” he said. “It is not only practical 
and economical, but almost necessary to 
the modern office procedure.” 

Material developed on the cheaper 
office devices and recorded on cards or 
tape could also be used to take advan- 
tage of large-scale, high-cost computers 
for developing additional information on 


@ periodic basis through the use of one 
of the automation “service centers” that 
have been springing up over the past 
three years, he noted. In these centers, 
the large computers can be “hired” on an 
hourly basis to solve problems. Mr. 
Sims warned, however, that users of such 
centers should carefully organize the 
problem or information they wanted de- 
veloped, rather than leaving the man- 
agerial task to the center. 


Warehouse of the Future 


Mr. Sims described some of the char- 
acteristics of the future “semi-auto- 
mated” warehouse office, as follows: 


“A request for quotation comes into 
the office. The rate clerk has in front 
of him a tub in which he has a set of 
IBM, Remington-Rand or edge-punched 
VISI record or Acme visible index cards. 
Each of these cards is identifiable in 
English according to a commodity, class, 
package, or other classification which 
affects the rate. He reaches into the tub 
and pulls the appropriate cards and 
sequentially, at a very high speed, pushes 
them into a slot, which immediately 
reads them and records their informa- 
tion in a memory device, usually a 
punched card or a paper or a magnetic 
tape. He then returns the cards to the 
tub. 

“Thus, he has taken a permanently 
accurate memory—the punched card— 
and fed its information into a collection 
device, which then can compute the rate 
and post this rate either to another 
memory device or directly to a printing 
machine. . 
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“This machine can then (electronically) 
prepare the rate sheet, accurately and 
effectively, without chance of human 
error. Likewise, a ‘header card,’ pre- 
punched with the appropriate customer 
information, assuming this customer had 
been served before, could be fed into 
this Computyper (or similar machine) 
and the whole rate sheet prepared, with 
the only manual insertions being the 
date, quantities and any special terms. ... 


Simultaneous Record 


“Simultaneously, a punched tape could 
be prepared on the output side of the 
machine which would record everything 
that went on the rate sheet, in a man- 
ner which could be machine-read at a 
future date. ... 

“The tape would then be fed back into 
the Computyper, along with the actual 
receiving information, which would be 
typed in from the receiving record, and 
suitable documentation and punched 
tape would be prepared to remember all 
the information that went into the trans- 
action. 

“This documentation can include your 
invoice, warehouse receipt, receiving 
record tally, stock card, and any number 
of other documents which are necessary 
to your management operation. The 
tape, which is prepared as a by-product, 
would have adequate information for 
sales analysis, automatic posting of ac- 
counts receivable and such other trans- 
actions as may be appropriate... . 

“If magnetic memory devices are used, 
the individual customer ledger can be 
posted to a card which has magnetic 


Advisory Group to Air Cargo, Inc., Meets 


ri 


Conferring in executive session in the Galt Ocean Mile hotel, at Fort Lauderdale, Fla., recently 
were (from left): Paul A. Ohman, vice-president, Sterling Cartage Co., Minneapolis; J. C. 
Sutherland, vice-president, Haslett Warehouse Co., San Francisco; A. J. Roper, president, Mercury 


Air Freight, Inc., New York City; James S$. Hunt, president and board chairman, Coral Ridge Prop- 


erties, Fort Lauderdale, and Guy Springer, vice-president, Air Cargo, Inc., Washington, D.C. The 

executives comprise the national contractors advisory board for Air Cargo, Inc. The group had a 

week-long session to discuss the expansion and more expeditious handling of air freight in the jet 

age. Air Cargo is a wholly owned subsidiary of all scheduled domestic and international airlines, 

with offices in Washington, D.C. Mr. Hunt, whose company owns the hotel as part of its Florida 

properties, also is chairman of the Financial Insurance Co., Fort Lauderdale, which insures 
automobile and truck fleets. 
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tape on its back. The machine will post 
the pertinent data, both in English on 
the front of the card and in magnetically 
legible form on the back of the card. 
The machine will pick up the last 
posting, up-date the transaction, and 
automatically make suitable extensions 
from current input data. It is possible, 
with this type of equipment, to use the 
input from the previously punched tape 
which was prepared on the receiving. 


Posting Inventory 


“Taking this same concept, inventory 
postings may be made to cards which 
have magnetically legible information. 
Thus, it is quite possible to have un- 
limited random access memory, ma- 
chine-readable and human-readable, 
with electronic extension and computa- 
tion of rates, and at the same time be 
able to come off this machine with a 
by-product tape, card or magnetic tape 
which can be used to prepare the 
monthly stock report to the customer, 
without disturbing the permanent hard 
copy record in your files. 


“What about the controls in the ware- 
house? Let us step back to the receiving 
report. Supposing we have one of the 
telephone company’s new Data-phone 
transmission devices at the receiving 
dock. The rental for these stations is 
nominal and the data can be transmitted 
from a punched card or edge-punched 
document over the wires into an inter- 
preting unit which will read out the 
information in machine and/or human- 
legible form. 


“If you have one of these stations at 
each receiving and shipping point, and 
if the documentation is accompanied 
by either punched cards, or punched 
tape, or edge-punched cards, the re- 
ceiving checker or shipper can feed the 
pre-punched information into this re- 
cording device, manually add quantities, 
his own identification number, date and 
time, and instantly transmit this in- 
formation to your central office, and, if 
desired, directly into the memory device 
preceding your computation. This mem- 
ory device can be a punched card, a 
punched tape, the magnetic drum of a 
computer, or anything as simple or 
sophisticated as you care to make it.” 


‘Work Sampling’ 


As an aid in developing budget and 
analysis programs, Mr. Sims recom- 
mended that warehousemen use “work 
sampling procedures.” He said that a 
warehouse should categorize the kinds 
of “work objects” it handled; -that “long 
things,” such as brooms, would be one 
group; small boxes that required only 
one hand to pick would be another; 
“two-hand pickup” cartons a third, and 
open bulk items, like lawn-mowers, a 
fourth. Each category could then be an- 
alyzed in terms of work required and a 
cost of handling for each could be es- 
tablished, thus creating a basis for 
budgeting and controls. 


Mr. Taylor laid out a complete budget- 
ing system for warehousemen in the first 
day’s general meeting and in two “work- 
shop seminars” on April 11. His firm had 
taken the actual records of a public 
warehouse and used its performance for 
the three years 1958-60 as the basis for 
a budget for 1961. The company selected 
met four criteria: Its operations for 
three years had been relatively stable; 
its profit history had varied; it had bene- 
fited through improved control of han- 
dling costs; it could expand its profit 
through budgetary control. 


The four basic stages for developing 
a budget, said Mr. Taylor, were: A real- 
istic appraisal of company history so 
that future possibilities “may be realis- 
tically evaluated’; establishing reason- 
ably attainable revenue, costs and profits 
targets for the coming year; develop- 
ment of the annual budget to a monthly 
one; developing the “cash flow.” 


A Port City 


The company used was a warehouse 
in a St. Lawrence Seaway city. Mr. 
Taylor postulated 10 “major conditions” 
applicable to 1961, including a 4-5 per 
cent increase in general business, a 10 
per cent increase in Seaway tonnage, 
an increase in labor costs, and an in- 
crease in handling labor efficiency be- 
cause of higher volume and increased 
palletization, Applying all the 10 factors 
to 1960 volume, Mr, Taylor projected an 
increase of about 10 per cent for 1961. 

The different types of costs—admin- 
istrative, storage and handling — were 
examined in relation to the expected in- 
crease in gross and were projected for 
1961. Taking account of seasonal factors 
and employing previously determined 
basic occupancy factors, the costs and 
revenues were apportioned on a monthly 
basis. 

With those figures laid out on monthly 
budget control sheets, Mr. Taylor went 
on to develop monthly cash flow figures. 
These reflect the fact that all business 
expenses are not in cash (i.e., deprecia- 
tion) and the difference between budget- 
ing and actual payment practices. A 
benefit of the “cash flow” graph based 
on the year projection was that it re- 
vealed the firm could readily invest con- 
siderable cash in interest-bearing short- 
term securities for a large part of the 
year, Mr. Taylor showed. 


Lease or Buy? 


Three representatives of materials 
handling equipment manufacturers de- 
scribed the differences between outright 
purchase of machinery, straight leasing 





‘L.A.’ Awards Contracts 


For Harbor Installations 


The Los Angeles Board of Harbor 
Commissioners has announced that it 
has awarded two contracts totaling $92,- 
890 for the rehabilitation of one wharf 
and that it has approved the advertising 
of bids for the construction of another. 

Pala Construction Corp., of Escondido, 
Calif.. was awarded a contract for 
gunite and reinforcing steel repairs on 
the 40-year-old wharf at Berths 187- 
188, on its low bid of $14,890. The work 
was to be completed in 45 calendar days, 
officials said. The Pacific West Coast 
Corp., of Los Angeles, won a contract for 
sealing and healing of cracks and other 
large-scale remedial work on the same 
wharf with a low bid of $78,000. 

Bids for construction of a concrete 
wharf at Berths 136-139 in West Basin 
would be opened at the board’s meeting 
on May 10 in Los Angeles city hall, of- 
ficials said. They added that this con- 
tract would include demolition of exist- 
ing structures, dredging, installation of 
pilings and railroads. The wharf will be 
2,100 feet long and average 65 feet in 
width. 

A two-unit cargo terminal will be built 
at the site later, according to Bernard 
J. Caughlin, general manager of the 
port. 
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and conditional sales contracts. Those 
three speakers were: Tom Davis, regional 
sales manager, western division, Gerlin- 
ger Carrier Co., a subsidiary of Tow- 
motor Corp.), The Dalles, Ore.; Harry 
H. Neumann, Applied Handling, Inc., 
Denver, and J. Shufeldt, credit manager, 
Automatic Transportation Co., Chicago. 

Mr. Neumann said a general rule of 
thumb used in determining whether to 
lease or buy was to establish how much 
return could be expected on the capital 
needed to buy outright if it were used in 
some other way. If it was over 20 per 
cent, the customer should lease; if under 
20 per cent, buy outright. 

The trend toward leasing had acceler- 
ated sharply in the past two years, said 
Mr. Shufeldt. In 1959, about 7 per cent 
of manufacturers’ output was on lease, 
but today “it’s over 20 per cent.” The 
swing had been caused by a generally 
conservative attitude toward working 
capital and “prudent application of tax,” 
he explained, adding that the trend was 
world-wide and extended to used equip- 
ment as well as new. 


Problem Is Solved 


After a discussion about interest costs 
and possible tax advantages, a ware- 
houseman, speaking from the floor, 
offered a method for cutting equipment 
costs which his firm had found “very 
successful.” 

“We formed our own leasing com- 
pany,” he said, “borrowed capital from 
the banks at low interest rates and bought 
outright from the manufacturers, get- 
ting volume discounts from them.” 

The leasing company made its equip- 
ment available first to its parent ware- 
house company and leased the remainder 
to other firms, he said. 

The manufacturers’ representatives 
found that “very interesting.” 

The merchandise division’s insurance 
committee, headed by John Doggett, 
president, American Warehouses, Inc., 
Houston, Tex., presented a policy to 
cover warehousemen’s legal liability that 
had been worked out through the insur- 
ance brokerage firm of Johnson & Hig- 
gins, Chicago. It offered coverage of $1 
million per location, with a minimum de- 
ductible of $500 and was available to 
AWA Merchandise Division members 
only at a relatively low cost, he said. 


Past’ Efforts 


The committee has been trying to ar- 
range such a policy for a couple of years 
because present legal liability policies 
offered on an individual basis had 
proved unsatisfactory, it was stated. 


L. G. Jensen, assistant vice-president 
of the Johnson & Higgins firm outlined 
and explained the policy to the member- 
ship. The underwriter, Stuyvesant 
Insurance Co., New York, N.Y., had 
developed the rates on the basis of 
information supplied by AWA members. 
Previous policies had failed, said Mr. 
Jensen, because underwriters, after bas- 
ing the charges on AWA-supplied figures, 
had permitted the insurance to be sold 
to firms outside AWA. 


Individual ratings would be based on 
storage revenues; employe dishonesty 
was covered; the insurance company 
would supply and pay for the legal de- 
fense on all losses, and the policy was 
continuous until canceled by either 
party, said Mr. Jensen. Ground rules 
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for the underwriter had been established 
earlier by the AWA executive committee. 

W. T. Harrison, president of the Na- 
tional Right to Work Committee, Wash- 
ington, D.C., told the warehousemen he 
had been a member of the Brotherhood 
of Railway Clerks for 32 years, but had 
been thrown out as a local leader on the 
Louisiville & Nashville Railroad in 1951 
when he organized a “letters-to-con- 
gressmen” campaign in opposition to 
what he termed the official “policy line” 
of the union. 


Control of Labor Unions 


Labor unions had been legitimate and 
been needed when they were founded, 
said Mr. Harrison, but control of them 
had passed irretrievably from the hands 
of the workers to a few all-powerful 
union chiefs. 

“Now, under this power,” he said, “it 
certainly requires no great stretch of 
the imagination to see just what position 
John Doe, worker, is in if this same 
man (the union leader) has the power 
to prevent his earning a living. Given 
this power over all workers, and that is 
the stated goal of such men, they will 
control the entire country. 


“They have already reached such a 
stage of power that we have a prime 
example of the ‘tail wagging the dog’ in 
proportions never existing before. When 
one mentions labor, most of our people— 
and especially the politicians—take it to 
mean the entire working force. The facts 
are—according to the latest Census Bu- 
reau figures—that there are approxi- 
mately 74 million men and women in the 
working force today. By their own fig- 
ures, which one must always discount 
to some degree, there are slightly less 
than 18 million of these who are union 
members.” 


Mr. Harrison said the individual union 
worker had no chance to overthrow his 
leaders and that the business man would 
never do it because he “will have to lose 
too much money.” 


He urged the group to support his or- 
ganization, which seeks to establish the 
“freedom of choice of joining or not 
joining a labor union.” 


Underwater Storage Unit 
To Be Built in Far East 


Underwater Storage, Inc., of Wash- 
ington, D.C., has announced the signing 
of an agreement for the construction of 
a liquid and dry commodity underwater 
storage unit to be installed at an un- 
disclosed site “off the coast of a Far 
Eastern country.” 


The announcement was made April 12 
in Washington by Dr. Harold Quase, 
the corporation’s board chairman, and 
Chung Chan, vice-president of American 
Associated Corp. Mr. Chan, a consultant 
on Far Eastern trade, was identified as 
the grandson of the first prime minister 
of the Republic of China. 

Dr. Quase said the underwater unit 
would cost about $500,000 and would be 
designed for the storage of more than a 
million gallons of fuel and about 1700 
bushels of grain. 

“Security reasons,” he said, “preclude 
the disclosure of the exact site.” 

“This far reaching installation,” Dr. 





Quase added, “presages a new era in 
storage which will open up the vast 
undersea areas for storage of liquids and 
solids in rubber-like tanks. The tanks, 
anchored to the sea’s bottom, are filled 
by pressure hoses and emptied by 
vacuum pumps without the necessity for 
tank haulage outside water.” 


According to Dr. Quase, Underwater 
Storage has had an underwater storage 
installation off the coast of St. Peters- 
burg Beach, Fla., for the last year. The 
installation, used to store liquids and 
solids for the city of St. Petersburg 
Beach, has withstood the rigors of the 
elements as well as a full-blown hurri- 
cane, he said. 


Martin to Discuss Federal 
Transport Responsibilities 
At U.S. Chamber Luncheon 


Clarence D. Martin, Jr., Under 
Secretary of Commerce for Trans- 
portation, will speak on “The Gov- 
ernment’s Transportation Responsi- 
bilities” at a special luncheon in the 
course of the forty-ninth annual 
meeting of the Chamber of Com- 
merce of the United States, April 30 
through May 3, the National Cham- 
ber has announced. 


Government regulation of business will 
be the theme of the luncheon, to be held 
at 12:30 p.m., May 2, in the Mayflower 
hotel, Washington, D.C. 


“This will be Mr. Martin’s first major 
speech since his appointment as Under 
Secretary,” the U.S. Chamber said. “He 
will discuss the government’s plans for 
meeting problems of government promo- 
tional policies and government regula- 
tion of the transportation industry. 


“Walter F. Carey, a vice-president of 
the National Chamber and chairman of 
its transportation and communication 
committee, will preside at the luncheon. 
Mr. Carey is President of Automobile 
Carriers, Inc., Flint, Mich. 


“Some 3,000 business and professional 
men and women from communities 
across the United States are expected to 
attend the Chamber’s forty-ninth an- 
nual meeting. Their purpose: To ex- 
press current business views on such sub- 
jects as federal intervention in educa- 
tion, federal subsidies for depressed 
areas, government medical care for the 
aged, wage fixing legislation, and labor 
legislation.” 


Rail Transport Institute 
To Hold Meeting April 18-19 


The Railroad Transportation Institute, 
an informal organization of railroad 
commerce attorneys, financial and op- 
erating officials, will hold its spring 
meeting April 18 and 19 in the Palmer 
House, Chicago, Joseph H. Hayes, gen- 
eral counsel of the Association of West- 
ern Railways, has announced. 


Eaton Adams, vice-president and gen- 
eral counsel of the Rock Island Railroad, 
will welcome those in attendance. George 
C. Hester, Jr., research engineer for the 
association, will speak on “Highway 
Freightways—the Road to Ruin.” 


“Developments in Handling Automo- 





TRAFFIC WoRLD 


biles by Rail” will be the topic of a talk 
by J. E. Gilliland, vice-president of the 
St. Louis-San Francisco Railway. Ross 
E, Jones, vice-president—distribution of 
the H. J. Heinz Co., will speak on “Dis- 
tribution—Its Function in Industry and 
the Importance of Transportation Men 
to It.” 


On the second day, Owen Clarke, vice- 
president of the Chesapeake & Ohio 
Railway, will speak on “Railroad Unifi- 
cations and the Public Interest.” 

“The Role of Volume and Incentive 
Rates in Rate Making” will be the sub- 
ject of an address by Ross L. Thorfinn- 
son, vice-president—traffic of the Soo 
Line. 

The final presentation will be, “De- 
fending Piggyback Rates Before the 
ICC” by John A. Daily, assistant general 
solicitor of the New York Central Sys- 
tem. 


The Railroad Transportation Institute 
meets twice a year—in the spring and 
in the fall. It deals with competitive 
matters primarily coming before regu- 
latory bodies, for the most part the ICC. 


Heineman Tells of Concern 
Of C & N W Over Decline of 
Michigan Iron Ore Output 


(From Chicago Bureau of Traffic World) 


The Chicago & North Western 
Railway would face permanent loss 
of 5 per cent of its total of freight 
revenues if the iron mines in the 
Gogebic Range on the upper penin- 
sula of Michigan were abandoned, 
Ben W. Heineman, chairman of the 
board of the North Western, as- 
serted in a speech, April 4, at a meet- 
ing of upper Michigan citizens in the 
Ironwood Memorial Building, Iron- 
wood, Michigan. 


A recent C & N W survey of ore com- 
panies for the purpose of forecasting 
1961 equipment and manpower require- 
ments had shown that under the pres- 
ent 1961 production schedules the 1961 
ore traffic for the railway would total 
“only a little more than was handled in 
1959—the year of the most prolonged 
strike in steel history,” Mr. Heineman 
said. 


To stop “deterioration” of the Gogebic 
Range, Mr. Heineman urged “the im- 
mediate organization of a steering com- 
mittee of your most able and dedicated 
citizens.” He said that the group 
“should find out from the mine opera- 
tors precisely what is required locally in 
the form of lower taxes, greater pro- 
ductivity, lower royalties, and indeed, if 
necessary, still lower transportation 
rates” to keep the mines producing com- 
petitively. 


Situation as to Rate Cuts 


Mr. Heineman said he had no pro- 
posal to make “in the form of further 
substantial freight rate reductions.” He 
stated that the North Western had 
sharply reduced its rates on iron ore 
moving from the Gogebic Range to 
Escanaba and Ashland in Michigan last 
year (T.W., March 26, 1960, p. 210). Those 
rate reductions were made to bolster the 
competitive position of the Gogebic 
Range companies, which had been in- 
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creasingly hurt by the importation of 
low-cost iron imports from Africa, 
South America and Canada, he said. The 
Gogebic mines had lower iron content 
and higher costs, he added. 

Lower transportation costs would not 
alone solve the problem, Mr. Heineman 
said. He said that despite the C & N W’s 
rate reduction last year, the mines still 
continued to decline in importance. 

The reductions one year ago were from 
$2 a gross ton to $1.45 to Escanaba and 
from $1.25 to 87 cents a ton over the 
dock at Ashland. 

“This contribution by the C & N W 
last year through reduced rates exceeded 
one million dollars,” he said. 

In addition, the C & N W had moved 
to reduce its dock charges, but the pro- 
posed reduction had been suspended by 
the Interstate Commerce Commission, 
he said. The C & N W also had “re- 
nounced the blanket rate increase on all 
rail rates last October which would have 
added another 5 cents a gross ton on 
your ore to the docks, and 11 cents on 
ore to other destinations on the C & 
N W,” Mr. Heineman said. 


Multiple-Carload Rates 

Applying the principle of freight pric- 
ing known as the “multiple carload” 
freight rate, he said, the North Western 
had taken the lead “in establishing an- 
other 55-cent reduction on all-rail ore 
moving in lots of 20 carloads from the 
Gogebic Range to Granite City and East 
St. Louis, Ill. He added that reductions 
were also made on all-rail movements to 
Chicago. 

The North Western’s total iron ore 
revenues in 1960 were $9,106,000, repre- 
senting slightly more than 5 per cent of 
the road’s over-all freight revenues for 
all commodities, said Mr. Heineman. He 
said that if the mines in the Gogebic 
Range were closed, “the North West- 
ern Railway at this moment has no al- 
ternative source of revenue to which it 
may turn to pick up such slack.” 

Labor should be asked to “bring the 
full weight of its enormous power to bear 
on the problem of increased produc- 
tivity,” and fee owners ought to be will- 
ing “to reduce their royalties,” Mr. Hein- 
eman concluded. 


State May Bear Entire Cost 
Of Proposed New Lake Port 


(From Chicago Bureau of Traffic World) 


Governor Matthew Welsh, of Indiana, 
asserted on April 10 that his state would 
proceed with plans to build an $80 
million port on Lake Michigan, with or 
without aid from the federal government. 

The port construction was authorized 
recently by the Indiana legislature (T.W., 
April 1, p. 44). Last October, the US. 
Army Corps of Engineers proposed au- 
thorization of $34.5 million for improve- 
ments in the Burns Waterway Harbor, 
usually known as Burns Ditch (T.W., 
Oct. 29, 1960, p. 82). 

However, the Chicago district engineer 
has been reviewing the preliminary re- 
port approving the Burns harbor project 
because of a request from Senator 
Douglas of Illinois, who said last fall he 
would “fight any appropriation for it 
(the Burns project) in the appropriations 
committee.” Senator Douglas said the 
project would ruin the Dunes State 
Park, a recreational area on the site of 
the proposed new harbor. 


Governor Welsh, in a speech in Porter, 
Ind., after a tour of the port area, said 
that “if for any reason the federal 
government does not move with reason- 
able dispatch to provide the initial con- 
struction as it customarily has done for 
other similar facilities around the nation, 
Indiana will undertake the entire job 
itself.” 

Besides financing the dredging pro- 
posed by the U.S.. Army Engineers, the 
federal government had been expected 
to contribute $100,000 annually for main- 
tenance, Gov. Welsh said. 

“We will not permit the commercial 
and industrial growth of our state... to 
be thwarted by the unfortunate and 
unwise delaying tactics of those whose 
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primary responsibility is to other areas 
of our nation,” Gov. Welsh said. 

He suggested that the project could 
be financed by revenue bonds, pointing 
out that the Chicago Regional Port Dis- 
trict has been developing its ocean 
facility in Lake Calumet partly through 
such bonds. The Indiana legislature ap- 
propriated $2 million to begin work on 
the project, Gov. Welsh said. 

About 500 persons from four counties 
attended the luncheon at which Gov. 
Welsh spoke. After the luncheon, the five 
members of the newly created Indiana 
Port Commission were sworn in. 


Forgash Proposes Steps to Upgrade ICC, 
‘Insulate’ It From Mounting Pressures 


Speaking at Syracuse U., Head of U.S. Freight Urges Higher Salaries, 


Longer Terms for Commissioners. Stuart Saunders, President of N & W, 


Receives Salzberg Medal, Talks on Railroads’ Problems and Prospects. 


Morris Forgash, president of the 
United States Freight Co., has pro- 
posed a number of changes to up- 
grade the Interstate Commerce 
Commission and its members in 
order to “insulate” the Commission 
from what he says are “constant and 
increasing pressures.” 


Mr. Forgash made his proposals April 
10 at a transportation conference at 
Syracuse University in connection with 
the thirteenth annual memorial Harry 
E. Salzberg Lecture. The lecture was de- 
livered by Stuart T. Saunders, president 
of the Norfolk & Western Railway, who 
was honored by being presented the 
Harry E. Salzberg Medal for “distin- 
guished contributions to transportation.” 

In his talk on the Commission, Mr. 
Forgash also asserted that “the only 
kind of coordination that has any mean- 
ing is the joining of end-to-end services 
so that each mode of carriage supple- 
ments the others.” 


Proposals by Forgash 


Mr. Forgash proposed that commis- 
sioners’ salaries be increased to $30,000 
a year, with reasonable expense allow- 
ances; that commissioners be appointed 
for terms of not less than 10 years; that 
commissioners be eligible for reappoint- 
ment beyond the age of 65; that they 
have guaranteed adequate retirement 
pay so they would not seek jobs in in- 
dustry, and that the budget of the Com- 
mission be increased. 

With reference to the Commission’s 
budget, Mr. Forgash observed that “we 
allow $20 million to regulate an industry 
that bills us $20 billion a year for its 
services,” and he asserted that “delays 
of a few days in administrative processes 
cost carriers and the public what we pay 
for the ICC in a whole year.” 


Mr. Forgash prefaced his comments 
on coordinated transportation by refer- 
ring to a statement made by the Com- 
mission in 1931 that the railroads had 
many great inherent advantages in the 
longer hauls. He said the agency also 
suggested that motor service might well 





be used to “supplement or coordinate 
with such rail service,” and that this 
statement came when the Commission 
had “freshly concluded the most compre- 
hensive investigation of motor service 
ever undertaken.” 


“The kind of coordination the Com- 
mission then envisioned and advocated 
is the only kind that has any meaning— 
the joining of end-to-end services of 
differing modes of carriage so that each 
supplements and complements the other,” 
Mr. Forgash said. “Each mode must per- 
form within the orbit dictated by its 
economic and service advantages. I think 
you will agree with me that this is a 
most descriptive and concise definition 
of the term ‘complete transportation.’ ” 


Remarks on Ratemaking 


Mr. Forgash made his recommenda- 
tions for changes in the salaries of mem- 
bers of the ICC and in the conditions of 
their employment after he had reviewed 
the transportation act of 1958 and said 
that any effort to change the rate-mak- 
ing rule as then stated by introducing 
“inflexible rate floors” would not meet 
current transportation conditions. 

“Rate making is not an exact science— 
it no longer follows a pattern—it reflects 
the terrific imbalance of traffic, particu- 
larly of manufactured products and 
products of the farm and the forest,” Mr. 
Forgash said. “The common carrier 
rate structure has been eroded by the 
cumulative effect of the contract carrier, 
the ‘gypsy’ trucker, the ‘gray area’ opera- 
tor. Yet, we are told that we must be 
careful not to destroy traditional pat- 
terns of rate making, that we must pro- 
tect the integrity of the rate structure. 
How can you destroy something that no 
longer exists? 

“To fill their vehicles and prevent 
costly empty movement—to meet the ir- 
responsible rates of the unregulated car- 
riers—to fulfill the demands of products 
that cannot possibly bear their full 
share of the transportation burden, the 
carriers make vast numbers of rates 
that will not meet any formula based on 
costs.” 


Mr. Forgash then developed the 
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roads continued to think in terms of 
programs and operations that had re- 
sulted in earlier achievements.” Thus, 
he said, “did success become the nemesis 
of creativity.” 


Men of Talent Needed 


Mr. Saunders expressed confidence 
that the railroads could overcome their 
difficulties and “once again play an ag- 
gressive and dynamic role in American 
transportation,” but that whether the 
challenges were met and the opportuni- 
ties seized “will depend to a large ex- 
tent upon managerial ingenuity and de- 
termination.” 


He said the railroads must enlist men 
of talent, imagination and vision, but he 
asserted that those men would not be 
content to spend their most productive 
years in subordinate positions. To meet 
their expectation of advancement and 
opportunities to make decisions, Mr. 
Saunders said, “the railroads must take 
action to rid the industry of its reputa- 
tion for slow promotion and stifling 
rigidy of managerial structure.” Tradi- 
tion and seniority, he declared, “must 
give way to flexibility and willingness to 
experiment.” 


Reviewing briefly the emergence of 
the newer forms of transportation—the 
truck, the automobile, the airplane, the 
pipeline and the inland water carriers— 
Mr. Saunders said that, as the most 
dramatic development in railroading in 
the last two decades had been “the 
end of the steam locomotive era,” per- 
haps the most dramatic development in 
the next two decades “may be a marked 
decline in the use of the box car as the 
predominant, general-purpose container 
for railroad traffic.” Historic rail box 
car service, he added, “simply cannot fill 
the demand for a large segment of the 
transportation requirements” because, 
in many instances, “it requires too much 
physical handling of the lading and too 
many movements of the car, particularly 
in switching.” He added: 


Transport Revolution 


“More and more, the transportation 
revolution is bringing the various forms 
of transportation closed together. This 
is being accomplished in large measure 
through the use of carrying devices that 
are interchangeable between two or more 
different media, Piggyback is a dramatic 
example of the public’s need for service 
of this type. Piggyback, which was a 
novelty until about five years ago, is 
now a substantial source of railroad rev- 
enues and the fastest-growing type of 
railroad traffic. 


“Looking to the future, many think 
the time is not far distant when a single 
container can be moved with equal fa- 
cility on a railroad car, truck-trailer or 
ship. This would mean that a container- 
load of freight could be moved from any 
point in the United States to any point 
in the world without physically rehan- 
dling the contents. What this might 
mean from a railroad point of view is 
indicated by the fact that about 40 per 
cent of total railroad car-miles repre- 
sents the transportation of empty cars. 
Containerization would offer promising 
opportunities for cutting down this emp- 
ty mileage, which is so characteristic of 
much of the equipment in use today. 


“Another promising opportunity for 
progress in the railroad industry, and one 
which will require imaginative action 
by railroad management and labor alike, 
is in the area of mergers and consolida- 
tions. It has been less than two years 


since the Interstate Commerce Commis- 
sion handed down a decision in the Nor- 
folk & Western-Virginian merger, indi- 
cating its willingness to permit railroads 
to work out their own plans for consoli- 
dation into larger, stronger systems. In 
this brief time, proposed mergers have 
mushroomed into a movement which in- 
volves a large number of the country’s 
railroads. 


ICC Merger Attitude 


“The favorable attitude of the Inter- 
state Commerce Commission toward rail 
unifications offers railroad management 
an important opportunity to solve some 
of the problems that have been plaguing 
the industry for years and preventing 
it from realizing its full potential. 
Mergers are in keeping with sound and 
proven business practices for eliminat- 
ing uneconomical duplication of services 
and facilities. Indeed, in this century 
they have been standard procedure in 
nearly every industry except railroading. 
Their advantages reach into every phase 
of operation and finance, and, in the 
railroad industry, they will go a long 
way toward eliminating the inadequately 
utilized facilities that drain away money 
and produce inefficiency. 

“Evolution of our railroad system into 
larger and more-efficient operating com- 
panies can give business and industry 
better transportation in terms of speed. 
expense and dependability. Terminal 
and gateway costs, which account for 
a third of the money and two-thirds of 
the time involved in a long-haul freight 
car movement, would be greatly reduced. 
Delays for humping operations, inter- 
change movement, reclassification, train 
makeup and other costly procedures for 
keeping a shipment on its proper course 
would also be held to a minimum. 

“The merged companies will be able 
to tailor their services better to fit the 
needs of shippers. Routing can be more 
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direct, schedules can be made with 
greater flexibility and a greater variety 
of equipment can be put at the custo- 
mer’s disposal. Paperwork involved in 
billing, tracing and dividing revenues 
would be simplified for both shippers and 
carriers. 

“From a long-range point of view, the 
merged systems will have the resources 
to modernize faster and to invest in re- 
search and development programs for 
constant improvement. In addition, in 
the event of a national emergency, they 
could be mobilized more quickly and 
effectively. 


Mergers Must ‘Keep Moving’ 


“The merger movement must keep 
moving ahead. Mergers must not be 
stalled or delayed by the shortsighted 
opposition of rival railroad managements 
or by unstatesmanlike opposition of 
railroad labor. The decisive test must 
be the public interest. 


“Likewise, this merger movement must 
not be brought to a halt or hampered by 
legislative action or by the intervention 
of the executive branch of the govern- 
ment. Surely, the American people will 
not countenance a moratorium on prog- 
ress. And surely the memory of the 
American people is not so short that 
they have forgotten that attempts to 
bring about mergers by compulsion are 
doomed to failure. George Santayana 
was right when he said, ‘Those who can- 
not remember the past are condemned 
to repeat it.’ 


“If we are to have mergers which will 
rejuvenate our railroads and which will 
produce job opportunities and security 
for their employes, they must be worked 
out voluntarily by the railroads, subject 
to the approval of the Interstate Com- 


Interior View of New ‘Jet Age’ Helicopter 





This new twin-turbine helicopter can seat up to 25 passengers, according to its builder, the 

Vertol division of Boeing Airplane Co., Morton, Pa. which says the unit will go into operation 

with New York Airways later this year. Called the ‘Boeing Vertol 107,’ it has ‘picture windows’ of 

Plexiglas tinted gray to cut glare, thermostatically controlled heating system, emergency equipment 
and exits, and cargo stowage space. 




















































38 


Transportation Week 


merce Commission, acting as the guard- 
ian of the public interest.” 

Railroad management had an impor- 
tant role to play in devising sound and 
fair solutions for problems which might 
impede progress toward greater railroad 
unification, Mr. Saunders said, and that, 
in this undertaking, it must have the 
cooperation and understanding of the 
labor organizations and their employes, 
as well as public support. 

He called for a “genuine and thought- 
ful attitude of give and take on both 
sides,” and he suggested a mode of op- 
eration as follows: 

“Railroad labor and management could 
accomplish much for the good of the 
industry if they could review, systemati- 
cally and constructively, the whole range 
of railroad problems with a view toward 
cooperative action. The power latent in 
such cooperation is illustrated by the 
support both management and labor are 
giving to the industry’s current legis- 
lative campaign. 

“The ‘Magna Carta for Transporta- 
tion’ has the endorsement of manage- 
ment and labor alike, with both groups 
favoring adoption of the four freedoms 
of railroading—freedom from destruc- 
tive taxation, freedom from stifling 
regulation, freedom from subsidized com- 
petition and freedom to diversify. The 
clear, unequivocal and combined voices 
of management and labor in support of 
this program can arouse the public to the 
need for positive action now. 

“So united, our industry can command 
public support. Already there has de- 
veloped in the public’s mind an unprece- 
dented interest in the railroads and a 
concern for their difficulties. As yet, 
however, public interest has not been 
translated into public action. Leadership 
is needed to give direction to public 
efforts on behalf of the railroads, and 
only a united industry can provide this 
leadership. 

“It must be brought home to the public 
that this legislative program sponsored 
by both the railroads and labor would 
benefit our country in many significant 
ways. Revision of tax laws would save 
the railroads money, but this money 
would be used to give the public better 
transportation. User charges on public 
transportation facilities would help to 
eliminate unfair subsidization, and at 
the same time save the taxpayers mil- 
lions of dollars. Changes in rate regula- 
tions would permit the railroads to 
merchandise their services more suc- 
cessfully and also pass along to the 
public the savings in cost.” 

Mr. Saunders then said that perhaps 
the greatest benefit to the public and the 
railroads alike would be realized by per- 
mitting railroads to diversify into other 
modes of transportation.” He asserted 
that the reason greater progress had not 
been made in transportation diversifi- 
cation was “not ecomonic; it is legal.” 

He said the railroads were in a special 
category in not being permitted to ac- 
quire or operate trucks “except in very 
limited cases” although there were no 
laws to prevent motor carriers from con- 
trolling railroads or water carriers, or to 
prevent water carriers from controlling 
motor carriers or railroads, “or to pe- 
vent airlines from engaging in any form 
of transportation.” 

Mr. Saunders added: 


“Today our economy needs com- 


panies which can offer all-inclusive 
transportation service by land, air or 
water, or any combination of the three. 
It requires companies which can afford 
shippers and customers greater flexi- 
bility in the movement of goods and 
persons from one location to another. 
Only in this way can be tie our trans- 
portation system together so as to obtain 
the full advantages of each mode of 
transportation. 


Private Carriage ‘Threat’ 


“Every authoritative study in recent 
years of the nation’s transportation sys- 
tem has emphasized the fact that pri- 
vate freight transportation is increasing 
sharply and that this is posing a serious 
threat to common carriers. Few indus- 
tries really want to do their own trans- 
porting, but many feel compelled to 
resort to it because common carrier 
transportation does not offer the right 
combination of price and service. 

“It is extremely doubtful that com- 
plete coordination or full-scale integra- 
tion of freight movement will come about 
until there are companies which own, 
manage and operate all types of trans- 
portation. No existing carrier could 
establish complete transportation service 
as readily as the railroads, which already 
have the facilities and equipment for 
the most economical ton-mile movement 
of freight. Few other carriers would risk 
an investment so expensive as a rail- 
road, and without rails it is inconceivable 
that high-volume integrated service 
could be provided at reasonable prices. 

“It could well be that diversification 
as it is being sought by the railroads 
is the only workable way for the trans- 
portation industry to achieve the degree 
of flexibility and efficiency which will 
make it uneconomical for producers to 
operate their private fleets. 

“Diversification, mergers, technological 
advances—these are among the develop- 
ments which could break the confining 
chains of tradition and free the trans- 
portation industry for a new and invig- 
orating role in our national economy. 
This decade ought to be—and can be— 
the beginning of transportation’s bright 
new era. Most of the industry’s funda- 
mental problems could be solved in the 
sixties. 

“More progress can be made in the 
next 10 years than in the previous 30 or 
40 years of false starts and ineffectual 
attempts. It cannot be made, however, 
unless railroad management and labor, 
through statesmanship and cooperation, 
enlist the support of the public. 

“The interrelated responsibilities of 
rail management, rail labor and rail 
users—that is to say, the public—have 
converged as never before. Events and 
forces, both domestic and international, 
have combined to produce a favorable 
climate for the sweeping changes which 
must be made. 

“Justice Holmes once said that ‘the 
great thing in this world is not so much 
where we are, but in what direction we 
are moving.’ The present position of the 
railroad industry is not good, but I be- 
lieve we are moving and that we are 
moving in the right direction. Our re- 
sponsibility is to see to it that we con- 
tinue in the right direction and that the 
great opportunities of today become the 
solid achievements of tomorrow.” 


‘Mo-Pac’ Orders 500 New Cars 


A $5 million order for 500 new box 
cars has been placed by the Missouri 
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Pacific Railroad with the Pullman- 
Standard Car Manufacturing Co., a sub- 
sidiary of Pullman, Inc., at Bessemer, 
Ala. The railroad says the order includes 
200 cars with loading equipment. De- 
livery is to begin June 5 and be com- 
pleted by July 25. 


Equipment Interchange Unit 
Of Truck Industry to Meet 


The National Motor Equipment 
Interchange Committee will give top 
consideration at its third annual 
membership meeting April 18-20 in the 
Pick-Congress hotel, Chicago, to plans 
to ease the handling of interchanged 
equipment, improve bookkeeping proce- 
dures, and cut operating costs, Donn 
McMorris, chairman, has announced. 

Mr. McMorris, vice-president—opera- 
tions of Denver-Chicago Trucking Co., 
Denver, said that among the proposals 
scheduled for committee action were: 

“A plan to establish a standard num- 
bering system for trailer equipment; a 
uniform system to account for inter- 
changed equipment; elimination of 
Saturday as a chargeable day; provision 
for extending the half-rate rental period 
to three days; changes in the NMEIC 
by-laws, and other interchange matters.” 


New Jet Cargo-Passenger 
Plane Planned by Douglas 


Douglas Aircraft Co. has announced 
plans for a new combination cargo- 
passenger aircraft of the “DC-8” jetliner 
class as a means of developing world 
air freight and reducing the costs of 
cargo and passenger transportation by 
aircraft. A company official said that on 
a sea flight the new craft would be able 
to transport more than 50,000 pounds of 
cargo and 54 passengers, with reductions 
of a 20 per cent reduction in passenger 
costs and 50 per cent in cargo costs. 


NYSA-ILA Containerization 


Fund Trustees Selected 


Alexander P. Chopin, chairman of the 
New York Shipping Association, Inc., and 
Capt. William V. Bradley, president of 
the International Longshoremen’s Asso- 
ciation, have announced the board of 
trustees selected for the newly created 
NYSA-ILA Containerization Fund. 

The board, consisting of four manage- 
ment and four union members, is as 
follows: Representing NYSA, Joseph 
Blackett, vice-president, Grace Lines 
Inc.; Capt. Jones Devlin, vice-president, 
U.S. Lines; Philip Busby, vice-president, 
Sea Land Services Inc.; and W. L. Swain, 
NYSA trust agent. Representing the ILA, 
Thomas Gleason, ILA general organi- 
zer; Anthony Anastasio, ILA vice-presi- 
dent; William J. Lynch, ILA vice-presi- 
dent; and John Moody, ILA vice-presi- 
dent. 

The board is empowered to collect and 
hold in escrow all funds paid by users of 
containers in the Port of New York that 
are loaded or unloaded away from piers 
in accordance with the terms of an 
arbitration award. 

The board of trustees must retain all 
monies received in the NYSA-ILA Con- 
tainerization Fund until final determina- 
tion of their use is made as a result of 
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negotiations still being carried on be- 
tween bargaining representatives of 
NYSA and officials of the ILA. If no 
agreement on use of the funds can be 
reached, the question will be submitted 
to arbitration, the NYSA said. 

For container cargo loaded or unloaded 
away from the piers without ILA labor, 
the arbitration award set three levels of 
payment, retroactive to July 1, 1960, as 
follows: for such cargo on conventional 
Ships, 35 cents per gross ton payment; 
for cargo on partially containerized ships, 
70 cents per gross ton; and for such 
cargo on fully containerized ships, one 
dollar per gross ton. 

To assist in the correct and efficient 
collection of such container funds, the 
new board of trustees is empowered to 
employ field examiners to check user 
records, the NYSA said. 


Domestic Airlines’ Earnings 
In ‘60 Lowest in 10 Years 


According to ATA of A 


Earnings of the United States 
domestic trunk airlines dropped to a 
10-year low in 1960, according to 
data made public April 11 by the Air 
Transport Association of America. 


The A T A of A said the nation’s 12 
trunk carriers showed a net profit after 
taxes and interest of slightly more than 
$1 million, “despite record operating 
revenues of almost $2 billion.” The 
trunkline earnings were about $3 million 
below earnings estimates issued in Jan- 
uary for the 1960 calendar year. 

Stuart G. Tipton, president of the 
A T A of A, described the earnings re- 
port as “a dismal picture” and “a most 
serious warning.” 

“The discouraging fact,” he said, “is 
that in 1949, when these airlines were 
doing only one-fourth the business they 
do now, they earned 10 times their 1960 
profit.” 

The A T A of A said the data revealed 
that the trunk airlines—which account 
for about 70 per cent of the entire 
scheduled air transport industry’s op- 
erations—had total operating revenues 
of $1,942,634,000 and total operating ex- 
penses of $1,907,786,000 in 1960. After 
income taxes and interest on long-term 
debt, net profit was $1,188,000. In 1959, 
the trunk carriers had total operating 
revenues of $1,798,608,000 and total op- 
erating expenses of $1,693,373,000, with 
a net profit after taxes and interest of 
$61,680,000. 


Rate of Return 


The A T A of A said the trunks’ 1960 
rate of return on investment was 2.9 
per cent, a figure the association de- 
scribed as “far below the average of 6 
per cent for public utilities.” The associ- 
ation said the rate was “also far below 
the 10.5 per cent the Civil Aeronautics 
Board has said is required for adequate 
air-line earnings” (T.W., May 7, 1960, 
p. 125). 

“When a major industry makes a 
profit as small as this, it is no longer 
a matter of a threat to expansion, or 
needed reinvestment,” Mr. Tipton said. 
“It is a financial crisis for the airlines. 


“The profit margin disappeared almost 
completely last year. The trunk airlines 
had a profit margin of 0.06 per cent, 
compared with a 3.4 per cent margin in 
1959. 


“The average U.S. corporation has a 
profit margin of 5 cents on every dollar 
of sales. We are now faced with the 
trunk airlines’ need to generate $83 of 
Sales just to keep that same nickle. 

“As with any business, profits are the 
lifeblood that allow for today’s service. 
They are needed for even-more-essential 
expansion in the future. The little-more- 
than $1 million of profit last year would 
barely pay for the cost of four engines 
on one of the airline’s new jet trans- 
ports. They wouldn’t begin to cover the 
cost of the plane itself.” 


Mr. Tipton also urged the Administra- 
tion and Congress “to re-examine gov- 
ernment policies and actions which are 
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destroying profits, stifling growth and 
hobbling the effectiveness of the air- 
line industry.” 

He said the A T A of A “would con- 
tinue to work to eliminate the 10 per 
cent federal tax on passenger travel, end 
competition for private airlines by the 
Military Air Transport Service, discon- 
tinue government  traffic-procurement 
practices which force unreasonbly low 
rates on airlines and other common 
carriers and cope with the increasing 
and unfair penetration of domestic U.S. 
markets by foreign carriers.” 


Speakers Express Optimism for Future 
At Air Cargo Forwarders’ Annual Dinner 


Counsel for Air Freight Forwarders Association Outlines Four Factors 


Which Contribute to Industry's ‘Air of Optimism.’ 


Chairman of CAB 


Comments on Action in Atlantic ‘Rate War’ and Forwarder Problems. 


Air carrier emphasis, public ac- 
ceptance and an understanding reg- 
ulatory climate concerning air 
freight, plus a growing maturity in 
the air forwarding industry, have 
led to a “quiet confidence” on the 
part of forwarders, according to 
Louis P. Haffer, vice-president and 
counsel for the Air Freight Forward- 
ers Association. 


Speaking to more than 400 persons 
who attended the association’s fourth 
annual meeting, April 7, in New York 
City, Mr. Haffer directed attention to 
the association’s symbol—a streamlined 
pelican. 

“Once again,” he said, “we have on 
the dinner journal [program] cover to- 
night the symbol of the streamlined 
pelican which the association has 
adopted as its service mark to dramat- 
ically symbolize the combination of 
speed and space that the air freight age 
so richly offers to the shipping public. 
Somewhat stockier than last year 
perhaps, bearing a few more scars of 
battle—but still with a quiet confidence 
facing firmly in the direction of the 
future. 


Whence Such Optimism? 

“From what does this air of optimism 
in the air freight forwarding industry 
stem? 

“First, the airlines themselves for the 
first time as a whole have decided to take 
air freight out of the kitchen—are ex- 
tending to it the independent attention 
that it has been long denied and that it 
now certainly deserves, and, more than 
that, are emphasizing in their thinking 
for the future a basic economic depend- 
ence on private, commercial, route-type 
freight carriage. 

“Second, the business public more and 
more has moved toward the acceptance 
of air freight as a normal, usual way of 
doing business—free forever from the 
‘emergency only’ concept of its utiliza- 
tion and ready to integrate it into its 
day-to-day production and distribution 
processes. 

“This is not to say that air freight as 








a means of doing business will sell it- 
self from now on out to those not al- 
ready committed to it. Far from it. 
But it does mean that the concept of 
the routine use of air freight, now so 
frequently received without surprise in 
traffic department circles, even among 
those not actually as yet making use of 
it themselves, will tend to temper the 
need for the ‘hard sell’ in many many 
cases. 

“Third, there appears to be the first 
beginnings of a more understanding, a 
more knowledgeable regulatory climate 
for air freight in general and air freight 
forwarders in particular. 

“We believe that most of the previous 
regulatory action which has tended to 
constrict sharply the forwarders’ breath- 
ing space by regulatory limitation has 
been the product of misinformation. 
Artificial fetters to a full realization of 
the forwarder’s contribution will de- 
crease, we are confident, with a deeper 
recognition and awareness of the nature 
of this contribution. 


‘Mature’ Industry Now 


“Fourth, confidence in the future pro- 
ceeds finally, I believe, from the calm 
satisfaction of most forwarders that their 
industry has attained substantial ma- 
turity—that the lusty, complaining in- 
fant, the mercurial, non-conforming 
adolescent, has grown up to take its 
place as an equal, adult partner in the 
family of air transportation. 

“Modesty does not forbid us from 
claiming a substantial part of the credit 
for this development for the Air Freight 
Forwarders Association. When almost 
the entire industry has the vision to 
form together into an organization for 
unified action in its own interest, this 
itself is the surest sign of maturity.” 


Mr. Haffer reviewed the problems of 
the industry, covering, among other 
things, impermanence of the forwarders’ 
legal status, which he said, was based 
on a negative exemption rather than on 
positive certificate authority. He also 
covered problems in rates, ground trans- 
portation allowed to forwarders and 
tariff filings, and he concluded by say- 
ing: 

“While the questions facing the in- 
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Its “all-door’ 
and a 
box car wide! 


Introducing Southern’s new 
“HASY-LOAD, EASY-UNLOAD” 
Freight car 


Here is a new breed of box car. Designed 
and built by Southern, our “easy-load, easy- 
unload” freight car has sides that roll up 
like your overhead garage door — opening 
the entire length of the car on either or 
both sides. 


It’s a “lumber shipper’s dreamboat,” said 
one building trade authority after this car 
had been loaded with mixed lumber in one- 
sixth the time ordinarily required. 


But its usefulness isn’t restricted to lumber 
and allied products. Our new all-door ear is 
‘“‘made to order” for speedy, economical 
fork-lift loading and unloading of any big 
packages that cannot readily be moved 
through the door of a standard box ear. 


This new type of car is an illustration of 
how Southern is putting the accent on the 
needs of our shippers — resulting in new 
ways to give better service and <=® 
to save time and money for our 
customers. cw 





SOUTHERN RAILWAY SYSTEM 


“Southern’s Accent is on YOU!”’ 
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dustry are many, the prospects are 
bright. There will be no looking back 
to old attitudes, old antagonizims, old 
fears. 

“A new and exciting period is with us 
and the forwarder will need all his vigor 
to conquer the present and prepare for 
the future. He would ask only that the 
airlines and other elements which are 
a part of the air transportation industry 
come forward to meet him in the same 
spirit.” 

CAB and Regulation 


Regulatory questions faced by the for- 
warders were discussed by Alan S. Boyd, 
chairman of the Civil Aeronautics Board, 
who noted that many regulatory matters 
in which the forwarders were interested 
were pending before the board, limiting 
his freedom of comment. 

“We are studying the possibility of 
defining the geographic area within 
which a direct or indirect carrier may 
elect to inaugurate pickup-and-delivery 
service in connection with air shipments,” 
he said, “and we are looking at your 
request for relief from the ‘seven-day 
payment rule.’ 

“I expect that it will not be too long 
before something concrete is said on 
both subjects.” 

Mr. Boyd also discussed what he 
termed “the very vexing question of 
the north Atlantic cargo rate structure” 
and the board’s recent intervention in 
the north Atlantic controversy (T.W.. 
April 1, p. 121). He further commented 


on the forwarders’ role in the contro- 
versy (T.W., April 8, p. 103). 
Summing up the board’s general feel- 
ing concerning air cargo, Mr. Boyd said: 
“We are under no illusions as to the 
need for increased cargo traffic. It is 
anticipated that in the latter part of 
this year, cargo capacity on the north 
Atlantic will approach double _ that 
offered at the same time last year. 


Incentives Are Needed 


“Unhappily, but normally, traffic does 
not double from year to year. To make 
it do so, the carriers must provide in- 
centives which will encourage shippers, 
agents and consolidators to bring more 
cargo to their doors. These incentives 
must be attractive to the market and 
rewarding to the carriers. The effect 
must be concerted, orderly, productive 
and non-discriminatory. 


“This would seem to call for a general 
commodity rate structure with spreads 
in rates adequate to accomplish genera- 
tion of the greatly increased volume of 
cargo necessary to sustain all-cargo 
service and jet service—no mean task.” 

Senator Bartlett, of Alaska, was hon- 
ored as the association presented to 
him its public service award as “Legis- 
lative Man of the Year, 1961.” Senator 
Bartlett was described as a “statesman 
of the airspace age” and a “passionate 
friend of the public interest and foe of 
special privilege.” The association said 
he had displayed “a profound talent for 
reconciling the disparate forces which 
are the strength of a democratic so- 
ciety.” 

Also honored by the association was 
John Mahoney, vice-president of Sea- 


Korean Army Officers Study U.S. Transport 


= 4 . ey Wee 


Korean Army officers are pictured here in the course of a visit to the Central Traffic Region 
of the Military Traffic Management Agency and a stop at the T.I.M.E., Inc., installation in St. 
Louis. The St. Louis visit was one of several to various military installations and strategic cities 
in the U.S. Shown (left to right) are C. Hoffmeister, of T.I.M.E.; Col. Sibyung Kim; Col. Houng Kin; 
Lt. Col C. Brazie, MTMA; Col. Songshik Yong; Maj. R. Davis, MTMA; Capt. F. B. Grubb, USN, 
and C. Rondolf, of T.I.M.E. 
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board & Western Airlines. Mr. Mahoney 
was named “Air Cargo Man of the Year, 
1961.” 


Yale and Wings & Wheels 
To Begin Expedited Truck, 
Air Deliveries on April 17 


A cooperative working arrange- 
ment between Yale Express, Inc., and 
Wings & Wheels Express, Inc., both 
of New York City, scheduled to start 
April 17, reportedly will bring ship- 
pers and consignees served by Yale 
in the New England and Middle At- 
lantic states one delivery day closer 
to 38 markets across the country of 
Wings & Wheels in its air freight 
forwarding operation, and bring 
about reduced rates on certain mer- 
chandise. 


The arrangement was announced 
jointly April 10 by Gerald W. Eskow, 
president of Yale, and Edward L. Rich- 
ter, president of W & W. 


‘To Eliminate Delays’ 


Yale, a motor carrier, freight for- 
warder and consolidator, said its Na- 
tionwide Packing division, which consoli- 
dates shipments in New York City, would 
use its high-speed electronic tabulating 
and manifest printing equipment to pro- 
duce simultaneously a _ consolidation 
manifest and a W & W freight bill to 
eliminate delays at the airports of origin 
in the New York metropolitan area. 

“Through the working arrangement,” 
said Mr. Eskow, “more than 500 consoli- 
dation manifests and rated freight bills 
can be completed in 15 minutes so that 
the facilities of Nationwide can remain 
open until 8:30 p.m. to accept shipments 
which are to go by air from New York 
over Wings & Wheels forwarding facili- 
ties for next day delivery to 38 markets 
throughout the United States.” 

Mr. Eskow said that Yale’s pickup and 
delivery fleet would be made available 
to pick up air freight for W & W in the 
New York, Boston, Washington-Balti- 
more and Philadelphia areas, along with 
the vehicles of W & W in those areas. 

Additionally, it was stated, a shuttle 
service between Yale’s New York City 
terminal and the airports would connect 
Yale and W & W as individual com- 
mon carriers. Shipments would be rated 
and billed by each carrier individually, 
but at greater speed, it was stated. 

Wings & Wheels, it was announced, 
through anticipated savings by use of the 
fast electronic equipment, had filed, to 
become effective May 8, reduced rates on 
department store merchandise from 
New York City to Chicago, Dallas, Los 
Angeles, and San Francisco. 


Rails Continue Testimony 
In ‘Work Rules’ Inquiry 


Modern freight train movements “are 
so greatly speeded by electronic traffic 
controls that their safety is effectively 
promoted in a way that firemen cannot 
possibly do,” Glen P. Brock, president of 
the Gulf, Mobile & Ohio Railroad, told 
the Presidential Railroad Commission, 
April 12. 

Mr. Brock, of Mobile, Ala., appeared 
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as a carrier witness before the com- 
mission, engaged in study of railroad 
work rules and procedures. The com- 
mission, after having conducted two or 
three days of public hearings each week, 
held a hearing on only one day in the 
week beginning April 9. The hearing was 
in the Veterans of Foreign Wars Build- 
ing in Washington, D.C. 

Mr. Brock told the commission that it 
cost his company about $2 million a year 
to keep firemen on diesel locomotives in 
freight and yard service. 


“The fireman is a passenger on all 
of these trains,” he said. “There is very 
little for him to watch, except the other 
members of the crew at work. He may 
occasionally reset a ground relay or an 
overspeed trip, or spend a few minutes 
passing signals to the engineer. He has 
made, at best, an insignificant contri- 
bution to the operation.” 


Commenting on crew consist agree- 
ments, Mr. Brock estimated that “elim- 
ination of unneeded manpower due to 
old work rules would bring potential 
savings of $1,330,000 a year” to his rail- 
road. He said that if the G M & O were 
permitted to combine road and yard 
service, “the resulting over-all savings 
would amount to more than the rail- 
road’s entire net income for 1960.” 


Flying Tiger Reduces Rates 
On Additional Commodities 


A rate reduction of 19 per cent on a 
group of 18 air freight commodities mov- 
ing from the west coast to eastern mar- 
kets was announced April 11 by the Fly- 
ing Tiger Line. 

Flying Tiger said the reduction, effec- 
tive April 8, was in addition to a similar 
reduction announced earlier on a group 
of 16 commodities moving eastbound 
from western terminals (T.W., April 8, 
p. 102). 


“We have experienced a good response 
to the original reduction, “a reduction 
which was aimed at stimulating the flow 
of traffic off the west coast and improv- 
ing the competitive position of western 
shippers,” said John L. Higgins, vice- 
president, sales. “As a result of this, plus 
the request of shippers for application of 
the reduction to additional commodities, 
we are now putting new lower rates into 
effect on the following: 


“Appliances and parts on skids or in 
cartons; automobile accessories; bags or 
wrappers, plastics or cellulose film, paper 
and foil; dyestuffs; electrical equipment 
or parts; photographic film; furniture, 
skidded or cartoned; guided missile 
parts; vending machines; medicines; 
machines or parts excluding aircraft or 
automobiles; meters; oil well tools; pipe; 
rubber goods; seals; tire forming equip- 
ment, and venetian blinds.” 


ALSSA Approves Tie With 
TWU, at Chicago Convention 


(From Chicago Bureau of Traffic World) 


The Air Line Stewards and Steward- 
esses Association, International, ap- 
proved affiliation with the Transport 
Workers Union of America (AFL-CIO) 
and thus finally divorced itself from 
the Air Line Pilots Association, April 11, 
at the annual convention of the ALSSA 
in the Del Prado Hotel in Chicago, Row- 


land K. Quinn, Jr., president of the 
ALSSA announced. 

The action came on the first day of 
the ALSSA’s four-day convention, its 
first since it announced its disaffiliation 
with the ALPA last August and moved 
out of ALPA headquarters (T.W., Sept. 
10, 1960, p. 106). 

Approval of the affiliation with the 
AFL-CIO was effected after an attorney 
for the ALPA, after having sought leave 
to address the meeting as a representa- 
tive of 10 of the delegates to the con- 
vention, was ejected and the meeting 
closed to the press and the public. The 
vote was followed by a statement for 
the 10 delegates represented by the 
ALPA attorney that they did not rec- 
ognize Mr. Quinn as _ president of 
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ALSSA and that they denied his author- 
ity to call a convention of the organiza- 
tion, which claims to represent flight 
attendants on 28 airlines (T.W., April 
1, p. 53). 

A date on which the affiliation would 
formally take place would be set by a 
resolution scheduled for consideration 
later in the convention, Mr. Quinn told 
TRAFFIC WorLpD. Convention delegates 
approved the new affiliation, which the 
ALPA has contended is illegal, by a vote 
of approximately 1,000 to 33, it was 
stated. 


Small Shipment Charge Is Condemned 
By Traffic Man as ‘Retail Enemy No. 1’ 


Robert E. Vantine, ‘T.M.’ of Bloomingdale’s, Proposes ‘Plan 
Of Action’ to Cut Small Shipments Cost at Meeting of Retail 
Group in New York City. Discussions Range Over 60 Subjects. 


The minimum shipment charge of 
carriers was condemned as “Retail 
Enemy No. 1” at the fortieth annual 
Traffic Group Conference of the Na- 
tional Retail Merchants Association 
April 10-12 in New York City by a 
traffic manager who proposed a 
“plan of action” to combat such 
costs. 


Minimum shipment cost was one of 
approximately 60 subjects reviewed by 
the traffic executives of department and 
specialty stores across the country dur- 
ing their deliberations in the Biltmore 
hotel. 

Robert E. Vantine, traffic manager of 
Bloomingdale Bros., New York City, and 
chairman of the group’s transportation 
committee, estimated that the aggregate 
volume of minimum shipments handled 
by retail stores in the United States 
exceeded 500 million per year. 


‘Plan of Action’ 


Describing the minimum shipment as 
“Retail Enemy No. 1,’ Mr. Vantine as- 
serted that while he did not have the 
complete answer he could “suggest a 
plan of action, which I am sure will cut 
down the minimums for many stores.” 
He advised the traffic men: 


“Start with a survey of your own 
freight bills. Take six months if possible, 
to obtain the complete picture. Break 
this down by department and show the 
vendors involved. If your analysis re- 
veals an excessive number of minimum 
shipments in certain departments, talk 
with the buyer and find out why this 
is happening and see what can be done 
to correct the situation. If, for example, 
you find that small quantity purchases 
are the cause of these minimum charges, 
consider the possibility of ordering in 
larger quantities. Try to show the buyer 
the relationship of the transportation 
dollar to the cost of purchase. Crack- 
down on incomplete orders and make 
the vendor pay all freight costs after the 
initial part of the order is received. 
Make use of the REA incentive rates 


wherever possible. Due to the high mini- 
mums by motor carriers and freight for- 
warders, there are many instances where 
you can route via REA second class rates 
up to 120 pounds, due to the broadening 
commodity listing made possible by our 
own Traffic Group express subcommit- 
tee and the express officials . . . There 
are a few freight forwarders who have 
not added surcharges on the minimum 
shipments. You can also utilize the 
freight forwarder package rates from 
many points. In . . . California, small 
shipments are now moving in increasing 
volume by truck through the planning 
of the California Shipper-Motor Carrier 
Conference, where the small shipment 
charge for 25 pounds is $1.65, and grad- 
uated up to $3.80 for the maximum of 
250 pounds. The basis for these rates 
have been established according to the 
ease of handling by the carrier. It is 
still in the experimental stage. 


Minimum in New York 


“Many of the New York stores are 
presently enjoying lower minimums or 
no minimums at all through the use of 
LTM Distributors, which depends pri- 
marily upon the cooperation of the 
vendor, in sending all his shipments to 
LTM in New York each day for distribu- 
tion. LTM prorates the line haul charge 
and adds their handling and delivery 
charge to this, to provide the individual 
stores and their branches with substan- 
tial savings ... 

“Investigate the possibilities of pooling 
minimum shipments with other com- 
panies in the same area, to obtain lower 
costs. Try to assemble small shipments 
in smaller cities. Consolidation of two 
or more minimum shipments should save 
you money. Shop around for this type of 
service with your preferred carrier and 
don’t assume that all carriers of the 
same kind are obligated to charge the 
same rates.” 

Mr. Vantine emphasized the scope of 
minimum shipment charges by tracing 
their growth since 1946: 

“Percentage increase in minimum 
charges since 1946, to the present time 
are astronomical! Railway Express in 
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1946 had a minimum of 39 cents. REA 
Express today is $2.77, making a 700 per 
cent increase. The railroads had a 45 
cent minimum in 1946, which was raised 
last year to $4, making this increase 
total 900 per cent. I am sure many of 
you remember when the motor carriers 
and freight forwarders had as their 
minimum the first class rate. What have 
we got today? By motor carrier from 
New York to Baltimore, $4.65 minimum; 
New York and Chicago, $6.46 minimum; 
New and St. Louis, $6.84 minimum. I am 
thankful I do not have to make ship- 
ments from the northeast part of the 
country, to the southwest. Have you seen 
what the freight forwarders have done to 
these minimum charges? The minimum 
shall be 120 pounds of the first class rate, 
plus a surcharge of $1. For example, New 
York to Dallas, first class rate is $6.59. 
For 120 pounds, $7.91, plus $1 equals a 
minimum of $8.91. Boston to Houston, 
first class $7.27, 120 pounds, is $8.72, plus 
the surcharge of a dollar and you have 
a minimum of $9.72. Baltimore to San 
Antonio, first class $6.72, 120 pounds. 
$806, plus surcharge $9.06. Four to six 
hundred per cent increase since the war. 


“This is by no means the end. Freight 
forwarders are now considering assessing 











Retail Traffic Manager 
Says Containers Cut Cost 


The traffic manager of Bloom- 
ingdale Bros., New York City, told 
delegates April 10 at the Traffic 
Group Conference of the National 
Retail Merchants Association in 
New York City that through use 
of containers damage and han- 
dling costs of imported merchan- 
dise had been reduced consider- 
ably. 

Robert E. Vantine, who also is 
chairman of the group’s transpor- 
tation committee, said that Bloom- 
ingdale received its fiftieth con- 
tainer of imported merchandise 
from Italy and France in March. 

“This has been mostly furniture, 
but in addition, we now receive 
lamp bases, marble tops for tables 
and some houseware items in con- 
tainers,” he asserted. “Last year 
we received this freight in wooden 
crates and boxes, varying in size. 
Damages were high and handling 
was costly. 

“Since we started using con- 
tainers, our landed costs are much 
lower and damages are nil, and 
a very important factor, we cut 
our receiving and handling costs 
in half on this merchandise. 

“| am also pleased to inform 
you that we are considering a 
package consolidation container 
service from England.” 


similar charges within the official terri- 
tory. The minimum charge is particularly 
timely again, because the motor carrier 
tariff bureaus in the eastern central and 
central states are making wholesale re- 
visions in their rate structures, with 
particular emphasis on the minimum 
and small shipments... .” 

Mr. Vantine also offered some advice 
on private carriage, and urged the dele- 
gates to compare vendors’ freight charges 
with common carrier rates. 

“Under no circumstances,” he said, 
“should you pay the vendor more than 
the common carrier rates applicable. 
There is little doubt in my mind, but 
that this private carrier trend has had a 
distinct part in the increases we have 
suffered at the hands of the common 
carrier... .” 

Elsewhere in the talk, titled “The Big 
Picture in Traffic,” Mr. Vantine discussed 
the several transportation studies, legis- 
lative proposals, parcel post service, ship- 
pers’ associations, and use of containers. 


Committee Moderators 


Among the committee sessions and 
their moderators conducted in the course 
of the meeting were the following: 


“Warehousing and Stockkeeping,” Wil- 
liam Sweeney, of the Jordan Marsh Co., 
Boston; “Materials Handling and Equip- 
ment,” Philip Crow, of the Joseph Horne 
Co., Pittsburgh; “Marking Methods and 
Techniques,” William J. McBay, of the 
Jordan March Co., Boston; “Paperwork,” 
Wayne M. Beck, of ZCMI, Salt Lake 
City; “Traffic,” John A. O’Connor, of 
J. C. Penney Co., Inc., New Yorl: City: 
“Branch Stores,” Samuel A. Weinberg, 
of Bloomingdale Bros., New York City, 
and “The Big Labor Dollar,” Eugene H. 
Wabler, of the Rike-Kumler Co., Dayton. 


U.S. Lines to Have 20-Knot 
Cargo Ships in Mid-1962 


The first 11 new cargo liners ordered 
by the United States Lines in a $450 
million fleet replacement program will 
begin to join the fleet in mid-1962 and 
will be known as “challenger”-class 
freighters, according to William B. Rand, 
executive vice-president. 

Mr. Rand said the new ships would be 
of 10,714 deadweight tons, 56014 feet long, 
75 feet in the beam, and have a service 
speed of 20 knots. He said the ships 
would be able to slice two full days from 
the normal 10-day crossing of the pres- 
ent C-2 tvpe vessels in service to Ire- 
land, the United Kingdom and the Con- 
tinent. 

He said the name “Challenger” was 
selected in a company-wide contest 
which drew more than 3,000 suggested 
names. 


WGA Traffic Men to Meet 


The traffic committees of the Western 
Growers Association will meet April 27 
and 28 in the Thunderbird International 
hotel in Los Angeles. 


St. Louis Rail Group Offices 


The St. Louis Off-Line Railroad Asso- 
ciation elected Thomas Turnbull, gen- 
eral agent of the Reading Railroad in 
St. Louis, as its new president for 1961 
at a recent meeting in St. Louis. Other 
officers elected were: R. E. Manning, 
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southern traffic manager, Pittsburgh & 
West Virginia Railway, St. Louis, vice- 
president; T. J. Foley, general agent, 
Chicago & Illinois Midland Railway, St. 
Louis, secretary and treasurer. 


Southern Shippers, Truckers 
Oppose ‘Code Marking’ of 


Freight; See Claim Hazard 


The Southern Shipper and Motor 
Carrier Council, of Atlanta, has gone 
on record in opposition to a pro- 
posal pending before the National 
Classification Board of the trucking 
industry that would conditionally 
permit packaged freight to be code 
marked by numbers and/or letters 
in lieu of names and addresses. 


Members of the council adopted the 
position as one of a series of actions 
taken at the group’s seventh meeting 
March 29-30 in the Barringer hotel, 
Charlotte, N.C. The council said it op- 
posed the proposal “because of the claim 
hazard involved.” 

The council referred to subject 83 of 
docket 97, titled “Code Marking of 
Freight,’ calling for the addition of a 
new paragraph under section 2a of Rule 
6 to the National Motor Freight Classifi- 
cation A-5. The proposal, which was 
introduced late last year and the sub- 
ject of classification hearings in January, 
1961, reads: 


“Packages may be code marked by 
numbers and/or letters in lieu of names 
and addresses when the following condi- 
tions are met: 

“1. Numbers and/or letters are not less 
than one inch high. 

“2. Numbers and/or letters must ap- 
pear on all sides, top and bottom, of 
package. 

“3. Numbers and/or letters must be 
machine printed on package. 

“4, Bill of lading must show, in addi- 
tion to normal requirements, the num- 
ber of packages of each coded commodity 
and the applicable bill of lading descrip- 
tion related to each individual or group 
of coded packages.” 


Objections Raised 


Among the objections that have been 
raised against the proposal are: If one 
or more packages were lost or separated 
from a shipment, identification at some 
other point would be difficult; it would 
impose an additional burden on carriers 
to check such shipments, and it would 
be contrary to general marking provi- 
sions in the classification. 

A spokesman for the National Classi- 
fication Board told Trarric Wor.tp that 
the board had been requested to with- 
hold action on the proposal until after 
the annual meeting of the National Mo- 
tor Freight Claim Council (June 12-15 in 
Dallas) to allow the NMFCC time in 
which to discuss and submit its views 
to the board. 

The bill of lading also received atten- 
tion in the course of the Southern 
Shipper and Motor Carrier Council 
meeting. 

Cautioning motor carrier members to 
inspect the packaging of a shipment be- 
fore signing the lading bill was Max 
Cooke, vice-president — claims preven- 
tion, of McLean Trucking Co., Winston- 
Salem, N.C., who also is chairman of the 
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Shown at the Southern Shipper and Motor Carrier Council meeting in the Barringer hotel, 
Charlotte, N.C., March 29-30, are, standing from left: J. A. O’Connor, traffic manager-administrative, 
J. C. Penney Co., New York City; E. A. O’Hara, vice-president—traffic and sales, Dixie Ohio 
Express, Inc., Akron; E. W. Geary, traffic manager, General Retail Corp., Nashville; W. G. Bohr, 
general traffic manager, Huber & Huber Motor Express, Inc., Louisville, and L. G. Gordon, traffic 
manager, McLean Trucking Co., Winston-Salem, N.C. Seated, from left, are: R. W. Harrell, traffic 
manager, West Point Manufacturing Co., West Point, Ga.; W. M. Miller, executive vice-president, 
Southern Motor Carriers Rate Conference, Atlanta; T. A. Henslee, manager of weighing and 
recording service of the SMCRC, and secretary of the S S & MC C, Atlanta; H. C. Benkert, 
traffic manager, U.S. Rubber Co., Hogansville, Ga., and president of the S S & MC C; C. D. 
Hardesty, vice-president, Mason & Dixon Lines, Inc., Kingsport, Tenn., and vice-president, 
SS & MCC, and C, H. Swanson, general traffic manager, Overnite Transportation Co., Richmond. 


council’s weighing and research, freight 
loss and damage prevention and claim 
procedure committee. Specific reference 
was made to what was commonly re- 
ferred to as “returned material.” The 
carrier, it was stated, may overlook the 
fact the returned material had a value 
as new material rather than as scrap. 


Recommended Lading Bill 


Roy W. Harrell, traffic manager of 
the West Point Manufacturing Co., West 
Point, Ga., and chairman of the bill 
of lading committee, reported that some 
shippers had requested a special pre- 
pared snap-out-form bill of lading from 
carriers. It was recommended that the 
shippers arrange to use the regular bills 
of lading furnished by the carriers, how- 
ever. 


This type of bill of lading, it was 
stated, could be purchased in large 
quantity, thus reducing the cost to the 
carriers. The delegates also discussed 
the combination bill of lading-freight 
bill and it was recommended that the 
council support the National Motor 
Freight Traffic Association in its han- 
dling of the subject rather than have a 
special committee in the council. 


In other actions, the members adopted 
a motion that the council go on record 
opposing increased taxes on motor 
trucks, gasoline, diesel oil and pneumatic 
tire material as recommended by Presi- 
dent Kennedy; recorded support for 
Senator Smathers’ investigation of the 
“gray area” of transportation (T.W., 
Mar. 25, p. 39, and Apr. 1, p. 47); voted 
to continue the council’s monthly “Claim 
Newsletter,” and decided to conduct the 
next council meeting in June in the 
Lookout Mountain hotel, near Chatta- 
nooga, Tenn. 


C. H. Swanson, general traffic manager 
of Overnite Transportation Co., Rich- 


mond, chairman of the membership 
committee, reported on applications re- 
ceived since the council’s last annual 
meeting, and announced that 11 had 
been approved, bringing the total mem- 
bership to 247. 

The 135 members and guests present 
at March 29-30 meeting heard talks and 
reports from the following speakers: 

Ray H. Patrick, Jr., Certified Public 
Accountant, of Atlanta, chairman of the 
auditing committee; Paul J. Amen, vice- 
president of Wachovia Bank & Trust Co., 
Charlotte, N.C.; W. P. Wagner, assistant 
to senior vice-president of Associated 
Transport, Inc., New York City, and W. 
M. Miller, executive vice-president, 
Southern Motor Carriers Rate Confer- 
ence, and chairman of the ethics com- 
mittee of the council. 


Also, E. A. O’Hara, vice-president and 
traffic, Dixie Ohio Express, Inc., Akron, 
chairman of the legislative committee; 
Bates Bowers, traffic manager of Savan- 
nah Sugar Refining Corp., Savannah, 
and vice-chairman of the legislative 
committee; L. G. Gordon, traffic man- 
ager, McLean Trucking Co., Winston- 
Salem, N. C., chairman of the pickup and 
delivery zones and practices committee; 
J. R. Shumate, assistant general man- 
ager, SMCRC, Atlanta; E. W. Geary, 
traffic manager of General Retail Corp.. 
Nashville, and chairman of publicity and 
speaker committee. 


J. L. Boies, vice-president—claims and 
insurance, Carolina Freight Carriers 
Corp., Cherryville, N. C., chairman of 
the safety and service committee and 
C. D. Hardesty, general traffic manager 
of Mason & Dixon Lines, Kingsport, 
Tenn., vice-chairman of the council, 
who presided at the committee meetings. 

Henry C. Benkert, president of the 
council and traffic manager at Hogans- 
ville, Ga., for the United States Rubber 
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Co., said the members were apprised of 
the eleventh annual Shipper-Motor 
Carrier-Receiver Meeting of the Freight 
Claim Committee of the SMCRC, to be 
held May 16 in the SMCRC building, 
Atlanta. Mr. Benkert said the discus- 
sions would center on “claim preven- 
tion.” The delegates were invited to place 
subjects on the agenda by writing to 
the conference. 


Inadequate Cost Analyses, 
‘Back-Haul’ Called Major 


Private Carriage Obstacles 


Failure to take into account all 
the costs involved and the necessitv 
for avoidance of empty back-hauls 
were the principal obstacles to de- 
velopment of a profitable system of 
private carriage, speakers at a 
meeting of industrial traffic execu- 
tives in Cincinnati, April 6, asserted. 


Richard H. George, district sales man- 
ager in Cincinnati for the Pennsylvania 
Railroad, told members of the Ohio 
State Industrial Traffic League, at their 
annual meeting in the Netherland-Hil- 
ton hotel in Cincinnati, that “a great 
many private carriage operators lose 
sight of the indirect costs—supervision, 
road taxes, fuel taxes, unemployment 
compensation, social security, vacation, 
hospitalization and pension benefits, and 
the headaches of preparing fuel and 
mileage reports that the various states 
require monthly or quarterly.” 


Another speaker, Charles A. Logan, 
vice-president, traffic, of the Wilson 
Freight Forwarding Co., said that “the 
biggest single obstacle in the operation 
of a money-saving private carriage op- 
eration is the necessity of having a back- 
haul.” 


Monstrous Situation 


“You must have a return load or your 
cost will skyrocket,” he said. “When 
you begin to deadhead back, the drain 
on your savings on the outbound load 
will be tremendous and you will find 
yourself with a Frankenstein monster 
on your hands.” 


The league elected H. F. Walton, traffic 
manager of The Woolson Spice Co., 
Toledo, as its new president for 1961- 
1962. 


Mr. George, of the “Pennsy,” said in 
his talk on private carriage that “a firm 
must carefully analyze its plans for op- 
erating its own trucks because it may 
find it has literally mounted a tiger.” 
He explained that “the hiring of operat- 
ing personnel, the accounting for the 
many expenses involved and the deal- 
ings with new unions may entail more 
time and headaches than the returns 
on the operations justify.” 


Mr. George agreed with Mr. Logan 
that the back-haul or return-load prob- 
lem was a difficult one. 


“Sometimes,” he said, “the return load 
wasn’t available, sometimes the driver 
and vehicle had to lay over a few days 
to get the load. . . . Although a return- 
load plan like this may trim expenses. 
it often interferes with operating sched- 
ules and can defeat the very purpose of 
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private trucking—dependable service for 
your own products.” 

Several case histories showing that 
cost figures for private carriage were 
higher than those for common carriage 
were reported by Mr. George. He said 
that a “nationally-known firm in Cen- 
tral States territory” had reported that 
its costs in operating seven tractors and 
eight trailers had jumped from 31.5 cents 
to 35 cents per mile from 1956 to 1959, 
based on slightly over 500,000 miles each 
year. 

The company had handled 42 per 
cent more freight in 1959 than in 1956, 
Mr. George said, but profit had de- 
creased 16 per cent in the same period. 

Another example cited by Mr. George 
was that of an Ohio firm which oper- 
ated 15 units and used return trips for 
supplies. He said that the company 
discovered, after installing an IBM ac- 
counting system, that “the luxury of 
private carriage was costing them be- 
tween 25 and 30 thousand dollars each 
year.” 

“Major problems encountered in these 
operations included labor negotiations 
with a unit of the Teamsters and the 
continuing spiral of costs,” Mr. George 
said. “This same failure to watch all 
costs appears to be a common error in 
many operations. Texas A & M College, 
in a transportation survey of private 
transportation, contacted 300 firms in- 
volved in such operations and found 
only 13 that had records complete and 
uniform enough to be included in the 
survey.” 


Threat to Needed Services 


About two-thirds of the freight vol- 
ume now moving over the nation’s high- 
ways was being transported by private 
carriage, Mr. George estimated. How- 
ever, he said, “few, if any, shippers can 
meet their full transportation needs 
through private carriage whether it is 
legitimate or illegal.” 

“So long as shippers choose to move 
their carload and truckload shipments 
in private vehicles and turn over their 
high-rated traffic to the illegal operator,” 
he said, “they threaten the very existence 
of the services needed for their less 
desirable freight.” 

Mr. George warned shippers who might 
want to use “gray area” transportation 
that “in one recent court case, the 
court fined the aiding and abetting 
shipper more severely than the offending 
carrier.” Thus, he said, “shippers who 
may have felt they had nothing to lose 
by using questionable cut-rate services 
are learning that the carrier’s responsi- 
bility for compliance can easily involve 
them.” 


Costly Delays 

“Sometimes, to get back-hauls,” said 
Mr. Logan, “it is necessary for your 
driver to lay over to wait for the load 
to materialize, which is a costly delay 
and many times interferes with your 
operating schedules at your plant. 

“Some private carriers make arrange- 
ments to back-haul agricultural prod- 
ucts, which are exempt commodities, 
and are permitted to be hauled by any- 
one under ICC regulations. The revenue 
on these exempt items often depends on 
the law of supply and demand of the 
trucks available at the moment, and the 
money you get from this haul fiuctuates 
greatly.” 





Rubberized Industrial Door 


A new rubber-covered door with full-length 
rubber hinge has been produced by Clark 
Door Co., Inc., Newark, N.J., for use in in- 
dustrial installations. Called the ‘Durador,’ it 
is said to absorb rather than resist impact by 
fork-lift trucks. Clark says the door has a core 
of warp-resistant %-inch marine plywood covered 
by a permanently bonded \-inch live-rubber 
coating at the bottom half to guard against 
gouging by trucks, and Y%-inch on the top half. 
The leading edge has a layer of %-inch rubber 
coating. The ‘Durador’ is silent, requires no 
special installation, and can be fitted to most 
any opening, according to the manufacturer. 


He also observed that if there was 
spoilage of the agricultural commodities 
on the back-haul, the private carrier 
would have to pay the claim. 

Mr. Logan said that when a firm had 
a steady flow of traffic between two 
points, and if certain other conditions 
were met, the use of private carriage 
could mean a definite saving in trans- 
portation costs. But besides the problem 
of the back haul, he said, there were 
other major matters which firms con- 
templating private carriage ought to 
consider. These, he said, included pur- 
chase of equipment, maintenance and 
servicing of equipment, driver recruit- 
ment and union organization, insurance, 
compliance with safety regulations, re- 
ports, taxes and state regulations. 


Equipment-Cost Consideration 


“A decent unit of tractor-trailer costs 
over $20,000,” Mr. Logan said. “A lot of 
companies have found that if they in- 
vested this kind of money in their own 
business they could make more and 
have less headaches over an extended 
period of time.” 

Maintenance problems would include 
the problem of recruiting qualified per- 
sonnel if the company decided to use its 
own garage, and that of taking care of 
repairs on the road, Mr. Logan said. 

Driver recruitment would lead to 
union organization and union negotia- 
tions with attendant high labor costs, 
Mr. Logan said, adding that “whether 
that will lead to organizing your entire 
plant and operation is a matter for 
conjecture.” 

Among the problems of state regula- 
tion, Mr. Logan said, were the great 
differences in state laws. For example, 
he said, “a 40-foot trailer is legal in 
Ohio and New York, but it is not legal 
in Pennsylvania—you have one weight 
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limit in one state and every other state 
you may traverse has a different one.” 
“Common carriers, particularly motor 
truck,” he continued, “will give the ship- 
per a more flexible service that can go 
just about any place at any time, taking 
care of your particular equipment re- 
quirements. In addition, your continued 
use of common carriage will help this 
country maintain a sound transporta- 
tion system, which common carriage 
will not be if all of the choice freight is 
siphoned off by private carriage.” 


Vice-Presidents, Other Officers 


F. J. Fruechtemeyer, traffic manager 
of the Andrew Jergens Co., Cincinnati, 
was elected first vice-president of the 
league. A. J. Uhlenbrock, traffic man- 
ager of Dairypack Butler, Inc., Cleve- 
land, was elected second vice-president; 
G. J. Nowlin, transportation superin- 
tendent, National Lead Co. of Ohio, 
Cincinnati, was elected secretary and 
R. J. Joyce, vice-president, traffic, of the 
Central Ohio Paper Co., Columbus, was 
elected treasurer. 

J. R. Rouce, district traffic manager 
of the F. W. Woolworth Co., Cleveland, 
and Eugene McHargue, traffic manager 
of Nutone, Inc., Cincinnati, were elected 
directors for a one-year term. 

Elected directors for two-year terms 
were: J. Feentral, traffic manager of 
O. M. Scott & Sons, Marysville; Albert 
J. Kiley, assistant traffic manager of 
Rubbermaid, Inc., Wooster; John K. 
Truitt, traffic manager of Champion 
Paper & Fibre Co., Hamilton; Harry L. 
Schear, traffic manager of Globe Warn- 
ecke Co., Cincinnati; R. A. Radabaugh, 
traffic manager of Toledo Scale Corp.., 
Toledo, and G. E. Milesell, traffic man- 
ager of Edmont Manufacturing Co., 
Coshocton. 


The next annual meeting of the league 
will be held in Toledo in April, 1962. 


United Air Freight Hits 
All-Time Peak in March 


Air freight volume carried by United 
Air Lines in March reached an all-time 
peak for any month, according to esti- 
mates by Robert E. Johnson, senior vice- 
president—sales and advertising. He also 
reported new March highs for passenger, 
mail and express traffic. 

United flew 8,398,000 freight ton-miles 
in March, 32 per cent more than in the 
same period a year ago, Mr. Johnson 
said. 


LV Head to Retire After 


Ruling on ‘Pennsy’ Control 


C. A. Major, president of the Lehigh 
Valley Railroad, announced, April 11, 
after being reelected to his fifteenth 
term as head of the LVR, that he would 
retire from the railroad presidency when 
the Interstate Commerce Commission 
ruled on the Pennsylvania Railroad’s 
application for stock control of the 
Lehigh. 


He said Commission hearings on the 
PRR application, which began in March, 
would be resumed April 17 in Washing- 
ton, D.C. Mr. Major said he had testified 
in favor of the proposal as being “de- 
cidedly for the benefit of the public, 
the security holders and the employes.” 

In announcing he was commencing 
his final term as president, Mr. Major 
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said that he was past normal retirement 
age and that he had accepted renomina- 
tion at the request of the board of 
directors, with the understanding he 
was to be relieved of office as soon as 
practicable after the Commission’s action 
on the PRR application for stock control. 


The Lehigh Valley was formed under 
special act of the Pennsylvania legisla- 
ture on April 21, 1846. Mr. Major was 
first elected president on April 25, 1947. 


CRAF Allocations Revised; 
22 Airlines Participating 


Revised allocations to the Civil Re- 
serve Air Fleet have been announced by 
Clarence D. Martin, Under Secretary of 
Commerce for Transportation. 


The revision became effective April 5. 
It calls for 22 airlines to provide the 
nation’s military services with 212 four- 
engine aircraft in the event of emergency. 
It also calls for the lines to provide a 
contingency fleet of 47 additional air- 
craft if such are needed. Each airline 
has signed a CRAF standby contract 
with the Department of Defense, Mr. 
Martin said. 


Mr. Martin said that delivery of the 
first “CL-44” all-cargo aircraft was 
scheduled for June. He said these air- 
craft would be introduced into the CRAF 
fleet “as rapidly as they are delivered 
to the airlines.” The Flying Tiger Line, 
Inc., Seaboard & Western Airlines, Inc., 
and Slick Airways, Inc. are scheduled to 
receive the “CL-44’s”. 

Mr. Martin said the revised CRAF al- 
locations included the following air car- 
riers and numbers of aircraft: 


Aerovias Sud Americana, 2; Alaska 
Airlines, Inc., 2; American Airlines, Inc., 
6; Braniff Airways, Inc., 4; California 
Hawaiian Airlines, 2; Capitol Airways, 
Inc., 1; the Flying Tiger Line Inc., 12: 
Great Lakes Airlines, Inc., 1; National 
Airlines, Inc., 4; Northwest Airlines, Inc., 
11; Overseas National Airways, 4; Pan 
American World Airways, Inc.,_ 67; 
Resort Airlines, Inc., 1; Riddle Airlines, 
Inc., 7; Seaboard & Western Airlines, 
Inc., 8; Slick Airways, Inc., 5; Southern 


Air Transport, Inc., 2; Trans Caribbean 
Airways, Inc., 1; Trans International 
Airlines, 2; Trans World Airlines, Inc., 
23; United Air Lines, Inc., 24; United 
States Overseas Airlines, Inc., 12 and 
World Airways, Inc., 11. 


Richard Coleman Appointed 


‘T.W.’ Circulation Director 


Richard P. Coleman, production man- 
ager of TRAFFIC WoRLD since 1957, has 
been appointed director of circulation for 
the magazine and its affiliated publica- 
tions, Daily Traffic World and Traffic 
Bulletin. He succeeds Floyd C. Day, who 
has resigned to become president of the 
newly-formed Associated Traffic Clubs 
Insurance Corp. 

Mr. Coleman joined The Traffic Serv- 
ice Corp., publisher of TraFFic WoRLD, as 
a production assistant in 1955. He was 
named assistant promotion manager in 
1956 and production manager in 1957. In 
his new position he will continue in over- 
all charge of production matters and, in 
addition to circulation responsibilities, 
will be in charge of book sales. 

A native Washingtonian, Mr. Coleman 
received his education at the University 
of Virginia and served in the United 
States Navy before joining The Traffic 
Service Corp. 


Ocean Transport Charges 
On Aid Shipments Reported 


The thirteenth semi-annual report on 
activities carried on under Public Law 
480, Eighty-third Congress—an act to 
increase the consumption of U.S. agri- 
cultural commodities in foreign coun- 
tries, to improve the foreign relations of 
the U.S., and for other purposes—was 
transmitted to Congress April 10 by 
President Kennedy. 

For the six-month period covered- 
July 1 through December 31, 1960—the 
report showed that $76.8 million was 
paid in ocean transportation cost under 
the first three titles of the act. 


Title I authorizes payment of ocean 


THE SRG BCR COMPANY 





New Towboat Joins Ohio River Fleet 


The ‘John Ladd Dean,’ described as the newest and most powerful towboat in the fleet of the 
Ohio River Co. is shown prior to christening April 5 in Pittsburgh. The $1 million boat boasts 
4,000 horsepower, It is named for a director of the Ohio River Co. 
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transportation charges on surplus com- 
modities sold for foreign currency. Title 
II authorizes the use of surplus com- 
modities held in stock by the Com- 
modity Credit Corporation for famine 
relief and other assistance. Title II 
authorizes payment of ocean transporta- 
tion by the federal government on dona- 
tions of surplus foods and other items 
by nonprofit American voluntary relief 
agencies and intergovernmental organi- 
zations. 

For the six and a half years covered 
by the program, the semi-annual report 
said a total of $705,500,000 had been paid 
out on ocean transportation charges 
under the three titles of the act. 


For-Hire Carriers to Have 
‘Hearing’ at May 4 Meeting 
Of Private Carrier Groups 


New services and transportation 
programs offered by all types of for- 
hire carriers and tailored specifically 
to regain freight now moving in 
private carriage will be outlined by 
executives of a railroad, an airline, 
and a motor common and a motor 
contract carrier in a panel discussion 
in Kansas City, Mo., May 4, at the 
second annual mid-year meeting of 
the Private Carrier Conferences of 
the American Trucking Associations, 
the conference has announced. 


Vincent L. O’Donnell, managing direc- 
tor of the conference, said that the 
for-hire carrier panel would be pre- 
ceded on the PCC program by repre- 
sentatives of two industrial firms who 
would outline the various reasons for 
adoption by shippers of private carriage 
in their general transportation program. 

Henry E. Manker, president of the con- 
ference and general traffic manager of 
the Proto Tool Co., Los Angeles, said 
that all private carriers were basically 
shippers and, as such, were extremely 
interested in a strong public transpor- 
tation system. 

“We must be shown, however, that the 
for-hire carrier system is making a de- 
termined effort to discard old-fashioned 
transportation, and initiating new pro- 
grams and services more suited to pres- 
ent-day shipping requirements,” Mr. 
Manker said. “We believe this panel 
discussion will alert the shipping public 
to the new and novel in public trans- 
portation which may make unnecessary 
any wholesale expansion of proprietary 
operations.” 

Shipper representatives who will out- 
line the various service requirements 
currently being met by private cartage 
are J. A. Illes, director of transportation, 
Outboard Marine Corp., Waukegon, IIl., 
and Harry D. Chesney, fleet operations 
manager of Western Auto Supply Co., 
Kansas City. 


Carrier executives scheduled to out- 
line new planning and programs de- 
signed to recapture private truck traffic 
are: E. L. Murphy, Jr., president of 
Murphy Motor Freight Lines, St. Paul, 
Minn.; E. W. Brosnan, vice-president 
of the Southern Railway System, Wash- 
ington, D.C.; R. L. Mangold, director of 
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cargo sales development for United Air 
Lines, Chicago, and Ray A. Brown, man- 
aging partner, Meadows Transfer Co., 
Bettendorf, Ia. 

The moderator of the panel discussion 
will be Albert L. Heiner, vice-president 
public relations and trafiic of Kaiser 
Steel Co., Oakland, Calif., who was re- 
cently named “Outstanding Traffic Man- 
ager of the Year—1961” (T.W., April 1, 
p. 21). 

Mr. O’Donnell said that because of the 
unusual nature of the program, registra- 
tion would not be restricted to private 
truck operators. Other types of truck 
operators and shippers are also invited. 
Information as to registration may be 
obtained from the Private Carrier Con- 
ference, 1616 P St., N.W., Washington, 
DC. 


St. Anselm’s College Teams 
With DNU Chapter to Stage 


Fourth Transport Seminar 


“The only guaranteed growth busi- 
ness in this country and globally is 
distribution,” declared Patrick B. 
McGinnis, president of the Boston & 
Maine Railroad in an address at the 
closing session of the fourth annual 
transportation seminar April 4, at St. 
Anselm’s College, Manchester, N.H. 


“There is more to transportation and 
distribution than operation”, he said, 





“and to handle this business we must 
have good managers—people who can 
plan and plan optimistically—not just 
operating people who unfortunately are 
not managers”. 


The railroad president challenged in- 
dustrial traffic managers to develop a 
broader outlook on the transportation 
industry in view of his contention that 
common carriage was indispensable and 
that this segment of transportation could 
be kept strong by objective planning on 
the part of these same industrial traffic 
managers. 

“Common carriers, rail and truck alike. 
cannot be expected to go on forever 
providing facilities and daily service to 
low traffic areas,” Mr. McGinnis said, 
“while more lucrative movements are 
developed into private carriage, a prac- 
tice which fosters the _ short-sighted 
policy of the ‘save-a-buck today’ phil- 
osophy.” 


Mr. McGinnis called for repeal of the 
commodities clause of the interstate 
commerce act which, he stated, shackled 
the Boston & Maine in its fight for 
survival by prohibiting the railroad from 
taking financial advantage of corporate 
diversification such as he said was prac- 
titced by a wide segment of private 
industry which, on the other hand, “is 
now actively invading the common car- 
riers’ field of transportation.” 


B & M Modernization 

In modernizing its role in transporta- 
tion, the speaker mentioned that the 
B & M now Offered five forms of piggy- 
back service, and that, through research, 
the railroad was continuing to develop 
such improvements as automatic trains 
and automatic switches. Looking to the 
future, Mr. McGinnis visualized 170- 





Principals at St. Anselm’s College seminar gather before dinner to discuss the day’s program. 
Left to right, Thomas J. Townsend, traffic manager, Joy Manufacturing Co., Claremont, N.H.; 
Vincent Murphy, general manager, N. H. Shippers Co-Operative, Inc., Manchester, N.H.; Patrick 
B. McGinnis, president of the Boston & Maine Railroad, dinner speaker; Thomas J. O’Laughlin, Jr., 
traffic manager, Law Motor Freight, Inc., Nashua, and member of St. Anselm’s College faculty 
who served as chairman of the seminar; Theodore J. Ostrowski, traffic manager, Nashua Corporo- 


tion, Nashua, N.H.; Ross J. Seymour, district supervisor, Interstate Commerce Commission, 
Bureau of Motor Carriers, Lebanon, N.H.; Henry Pariseau, president, Auclair Transportation, 
Inc., Manchester N.H., state vice-president of the American Trucking Association, Inc. The program 
staged at St. Anselm’s College, Manchester, on April 4, was the fourth annual transportation 
seminar conducted by the college in cooperation with Profile Chapter 105, Delta Nu Alpha 
Transportation Fraternity, Inc. 
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foot flat cars capable of carrying four 
40-foot trailers on piggy back, weather 
proof disposable containers, automation 
in the form of central control, the elim- 
ination of classification yards, and other 
dynamic improvements designed to rev- 
olutionize the railroad’s role in distribu- 
tion. 


D N U Chapter Cooperates 

Mr. McGinnis was the principal speak- 
er at the dinner program which brought 
to a close the fourth annual transporta- 
tion seminar presented by St. Anselm’s 
College in cooperation with Profile 
Chapter 105, Delta Nu Alpha Trans- 
portation Fraternity, Inc. 

The one-day session presented five 
discussion leaders who examined various 
aspects of the transportation industry 
for the benefit of the close to 100 persons 
attending from Maine, New Hampshire, 
Vermont and Massachusetts. 

Participants included Henry Pariseau, 
president, Auclair Transportation, Inc., 
Manchester, N.H., state vice-president 
of the American Trucking Associations 
Inc., whose topic was “Changing Patterns 
in Transportation Viewed by the Motor 
Carrier”; Vincent Murphy, general man- 
ager of N.H. Shippers Co-Operative, Inc.. 
Manchester, N.H., who spoke on “The 
Co-Operative—A New Pattern in New 
Hampshire Transportation”; Theodore 
J. Ostrowski, traffic manager, Nashua 
Corporation, Nashua, N.H., whose sub- 
ject was “Private Carriage Increases its 
Role in the National Transportation 
Pattern”. 

The second session of the afternoon 
presented Thomas J. Townsend, traffic 
manager of the Joy Manufacturing Co., 
Claremont, N.H., who talked on “A 
Shipper Views the Changing Patterns 
with Interest and Concern”; and Ross 
J. Seymour, district supervisor, Inter- 
state Commerce Commission, Bureau of 
Motor Carriers, Lebanon, N.H., whose 
subject was “The Commission’s Role in 
Local Transportation Activities”. 

The speakers were introduced by 
Thomas J. O’Loughlin, Jr., traffic man- 
ager of the Law Motor Freight, Inc., 
Nashua, N.H., who served as chairman 
of the seminar. Mr. O’Loughlin, origina- 
tor of the seminar series, is a lecturer in 
transportation on the faculty of St. 
Anselm’s College. 


Western Bureau Approves 
7 Per Cent Rate Increase 


(From Pacific Coast Bureau of Traffic World 


The Pacific Inland Tariff Bureau, Inc., 
has approved increases of 7 per cent ap- 
plicable to its tariff No. 9-C on (1) all 
class rates except those subject to min- 
imum weights of 4,000 pounds or more; 
(2) minimum charges in item 1640 of the 
tariff, and (3) all commodity rates in the 
tariff except those subject to minimum 
weights of 5,000 pounds or more. 

The bureau has given a notice of hear- 
ing on April 20 in Portland, Ore., in its 
general rate docket No. 397 for consid- 
eration, among other matters, of the 
following: (1) Cancellation of “Line D” 
20,000-pound class rates in tariff No. 9-C: 
(2) cancellation of class rates in section 
1 of the tariff, applicable to and from 
the Ontario, Los Angeles Harbor, Al- 
hambra, and San Bernardino, Cailif., 
groups, and (3) adjustment of all com- 
modity rates in the tariff, subject to 
minimum weights of 10,000 pounds or 
more, to the extent applicable in con- 
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nection with the Interstate Commerce 
Commission proceeding, Ex Parte No. 
223. 

Effective May 5, the bureau has can- 
celed its “Line C” class rates covering 
the 10,000-pound basis of rates. 


North American May Obtain 
New 43-Foot Container Car, 


Reveals Plan for Terminal 


(From Chicago Bureau of Traffic World) 


The North American Car Corp. has 
“first refusal” on a new four-wheel 
container car which is about 43 feet 
long, lightweight and designed to 
carry One 40-foot trailer or one 40- 
foot, two 20-foot or four 10-foot 
containers, according to E. C. R. 
Lasher, president of North American. 


Mr. Lasher, in an address to share- 
holders at the company’s annual meet- 
ing in its new Chicago headquarters, 
said the new cars were made by General 
Motors Diesel, Ltd., a Canadian sub- 
sidiary of the General Motors Corp. He 
said they were made in London, Ont., 
and were being tested by the New York 
Central System in its Cleveland, O., 
laboratories. He added that 12 of the 
cars had been tested by Canadian rail- 
roads and were now in service in Canada. 

The new car, called the “GM Portager,” 
has a 60,000-pound capacity, according 
to Mr. Lasher. He said it would be tested 
at high speeds between New York City 
and Chicago later in April. 


Distribution Cost Reduction 


The new “Portager” and the 119-foot 
German-made “Auto Porter,” which 
North American has been showing at 
various places in the United States this 
year, were described by Mr. Lasher as 
new approaches by North American to 
the problem of improving, and reduc- 
ing the cost of distribution. He said 
the two cars were part of a North Ameri- 
can plan to improve distribution tech- 
niques and give service from the end of 
the production line to the customer. 


North American also had “first refusal” 
on the German-built car, Mr. Lasher 
said. It was now being tested by the St. 
Louis-San Francisco Railway, he added. 


Mr. Lasher also reported on North 
American’s terminal facilities plans, 
said that auto transport on flat cars 
would grow very fast this year and 
predicted that earnings for the com- 
pany would be “good” in the first quarter. 
The stockholders re-elected all directors 
except Gen. Robert E. Wood, who de- 
clined to run for reelection. Edgar C. 
Coory, vice-president and secretary of 
the company, was elected in his place. 


Automobiles-by-Rail ‘Forecast’ 


In the next year, Mr. Lasher said he 
had been told, Ford Motor Co. would 
ship 35 per cent of its automobiles by 
rail, Chrysler would ship 40 per cent of 
its cars by rail, American Motors, 50 
per cent, and Studebaker-Packard, 7 
per cent. He gave no figure for General 
Motors. Mr. Lasher said these figures 
“compared very favorably” with figures 
for 1959, when, he said, only 8 per cent 
of automobiles shipped were shipped by 
rail. Once, Mr. Lasher said, railroads 
had carried 75 per cent of all automo- 
biles. 

North American’s terminal would be 


placed on 300 acres the company had 
bought in south Chicago, adjoining the 
port at Lake Calumet and connecting 
through the Illinois River with the 
Mississippi River system of inland water- 
ways. The main line of the Gulf, Mobile 
& Ohio Railroad would run through the 
center of the terminal area, which would 
also be connected by road with the 
Illinois Toll Road system and major 
highways, he said. 


Other Terminal Features 


Thus, Mr. Lasher said, “we can re- 
ceive or ship at the terminal by all means 
of transportation.” In addition, he said, 
the company had acquired three miles 
of railroad siding, on which cars could 
be held and stored “in almost any con- 
ceivable quantities.” 

Docks at the terminal would accom- 
modate three of the largest of the barges 
used on the Mississippi River, and would 
have three pumping stations so that 
three barges could be loaded and dis- 
charged simultaneously, Mr. Lasher said. 
North American already had leased to 
two companies part of the terminal land 
and some buildings, he said. 


If the terminal was successful, he said, 
the company planned to expand terminal 
facilities. North American officials had 
considered such facilities in New York 
City, on the St. Lawrence Seaway and 
on the Gulf, he stated. However, he 
said, “the timing is not right just now 
for such expansion.” 


Canadian Gov't Orders 
Grain Rate Rise Suspended 


As the result of action by the governor 
in council, the Board of Transport Com- 
missioners for Canada has, by order No. 
104138, suspended until July 3 Canadian 
railways’ schedules naming increased 
rates on grain from Georgian Bay and 
other interior Canadian ports to Nova 
Scotia ports for export. 


Those rates had been published in 
accordance with authorization of the 
board, but western Canadian provinces 
and grain interests appealed the board’s 
order to the governor in council. Order 
in council P.C. 1961-497, of March 31, 
directed suspension of the tariffs until 
July 3, and that the board require the 
railways to reestablish the rates which 
were in effect on November 30, 1960. 


The tariff schedules affected by the 
board’s order are Canadian National 
Railways’ tariff CTC (F) No. E 3867 and 
Canadian Pacific Railway Co.’s CTC No. 
E 5172, which were filed to become effec- 
tive January 2. 


AAPA Annual Convention 


The American Association of Port Au- 
thorities has announced that it will hold 
its 1961 convention in Long Beach, Calif., 
September 25 through September 29, 
with convention headquarters in the 
Lafayette hotel. The meeting will be the 
association’s fiftieth anniversary conven- 
tion. 


‘T.M.’ Talks on Distribution 


Industrial managements must recog- 
nize the job of distribution as a sales 
completion activity and must embrace 
the “total system cost concept” of dis- 
tribution, C. F. Holbrook, traffic man- 
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ager of Gerber Products Co., Fremont, 
Mich., has asserted. 

“To fragmentize distribution is to 
fractionalize the customer, to the det- 
riment of customer relations and the 
company’s progress,” Mr. Ferris told 125 
members of the Marketing Club of 
Ferris Institute, Big Rapids, Mich., in 
a talk at a recent meeting of the club. 

Those who were planning for careers 
in marketing, he said, should gain train- 
ing and experience as early as possible 
in the fields of customer relations, 
products planning, transportation, ware- 
housing, distribution and product service. 


Portland DNA Group Gets 
Program Planning Advice, 


Hears Talk on Rail Rates 


Chapter program planning was 
discussed and advice on railroad 
rate making was presented by speak- 
ers at recent meetings of the Lewis 
& Clark Portland (Ore.) chapter No. 
123 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc. 


The speakers were Maxwell Powell, 
of Hoboken, N.J., national president of 
DNA, and Vincent P. Brown, general 
freight traffic manager—rates and divi- 
sions of the Great Northern Railway, 
St. Paul. 

Mr. Powell urged the chapter mem- 
bers to bring management into chapter 
activities through participation in a 
management panel. Speaking at a spe- 
cial meeting in the Congress hotel, he 
said: 

“Top management is not aware of 
the individual’s needs. “The panelists 
learn the most in the exchange of in- 
formation, so ask management to par- 
ticipate in a discussion of how the 
individual can help management and 
how it can help the individual.” 

To emphasize the point, Mr. Powell 
recalled his own experience in asking 
questions of a management panel: 

“The man to whom I addressed my 
questions had a young clerk in his firm 
who was studying economics in college 
night classes. I asked the panelist that 
if he knew of a young man in his organ- 
ization who was studying economics 
would he find a place for him in man- 
agement. His reply was that he had no 
need for an economist. 

“I then asked him should the time 
come when he needed an economist and 
knowing that a man already familiar 
with his firm was studying economics 
would he fill the new position from 
within his firm or employ someone from 
the outside. He replied that he would 
fill the position from the outside. 


‘Attract Attention’ 

“Don’t expect to gain promotion by 
patting yourself on the back. You have 
to do something to attract recognition. 
To inform management of the value of 
the trained man in transportation was 
one of the reasons for organizing Delta 
Nu Alpha. But what you contribute is 
most important, for you, the individual 
member, must do the informing. 

“Delta Nu Alpha is also a means of 
continuing one’s education. Not in the 
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sense of substituting for the formal 
education offered by many colleges, but 
as a means of both keeping yourself 
informed and broadening your trans- 
portation viewpoint. 

“Your fraternity is also more than a 
means for preparing to take the Ameri- 
can Society of Traffic and Transporta- 
tion examinations. While your national 
officers heartily subscribe to this pro- 
gram, your motives in becoming a cer- 
tificated member are very important. If 
all you want is another paper to hang 
on the wall, it is not worth your while. 
If you are after the knowledge to be 
gained by taking the examinations, then 
both you and Delta Nu Alpha will profit 
by your taking them.” 


Rail Rate Advice 


“Staying on “the rate highway” was 
the problem of the man responsible for 
making railroad rates, said Mr. Brown 
in his talk at another meeting, held in 
the Officers’ Club at Portland Air Force 
Base. 

“He has two ditches to avoid,” Mr. 
Brown said. “One is granting too little 
too late and the other is granting too 
much too soon. On a railroad such as 
ours, operating 8,500 miles of lines in 11 
states and two Canadian provinces, he 
cannot adhere strictly to the mathe- 
matical school of rate making by simply 
using a percentage of first class. He 
must base his adjustments on the mar- 
ketability of commodities.” 

After stating that Mountain-Pacific 
Territory was dependent on the popula- 
tion of the east and midwest to market 
its products, Mr. Brown added that rates 
must be made that would allow the area’s 
natural resources to be manufactured 
to the highest degree and moved to the 
populated areas. 

“To do this he can utilize market abil- 
ity, such as making three scales of rates 
for vermiculite baséd on screen size,” 
Mr. Brown contined, “but he also must 
be on the defensive. Multiple-car rates 
for such a commodity may or may not 
be an advantage. Granting a rate on a 
15-car quantity will cost his railroad 
money if the shipper can load only three 
cars at one time, because of the expense 
of an engine and crew for extra switch- 
ing. 

“Rate increases have reached the sat- 
uration point. Our only alternative is 
to reduce costs, and this is the main 
force behind our proposed merger with 
the Northern Pacific Railroad and Bur- 
lington lines. 


“Ratewise, this will be a big advantage 
to shippers. Our past policy has been to 
hold all traffic, especially lumber, to our 
longest haul via St. Paul. This has closed 
the Laurel, Mont., gateway to many 
Pacific northwest products and has 
bound them to one or limited areas for 
marketing. The merger would allow ac- 
cess to unlimited areas from one rail- 
road.” 


Officer of Railway Clerks 


Attacks Carrier Mergers 


“The headlong plunge of the railroads 
to consummate mergers on a wholesale 
basis can only mean a slaughter of jobs 
and abandonment of rail service to large 
segments of our country,” James D. 


Bearden, vice-president of the Brother- 


hood of Railway Clerks, said at a recent 
meeting of the brotherhood’s board on 
Illinois Central Railroad, in Chicago. 

“Our brotherhood has joined with 
other standard railway labor organiza- 
tions in asking the administration to 
hold up pending mergers,” he added. 

Mr. Bearden said the rail unions be- 
lieved that carrier mergers should be 
delayed “until their effect on the na- 
tional economy has been fully examined 
and to avoid worsening the present 
recession.” 

He asserted that there was “no good 
reason to merge railroads which are 
sound financially and paying a fair and 
equitable return on stockholder invest- 
ment.” 


Eastern Roads’ February 
Deficit Dwarfs Combined 
Net of Lines in West, South 


Operations of Class I railroads in 
February resulted in a deficit of $20 
million, as compared with net income 
totals of $25 million in February, 
1960, and $22 million in February, 
1959, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of 
American Railroads and made public 
April 10 by the AAR. The Eastern 
District Railroads, it was shown, had 
a February deficit of $27 million. 


Operations for the first two months of 
1961 resulted in a deficit of $27 million, 
as compared with net income of $55 
million in the corresponding period of 
1960 and net income of $42 million in 
the corresponding period of 1959, said 
the AAR. 

“The deficit in net railway operating 
income of Class I railroads in February, 
1961, before deduction of interest and 
other fixed charges,” the AAR reported, 
“was $5 million, as compared with an 
income of $42 million in February, 1960, 
and $40 million in February, 1959. For 
the first two months of 1961, net railway 
operating income showed a deficit of 
$9 million, as compared with a net 
income of $86 million for the first two 
months of 1960 and $76 million for the 
corresponding period of 1959. 

“In the 12 months ended with Febru- 
ary, 1961, the railroads’ rate of return 
averaged 1.78 per cent. Rate of return, 
calculated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning and 
end of the period as shown by the books 
of the railways, including materials in- 
ventories and cash, less accrued depre- 
ciation. 

“Total operating revenues in the first 
two months of 1961 amounted to $1,368 
million, as compared with $1,564 million 
in the same period of 1960, a decrease of 
12.6 per cent. Operating expenses in the 
first two months of 1961 amounted to 
$1,170 million, as compared with $1,255 
million in the corresponding period of 
1960, a decrease of 6.7 per cent. 

“There were 47 Class I railroads that 
failed to earn their fixed charges in the 
first two months of 1961, of which 24 
were in the Eastern District, nine in 
the Southern Region, and 14 in the 
Western District. 


“Class I railroads in the Eastern Dis- 
trict in February, 1961, had an estimated 
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deficit of $27 million, compared with a 
net income of $3 million in February, 
1960, and a net income of $2 million 
in February, 1959. In the first two months 
of 1961 their estimated deficit was $46 
million, compared with a net income 
of $15 million in the first two months 
of 1960 and a deficit of $1 million in the 
corresponding months of 1959. 

“Operating revenues of railroads in 
the Eastern District in the first two 
months of 1961 totaled $553 million, a 
decrease of 19.0 per cent, compared with 
the same period of 1960. Operating ex- 
penses totaled $500 million, a decrease 
of 8.9 per cent compared with 1960. 


Southern Region 


“Class I railroads in the Southern 
Region in February, 1961, had an esti- 
mated net income of $2 million, com- 
pared with $6 million in February, 1960, 
and $5 million in February, 1959. In the 
first two months of 1961 their estimated 
net income was $6 million, compared 
with $12 million in the first two months 
of 1960 and $11 million in the same pe- 
riod of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
two months of 1961 totaled $213 million, 
a decrease of 7.4 per cent compared with 
the 1960 period, while operating ex- 
penses totaled $171 million, a decrease of 
48 per cent compared with 1960. 


Western District 


“Class I railroads in the Western Dis- 
trict in February, 1961, had an estimated 
net income of $5 million, compared with 
$16 million in February, 1960, and $15 
million in February, 1959. In the first two 
months of 1961 their estimated net in- 
come was $13 million, compared with $28 
million in the first two months of 1960 
and $32 million in the same period of 
1959. 

“Operating revenues of railroads in the 
Western District in the first two months 
of 1961 totaled $602 million, a decrease 
of 7.6 per cent compared with the 1960 
period, and operating expenses totaled 
$499 million, a decrease of 5.2 per cent 
compared with 1960.” 


State Chamber of Commerce 
Attacks Landis Proposals 


(From West Coast Bureau of Traffic World) 


Members of the board of directors of 
the California State Chamber of Com- 
merce have urged rejection by Congress 
of certain recommendations made in the 
report, prepared by James M. Landis, 
adviser to President Kennedy on reg- 
ulatory affairs. 

The board members opposed recom- 
mendations that offices be created 
within the Executive Office of the Presi- 
dent for coordination and development 
of national policies in transportation, 
communications and energy and for 
oversight of regulatory agencies. 

It was stated that the board opposed 
these recommendations because they 
could result in transfer of functions to 
the executive branch of the federal gov- 
ernment that were constitutional duties 
of the legislative branch. The board 
took the position that a permanent com- 
mittee of Congress should be created to 
oversee regulatory agencies, digest their 
annual reports, coordinate their activ- 


ities, and recommend legislation for 
necessary changes. 
Mr. Landis has accepted several 
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speaking engagements in Pacific coast 
cities. On the evening of April 26 he 
will be principal speaker at the annual 
meeting and inauguration of officers of 
the Portland Freight Traffic Association 
in the Benson hotel in Portland. This 
will be his first appearance on the coast 
since he assumed the duties of his cur- 
rent federal position. 

The Los Angeles Chamber of Com- 
merce has announced that Mr. Landis 
will be principal speaker at a transpor- 
tation luncheon meeting to be held 
April 28 in the “Biltmore Bowl” of the 
Biltmore hotel in Los Angeles. 

At first it had been expected that the 
speech would be made May 1, but the 
date was changed because of a conflict 
in arrangements (T.W., March 11, p. 
21). 

It was stated that Mr. Landis would 
discuss the Kennedy Administration’s 
attitude toward transportation and the 
regulatory agencies. The luncheon meet- 
ing is being sponsored by the transpor- 
tation department of the Chamber of 
Commerce. 

Mr. Landis is also scheduled to speak 
at a meeting of the Beverly Hills Bar 
Association in the Los Angeles area on 
May 1. 

The meeting in Portland will mark 
the PFTA’s sixty-fourth year of service 
in representing the metropolitan area 
of Portland, Ore., and nearby Vancouver, 
Wash., in transportation matters. 


Unlicensed Seamen on Lakes 
Ships to Get Wage Increases 


The Seafarers International Union 
announced April 5 that an agreement 
had been reached with 22 ship operators 
on the Great Lakes for improvements 
in wages and welfare provisions for 
about 4,500 unlicensed seamen. 

The SIU said that the operators had 
agreed to contribute 95 cents a day in 
welfare for each unlicensed seaman, pay- 
ment to be retroactive to April 1. Also, 
the SIU said, the agreement provided 
wage increases of from four to six cents 
an hour retroactive to March 1. 

The agreement provides that the in- 
creases in wages will remain effective 
until July 15, 1962, and that the wel- 
fare fund contributions will remain ef- 
fective until July 15, 1963. 


C & N W Cuts Lumber Rates 


From Wisconsin, Michigan 


Reductions of 36 per cent or more in 
rates on lumber from Chicago & North 
Western Railway stations in Wisconsin 
and the upper peninsula of Michigan 
to northern Illinois destinations became 
effective April 10, the C & N W an- 
nounced. 

R. J. McCarthy, general freight agent 
of the railroad at Green Bay, Wis., said 
that the rate cuts were applicable to 
destinations within a radius of 75 miles 
from mills or wood manufacturing 
plants in northern Illinois. He said the 
new rates effective April 10 included also 
“incentive rates” for heavier loading by 
shippers, with reductions of 44 per cent 
or more in the present rates to destina- 
tions as far as 150 miles from the mills. 

“Our new 70,000-pound rate gives ship- 
pers a bonus for loading cars heavier, 
but the regular 50,000-pound rate is also 
Substantially reduced,” said Mr. Mc- 


Carthy. “For example, to destinations of 
200 miles from mills, the new rate will 
be 23 cents per 100 pounds with a 50,000- 
pound minimum, compared with 31% 
cents before. In addition, if shippers 
load to 70,000 pounds or more the rate 
drops still further to 19 cents .. .” 


Bank Opens Freight Payment 


Service for Californians 


(From Pacific Coast Bureau of Traffic World) 


The Bank of America, operating 1713 
branches in California, inaugurated a 
streamlined service for California ship- 
pers and carriers known as the “Freight 
Payment Service”, effective April 1. 

A bank official said that freight bills 
for the shipment of commodities by 
motor carriers, railroads, airlines and 
steamship companies to business houses 
could be deposited by the carrier, or his 
industry-owned clearing house, at the 
nearest branch of the bank for immedi- 
ate credit to the account of the business 
house. These bills would be automatical- 
ly charged against the shipper’s check- 
ing account, it was stated. The shipper 
was described as the firm paying for the 
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movement of the freight and might be 
either the company sending or receiving 
the merchandise. It was pointed out that 
each shipper would receive a daily re- 
port of all freight charges against his 
account. 

S. Clark Beise, president of the bank- 
ing organization, said the new service 
was expected to save shippers as much 
as 50 per cent of the cost of paying 
freight bills and would materially re- 
duce the collection costs of carriers. 


NYC Takes C & O-B & O 


Merger Issue to Public 


The New York Central Railroad has 
attacked the proposed affiliation of the 
Chesapeake & Ohio Railway and the 
Baltimore & Ohio Railroad as “haphaz- 
ard, potentially dangerous and harmful” 
to the public interest. 


The Central’s challenge came 70 days 
prior to the Interstate Commerce Com- 
mission hearings on the proposed C & O- 
B & O affiliation. It was launched 


Schwietert 


ft ee 





Arthur H, Schwietert, Chicago transportation consultant who retired from the position of director 
of transportation of the Chicago Association of Commerce and Industry on February 28 after 
having been identified with the CACI for many years (T.W., March 4, p. 45) was honored by 
his fellow members in the Past President's Association of the Chicago Transportation Club at 
the annual luncheon of the association, April 4, in the Traffic Club of Chicago. A plaque 
described by its inscription as an ‘award of merit’ to Mr. Schwietert ‘in recognition of his out- 
standing service to the traffic and transportation profession and as the first president of the 
Junior Traffic Club of Chicago’ was presented to Mr. Schwietert by John Middleton, chairman 
of the past presidents’ group and traffic manager of the Pioneer Stock Paper Co. The association 
members assembled at the luncheon are shown in the photograph. First row (from left): Robert 
Shylin, of Chicago Express, Inc.; George H. Shafer, general traffic manager of Weyerhauser 
Sales Co., St. Paul; Mr. Schwietert (holding plaque); Mr. Middleton; E. T. Hayes, director of 
traffic of Container Corp. of America, and P. W. Kroeker, traffic director of Curtiss Candy Co. 
Second row: Harold E. Taylor (at extreme left in photograph), general agent of Santa Fe Railway; 
L. B. Freeman, general freight traffic manager of Canadian National and Grand Trunk railways; 
Andrew J. Mulhern (standing behind Mr. Shylin), general traffic manager of Bemis Bros, Bag Co.; 
James E. Paulan, assistant traffic manager of Acme Steel Co.; Arnold J. Larson, general traffic 
manager of Masonite Corp.; Harry J. Phillips, general traffic manager of Chicago, North Shore 
& Milwaukee Railroad; Raymond P. De Groote, secretary of Great Lakes Overseas Freight Con- 
ferences; Charles Hester, retired, former traffic manager of Federated Metals Co.; Albert E. 
Hooper, sales represesentative of Herriott Trucking Co., and John E, Opatts, sales representative 
of Wheelock Bros., Inc. Third row (from left): Raymond W. Traynor, sales manager of Hennis 
Freight Lines; Charles Lumpp, assistant general traffic manager of Kraft Foods; Sid Emberg, 
traffic manager of Metropolitan Shipping Agents; R. L. Milbourne, director of Flexi-Van sales 
for New York Central System, and Henry W. Coffman, manager of industrial development 
for the New York Central, 
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throughout the nation and Canada by 
means of a pamphlet entitled “How 
About the Public?”. Hearings will open 
in Washington, D.C., on June 19 (T.W., 
April 1, p. 117). 

The Central said in the pamphlet that 
“we shall present to the Interstate Com- 
merce Commission a feasible, practical 
plan which will protect the territory, 
the customers, the owners of the affected 
railroads, and most importantly, the 
public, against haphazard affiliations 
such as that being proposed for C & O- 
B & O. In doing so, we believe we will 
be working in your interest and in the 
interest of promoting the commerce and 
defense of our country.” 

The Central disputed C & O-B & O 
claims that the two roads would be able 
to effect major economies through joint 
operation, which would result in im- 
proved service to shippers and travelers. 

“Both the shipping and traveling pub- 
lic can benefit through mergers of rail- 
roads,” the Central declared, but later 
said that “when there is no great amount 
of duplicate rail capacity and facilities 
such as terminals, track, piers and 
passenger accommodations, no substan- 
tial savings can be achieved through a 
merger.” 

While the Central has 61 connections 
and 98 common points of service with 
B & O and 45 connections and 67 com- 
mon points of service with C & O, the 
B & O-C & O have only 17 connections 
and 23 common points, the pamphlet 
asserts. 

“Only through the inclusion of the 
Central will this merger result in the 
major economies through elimination of 
duplicate facilities which in turn will 
result in service improvements in the 
public interest,” Central contended. 

The only way that claimed C & O- 
B & O savings could materialize is “by 
the ability of the combined systems to 
take traffic away from other railroads 
in the territory,” it said. 

“The New York Central is the obvious 
prime target for the C & O-B & O raid 
on other freight business—the business 
which permits the continuation of any 
passenger and commuter services,” the 
Central’s statement asserted. 

Those receiving the initial Central 
“White Paper” were promised additional 
communications giving more detail on 
the B & O-C & O proposition. 


Equipment Show Planned 
By Army Transport Corps 


Members of the Army Scientific Ad- 
visory Panel will see the newest equip- 
ment used and planned by the Army’s 
Transportation Corps on rail, highway, 
water and in the air, at their spring 
meeting April 17-19 at Fort Eustis, Va. 


The public has been invited to see a 
static display of this equipment at the 
Fort Eustis Service Club from 1 p.m. to 
8 p.m. April 18. 


During the three-day meeting panel 
members will hear addresses by Elvis J. 
Stahr, Jr. Secretary of the Army; Maj. 
Gen. Frank S. Besson, Army Chief of 
Transportation, and Dr. Clifford C. Fur- 
nas, chancellor of the University of 
Buffalo and chairman of the ASAP. 
Maj. Gen. Norman H. Vissering, Com- 
manding General of the Transportation 


Training Command at Fort Eustis, will 
welcome the group to Fort Eustis. 

Sixty of the nation’s leading scientists, 
engineers, educators and industrialists 
make up the ASAP, established in 1951 
to advise the Secretary of the Army, 
the Chief of Staff and the Chief of Re- 
search and Development upon all per- 
tinent scientific and related matters. 


ICC Bureau Study Shows 
Rise in Rail ‘Commodity’ 
Traffic, Revenue Decline 


In the first nine months of 1960, 
Class I line-haul railroads originated 
942.8 million tons of revenue freight, 
which was 2.4 per cent more than 
the 920.4 million tons originated in 
the corresponding period of 1959, but 
gross revenue in the nine months of 
1960 decreased by $180.6 million from 
$6,556.7 million in the first nine 
months of 1959 to $6,376.1 million in 
the first nine months of 1960, or 2.8 
per cent, according to the Commis- 
sion’s Bureau of Transport Econom- 
ics and Statistics. 


In the February issue of Transport 
Economics, made public April 11, the 
bureau showed increases in tons of re- 
venue freight orginated in the 1960 per- 
iod over the 1959 period by commodity 
groups as 0.6 per cent for products of 
agriculture; 5.8 per cent in products of 
mines, and 2.4 per cent in forwarder 
traffic. Animals and products, manufac- 
tures and miscellaneous and less-car- 
load traffic decreased by 2.9 per cent, 2.2 
per cent and 18.2 per cent, respectively, 
the bureau said. 

It said that revenues for all com- 
modity groups, except products of mines, 
decreased in the 1960 period from 1959. 

The decreases ranged from 3.2 per 
cent for manufactures and miscella- 
neous to 16.6 per cent for less-carload 
traffic, the bureau said. It added that 
revenues for products of mines increased 
2.3 per cent. 


“In the 1959 period,” the bureau said, 
“products of mines represented 51.6 per 
cent of the originated tonnage and pro- 
duced 22.5 per cent of the total revenues. 
In 1960, these proportions increased to 
53.3 per cent and 23.7 per cent, respec- 
tively. For products of agriculture, the 
proportion of the total tonnage decreased 
from 11 per cent in 1959, to 10.8 per cent 
in 1960 and the revenue from 13.9 per 
cent to 13.7 per cent. The relative pro- 
portions for the other commodity groups 
showed slight variations between the 
two periods.” 


Ton-Mile Revenues 


Commenting on the ton-mile revenues 
of Class I railroads and motor carriers, 
the bureau said that the upward trend 
in average revenue per ton-mile of Class 
I intercity motor carriers continued from 
1942 through 1959 (except for the inter- 
ruptions in the trend in 1950-51 and 
1955). 

The weighted average (the average as 
between motor common and motor con- 
tract carriers) was shown as 3.740 cents 
per ton-mile in 1942, and 6.183 cents per 
ton-mile in 1959. The latter figure was 
labeled preliminary. The bureau also 
showed that the average ton-mile rev- 
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enue for motor common carriers was 
3.810 cents in 1942 and 6.277 in 1959, and 
comparable figures for contract carriers 


were 3.079 and 5.390. 


The average ton-mile revenue for 
Class I railroads was shown as 0.932 
cent in 1942 and 1,445 cents in 1959. 

Comparing 1958 with 1959, the bureau 
showed that the average revenue per 
ton-mile of motor common carriers was 
6.186 cents, in 1958, as compared with 
the 1959 figure of 6.277 cents; that for 
motor contract carriers the 1958 figure 
was 5.560, as compared with the 1959 
figure of 5.390, and that for Class I rail- 
roads, the 1958 figure was 1.463 cents, as 
compared with the 1959 figure of 1.445. 

Using the 1942 figures as an index, 
with all 1942 figures equalling 100, it was 
shown that the motor weighted average 
revenue per ton-mile was (common and 
contract carriers) 165.3 in 1959, as com- 
pared with 155.0 for the railroads. 


Oil Pipeline Statistics 


For the year 1960, 72 large oil pipe- 
line companies (those carriers having 
annual operating revenues of $500,000 
and over) subject to the Commission’s 
jurisdiction, reported transportation rev- 
enues amounting to $718.1 million, which 
was 0.85 per cent more than the $712.1 
million reported for the year 1959, the 
bureau said. The number of barrels of 
oil originated and received from con- 
nections by those carriers increased 
from 4,628.1 million in 1959, to 4,748.9 
million in 1960 or by 2.61 per cent. 

A table in the bureau’s publication 
showed that the transportation revenues 
of the large oil pipelines increased 139.3 
per cent between 1947 and 1960 and the 
traffic volume increased 1049 per cent. 
The increases in revenues and traffic 
were attributable to increased volume 
and to a considerable expansion of pipe- 
line facilities, the bureau said. 


Lake Carriers’ Association 


Reelects Its Top Officers 


Top officers of the Lake Carriers’ 
Association were reelected April 6 at 
the close of the association’s annual 
meeting, held in Cleveland. 

Reelected were Vice-Adm. Lyndon 
Spencer, president; Oliver T. Burnham, 
vice-president and secretary; Robert G. 
Williams, treasurer; Gilbert R. Johnson, 
counsel, and Scott H. Elder, assistant 
counsel. 

Also, the association elected two new 
directors and two new members of the 
advisory committee. The directors are 
J. P. Feick, vice-president of the Reiss 
Steamship Co., and J. C. Rieger, presi- 
dent of the Wilson Marine Transit Co. 
The advisory committee members are 
Henry G. Steinbrenner, president of the 
Kinsman Transit Co., and Mr. Rieger. 


Freight Car Maker Shuts 


Plants, Blames Order Lack 


A lack of orders from railroads for 
new freight cars has forced it to close 
its Alliance, O., and Granite City, IIl., 
railway equipment plants during the 
month of April, American Steel Found- 
ries, Inc., announced, April 6. 

The company’s 21 other plants, includ- 
ing those by which steel wheels for 
freight cars were manufactured, were not 
affected, the company said. 
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‘Multi-Van’ Container/Trailer System Used by REA 





Pictures show application of ‘Multi-Van’ containers by REA Express in the New York City area. 
The 20-foot trailers, made by Highway Trailer Industries, Inc., can be split for simultaneous 
loading or unloading and can be joined for terminal-to-terminal transfer as 40-foot combinations. 
At upper left, the 20-foot units are being handled individually. At top right, one tractor picks 
up two loaded 20-foot trailers, each unit having built-in couplers, air and electrical connections, 
king pin, bumper and lights as required. At lower left, the coupling of the two 20-foot units is 
accomplished in a few minutes, from ground level without loose parts. Landing gear and king 
pin fold up allowing forward bogie to slide into tandem position. At lower right, the 40-foot 
combination is off and rolling. Initially, the equipment will be used between New York and Garden 
City, Brentwood and Riverhead, N.Y. The 20-foot and 40-foot units with wheels are compatible 
with piggyback flat cars used by REA in hauls between major cities. 


Magnuson Critical of ICC 
As ‘a Group of Apologists’; 
Pledges Aid for All Modes 


Senator Magnuson, of Washing- 
ton, chairman of the Senate inter- 
state and foreign commerce 
committee, has expressed caustic 
criticism of the Interstate Commerce 
Commission, according to a “press 
release” issued by the senator’s of- 
fice in Washington, D.C. 


The senator spoke April 10 at the 
Western Highway Institute in Phoenix, 
Ariz. In an apparent reference to the 
railroad industry, he declared: 

“Instead of being a group of apologists 
for a deteriorating system, the Interstate 
Commerce Commission should comprise 
a dynamic agency working hardest and 
longest when the chips are down. 

“My committee is going to work with 
the Administration to give all modes 
of transportation the decisive, efficient, 
far-thinking regulatory pattern they 
deserve.” 

The senator was said to be “caustically 
critica] of past ICC failure to implement 
the national transportation policy.” 

“We [the Congress] did not intend 
that unrestrained competition live until 
interstate common carriage died,” he 
told his WHI audience. “We did not 
intend that decisions be delayed because 
they were tough to make, In short, we 


did not intend to create a group of 
apologists for a deteriorating system.” 

Senator Magnuson also criticized the 
ICC for “being bulky and slow,” for 
delaying “major matters of policy long 
past the time of effective decision with 
small, almost clerical issues being caught 
in the bureaucratic mill.” When the ICC 
finally had spoken, he added, “its voice 
has been uncertain, providing no guid- 
ance or leadership.” 

The senator tempered his criticism 
by admitting that “some significant 
changes have followed the prodding 
of the ICC by two management studies 
—as well as my own committee.” he 
added: 

“But despite the strengthening given 
the office of the chairman, assigning 
opinion writing to individual commis- 
sioners, and more delegation of authority 
within the Commission structural and 
procedural surgery at the ICC is not 
completed. 

“T want—and more important the 
country needs—a 1960 brand of agency 
as dynamic and well-staffed as the com- 
panies under its jurisdiction.” 


New SBA 412% Loan Rate 
Hailed by ATA Executive 


A spokesman for the American Truck- 
ing Associations, Inc., said April 11 that 
hundreds of small trucking companies, 
said to have suffered their worst Opera- 
ting year last year since 1944, would be 
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“revitalized” by their ability to borrow 
from the Small Business Administration 
in low-employment areas at the new 
rate of 4 per cent announced April 6 by 
the SBA. 

The former interest rate of 5% per 
cent is still in effect in non-distressed 
areas. 

George H. Minnick, comptroller of the 
ATA, said that trucking companies that 
earned less than $4 million annually 
were eligible for the new rate, if they 
were located in one of the 311 cities in 
35 states, including Alaska and Puerto 
Rico, considered areas of substantial 
labor surplus. 


Need for Freight Container 
Standardization Outlined 
For AMA Packaging Group 


(From Chicago Bureau of Traffic World) 


Avoidance of delays in freight 
movements and reduction of the 
cost of transportation and of the 
higher non-transport costs of dis- 
tribution could be accomplished by 
the devising of a way to eliminate 
segments of the distribution pattern, 
Warren L. Serenbetz, assistant vice- 
president—operations, of REA Ex- 
press, New York City, said in a talk, 
April 12, at the American Manage- 
ment Association’s thirtieth National 
Packaging Conference, in the Mc- 
Cormick Place Exposition Center, 
Chicago. 


The best way to bring about such 
improvement of the distribution process, 
said Mr. Serenbetz, was the development 
of a coordinated and standardized sys- 
tem of containers that could be used by 
all modes of transportation. 

Held concurrently with the packaging 
conference, April 10-12, was the National 
Packaging Exposition sponsored by the 
AMA. More than 1,000 exhibitors partici- 
pated in the exposition. 

In his talk at the packaging conference 
Mr. Serenbetz said that the problem 
of simplifying the distribution pattern 
should be attacked on two fronts. First, 
he said, it would be necessary to develop 
“a, coordinated system of shipment move- 
ment that can utilize the most efficient 
mode of transportation with the opti- 
mum unit load size.” Secondly, he con- 
tinued, there would have to be “legis- 
lative freedom to price these entirely 
new concepts on the basis of the costs 
of providing the service rather than on 
an antiquated system of pricing-regu- 
lation.” 


“It is mecessary,” he said, “to de- 
velop a system of containers in a limited 
number of modular sizes and conforming 
to integrated handling requirements to 
provide a service to shippers for trans- 
porting from point of manufacture to 
point of consumption.’ 


Such a system, once established, Mr. 
Serenbetz said, would yield six major 
benefits for shippers: (1) Reduced trans- 
portation costs; (2) reduced in-transit 
time and reduced inventories; (3) re- 
duced packaging requirements; (4) re- 
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duced in transit; (5) reduced facility 
requirements in warehouses and at truck 
platforms, and (6) reduced distribution 
and wholesale marketing requirements. 


Martin Says Ship Operators 
Must Revamp Practices or 


Risk Loss of Subsidy Aid 


Unless the U.S. ocean shipping in- 
dustry would act promptly to correct 
certain practices which committees 
of Congress had seriously criticized, 
it might “destroy the government’s 
trust and confidence,” lose “the sub- 
sidy aid it needs so badly,” and ulti- 
mately “jeopardize the private en- 
terprise system in our merchant 
marine as we know it today,” said 
C. D. Martin, Jr., Under Secretary of 
Commerce for Transportation, in a 
speech in San Diego, Calif., April 8. 


Mr. Martin spoke at the launching of 
the SS “Export Bay,” built for American 
Export Lines, at the yard of the National 
Steel & Shipbuilding Corp. 

After stating that government aid 
was necessary to meet the “fierce” com- 
petition of foreign fleets to permit a 
system of free enterprise to continue in 
the maritime industry, Mr. Martin said 
that the cost of subsidies had mounted 
at an alarming rate, and that “the pub- 
lic purse is not endless.” He added that 
“for the period immediately ahead, the 
cost will be in excess of $300 million 
annually, and in the most distant future 
even higher.” 

“My friends, there are two basic prob- 
lems facing the merchant marine,” said 
Mr. Martin. “They are: First, the ob- 
solescence and replacement of our aging 
vessels, and, second, the inability of 
U.S.-flag vessels to meet favorably the 
fierce competition of foreign fleets.” 


Replacement Program 

In order to meet the obsolescence 
problem created by the existence of more 
than 800 war-built ships still in com- 
mercial service which, within a few 
years, would be over-age and “complete- 
ly obsolete in terms of modern require- 
ments,” said Mr. Martin, the government 
had joined in a replacement plan with 
the 15 subsidized operators. However, he 
said, since 1956 “we have built and put 
into service only 16 new ships to replace 
the obsolescent tonnage of our subsi- 
dized fleet.” He added: 


“Fortunately, we at last have awak- 
ened to our shortcomings and have em- 
barked on a more realistic replacement 
plan. Today, under our contractual re- 
placement program, American shipyards 
have contracts for 62 new ships, valued 
at nearly $665 million. This is the big- 
gest peacetime shipbuilding effort the 
nation has ever undertaken under the 
construction subsidy program. But it is 
no more than we urgently need.” 


The second major problem, that of 
“survival of the American merchant ma- 
rine in the struggle for cargoes in our 
own foreign trade,” had reached “criti- 
cal proportions,” said Mr. Martin. He 
reminded his audience that “in the year 
just passed, U.S.-flag vessels carried only 


9.7 per cent of the total United States 
foreign trade by water.” 

Mr. Martin said that the government 
recognized the problem and that the 
competitive situation stemmed, in part, 
“from the American maritime laws in 
themselves, for these laws impose 
stringent regulations which are neces- 
sary to maintain the national defense.” 
He said that the government intended 
to give every possible support to Ameri- 
can operator, but that it would “ex- 
pect and insist that the operator meets 
and fully discharges his responsibilities 
under the maritime laws.” 


Practices to Be Corrected 


“Now I need not remind our opera- 
tors that serious criticism of their op- 
erating practice has been made by com- 
mittees of the Congress,” Mr. Martin 
said. “These practices, aimed at gaining 
competitive advantages within the in- 
dustry, must be corrected. Unless the 
industry acts promptly on the issue, it 
could well destroy the government’s 
trust and confidence, could lose the sub- 
sidy aid it needs so badly, and ulti- 
mately could jeopardize the private en- 
terprise system in our merchant marine 
as we know it today. 

“No amount of legislation or govern- 
ment policing can cure these abuses 
without industry cooperation. The U:S.- 
flag operators themselves must join 
hands to clean them up, and quickly.” 

Mr. Martin said that the government 
recognized that a complicated situation 
existed on the foreign trade routes 
where most of the tonnage was carried 
in foreign-flag vessels, but that problems 
“must not be solved by breaking the 
laws.” He said the proper course to 
pursue, when the industry. was faced 
with an “insurmountable situation,” was 
to bring the issue “to your government, 
to Congress openly and frankly.” In 
that way, “measures can be devised that 
will meet the issue head on,” he said, 
adding: 

“There is no justification for resort- 
ing to secret agreements, cargo stealing 
or rate favors which are clearly for- 
bidden under United States laws. 

“My friends, I say to the industry, 
file your agreements with the Federal 
Maritime Board, and, once approved, live 
up to them to the letter of the law. In 
the competitive struggle today, the in- 
dustry cannot afford to lose the good 
faith of its government or engender the 
ire of a disillusioned public.” 


Mr. Martin observed that the “Export 
Bay” was an addition to two ships, of 
which American Export had already 
taken delivery. He said that another new 
ship for the American Export fleet had 
been launched recently and was “now 
pushing toward completion.” 


Air Traffic Control Meeting 


The Air Traffic Control Association 
has announced that it will hold its 
sixth annual meeting October 30 through 
November 1 at the Deauville hotel in 
Miami Beach, Fla. The theme selected 
for the meeting was announced as “Air 
Traffic Control— Operational Require- 
ments.” 


New California DNA Chapter 


(From Pacific Coast Bureau of Traffic Werld) 


A new chapter of the national Delta 
Nu Alpha Transportation Fraternity, 
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Inc., is expected to be organized in 
Long Beach, Calif., at a meeting called 
for the evening of April 18. When char- 
tered, the new chapter will be the four- 
teenth in the Pacific southcoast region 
(T.W., March 4, p. 44). 


Increased Wages Sought 
In Canada by BLF&E 


The Brotherhood of Locomotive Fire- 
men and Enginemen has served new 
contract proposals on the Canadian 
National Railway. The union seeks a 
15 per cent wage increase and other 
fringe benefits. 

The proposals were filed April 10 in 
Montreal. It was the third such filing 
in Canada by a rail operating union. 
The Brotherhood of Locomotive En- 
gineers has asked a 15 per cent wage in- 
crease and the Brotherhood of Railroad 
Trainmen has asked an 18 per cent 
increase in wages (T.W., April 8, p. 51). 

In addition to the wage increase the 
BLF & E requested a new health and 
welfare plan and improvements in sick 
leave, holiday schedule, vacations, and 
changes in work rules. 


Elimination of Notarization 
Of Ship Documents Backed 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce has endorsed two measures in, 
Congress, S. 1289 and H.Res. 4744, de- 
scribed as providing for elimination of 
the requirement that shippers’ export 
declarations and manifests be notarized. 

Fulton W. Wright, chairman of the 
maritime and harbor affairs committee 
of the Chamber of Commerce, said that 
13,000 shipping export documents were 
processed each month in Los Angeles. 

“The time required to conduct such 
processing on the part of customs of- 
ficials, shippers and exporters runs into 
many thousands of man-hours per 
year,” he said. 

Mr. Wright said that with elimination 
of the notarial oath, now required on 
such documents, the government would 
still be fully protected by signature of 
the shipper under penalty of perjury 
and penalty for falsifying federal docu- 
ments. 


Corpus Christi Port Open 24 
Hours, New Docks Added 


Pilots at the port of Corpus Christi, 
Tex., will now handle vessels in and out 
of the harbor, day and night, following 
the removal of the Bascule Bridge over 
the harbor and installation of additional 
aids to navigation, according to an an- 
nouncement March 24 by Byrd Harris, 
port director. 

The removal of the bridge would per- 
mit the largest cargo vessels operating 
in the Gulf of Mexico to enter the 
main harbor, Mr. Harris said. Dismantl- 
ing of the bridge foundation was still 
under way, but the channel entrance al- 
ready has been widened to 150 feet, 
he added. On completion of the bridge 
removal, the entrance would be 400 feet 
wide, he said. He reported, also, that a 
new dock for handling bulk liquids had 
been placed in operation in the port 
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by the Corn Products Refining Co., and 
that new public oil docks had recently 
been placed in operation at the west 
end of the new channel extension to 
Viola, Tex. to serve the Suntide Refin- 
ing Co. Plant at Viola. 


Governors of Three States 
Endorse Project to Make 


Arkansas River Navigable 


The governors of Kansas, Okla- 
homa and Arkansas and Senator 
Kerr, of Oklahoma, have endorsed 
proposals that the Arkansas River 
and its tributaries be made naviga- 
ble, from the Mississippi River 
through Arkansas and Oklahoma in- 
to Kansas, the Arkansas Basin De- 
partment Association has announced. 


The three governors are Orval Faubus, 
of Arkansas; John Anderson, of Kansas, 
and J. Howard Edmondson, of Oklahoma. 

The association said the four officials 
agreed with a declaration made by Lt. 
Gen. E. C. Itschner, until April 1 the 
chief of the US. Army Corps of Engi- 
neers, at the association’s recent annual 
meeting in Tulsa, that the $1.2 billion 
program should be completed by 1970. 
Already authorized, Gen. Itschner said, 
was a project to make the Arkansas 
River navigable from Catoosa, Okla., 15 
miles from Tulsa, to the Mississippi 
River. 

Barge transportation should develop 
very rapidly, after opening of the river 
for navigation, because of its highly com- 
petitive rates, Floyd H. Blaske, president 
of the American Commercial Barge Line, 
said in a talk at the association’s meet- 
ing. 

Gen. Itschner’s talk included the fol- 
lowing: 

“The 7,800-mile Mississippi Valley nav- 
igation system, which completion of the 
Arkansas will expand, now serves 17 
states which have 43 per cent of the 
U.S. population and 44 per cent of U.S. 
manufacturing in addition to tremen- 
dous agricultural, mineral and other eco- 
nomic activity. 

“A navigable waterway, important as 
it is, is only the means to an end. It is 
not the end itself. The goal is commerce 
on the waterway and the prosperity it 
will bring. There are many elements 
other than construction of the- waterway 
necessary to assure that end. None is 
more important than provision of ports, 
docks and industrial sites.” 

Mr. Blaske said that in the period 
1935 to 1960, barge shipments on the 
upper Mississippi River increased from 
338,000 tons to 13,986,000 tons. 

“This same type of development can 
most certainly be expected to take place 
in the Arkansas valley,” he said. 


Canal Barge Co. Christens 
Two High-Speed Towboats 


Two high-speed towboats designed to 
push cargoes of molten sulphur and 
petrochemicals on the inland waterways 
were christened April 8 by the Canal 
Barge Co. in ceremonies in New Orleans. 

The vessels are the 4,320-horsepower 
“Eugenie P. Jones” and the 3,200-horse- 
power “Ned Merrick,” each capable of 


pushing cargoes of more than 12,000 
tons, the company says. 


The Dravo Corp., Pittsburgh, built the 
“Eugenie P. Jones,” which will be used 
to move molten sulphur in heated tank 
barges from mines in Port Sulphur, La., 
to distribution terminals in Joliet, II1., 
and Wellsville, O. 
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The “Ned Merrick,” built by the 
Southern Shipbuilding Corp., Slidell, La., 
has a retractable pilothouse which can 
be lowered 10 feet to allow it to pass 
under bridges in the Chicago area. It 
will transport multiple petrochemical 
cargoes from Texas to Chicago via the 
Gulf Intracoastal Canal and the Missis- 
sippi River system. 


Legislative News 


Effect of Piggybacking, Rail v. Truck 
Argued at Senate Hearing in Wyoming 


Senator McGee, Conducting Session, Hears Spokesmen for Trucking 


Industry and Teamsters Condemn Some Phases of Auto TOFC Service. 


Rail Industry and Brotherhoods Praise It as of Benefit to Shippers. 


By STANLEY HAMILTON 


Piggyback service, especially the 
transportation of automobiles by 
rail, drew some praise and some 
complaints at a hearing April 10 in 
Cheyenne, Wyo., held by the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee, in which 32 wit- 
nesses representing motor carriers, 
railroads and labor interests testified. 


The hearing, which lasted five hours, 
was conducted by Senator McGee, of 
Wyoming. Called to review the general 
subject of piggybacking and its possible 
effects on modes of transportation other 
than the railroads, the hearing was the 
first on the specific subject to be held 
by any congressional group. As _ such, 
it brought out a standing-room-only 
audience of about 300 persons in the 
House chamber of the Wyoming capitol. 


The testimony, covered in part by 
“live” television in Cheyenne, fell into 
two major areas—complaints and praise 
—as presented by these five groups of 
witnesses: 


sw Motor carriers, who indicated op- 
position to piggybacking if used by other 
modes to engage in “traditional” truck- 
ing operations or if used as a weapon 
of destructive competition. 


w Truck drivers, who told Senator 
McGee that the growing amount of au- 
tomobile TOFC traffic was depriving 
them of employment. 


= Railroad spokesmen, who said piggy- 
backing represented an advance in trans- 
portation and made lower freight charges 
possible. 


= Railway labor officials, who declared 
that a curtailment in piggyback oper- 
ations would further reduce the number 
of railroad workers. 


a Truck stop operators, who said the 
increase in railroad hauling of automo- 
biles, coupled with a reduction in like 
truck movements, had harmed their 
business and had meant less taxes being 


paid to the federal and local govern- 
ments. 


Trucking Position Outlined 


The principal witnesses for the two 
modes of carriage involved were L. E. 
Meredith, managing director of the Wy- 
oming Trucking Association, and Clair 
M. Roddewig; president of the Associa- 
tion of Western Railways. It was Mr. 
Meredith who was the opening witness. 

“At the outset,” the trucking official 
said, “let me make it eminently clear 
that the trucking industry is not op- 
posed to all forms of piggyback as such. 

“It is opposed to the use of piggyback 
by other modes of carriage as a means 
of engaging in traditional motor carrier 
operations. It is most emphatically op- 
posed to the use of piggyback as a 
weapon of destructive competition. 

“It must also be remembered that 
piggyback gives all of its economic and 
service benefits to businesses located 
in major population centers. It ignores 
the needs of the businessmen serving 
consumers in small and more-remote 
areas.” 

Mr. Meredith did say that piggyback 
offered certain advantages, but he was 
critical of the “attitude” taken by the 
Interstate Commerce Commission. 

“The trucking industry,” he testified, 
“feels that piggyback can be a progres- 
sive step if properly regulated and uti- 
lized. Under the present ‘hands-off’ atti- 
tude taken by the ICC, the current de- 
velopments in this area are rapidly de- 
stroying the motor carrier industry. 


‘Railroads Not Helped’ 


“To add insult to injury, it is also un- 
dermining the stability of the railroads 
which hail it as a cure-all. The rates and 
practices surrounding present-day oper- 
ations are entirely alien to our theory 
of adequate and economic service for the 
shipping public. ... 


“The trucking industry is seriously 


alarmed by the impact of the largely un- 
regulated growth of piggyback. Piggy- 
back has been used as a very effective 
weapon in a concerted attack on certain 
segments of the industry. 

“While motor transportation over-all 
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has felt the effects of piggyback, the au- 
tomobile transporters have been hit with 
particular intensity. Very substantial in- 
roads have been made in their traffic 
and revenue volumes, and a number of 
the carriers have been thrust into pre- 
carious financial situations. 

“There is nothing to suggest, once the 
automobile transporters have been elim- 
inated for all practical purposes as a 
competitive factor, that the same sort 
of intensive campaign cannot be com- 
menced against other segments of the 
trucking industry until motor freight 
transportation is removed from the na- 
tional scene.” 





veniently overlooks the fact that auto- 
mobile manufacturing in the first quar- 
ter of this year was about 40 per cent 
under a year ago. Likewise, other in- 
dustries in the nation, for the most part, 
are producing less than they did a year 
ago, and as a result freight traffic vol- 
ume is below what it has been in recent 
years. ... 

“At this time it seems appropriate to 
state that we suspect that this attack 
by the Teamsters’ Union on railroad 
piggyback service is just one prong of 
@ many-pronged attack to place the 
railroad industry in a legalized regu- 
latory strait jacket which would pre- 
clude competition with newer forms of 
transportation for the country’s trans- 
portation business. 
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Clair M. Roddewig (seated at the witness table at right), president of the Association of Western 

Railways, testifies in Cheyenne, Wyo., at a hearing on piggybacking held by the surface trans- 

portation subcommittee of the Senate interstate and foreign commerce committee. Pointing out 

items in the testimony is J. E. Gilliland, vice-president of the St. Louis-San Francisco Railway. Listening 
at left is Senator McGee, of Wyoming, who conducted the hearing. 


Mr. Meredith said trucking appeals 
of Commission decisions had thus far 
been to no avail. Thus, he said, the 
industry was turning to Congress for 
action—specifically, passage of S. 1197, 
a bill to amend the rule of rate making 
in the interstate commerce act so as 
to direct the ICC, he said, to “once again 
consider traditional criteria in passing 
upon competitive rate levels.” 


Thoughts of Railroads 


An entirely different picture was 
painted for Senator McGee by the main 
railroad witness, Mr. Roddewig. He said 
his industry looked on piggyback as good 
for the nation’s economy, and he took 
issue with statements to the contrary 
made of late by the Teamsters’ Union 
and its president, James R. Hoffa. 

“It is regrettable,” Mr. Roddewig said, 
“that men lose jobs, whether they be 
employes of trucking companies, rail- 
roads or any other industry, but progress 
cannot be halted or hampered by enact- 
ment of selfish legislation. 

“While Mr. Hoffa seeks to place blame 
for Teamster Union unemployment on 
the doorstep of the railroads, he con- 


“The railroad industry cannot exist 
if it is denied the right to compete on a 
fair and equal basis with other modes of 
transportation.” 


Opposition to Senate Bills 


Here Mr. Roddewig took occasion to 
oppose enactment of S. 1197 or of an- 
other bill, S. 1089, which he said would 
“effectively preclude competition on any- 
thing like fair and even terms with 
water carriers.” 

“The teamsters,” he continued, “are 
appealing to the public to join them in 
their attack on the railroads and the 
Interstate Commerce Commission on the 
grounds that millions of dollars in high- 
way taxes ‘are being lost to federal and 
state governments when the railroads 
haul truck-trailers.’ This, they say, de- 
prives the respective states of needed 
highway revenues and perils the na- 
tional highway program. 

“But the railroads’ competitors pay 
relatively little for the support of the 
various responsibilities of state and local 
governments, except for the highways 
they use. The railroads, on the other 
hand, in addition to furnishing their 
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own facilities, pay about $400 million 
every year to state and local govern- 
ments for the support of education, wel- 
fare, police and fire protection, and 
Similar public services .. . 

“If Congress or the Interstate Com- 
merce Commission should say that the 
rates on new automobile traffic must be 
raised to make them compensatory, then 
the rates on a large number of Wyoming 
products must also be raised. . . 

“Piggybacking does indeed add up to 
a revolution in transportation, but the 
implication that its development has re- 
sulted from skulduggery or conspiracy 
on the part of the railroads and the In- 
terstate Commerce Commission is clear- 
ly absurd. As indicated earlier, it is the 
outgrowth of advancing technology.” 


Drivers Take Stand 


The attack on automobile piggyback- 
ing was taken up anew by Harry Bath, 
one of three truck driver witnesses. Mr. 
Bath, president of Line Drivers local 
union No. 961 of the Teamsters’ Union, 
dealt with changes over the last three 
years. He told the subcommittee: 

“The discriminatory and selective price 
cutting of freight rates through piggy- 
back operations has seriously disrupted 
the lives of many of the members of my 
local union in the states of Wyoming and 
Colorado. ... 

“We have since 1958 seen a decline in 
the employment of long-haul truck driv- 
ers, and the situation continues to be- 
come more serious each month as more 
and more truck lines lay off drivers 
either because of lack of freight to be 
hauled over the highways and the loss 
of business to the railroads because of 
the discriminatory differential in rating 
practices through the piggyback opera- 
tions. 

“All of these things are occurring dur- 
ing a period of great growth, where with 
normal control in the transportation in- 
dustry it would be expected that the 
public carriers would be growing and 
hiring additional people to service the 
many communities not served by rail- 
road facilities, rather than losing this 
highly valued business because of the 
rate differentials which now exist... . 

“It is my opinion, and the opinion of 
the members of the local union which I 
represent, that immediate action should 
be taken to alleviate the unfair and dis- 
criminatory economic advantage which 
has been given to the railroad industry 
through the rating structure presently 
allowed. 

“We implore you to consider the plight 
of the 20,000 individual employes 
throughout the states of Colorado and 
Wyoming as you deliberate and investi- 
gate the over-all effect of these factors 
on surface transportation throughout 
these United States.” 


Brotherhoods State Case 


The case for the railroad unions was 
presented by 16 labor witnesses repre- 
senting a number of the various brother- 
hoods. They emphasized the railroad 
unemployment picture, as summed up 
by their leadoff witness, Harry H. Schae- 
fer, of the Brotherhood of Locomotive 
Engineers, 

“Piggybacking truck-trailers on rail- 
road flat cars,” he said, “has brought a 
solution to so many problems in the field 
of transportation that it most certainly 
deserves everyone’s deepest consideration 
before we permit anyone to stop this 
progress for the sake of what amounts 
to selfishness. 


“This leaves us with but one problem 
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—unemployment. The unemployment 
problem is not new to the railroad em- 
ploye. In the past 35 years railroad em- 
ployment has been reduced by more than 
1 million jobs, and what is the greatest 
concern is that these jobs have been lost 
forever. The unemployment problem due 
to automation and technical advance- 
ments has plagued almost every labor 
organization in the country, and has 
lately included the teamsters’ organiza- 
tion. 

“No solution to the problem has been 
found by the federal government, indus- 
try or labor. It has contributed its share 
of unemployment to the recent recession 
of our economy. 

“The Teamsters’ Union has ap- 
proached the problem by requesting our 
national Congress to reverse progress by 
again placing restrictive regulations on 
the railroads in the form of higher 
freight rates in order to force shipments 
by trucks back on the highways. Should 
the request of the teamsters’ organiza- 
tion be granted by our national Congress, 
at least two very serious problems would 
be the result. 

“First, progress in the field of trans- 
portation would be reversed, as has been 
already stated. 

“Second, to solve the teamsters’ un- 
employment problem by this type of leg- 
islation would establish a precedent that 
would most certainly give every other 
labor oragnization every reason to expect 
the same consideration by the national 
Congress, which could only lead to chaos 
on a national basis.” 


Truck Stop Operators 


Three truck stop operators appeared, 
voicing concern at their drop in business 
brought about, they said, by increasing 
automobile hauling by rail and the re- 
sultant decline in trucking. One of the 
three, Gus Fleischli, Jr., manager of the 
Husky Chief Terminal, Cheyenne, spoke 
for the operators as a whole. 

He testified that purchases of gasoline 
and diesel fuel at his terminal were only 
about a third as much in January this 
year as in January of 1960, while Feb- 
ruary purchases were only about a sixth 
of those in February of last year, based 
on one trucking company using his fa- 
cilities. 

As a result, he said, “every time we 
lose a gallon of gasoline because this 
traffic goes to the railroads Wyoming 
loses 5 cents and the federal government 
loses 4 cents.” He said a big concern of 
his was in the area of automobile haul- 
ing. 

The subject of taxes, although from a 
different asnect, was raised by two other 
witnesses, Verne A. Taylor, Uinta (Wyo.) 
County commissioner, and Ted Hayes, 
Uinta County state representative. 


Tax Differences Claimed 


Mr. Taylor told Senator McGee that 
the Union Pacific Railroad alone would 
pay the county $292,664 in taxes for 1960. 
or more than 46 per cent of the county’s 
total property tax, and he added: 

“The Union Pacific Railroad Co. paid 
to our county $248,790 in taxes on only 
the right-of-way land. and trackage to 
operate through our county. 

“We people of Uinta County feel there 
is something amiss when we have re- 
ceived absolutely nothing from the li- 
cense registration in the past five years 
from any interstate-operated transcon- 
tinental bus or from any nationally 
known interstate-operated truck line 
which operates through our county. 

“Nor have we received from any of 


the above any property tax payable di- 
rectly or indirectly to our general county 
fund. We feel our support can go to no 
other transportation medium than the 
railroads when our economy is so surely 
guaranteed.... 

“I hope this committee will see the 
necessity for continuation of free com- 
petition without further regulations in 
the piggyback method of car and truck 
transportation on‘ the railroads of our 
United States.” 

As the hearing came to a close, Sen- 
ator McGee said the conflicting testi- 
mony had pointed up the complexity of 
the subject, which he said would under- 
go a thorough study by the subcommittee 
and the full committee. 

“The real question before us, of 
course,” he said, “is how we can get 
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Legislation 


were: Gus Panos, of the executive board 
of the Union Pacific System Federation 
of Brotherhood of Maintenance of Way 
Employes; James S. Strange, chairman 
of Lodge No. 950 of the Brotherhood of 
Railway Carmen of America; E, L. 
Schwope, of the Order of Railway Con- 
ductors and Brakemen; Louis Leicht- 
weis, of the Brotherhood of Railroad 
Trainmen; Leo P. Grant, general chair- 
man of District Council No. 105 of the 
Sheet Metal Workers, International As- 
sociation; Harold A. Waechter, financial 
secretary of Local No. 89 of the Inter- 
national Association of Machinists; C. 
R. Perry, general chairman of the UP’s 





Some of the principals at the piggyback hearing April 10 in Cheyenne, Wyo., held by the 

surface transportation subcommittee of the Senate interstate and foreign commerce committee, 

discuss the proceeding informally at a recess. Seated (left to right) are: Frank L. Barton, 

transportation counsel for the committee; Senator McGee, of Wyoming, who conducted the 

hearing, and Charles F. Whittemore, the senator’s research assistant, Standing are Clair M. 

Roddewig (left), president of the Association of Western Railways, and L. E. Meredith, managing 
director of the Wyoming Trucking Association. 


better service at the lowest cost to the 
consumer.” 


Other Witnesses Heard 


Other motor carrier witnesses, backing 
up the statements of Mr. Meredith, were 
Paul Bornhorn, terminal manager in 
Cheyenne for Commercial Carriers, Inc.; 
Paul W. Leach, director of the tax de- 
partment of Kenosha Auto Transport, 
and Howard L. Burke, president of 
Burke Moving & Storage, Cheyenne. 

Testifying in support of Mr. Rodde- 
wig’s position were three other railroad 
men: C. O. Showalter, freight traffic 
manager—rates of the Union Pacific, 
Omaha; Warren F. Wheeler, assistant 
general manager of Burlington Truck 
Lines, Chicago, and Robert J. Fiala, 
manager of merchandise traffic for the 
Burlington Railroad, Chicago. 

Other driver witnesses were William E. 
Myrick, general counsel for Line Drivers 
local No. 961 of the Teamsters Union, 
Cheyenne, and W. D. Smith, of Commer- 
cial Carriers, Inc., Cheyenne. 


For railroad labor, 15 men took the 
stand to back up Mr. Schaefer. They 





Maintenance of Way Employes; John E. 
Wendt, a member of the Wyoming legis- 
lature from Rock Springs; L. A. Hunter, 
retired agent for the Burlington Rail- 
road; L. L. Spracklen, of the BRT; L. R. 
Johnson, chairman of local No. 106 of 
the Sheet Metal Workers; Harry Wilson, 
of the Brotherhood of Locomotive En- 
gineers; Albert M. Ahern, secretary- 
treasurer of local No. 46 of the Interna- 
tional Boilermakers; Donald A. Reed, an 
unemployed railroad worker, and O. R. 
Lunborg, vice-president of the Order of 
Railway Conductors and Brakemen and 
a representative of the Railway Labor 
Executives’ Association. 

Two other truck stop operators testi- 
fied briefly. They were Thomas E. Wood- 
ward, owner of the Oasis Service Station 
Cafe, Medicine Bow, Wyo., and Emery 
L. Miller, owner of a service station in 
Laramie, Wyo. 


State Taxation Bill Signed 


The President has signed H.R. 4363, a 
bill to expand the scope of legislation 
enacted in 1959 requiring the Senate 
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finance committee and the House judici- 
ary committee to make studies of state 
taxation derived from interstate com- 
merce (T.W., March 25, p. 204). It be- 
came Public Law 87-17. 


Subcommittee Hears More 
Testimony on Legislation 


To ‘Legalize’ Dual Rates 


Testimony of all non-government 
witnesses on dual-rate steamship 
legislation was completed April 10, 
on which date the special steamship 
conference subcommittee of the 
House merchant marine and fisheries 
committee resumed its lengthy hear- 
ing on legislation to make the dual- 
rate system permanent. 


The hearing then was recessed again, 
with the chairman, Representative Bon- 
ner, of North Carolina, saying that gov- 
ernment spokesmen would be heard 
at a date to be announced. Previously, 
the subcommittee had conducted eight 
days of hearings (T.W., April 8, p. 62). 

Use of dual rates has been allowed by 
temporary legislation since a decision 
in 1958 by the U.S. Supreme Court de- 
claring one such contract in force to 
be illegal and thus creating doubts as 
to the legality of all the contracts. Cur- 
rent legislation “protects” the dual-rate 
system through this June 30. 


Coffee Shippers’ Standpoint 


One of the three witnesses April 10 
was Edward Bransten, chairman of the 
steamship committee of the Pacific Coast 
Coffee Association. He said that al- 
though he was opposed to the dual-rate 
system he believed that the main bill 
under consideration, H.R. 4299, contained 
safeguards to shippers and receivers and 
thus had his support if it were believed 
necessary to continue the dual-rate sys- 
tem. And, after suggesting several 
changes, Mr. Bransten had some pro- 
posals with regard to the Federal Mari- 
time Board itself. 

“Based upon our past experince,” he 
said, “we believe that it is essential that 
the structure of the Federal Maritime 
Board be changed so that it will be solely 
an independent regulatory agency, with 
the functions of the board and its mem- 
bers limited to the enforcement of the 
regulatory shipping acts. 


“In our opinion, one of the difficulties 
which shippers and receivers have en- 
countered in the past in attempting to 
have their interests protected has been 
that the board and its members have 
been overburdened with promotional 
matters involving the promotion of our 
foreign commerce, as distinguished from 
regulatory matters, and have been more 
interested in the more glamorous side 
of shipping—such as granting subsidies, 
and vessel design and construction. As 
a result, the regulatory aspects of ship- 
ping have not received the prompt and 
careful consideration of the board that 
they deserve. 


“We believe that these subsidy matters 
and other promotional functions should 
be handled by a separate board. This 
would leave the maritime board free 
to devote its full attention to regulatory 
matters and would assure that regula- 
tory matters will receive the attention 
that they require. 

“Unless this separation of functions 
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is adopted, we doubt very much whether 
the enactment of statutory safeguards 
against the dual-rate system will be 
really effective in fully protecting the 
interests of the shippers and receivers 
of cargo.” 

Maurice Fillius, counsel of the Na- 
tional Association of Alcoholic Beverage 
Importers, presented a statement in be- 
half of Theodore Gommi, chairman of 
the association’s freight committee. He 
supported the bill, with three changes. 

“We strongly support the provisions 
of section 1 of the bill which require 
approval by the Federal Maritime Board 
of dual-rate contracts and which sets 
forth 10 conditions which the contracts 
must meet,” he said. “We recommend 
that the second of these conditions be 
changed to require that no increase in 
tariff rates of the carriers be permitted 
without 90 days’ notice of such a change. 
In fact, we should like to have the law 
require 90 days’ notice before any in- 
crease in tariff is put into effect by car- 
riers whether dual-rate contracts are 
used or not... 

“Second ... it appears to us that sec- 
tion 15 of the shipping act of 1916 could 
be amended to make it a condition of 
every conference agreement that the car- 
rier shall give notice and opportunity 
for discussions and negotiation of rates 
with any representative group of ship- 
pers of a particular commodity, and that 
failure to give such opportunity should 
be cause for dissolution of the confer- 
ence agreement if, upon complaint and 
after a hearing before the Federal Mari- 
time Board, the shippers can prove that 
the carriers failed or refused to give this 
opportunty to negotiate with a group 
representing the shippers of a com- 
modity. 

“Our third recommendation relates to 
the requirement appearing in section 
3b(a) of H.R. 4299. This section provides 
that no change shall be made in the 
rates except by publication, filing and 
posting and that the new schedule shall 
not become effective earlier than 30 days 
after the date of posting and filing 
thereof with the board. 

“As we have stated above, the only 
changes in rates that we have exper- 
ienced in 27 years have been upward. 
We have experienced no decrease in 
rates. We should like, therefore, to have 
this requirement changed from 30 days 
to 90 days, and we should like, also, to 
have the law require all changes in rates 
to be published to all shippers. A notifi- 
cation to the customers of the carriers, 
that is, shippers, should not be an 
onerous requirement. Without such noti- 
fication, the shipper may not know of 
changes in time to make his own plans. 

“As the committee well knows, at the 
present time the law only requires 
changes in rates to be filed with the 
board 30 days after their effective date, 
but we have observed with satisfaction 
the tendency on the part of the carriers 
to give some advance notice. We should 
like this to be made a requirement of 
law, with 90 days’ notice to each ship- 
per.” 


Union Spokesman Heard 


Last to be heard was Ray R. Murdock, 
general counsel of the Seafarers Inter- 
national Union of North America. He 
supported H.R. 4299 and said it would 
correct some “weakness” in the regu- 
lation of ship lines. 

“The Bonner bill directly attacks this 
weakness in the regulatory structure,” 
he told the subcommittee. “It requires 
all carriers to file their rates 30 days in 
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advance of their effective date (with the 
usual exception of discretionary con- 
tractions of this period to meet special 
circumstances). 

“This applies both to increases and de- 
creases. It becomes a crime to make any 
change other than the official pre-filed 
tariff. For the first time, shippers could 
look to a published source for rate in- 
formation and to a public authority for 
redress of mischarges; for the first time 
competitive carriers could look to the 
public authority for redress of unfair 
practices such as rebating. 

“Forty-five years of self-regulation by 
the ocean carriers have left this problem 
unsolved. Perhaps it is time for the 
public legislature and public authority 
to try their hand. 

“The Bonner bill requires rate reduc- 
tions as well as increases to be filed be- 
fore becoming effective. This feature is 
essential as part of the bill’s plan to slow 
down intercarrier raiding. It is prob- 
able that the sorest difficulty encoun- 
tered by the trade arises from the pres- 
ent facility with which rates may be 
slashed. 

“When a carrier outside a conference 
or for that matter within it, reduces 
rates radically to attract a particiular lot 
of cargo, the whole scale of applicable 
rates commences to erode. Advance no- 
tice of such reductions should slow down 
the pace of rate cutting. A slow-motion 
rate war will be less dangerous to our 
commerce. 

“It is notable that the Bonner bill like- 
wise puts a floor under the rates both 
of conferences and independent carriers; 
the former may not institute rates so 
low as to be detrimental to commerce, 
the latter may be required by the board 
to defer non-compensatory rates for a 
period of seven months. This scheme 
likewise prevents use of the conference 
device of opening rates to meet rate-cut- 
ting situations, since if the rates are 
opened the members become subject as 
individuals to the board’s power to defer 
non-compensatory rates. 

“Perhaps a simple and practical defi- 
nition should be adopted by the bill of 
the term ‘non-compensatory,’ namely, so 
low as to fail to cover out-of-pocket costs 
of handling, which are easy of ascertain- 
ment. Carrier interests that oppose this 
important reform are in our opinion ask- 
ing for the perpetuation of conditions 
they constantly deplore, at least in pub- 
lic.” 


Senate Unit to Hear Bills 
In Ocean Shipping Field 


Four ocean shipping bills will be the 
subject of a hearing April 24 and 25 by 
the merchant marine and fisheries sub- 
committee of the Senate interstate and 
foreign commerce committee. 

The bills are: 

S. 1183, to provide that when a ship- 
building contract is allocated to a yard, 
not the lowest bidder, any additional ex- 
pense caused the steamship line because 
it cannot deal with the lowest bidder 
should be borne by the government as a 
national defense item. 

S. 1184, to restore vessels to their 
former owners, if requisitioned by the 
government, under the same conditions 
and on the same basis as that on which 
they were requisitioned. 

S. 1185, to allow ship operators to 
make expenditures from capital reserve 
funds for research development purposes 
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and for design expenses incident to new 
and advanced machinery and equip- 
ment. 

S. 1289, to eliminate from section 4200 
of the Revised Statutes a requirement 
that an affidavit accompany certain ex- 
port manifests. 


Bills to Amend California 
Commission’s Rate Powers 
Supported by ‘L.A.’ Group 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce, through its board of directors, 
has voted support for two California 
state senate bills which, if enacted, 
would amend the state public utili- 
ties code with respect to the fixing of 
California rates for intrastate trans- 
portation. 


The freight traffic committee of the 
Los Angeles Chamber stated its majority 
opinion that passage of senate bills Nos. 
643 and 644 would result in more equit- 
able rates and charges on California 
intrastate traffic. The bills were intro- 
duced by Senator Richard J. Dolvig. 
A hearing on the two bills was set for 
April 14 in Sacramento before the senate 
public utilities committee. 

Senate bill No. 643 would make the 
exercise by the California Public Utilities 
Commission of its minimum rate-fixing 
power “discretionary” rather than “man- 
datory,” and would require the PUC, 
whenever it prescribed minimum rates, 
to prescribe “true minimum rates.” This 
bill also is designed to make it clear in 
the state laws that a carrier must not 
be required to hold its rates up to a 
particular level in order to protect the 
traffic or revenue of other carriers. It 
would also give individual carriers the 
opportunity to determine the rates they 
desire to charge for their services, subject 
to restraint by the PUC whenever that 
agency is of the opinion that the rates 
would be unlawful. 

Senate Bill No. 644 would require that 
the state commission, in fixing minimum 
rates for motor carriers, in instances in 
which more than one type or class of 
carrier is involved, would determine the 
lowest lawful rates that might be charged 
by each type or class of motor carrier, 
and then would establish, as the mini- 
mum rates to be charged by all types 
or classes, the lowest rates so determined. 


Bills Under Committee Study 


The two bills are identical to bills in- 
troduced, but allowed to die, in the state 
legislature in 1959. The subject matter 
of the bills has been under study by the 
senate fact-finding committee on trans- 
portation and public utilities headed by 
Senator Randolph Collier. At a hearing 
conducted by the committee last Decem- 
ber in Los Angeles, the California Man- 
ufacturers Association asked for, among 
other things, legislation that would make 
the exercise by the PUC of its minimum 
rate-fixing power “discretionary instead 
of mandatory” and would require mini- 
mum rates prescribed by the commission 
to be “true minimum rates’ (T.W., Dec. 
31, 1960, p. 41). 

So-called minimum rates for the 
transportation of property within the 
state are established and prescribed by 
the state commission under existing law, 
and truck lines are not permitted to 
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charge less for their services than the 
rates so prescribed. These motor carriers, 
however, are allowed to use a published 
rail rate even if it is lower than the 
minimum rate prescribed by the PUC, 
and they may charge higher rates than 
the minimum. 

Proponents of the two bills have as- 
serted that competition results in the 
minimum rates becoming the going rates, 
with all carriers’ rates being brought up 
to the new level, regardless of whether 
or not their operating costs have been 
shown to justify a need for additional 
revenue. 


‘A Means of Price-Fixing’ 


Interests supporting the proposed 
legislation have maintained that admin- 
istration of the existing statutes has been 
such that these laws have become “a 
means of price-fixing” which enables 
certain carriers desiring to increase their 
rates to do so, and through orders of 
the PUC, to compel all others to do like- 
wise, regardless of their own wishes. Sup- 
porters of the senate bills Nos. 643 and 
644 allege that the rates of efficient car- 
riers maintaining low costs are actually 
held up to the level of less efficient car- 
riers. 

Proponents assert that California is 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


H. J. Res. 365, to impose a moratorium 
on the ICC’s authority to approve rail- 
road merger or consolidation applica- 
tions (T.W., April 8, p. 60). By Repre- 
sentative Staggers, of West Virginia. 


AIR TRANSPORTATION 


H.R. 6178, to provide for a joint study 
by the FAA administrator and the Secre- 
tary of Defense of the disposal and fu- 
ture use of military airports found to be 
surplus to the needs of the Defense De- 
partment. By Representative Gubser, of 
California. 

H. Con. Res, 214, to express the sense of 
Congress with respect to the use of air- 
craft capable of excessive speed in carry- 
ing passengers for hire. By Representa- 
tive Derounian, of New York. 


WATER TRANSPORTATION 


H.R. 6124, to provide for licensing inde- 
pendent ocean freight forwarders. By 
Representative Boggs, of Louisiana. Al- 
so: H.R. 6210, Representative Tollefson, 
of Washington. 

H.R. 6147, to admit certain vessels to 
American registry and to permit their 
use in the coastwise trade (see story.) By 
Representative Shelley, of California. 
H.R. 6197, to permit the admittance to 
registry and the use in coastwise trade 
of not more than two foreign-built hy- 
drofoil vessels. By Representative King, 
of California. 


GENERAL TRANSPORTATION 


H.R. 6182, to provide a partial exemption 
from the interstate commerce act for 
terminal area motor carrier operations 
performed by or for water common car- 
riers (T.W., April 8, p. 61). By Repre- 
sentative Gubser, of California. Also: 
H.R. 6194, Representative Hosmer of 
California. 
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the only state which utilizes the afore- 
mentioned method of rate-making. 

Opponents of the proposed legislation 
contend, however, that the state com- 
mission, under provisions of the two 
new bills, would be deprived of its pres- 
ent power to prescribe uniform rates for 
competing types of carriers, and that its 
power to establish minimum rates would 
be seriously weakened. 


President Kennedy Signs 


Agency Reorganization Bill 


President Kennedy has signed into 
law a bill (S. 153) authorizing him 
to reorganize the executive branch of 
the government, 

When the Senate and House debated 
the bill, it was pointed out that the 
measure covered all agencies except two 
—the Comptroller General and the Gen- 
eral Accounting Office—specifically ex- 
empted (T.W., April 8, p. 63). 

The bill, similar to ones passed previ- 
ously when new Presidents assumed 
office, gives the President the reorgani- 
zation authority until June 1, 1963. He 
has the authority to submit such plans 
to Congress, and they will become effec- 
tive unless a resolution of disapproval 
is adopted by either chamber within 60 
days from transmittal of the plan. 

The signed bill was designated Public 
Law 87-18. 


Bill Would Allow Registry 
Of Foreign-Flag Vessels 


Legislation to permit the documenta- 
tion under U. S. flag of large, modern 
ships which have never been under 
American registry has been introduced 
by Representative Shelley, of California. 

Giving the reasons for introduction of 
the bill (H.R. 6147), Representative Shel- 
ley told the House April 10: 

“During .the post-war years many 
American companies, both industrial and 
independently owned ship operators, 
which were engaged in the movement of 
bulk commodities in worldwide trade 
found it necessary to use foreign-flag 
vessels in order to be on a competitive 
basis with the traditional foreign mari- 
time nations. 

“In many instances, however, instead 
of having these vessels built abroad the 
American companies caused them to be 
constructed in American shipyards and 
then in most instances placed under 
Liberian or Panamanian flag in the 
name of one of their foreign subsidiary 
companies. These vessels, therefore, were 
never documented under the US. flag. 

“Since the Korean emergency, in order 
to document under foreign flag vessels 
built in American shipyards, it has been 
necessary under the law to obtain the 
approval of the Maritime Administration 
to such foreign documentation. Accord- 
ingly, it was entirely proper and lawful 
for these vessels to be so documented. 

“Now, however, because of various cir- 
cumstances, some of the US. citizen 
companies whose foreign subsidiaries 
owned these foreign-flag vessels have 
indicated a desire to have the vessels 
documented under the U.S. flag. Un- 
fortunately, economic conditions still do 
not permit American-flag vessels to be 
competitive with foreign-flag vessels in 
the U.S.-flag foreign trade or worldwide 
trade. 

“It is necessary, therefore, that these 












Scripto (Atlanta), world’s largest producer of writing instru- 
ments, keeps inventories to a working minimum by air lifting 
merchandise via Delta Air Freight. 

‘A low inventory means more capital freed for productive work,” 
reports Ramon Alvarez, Assistant Vice-Pres. and export manager. 
“That’s why we use Delta Air Freight for fast, inexpensive ship- 
ments within the U.S.A., and to international airports for connec- 
tion with overseas carriers. We use Air Freight on a regular basis 
to help us keep fotal distribution costs low.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every flight, including Jets! Next-day delivery within 2000 
miles, even from cities not directly served by air transportation. 
Often costs less than snail-pace surface shipping! 


Delta Air Freighters serve 


Atlanta « Charlotte 
Chicago * Dallas 

Miami « Memphis 
Houston « New Orleans » Orlando 
New York « Philadelphia 


GENERAL OFFICES: ATLANTA AIRPORT, GEORGIA 
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HIGH-SPEED FACSIMILE TRANSMITTERS, PRINT- 
ERS: A new scanner, for which the claim is made that 
it operates faster than “conventional” facsimile scan- 
ning, has been developed by the A. B. Dick Co., Chicago. 
Called the Model 921 Videograph Scanner, it transmits 
documents of 842-by-1l-inch page size at a speed of 
600 pages per hour and can be operated back-to-back 
with the A. B. Dick’s Model 902 Printer, according to 
the manufacturer. The flying-image, mechanical-op- 
tical scanner converts graphic source material into 
television-like signals. The output video signals may 
then be transmitted over microwave, coaxial cable, or 
equivalent telephone system channels to any number 
of Model 902 Videograph Printers comprising a remote 
wide-brand network of high-speed facsimile receivers. 
An accessory attachment for the scanner is available 
which permits transmission of microfilm and aperture 
cards. Continuous length documents are scanned at 
15 feet per minute. The vacuum-feed system accepts 
random-length folded, creased or curled originals. The 
scanner transmits positive black and white signals over 
a wide variation of copy intensity and background 
coloration. The machine requires only minimum op- 
erating skill, training and supervision, the Dick com- 
pany says. It automatically cuts output sheets to the 
identical length of the transmitted document. It op- 
erates on video signal input. It provides a rapid fa- 
cility for copying received documents or inter-office 
dispatching. A design modification of the Mode] 902 
(Model 904) permits operation on a digital input. The 
Model 904, according to the manufacturer, accepts 
binary-coded digital pulses, translates these into alpha- 
numeric characters and symbols and prints out in read- 
able language at the rate of 1,080 lines per minute (85 
pica characters per line). The Videograph Printers also 
require only minimum skill, training and supervision, 
the company says. 


TERMINAL RADIO EQUIPMENT: A _ high-powered, 
two-way radio system for terminal use has been de- 
veloped by General Electric Communication Products 
Department, Lynchburg, Va. Designed to prove that 
mobile communication can result in an improved op- 
erating ratio for trucking companies, the system can 
result in $17,000 in annual savings on a 25-unit system, 
General Electric says. The company estimates that a 
truck without radio costs $4 per hour to operate and 
says that efficient use of two-way radio can add one 
hour’s performance time per truck per day, making for 
greater productivity per truck per hour. Cost of a 
medium-priced radio system is estimated by GE at $1.23 
per day, based on a five-year amortization and includ- 
ing base station facilities. Written off against the $4 
for the hour gained, this would result in a saving of 
$2.77 per vehicle or $68.15 per day for a fleet of 25, 
General Electric says. 


PACKAGING SYSTEM OFFERS SAVINGS: A new 


semi-automatic packaging setup at an Indiana metal 
fabricating plant will pay for itself in one year through 
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labor savings, according to Signode Steel Strapping Co., 
Chicago, designer of the packaging system. The in- 
stallation, built around a Signode M2-ER Power Strap- 
ping Machine, is used in packaging aluminum and steel 
components for storefront frames. Orders of storefront 
frame components are brought into the packaging area 
on a dolly. The entire system from that point is han- 
dled by only two men. Due to the length of storefront 
frame components—typically 21 feet long—they are not 
easy to package. Packaging of the components is done 
on five ball-top tables. Right angle plates and air- 
operated vertical cylinder rods constitute a jig to hold 
the container in position while the storefront frame 
components are packed into the container. One of the 
operators presses a foot pedal to lower the cylinder rods 
to permit the container to be positioned onto a 65-foot- 
long, powered roller conveyor. Both men push the con- 
tainer onto the conveyor. Along the packaging line is 
a centrally-located strapping station, with the M2-ER 
strapping machine and a master control panel, which 
controls movement of the rollers of the main conveyor. 
While one operator records the weight of the package 
and checks it out for shipment, the other operates 
the master control panel and the power strapping ma- 
chine. Various combinations of corrugated wooden con- 
tainers are used, with each type requiring a different 
amount of strap tension. With the electric clutch, the 
strap tension can be adjusted instantly to fit re- 
quirements. The containers are formed by simply 
nailing or stapling the multi-wall test corrugated ma- 
terial to wooden members. The belt-driven roller con- 
veyor permits packages to be stopped instantly for 
precise positioning of the straps on the package. Strap- 
ping is tensioned and sealed around the containers 
every three feet and it both closes and reinforces the 
package. A press on a button on the control panel sends 
the package down the conveyor. Near the conveyor’s 
end, the package trips a limit switch, which activates 
three air-operated cylinders to push the package onto 
a bank of storage conveyors located at right angles to 
the main conveyor. The units are then removed by 
crane for shipment. 


INSTANT FILE VISIBILITY: An automatic electric, 
index-visible rotary file for data processing cards has 
been developed by the Wassell Organization, Inc., West- 
port, Conn. Called the Wassell Vis-O-Matic, the new 
file has a simplified selector lever which whirls to access 
position any of 40 visible panels and brings to virtual 
visibility any of 6,000 cards, Wassell says. The new unit 
is delivered in a compact cylindrical unit only 32 inches 
in diameter, mounted on the micarta top of a 35 by 35 
inch grey steel desk containing the electric selector 
mechanism. Each slot in the desk-top selector corre- 
sponds to a numbered or alphabetical legend designat- 
ing one of the 40 vertical panels. The legend may be 
quickly changed as the file is changed or expanded, 
and replaced in the desk-top selector window. Each side 
of the 40 panels will hold 75 data-processing cards of 
either the 3 by 7 inch or the 3% by 73% inch size. 
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vessels, upon documentation under the 
American flag, be granted the privilege 
of engaging in the domestic trades... 

“For that reason it is necessary to 
provide in this legislation for coastwise 
privileges to vessels eligible for documen- 
tation under the American flag by the 
terms of the proposed legislation. Pas- 
sage of this legislation will benefit sev- 
eral segments of the American industry. 

“Under the bill, approximately 30 ves- 
sels will be eligible to return to Ameri- 
can flag, which could provide upward of 
1,200 jobs for our American seafarers 
as well as providing hundreds of thou- 
sands of dollars in repairs and mainte- 
nance work for American shipyards. 
Ship operators will share in the benefits, 
as well as many other industries allied 
with the shipping industry. 

“Moreover, it will add to the American 
fleet a number of large, modern bulk 
carriers which will be readily available, 
because of their domestic service, as 
needed auxiliaries to the Defense De- 
partment in time of need.” 


House Unit Approves Court 
Stay of U.S. Agency Orders 


The House judiciary committee voted 
April 11 to report favorably to the full 
House a bill (H.R. 5656) to permit courts 
of appeals to order temporary stays or 
suspensions of orders of the Federal 
Maritime Board, the Maritime Admin- 
istration, the Civil Aeronautics Boards, 
the Federal Aviation Agency and several 
other agencies if “irreparable damage” 
would be caused to the petitioner. 

The bill amends an act of 1950 which 
changed the method of review by the 
courts of orders by the agencies. Under 
the 1950 act, orders reviewable by spe- 
cially constituted three-judge district 
courts were made reviewable by appeal 
to a US. Court of Appeals and could 
be taken to the Supreme Court on peti- 
tions for certiorari. 

H.R. 5656 would amend both the 1950 
act and the federal aviation act. The 
1950 act would be amended by inserting 
the following language: 

“In cases where irreparable damage 
would otherwise ensue to the petitioner, 
the court of appeals may, on hearing, 
after reasonable notice to the agency and 
to the Attorney General, order a tem- 
porary stay or suspension, in whole or 
in part, of the operation of the order of 
the agency for not more than 60 days 
from the date of such order pending 
the hearing on the application for such 
interlocutory injunction, in which case 
such order of the court of appeals shall 
contain a specific finding, based on evi- 
dence submitted to the court of appeals, 
and identified by reference thereto, that 
such irreparable damage would result 
to petitioner and specifying the nature 
of such damage.” 

The federal aviation act would be 
amended by making section 1006(d) 
read as follows: 


“(d) Upon transmittal of the petition 
to the board or administrator, the court 
Shall have exclusive jurisdiction to 
affirm, modify or set aside the order com- 
plained of, in whole or in part, and if 
need be, to order further proceedings 
by the board or administrator. Upon 
good cause shown and after reasonable 
notice to the board or administrator, 
interlocutory relief may be granted by 
stay of the order or by such mandatory 
or other relief as may be appropriate.” 


Statistics 


Truck Tonnage, Week Ended 
April 1, Off 6% From ‘60 


Intercity truck tonnage in the week 
ended April 1, was 6.6 per cent less than 
that of the corresponding week of 1960, 
the American ‘Trucking Associations, 
Inc., announced. 

It said the tonnage was less than 1 
per cent ahead of the volume for the 
previous week of this year—up 03 per 
cent. 

“These findings,” it said, “are based 
on the weekly survey of 34 metropolitan 
areas conducted by the ATA department 
of research and transport economics. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in nine localities. Twenty-four points 
reflected decreased tonnage from the 
1960 level with Dallas-Fort Worth ter- 
minals showing no over-all change. Salt 
Lake City terminals showed the largest 
year-to-year gain—up 14.7 per cent from 
last year’s volume. Three other trucking 
centers—Richmond, Minneapolis-St. 
Paul and Denver—also registered gains 
of 7 to 10 per cent. 

“Truck terminals at Detroit and Cleve- 
land continued to register the greatest 
decreases, trailing last year’s traffic by 
26.5 and 18.2 per cent, respectively. Eight 
other centers reflected decreased tonnage 
of 10 per cent or more. 

“Compared to the preceding week, 18 
metropolitan areas registered increased 
tonnage and 15 areas showed decreases. 
Minneapolis-St. Paul terminals were col- 
lectively even with the previous week’s 
tonnage. Week-to-week, Salt Lake City 
terminals also showed the largest gain— 
up 11.5 per cent.” 


Individual Carriers’ Earnings 


The Canadian Pacific Railway has re- 
ported railway revenues of $457,105,482 
and net income of $28,971,276 for 1960, 
compared with railway revenue of $477,- 
805,874 and net income of $31,288,931 
reported for 1959. 

Yale Express System, Inc., has re- 
ported operating revenues of $20,109,072 
and net earnings of $515,930 for 1960, 
compared with operating revenues of 
$15,276,240 and net earnings of $848,270 
reported for 1959. 

Interstate Motor Lines, Inc., of Salt 
Lake City, has reported gross revenues 
of $20,415,070 and net profits of $875,748 
for 1960, compared with gross revenues 
of $20,054,625 and net profits of $1,252,949 
reported for 1959. 

Consolidated Freightways, Inc., of 
Menlo Park, Calif., has reported total 
operating revenues of $151,991,686 and 
a net loss of $2,674,587 for 1960, com- 
pared with total operating revenues of 
$114,198,157 and net earnings of $2,591,930 
reported for 1959. 

The Illinois Central Railroad has re- 
ported estimated railway operating rev- 
enues of $20,886,000 and net income of 
$817,000 for March, compared with rail- 
way operating revenues of $22,970,819 
and net income of $1,216,341 reported for 
March of 1960. 
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Physical Distribution Management 





Vi. The Total Cost Approach to Physical Distribution 


N DESIGNING a system of dis- 
| tribution which meets the objec- 

tives of minimum cost, it is 
logically possible to concentrate on 
the freight rate alone. However, it 
is easily demonstrated that sole or 
major reliance on rate comparisons 
alone results in the possibility of 
significant errors in selecting from 
among different transport alterna- 
tives. 


It is not intended to convey here the 
idea that rates are not important in se- 
lecting a transport alternative within a 
distribution network. Certainly the rate 
is an important component of the total 
cost of distribution. It appears, in fact, 
that sales programs of transportation 
agencies largely revolve around rate 
comparisons as the major criterion for 
selecting a particular mode of transpor- 
tation. Service considerations enter the 
picture somewhat, but mostly as a meas- 
ure of reliability rather than as a real 
cost component. However, the relative 
importance of rates depends on their 
proportion to the value of the product 
and their ratio to the total cost of dis- 
tribution. The ratio of rates to high- 
value products tends to a low figure 
while their burden on raw materials 
tends toward a high one. 


Components of the Total Cost 
of Distribution 


The dollar equivalents of men, mate- 
rial, and money devoted to distribution 
compose its total cost. In some cases, 
equivalents of these elements devoted to 
distribution are easily found while, in 
others, are difficult to identify. 


Via standard accounting practice, it 
is possible to isolate such direct expenses 
of distribution as transportation charges 
and warehouse expense. Expenses of 
other cost categories are not so easily 
identified. For example, a general ex- 
pense, such as executive salaries is dif- 
ficult to allocate among all functions 
of the firm. Nevertheless some attempt 
must be made to segregate each expense 
associated with distribution. 


Fixed and Variable Cost 


The next problem in total cost anal- 
ysis is to determine the fixity or var- 
iability of the collected distribution 
expenses. A fixed expense is defined, 
in this case, as an expense which does 
not vary with the volume of business, 


while a variable expense increases or 
decreases with the amount of business 
done. 

A variety of methods exist for de- 
termining the proportion of any cost 
category which is fixed and that which 
is variable. These methods involve some 
sort of accounting, mathematical, statis- 
tical, or economic approach. The ICC, 
for example, uses all four types of anal- 
yses in its cost calculations for various 
types of carriers. It is beyond the scope 
of this series of articles to discuss any 
of these methods in detail; however, the 
importance of making such cost break- 
downs is discussed below. 


The particular items of expense in a 
distribution analysis depend, in part, on 
the nature of the business studied. As 
previously indicated, all of the segregated 
accounts will show the dollar equivalents 
of men, material, and money devoted to 
distribution. Below are representative 
types of accounts which are found in most 
distribution audits: 


1 Transportation Expense (V) 

2 Labor (Warehouse) (F,V) 

3 Warehouse Investment (V) 

4 Interest on Inventory (V) 

5 Interest on Investment (F) 

6 Materials Handling Equipment (F) 
7 Pallet Investment (F) 

8 Truck Investment (F) 

9 Taxes on Investment (F) 

10 Taxes on Inventory (V) 


The particular designation (V or F) 
indicates whether that cost is fixed or 
variable. Notice that Item 2, Warehouse 
Labor, contains both characteristics since 
a certain minimum labor force is re- 
quired even if output through the ware- 
house falls to zero. In proper cost anal- 
ysis, it is this type of condition which 
calls for more than mere accounting 
techniques. In cases such as this, more 
sophisticated methods of cost analysis 
must be used in order to properly sepa- 
rate each account as to its fixity or 
variability. 


Total Cost Analysis and Rate Compari- 
sons in Distribution Decision 
Making 


To illustrate the principles of total 
cost analysis and simple rate compari- 
sons as decision criteria in distribution, a 
simplified case follows. The problem 
involves the selection of a method of 
distribution which results in minimum 
cost necessary to serve a specified mar- 
ket with given volumes of product as 


obtained from a sales forecast. Contained 
in each alternative distribution system, 
of course, is a method of transportation. 

It is assumed here, only for purposes 
of presentation, that two transportation 
alternatives exist. The first alternative 
involves the use of premium transporta- 
tion on a frequent shipping schedule 
direct to customers in small lots. Possi- 
bilities here might include rail express, 
air express, air freight, and others nor- 
mally classified as premium transporta- 
tion because of their relatively high 
rate structures. This choice does not 
involve any significant investment in 
fixed facilities. 

The second possibility is a rail-carload 
method of transportation. In this case, 
however, significant increases in fixed 
facilities devoted to distribution become 
necessary. Since a number of small ship- 
ments are consolidated to generate vol- 
umes necessary to qualify for the carload 
rate, shipments are less frequent and 
require a storage or handling facility at 
the market, ordinarily a warehouse. In 
addition to mere transport selection, the 
second alternative immediately requires 
a new physical distribution component, 
absent from the first method suggested. 
The warehouse, in the second case, is 
in the nature of a logistical device 
necessary to assure adequate supply to 
serve market requirements. 

In this simplified illustration, the 
plant (shipping point) is located in 
Chicago, while the market territory 
(receiving point) centers around New 
York. Total product volume is 10,000 
cwt. Rate/cwt is $5.00 for premium 
transport, while for rail carload it is 
$2.50. Table 1 below summarizes the 
total transportation cost from Chicago 
to New York. 


Table 1 


Simple Transportation 
Cost Comparison 


Total Weight 
(Annual) 
Total Cost 
(Premium) 
Total Cost 
(Rail Carload) 


10,000 cwt. 


$50,000.00 


$25,000.00 


On the basis of the simple illustration 
above, the selected mode of transporta- 
tion is rail carload. One obvious defect 
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is that neither the necessary warehouse 
or storage costs, resulting from less 
frequent shipments, nor the costs of 
time, due to different service character- 
istics of the two forms of transportation 
involved, were included in the analysis. 
While still other costs must also be 
included in a full analysis, those indi- 
cated above suffice to illustrate the total 
cost concept. 

In order to differentiate between the 
simple rate comparison and total cost 
methods, Table 2 is shown below. Addi- 
tional costs of distribution omitted in 
the first approach show as warehousing 


and inventory items. The warehouse cost | 


item is frequently used in _ present 


methods of analysis, but the appearance | 


of inventory costs is less frequent. Spe- 
cial attention is called to the different 
levels of inventory costs in the two 
cases, accountable by different transit 
times of the transportation agencies and 
different stock requirements under the 
two systems. The inventory figure shows 
that the same volume of business is 
possible at lower average levels of in- 
ventory when shipments are more fre- 
quent and of smaller size. 

Table 2, including costs other than 
transportation, shows that the premium 
form of transport is, in fact, the less 
costly method of distribution at the 
assigned volume and rates. The accounts 
used are only illustrative; in real cases, 
comparisons of this sort are much more 
complicated and include numerous cost 
categories. 


Table 2 


Total Cost Approach in Selecting a 
Distribution Alternative 


Rail Warehouse 
Transport Costs 
Warehouse Costs 
Inventory Costs 
TOTAL 


$25,000 
25,000 
5,000 


. $55,000 


Direct Shipment 


Transport Costs 
Inventory Costs ... 1,000 


$51,000 


$50,000 


Rates: 
um) 


Volume: 10,000 cwt. 


$2.50/ewt. (Rail $5,000/ewt. (Premi- 


Even in those firms where analyses | 
are made along distribution lines, there | 


appears a tendency to consider the re- 
Sults thus far achieved as final with 
little or no attention to follow-up pro- 
cedures as conditions change. An out- 


standing example of this type of think- | 


ing is the following real case. A firm 
located east of the Mississippi had 
geared its distribution to horse-and- 
wagon transport of the last century. The 
territory of each distribution point was 
determined by the daylight, round-trip 
time of a horse and wagon. It may seem 
difficult to believe, but this company’s 
number of distribution points in 1960 
was little different from those it had 
in the nineteenth century. With the 
tremendous technological changes in this 
industry, as well as in transportation, 
analysis showed that the number of 
distribution points could safely be re- 
duced by 80 per cent with no loss of 
customer service. The consequent reduc- 
tion in cost and released capital would, 
of course, be substantial. 

This homely, but not rare, episode em- 
phasizes the need for alert and constant 
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review of distribution systems to serve 
given markets. Such review features are 
built into the analytical framework of 
the total cost approach. 

In Table 2, certain costs were wholly 
variable, some wholly fixed, and others 
partially fixed and partially variable. 
Using this data, it is possible to expand 
the analysis, originally designed for a 
specific volume, to include all possible 
volumes to a given market. Through this 
information, as shall be demonstrated, 
a planning curve for all distribution and 
transportation alternatives for any given 
volume may be derived. Such an instru- 
ment, finely calibrated, eliminates the 
drudgery of continual new studies. In 
place of new independent studies, 
changes in a few key indicators may 
forecast need for revision of the exist- 
ing method of distribution. As these in- 
dicators change significantly, new analy- 
ses are then made. 


The Planning Curve of 
Distribution Analysis 


Going back to Table 2, accounting, 
mathematics, statistics, and economics 
are applied to all cost categories to de- 
termine the degree to which each is 
fixed and/or variable. The result of this 
analysis shows the following: 

It is again emphasized that the dis- 
tance between the shipping point and 
the market is known. Therefore, the 
variable costs are those related to 
changes in volume between the two 
given points. 

By plotting these costs on a chart so 
that the fixed, variable, and total costs 
are identified for both systems of dis- 
tribution, the proper method of distri- 
bution for any given tonnage is readily 
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apparent. The graphic method of analy- 
sis dissects and lays bare the essential 
characterictics of the most economical 
alternative under different volumes. The 
plot for each is shown below in Chart I. 

In Chart I, the cost by the two selected 
alternative methods of distribution is 
read. The straight horizontal lines (FCP 
and FCR) indicate the levels of fixed 
cost for each. The slope of variable 
cost line (VCR and VCP) reflects the 
increase on costs as the volume read 
from the base line increases. 

In Chart I, the value of establishing 
fixed and variable costs becomes ap- 
parent. Simple comparative analysis at 
a particular time period with fixed 
volumes yields a decision as to the 
proper distribution alternative to use 
only at the assigned values. The graphic 
method establishes guide lines for future 
policy based on either changing volumes 
or changing rate relationships. While 
changing volumes offer some difficulty 
in their assessment, the changing freight 
rate and service structure offers a morass 
and quicksand to the uninitiated. The 
obvious navigators of these treacherous 
shoals based not only on changing 
transport technology but also on kaleido- 
scopic public policy and regulation, are 
the traffic managers of today’s industrial 
enterprises. While others versed in mar- 
keting, purchasing, accounting or other 
skills may cause promising flowers to 
blossom in the relatively uncultivated 
garden of distribution management, 
they shall remain fruitless unless ferti- 
lized by the technical skills and 
institutional knowledge of transportation 
specialists. 

Again referring back to Chart I, it 
seems that the underlying cost char- 
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Table 3 


Fixed and Variable Costs for Two Alternative 
Distribution Systems 


Costs 


Fixed 
Variable 


FC, = Fized cost premium transport. FCr 


Rail Warehouse 
$20,000 


Premium Transport 


$ 500 


35,000 50,500 
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‘4 \\WA  "/ 


=F 


Fron 





WorLp 


analy- 
sential 
omical 
s. The 
hart I. 
elected 
ion is 
, (FCP 
fixed 
ariable 
ts the 
> read 


lishing 
2S ap- 
ysis at 

fixed 
10 the 
to use 
raphic 
future 
olumes 
While 
fficulty 
freight 
morass 
d. The 
s+herous 
anging 
aleido- 
on, are 
lustrial 
nh mar- 
- other 
ers to 
tivated 
rement, 
s ferti- 
s and 
rtation 


s It 
char- 





ble cost | 





April 15, 1961 








67 


SECT SERVE 
—- -0 


I 
THE nonin MAST DEPEWDALE AR 
THE mom masT OFFIDS 


Fi 


_ 





From the Cargo Files of the most experienced jetline in the West: 


Why the “world’s most dependable airfreight service” 
relies on Continental’s Golden Jet 707s 


AIRBORNE FREIGHT CORPORATION serves shippers 
with 498 offices worldwide. On every continent, Air- 
borne’s trucks proudly display the message, ‘““World’s 
Most Dependable Airfreight Service.” 

Airborne has found, through experience, that Conti- 
nental Airlines can be relied on to maintain Airborne’s 
reputation for dependability. Continental’s fleet of 
Golden Jet 707s has established an outstanding record 
of on-time performance. 

On the ground, also, Continental strives for superior 
service. For example, Golden Jet cargo is ordinarily 
accepted:up to 45 minutes before flight time! Another 
important point. You can reserve cargo space in advance, 
on the specific flight you want. At no extra charge. 

When the flyword is Continental, the byword is serv- 
ice. Beyond everything else, you will find on Continental 


personalized attention and service. A cooperative atti- 
tude toward meeting our mutual challenge: to move 
airfreight swiftly, economically, dependably. 

Find out how Continental can serve you. Call your 
local Continental Cargo Manager or write: Mr. Lee 
Slay, Director, Cargo Sales, Continental Airlines, 
Stapleton Field, Denver 7, Colorado. 
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acteristics of the move between New 
York and Chicago dictate the use of 
premium transportation for all volumes 
between zero and 12,574 cwt. 


The total cost by either alternative is 
the same when volumes between New 
York and Chicago are 12,574 cwt. The 
cost is about $63,900 in each case. Ref- 
erence to Table 2 shows that at 10,000 
cwt., premium transportation results in 
lower total cost. This will be true for 
all volumes less than 12,574 cwt. 


When volume exceeds 12,574 cwt. be- 
tween the specified markets, then a rail- 
warehouse system of distribution is justi- 
fied on a total cost basis. When volumes 
are less than 12,574 cwt., then direct 
shipment via the premium transport 
alternative becomes the likely choice if 
minimum cost is the established goal. 


To review the discussion thus far, 
Table 1 shows that by comparing rates 
alone, the logical choice of distribution 
includes the low cost form of transporta- 
tion as expressed in the rate. The choice 
in that case fell to rail carload trans- 
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Table 5 
Comparative Total Cost at 20,000 cwt 


Cost Rail Warehouse 
$20,000 


Fixed 
Variable 


TOTAL 





portation. Volumes are 10,000 cwt. from 
Chicago to New York. 

Table 2 indicates that the same prob- 
lem, when approached from a total-cost 
point of view, results in premium trans- 
portation as the logical alternative. This 
is for the reason that large amounts of 
fixed cost invested in warehousing are 
eliminated in a direct shipment distribu- 
tion system. 

Only when volumes are sufficiently 
large does the burden of high fixed ex- 
pense become economically desirable. 


Table 4 


Comparative Total Cost at 12,574 cwt. for Two 
Alternative Distribution Systems 





Cost Rail Warehouse Premium Transport 

Fixed $20,000.00 $ 500.00 

Variable 43,909.00 63,498.70 
TOTAL $63,909.00* $63,998.70* 





* Rounding Error 











Premium Transport 
$ 500 
101,000 


$101,500 


70,000 
$90,000 


Table 4 shows the volume beyond which 
these additional financial burdens are 
justified. 

In Table 5, 20,000 cwt. is assumed to 
move from Chicago to New York. The 
result is that the distribution system in- 
cluding the low cost form of transporta- 
tion now becomes also the least cost 
form of distribution. 

In conclusion, a simple rate compari- 
son for selecting distribution alternatives 
always results in use of the low-cost 
form of transportation. However, the 
selection of a mode of distribution is not 
solely based on the rate. When other 
costs are included, it is possible to use 
a high cost method of transportation 
while, at the same time, achieving low- 
est cost of distribution. The selection on 
a total cost basis is largely a function of 
volumes. When volumes are low, pre- 
mium transportation is desirable to avoid 
heavy fixed expenses in the distrib&tion 
system. Conversely, when volumes are 
high, the burden of heavy fixed expense 
is more easily carried. 


More Than Two Alternatives 


The same principles discussed above 
equally apply to more complicated sys- 
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tems involving more than two distribu- 
tion alternatives. It is only necessary to 
construct a series of different probable 
channels of distribution and measure 
their cost characteristics as described 
earlier. Once the cost characteristics of 
alternative possibilities are known and 
measured, then logical choice on the 
standard of least cost can be made. How- 
ever, minimum cost is only one possible 
standard for distribution-system design. 
As will be shown in other parts of this 
series, criteria such as service, profit, 
and competitive advantage also become 
important in achieving corporate goals 
and policies. 


General Observations on 
Total Cost Analysis 

Some general observations on the 
above procedures may indicate its 
strengths, weaknesses, and potential. One 
limitation of the method is that it does 
not take into account the varied prod- 
ucts and volumes of each movement 
from one shipping point to one market 
area. However, this was purposely avoid- 
ed since discussion of these kinds of 
problems results in a more complicated 
presentation. The intention here was to 
illustrate only the basic principles of the 
total cost approach. 

Another limitation is that cost char- 
acteristics at one level of business were 
assumed to be the same throughout all 
volumes. There usually occurs, in real 
problems, changes in the cost charac- 
teristics as a function of volume. But 
these can be included in the analysis 
when the rather rough methods dis- 
cussed above lead to a proximate shift 
to some other form of distribution. For 
example, if analysis shows that a shift 
to a rail-warehouse system from a pre- 
mium transportation direct shipment 


should occur at 12,574 cwt., then the costs 
for each alternative may be further re- 
fined at that level to determine if there 
are any changes in the cost character- 
istics which may negate preliminary re- 
sults. Scientific total cost analysis is, 
after all, no more than a convenient 
guide to action. Its results, therefore, 
must be tempered by wise recognition of 
other elements which must be included if 
rational results are to prevail. 


In real problems, it is almost manda- 
tory that information be collected in 
such a way that analysis is possible. 
Whichever method of data collection is 
employed, it must be compatible with 
computer language since vast amounts 
of information are required for reason- 
ably good results. The computer is the 
best available instrument to handle such 
quantities of data. 


A total cost system offers easy access 
to special studies of various types. Mar- 
ket size and density, underlying patterns 
of traffic flows, warehousing decisions, 
plant locations, and many other types of 
reports can be assembled without undue 
difficulty. 


Traffic managers following present re- 
porting procedures frequently emphasize 
rate reductions, demurrage savings, loss 
and damage claim reduction, and other 
such efficient management measures of 
the traffic function. Surely reports of 
this general type are important. But to 
use rate savings as a measure of dis- 
tribution efficiency can lead to serious 
errors in policy. In the perspective of 
total cost analysis, reduced transporta- 
tion charges become only one part of 
total costs. This point is illustrated by 
the following case. 


A manufacturer of a light, bulky com- 
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modity was shipping to the entire United 
States from one major distribution point. 
The traffic department has held the line 
on published rates and, in fact, achieved 
substantial reductions in some instances. 
It was subsequently demonstrated that 
transportation rates in this case could be 
reduced by 50 per cent with practically 
no effect on the unit cost of the product. 
The real solution lay in the complete 
revamping of the distribution system 
and the location of production points. 
Cost reductions not related directly to 
transportation resulted in substantial 
economies for the entire operation. The 
relocation of facilities, for example, re- 
duced ton-miles generated with result- 
ant cost reductions. 

The point here is that, in some cases, 
reduction in rates alone would have no 
effect in changing from one distribution 
system to another even if transportation 
costs were extremely high. In this light 
high-cost transportation plays an im- 
portant role as a regular and permanent 
feature of distribution. Generally, where 
volumes to a specific market are low, 
the transport rate can be high for mini- 
mum cost distribution. When volumes 
are high, low cost transportation usually 
fits best into the distribution system. 

In some situations, as in the well 
known Raytheon case, the use of 
premium transportation may even be 
justified as the major ingredient in the 
distribution mix. However, where the 
unique conditions of the Raytheon case 
do not appear, a heterogeneous form 
of distribution arises. That is, each par- 
ticular traffic flow between a production 
point and a specific market must be 
analyzed separately. The usual result 
is a mixture of distribution systems 
tailored to each unique condition. 
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Table 6 
Rate Adjustments by the Total Cost Method 


Shippers’ Costs 
Transportation Cost 
Other Costs 


TOTAL 


Rail 
$10,000 
50,000 


$60,000 





Motor Carrier 
$20,000 


45,000 
$65,000 


Volume: 10,000 cwt, Motor Carrier Rate: $2.00, Rail Rate: $1.06 


Rate Adjustments by Carriers Based on 
Distribution Analysis 


It was suggested above that, in some 
cases, rate adjustments need have no 
effect on a selected method of distribu- 
tion because the transport costs may ac- 
count for a relatively small proportion 
of total distribution costs. By the same 
token, however, carriers armed with suf- 
ficient data can determine the kind of 
rate adjustment necessary to cause a 
switch in transport agencies. 

The Eastman Kodak Company pres- 
ently provides a marvelous laboratory 
to adapt total cost techniques to rate- 
making since they have established a 
policy of complete access of their freight 
movements to carriers. The author of 
this series has used total cost analysis 
in rate problems and finds them quite 
useful for recommending rate adjust- 
ments by independent carrier or shipper 
action. An example of this technique 
is shown in table 6. 

On the basis of the above facts, the 
preferred method of distribution is the 
one using rail transport. Other costs in- 
clude, for example, differences in transit 
time, thus causing different levels of in- 
ventory. 

The question for motor carrier man- 
agement in this case is how to adjust 
the rate to meet rail competition. Recent 
tendencies along this line show distinct 
preference to meet the rail rate. How- 
ever, in light of total cost concepts, such 
action is ill-advised. By meeting the 
rail rate, substantial benefits accrue to 
the shippers, which are not necessary 
in order to get the traffic. 

Adjusting the existing rate to $1.50/ 
cwt. results in reducing transport cost to 
$15,000 when motor carriage is employed 
in the distribution mix. Adding the other 
costs of distribution of $45,000 results in 
equal total cost of $60,000 via either 
method. At this point, the shipper is in- 
different as to which distribution sys- 
tem he employs. His decision will, there- 
fore, be based on non-economic consid- 
erations. Dropping the motor carrier rate 
to anything less than $1.50, of course, 
swings the balance in favor of motor 
carriage and the distribution components 
associated with that choice. 


Of course, any proposed rate deriving 
from this kind of analysis must meet 
standard regulatory tests. However, there 
are clear indications (which need not be 
reviewed here) that rate-making is be- 
coming a more flexible tool than hereto- 
fore. According to informed estimates, 
about 70 per cent of all traffic in the 
United States presently moves by unreg- 
ulated means of transportation. There- 
fore, regulatory authorities are more 
likely to allow carriers to adjust their 
rates, within certain limits, to account 
for the underlying economic reality 
rather than the maintenance of existing 
rate relationships through the medium 
of artificial constraints. 


Conclusion 


In this brief presentation, all aspects 
of the total cost approach to physical 
distribution cannot be covered. Certain 
aspects of the method described above 
will be given greater detail in other 
articles of this series. The intent here 
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is to establish the ground rules under 
which this series will be written. In this 
way, the reader may gain greater benefit 
from future presentations. 


B & A to Add New Cars 


The Bangor & Aroostook Railroad an- 
nounced April 10 the purchase of five 
dual-purpose box cars designed for use 
in both potato and newsprint traffic. 
Delivery is expected in July. 

W. Jerome Strout, executive vice- 
president, said the cars were modified 
50-ton “RB” heater cars, fully insulated 
and capable of keeping cargo heated by 
use of a _ thermostatically controlled 
heater and five conventional fans. 

The cars, 40% fet long by 9 feet 2 
inches wide by 9 feet 4 inches high, are 
being built by the Pacific Car & Foundry 
Co., Renton, Wash. 


Personal News 
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SHIPPERS 


Joseph E. Seagram & Sons, Inc., New 
York City, has named Joseph A. Sweeney 
as district traffic manager in the Balti- 
more area. He will have headquarters 
at the Calvert distillery in Relay, Md., 
and in addition to supervisory duties in 
the Baltimore area, will be directly re- 
sponsible for traffic activities at the 
Relay distillery. A. E. Stude will be re- 
sponsibile for the traffic function at the 
distillery in Dundalk, Md. Mr. Sweeney 
joined the Calvert Distillers Co. affiliate 
of Seagram in Louisville, Ky., in 1942. 
He holds a certificate in traffic manage- 
ment from LaSalle University in Chicago. 


Jewel Tea Co., Inc., Melrose Park, II1., 
has announced that following the retire- 
ment March 31 of Tom Philbin, traffic 
manager, its traffic functions are admin- 
istered by the following: M. G. Kuhiman, 
manager, Barrington traffic section; M. 
L. Erlandson, manager, Melrose traffic 
section, and L. S. Leischow, manager, 
Home Service Dray Truck section. Mr. 
Philbin, with Jewel 37 years, was traffic 
manager 15 years. 


Armour & Co., Chicago, has named 
Harry O. Mathews as vice president— 
transportation and distribution. 


CARRIERS 
RAIL 


Mississippi Central Railroad has an- 
nounced the election of F. E. Montgom- 
ery as vice-president and general man- 
ager. He moves up from general man- 
ager. 


Rutland Railway has appointed James 
H. Lelivelt as district sales representa- 
tive—western region, with headquarters 
in Chicago. He formerly was with the 
Chicago & Eastern Illinois Railway in 
the midwest. 


Louisville & Nashville Railroad has 
named George M. Timberman as man- 
ager—coal sales and service at Louisville 
and Zenos E. Scott, Jr., as coal traffic 
analyst at Louisville. Mr. Timberman 
formerly was with the Clinchfield Rail- 
road, an L & N-Atlantic Coast Line 





subsidiary. He has been with the L & N 
since July 1, 1960, as assistant coal traf- 
fic manager. 


Midland Continental Railroad has an- 
nounced the appointment of Carl F. Berg- 
quist to the office of vice-president—traf- 
fic. Mr. Bergquist 
joined the railroad 
April 1, 1955, as 
general freight 
agent, and was ap- 
pointed general 


trafic manager 
November 1, 1955. 
Formerly, he was 


with the General 
Accounting Office, 
and Office of Chief 
of Army Transpor- 
tation for 12 years. 
Before that he was 
in the operating 
departments of the Chicago & North 
Western and the Milwaukee railroads 
in midwest territory. Midland has traffic 
offices in Seattle, Tulsa, Jamestown, 
N.D., and headquarters in Minneapolis. 
The position of general traffic manager 
has been abolished. 


C. F. Bergquist 


New York, Susquehanna & Western 
Railroad announced the retirement April 
6 of E. P. Bessell, secretary and assistant 
treasurer, after more than 40 years serv- 
ice. 


Modesto & Empire Traction Co., Mod- 
esto, Calif. has named Gene QO. Elli- 
son as traffic manager. Mr. Ellison for- 
merly served with the Santa Fe Railway 
in San Francisco, San Jose, Fresno and 
Modesto. He will represent the M & E T 
on traffic matters with industries 
serviced by the railroad and also will 
participate in traffic planning for the 
Beard Industrial District. 


Milwaukee Road has appointed Wil- 
liam A. Zimmerman as district repre- 
sentative, rail-highway sales, in New 
York City. He joined the road’s traffic 
department in 1949, and was district 
supervisor, rail-highway sales, in Chi- 
cago before the latest appointment. 
Douglas C. Workman, district supervisor 
of rail-highway sales in Chicago since 
September, 1960, has been named district 
representative, rail-highway sales, in 
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This low-cost carrier gives 
high-grade Transportation! 


a its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 
capacity, flexibility—and economy .. . truly high- 
grade transportation at low cost! 


Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading and stowing devices get 
your cars or containers rapidly aboard—or ashore 
—and assure on-time departure and arrival. En 
route, the smooth waterborne ride protects your 
freight from the wear and tear of impacts and 
shocks. 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 





both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 


Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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te EXPerlenced 


coast-to-coast carrier 


TL or LTL handled 
with equal care...anywhere! 





DENVER CHICAGO TRUCKING CO., INC. 











TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 


NAVAJO 


x 


FREIGHT LINES @ 


Le \ 
INC. § i. 


Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicur uNes, INC. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 











Minneapolis. Laverne W. Schroeder, dis- 
trict supervisor of rail-highway sales, in 
Chicago since May, 1960, has been named 
district representative, rail-highway 
sales, in Omaha. 


Missouri-Kansas-Texas Railroad has 
announced that Donald V. Fraser, chair- 
man of the board and president from 
1945 to 1956, will 
retire May 5 after 
45 years of service 
with the company. 
Mr. Fraser entered 
service with the 
Katy in 1916 in the 
purchasing depart- 
ment. In 1931, he 
was appointed office 
manager in the 
executive depart- 
ment. In 1945, he 
was elected vice- 
president and 
shortly thereafter 
became president. Mr. Fraser was one 
of the early incorporators of Junior 
Achievement and served as a vice-chair- 
man and director of the United Fund 
and the Social Planning Council. He is 
a director of the Mercantile Trust Co., 
president of the Jefferson National Ex- 
pansion Memorial Historical Society, sec- 
retary of the St. Louis Crime Commission, 
member of the presidents’ council of 
St. Louis University and a member of 
the advisory board of Maryville College. 
In 1947, Pope Pius XII conferred on him 
the Order of Knight of Malta. He was 
married in 1924 to Helen Sanders. They 
have five children. 





D. V. Fraser 


Piedmont & Northern Railway has ap- 
pointed L. R. Lawson as traffic manager 
—rates and divisions, and’ E. E. Cul- 
breath as freight traffic manager—sales 
and service. The position of general 
freight agent—sales and service, has 
been abolished. 


Seaboard Air Line Railroad has ap- 
pointed W. R. Byrd as freight claim 
agent to succeed P. W. Kirk, who has 
been named auditor of revenues. Mr. 
Byrd, with the road since 1918. continues 
to have headquarters in Richmond. 


Chicago, Burlington & Quincy Rail- 
road has announced that Frederick E. 
Sperry assistant vice-president of the 
operating department and chairman of 
the board of the railroad’s wholly owned 
Burlington Truck Lines, has retired after 
more than 53 years of service. Mr. Sperry 
joined the Burlington Road as a yard 
clerk at St. Paul in 1907. In 1949 he was 
appointed assistant vice-president of the 
operating department of Burlington 
Lines and president of Burlington Truck 
Lines, Inc. He was made chairman of 
the board in December, 1957. 


Union Pacific Railroad has appointed 
C. D. Chambers as assistant freight 
traffic manager, with headquarters at 
Omaha. William J. Sullivan has been 
appointed assistant genera] freight agent 
at Omaha. 


Denver & Rio Grande Western Rail- 
road has announced the retirement of 
E. L. Beardsley, director of industrial 
development for the Rio Grande for 
the last 16 years. Mr. Beardsley has 
completed 47 years of service in the 
railroad industry. He joined the Rio 
Grande in 1947 after service with the 
Atchison, Topeka and Sante Fe Railway. 
He supervised the development of the 
Rio Grande’s South Denver industrial 
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district and several other industrial dis- 
tricts. R. C. Cavness will succeed Mr. 
Beardsley. He joined the Rio Grande in 
1953. H. A. Phillips, Jr., will be assistant 
director of industrial development. 


Missouri Pacific Railroad has an- 
nounced that Clifford J. Bindner, coal 
traffic manager, at St. Louis, has retired 
after almost 50 years of service. Charles 
W. Michel has been named manager of 
coal sales, with headquarters in St. 
Louis. 


MOTOR 


Ryder System, Inc., Miami, has named 
Edward J. Lynch to its law department 
to handle general legal work. He is a 
graduate of Cornell University and the 
Harvard Law School. He formerly was 
with a Denver law firm. 


Wilson Freight Forwarding Co., Cin- 
cinnati, has appointed Francis D. Ded- 
rick as sales representative in the 
Boston area. He has been in transport 
sales and operations 13 years. 


Burnham Van Service, Inc., Columbus, 
Ga., has promoted Henry Highnote 
from administrative assistant in Colum- 
bus to manager of the southeastern re- 
gional office at Atlanta. He has been 
with Burnham since 1951. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has presented a gold pin, 
symbolizing 30 years of service, to Jack 
H. Howay, who in that time rose from 
dock worker to president of Freightways 
Terminal Co., a major subsidiary of Con- 
solidated Freightways. The presenta- 
tion was made in a ceremony at Menlo 
Park by William G. White, president of 
CF. 


Spector Freight System has named 
Herbert Block terminal manager for 
the Rock Island-Moline-East Moline- 
Davenport, Ill., area. Mr. Block, for- 
merly manager in Madison, Wisc., for 
Steffke Freight Co., now a Spector sub- 
sidiary, will operate the company’s ter- 
minal in Rock Island. 


Willard N. Johnson has been ap- 
pointed director of sales of the refrig- 
erated division of the Merrifield Truck- 
ing Co., Los Angeles, and will represent 
that company throughout California. 
Mr. Johnson is chairman of the South- 
ern California chapter of the Association 
of Interstate Commerce Commission 
Practitioners, a certified member of the 
American Society of Traffic and Trans- 
portation, and treasurer of the Los An- 
geles chapter No. 116 of the Delta Nu 
Alpha Transportation Fraternity, Inc. 


WATER 


Lykes Bros. Steamship Co., Inc., has 
appointed Thomas H. Kerrigan as traffic 
representative at New York City. Mr. 
Kerrigan has served with the Interna- 
tional Paper Co., and more recently 
was with the steamship conference. 


Furness Withy & Co., Ltd., has an- 
nounced that John J, Walsh, director in 
the United States, will retire April 30 
after more than 45 years service. He has 
served as chairman of the American 
committee of Lloyds Registry of Ship- 
ping, and was named to the board of 
directors of Furness in 1959. 


Port of Seattle has announced that 
effective May 1, the port’s planning de- 
partment will be combined with the 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway... right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
...0r open a charge account. 


IT’S THERE IN HOURS.. 








CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


[ 

| GREYHOUND PACKAGE EXPRESS 

| Dept. D-3, 140 S. Dearborn St., Chicago 3, Illinois 

| Gentlemen: Please send us complete information on Greyhound 
Package Express service...including rates and routes. We 

| understand that our company assumes no cost or obligation. 

| J, ee | a 

| COMPANY 

L 


ADDRESS PHONE 
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.AND COSTS YOU LESS! 
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Shining Kxample of a well-run railroad 
... high-speed piggyback service . . . skilled in this dependable, 


all-weather, door-to-door service. You, too, will prefer ‘‘the 


railroad that runs by the customer’s clock.” 


NICKEL PLATE ROAD - CLEVELAND 1, OHIO 
Offices in principal cities 








EXCEPTIONAL 
TRUCKLOAD 
SERVICE 


to the 
important markets 
of America 





INTERSTATE 
SYSTEM 


Grand Rapids, Michigan 





More than a truck line... A transportation system 


AMERICAN EXPORTS DESERVE 
AMERICAN FLAG SHIPPING 


... and the Mid-Continent 


U.S.A. knows the efficient 
way to and from world 
markets is... 


“Via Gulf Ports and LYKES!” 


LYKES 6 REGULARLY SCHEDULED 
AMERICAN FLAG TRADE ROUTES 


AFRICA LINE U. K, LINE 
CARIBBEAN LINE CONTINENT LINE 
ORIENT LINE MEDITERRANEAN LINE 


Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, 


GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, 
Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. OFFICES AND AGENTS 
IN PRINCIPAL WORLD PORTS 
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leases and rentals department under the 
supervision of J. Kenneth King, director 
of planning. Robert W. Bratsberg, man- 
ager of the leases and rentals department 
for the last nine years, is resigning to 
join the staff of the Airport Operators’ 
Council in Washington, D.C. Mr. King 
has been director of planning since 1958. 


Italian Line has named Bruno Forel as 
manager of the claim department in 
New York City. He has been with the 
line since 1954. 


Port of Anchorage (Alaska) has ap- 
pointed Grove G. Lautzenhiser as traffic 
manager. Associated with the Lucken- 
bach Steamship Co. for the last four 
years, he previously was with the Alco 
Transportation Co. and the Reliable 
Transportation Co. in Los Angeles. Henry 
Roloff, port director, in making the an- 
nouncement said; the establishment of 
the traffic division would mark “an all- 
out effort to establish the Port of An- 
chorage as Alaska’s major seaport in 
developing the export potential of nat- 
ural resources as well as the inbound 
movement of domestic cargoes.” 


AIR 


Pan American World Airways has 
named George Moore to head its world- 
wide marketing service. Mr. Moore, who 
assumed the position April 15, joined 
the airline in 1946. He had been New 
York district cargo sales manager since 
1954. Benjamin Atkins, former assistant 
district sales manager in Miami, suc- 
ceeds Mr. Moore in New York. 


Braniff International Airways has 
promoted A. J. Petrasic to assistant 
manager of reservations procedures. 
Braniff also announced that the func- 
tions of the reservations procedures de- 
partment headed by Rex Aber, had been 
expanded to include supervision of the 
sales training school. Mr. Petrasic has 
been manager of reservations for Braniff 
in Kansas City, Mo., and Chicago. 


OTHERS 


Luther H. Hodges, Secretary of Com- 
merce, has appointed David S. Black, 
an attorney of Olympia, Wash., as gen- 
eral counsel of the Bureau of Public 
Roads. Mr. Black was assistant state 
attorney general of Washington from 
February, 1957, until he accepted the 
federal appointment. In his former posi- 
tion he was counsel to the Washington 
Public Service Commission. 


Automobile Manufacturers Association, 
Inc., has announced election of Raymond 
V. Wolf, manager-traffic department of 
the Ford International division, as chair- 
man of the AMA’s ocean rate committee. 
The committee deals with export traffic 
matters of the automobile industry. 


Post Office Department has announced 
the retirement of Benjamin P. Adams, 
information officer for the Bureau of 
Transportation. Mr. Adams, 77, entered 
the postal service July 10, 1953, and has 
served as editor of the nationwide em- 
ploye magazine “Post Haste.” Before 
1953 he served as a magazine editor and 
writer for several government agencies 
including the Federal Reserve Board, 
Office of Defense Transportation, Civil- 
ian Production Administration, and the 
Defense Transport Administration. He 
served as a war correspondent in the 
United Kingdom with the Army Trans- 
portation Corps in 1943, and later as 
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public relations adviser to the Argentina 
Treasury Ministry in Buenos Aires. 


Clipper Carloading Co., Chicago, has 
announced that Walter Neel has joined 
its sales department staff. Mr. Neel was 
formerly employed in the Chicago office 
of Knaus Truck Lines and prior to that 
was in the general office of Knaus in 
Kansas City, Mo. 


Air Express International has an- 
nounced that, effective May 1, M. E. A. L. 
de Jong, manager for Europe, will assume 
the duties of Far East manager, with 
headquarters in Tokyo. Mr. de Jong 
currently has offices in Amsterdam. 
George J. Weenen, who presently heads 
the Far East office, will return to the 
United States for special assignment, 
working out of the New York City office. 


OBITUARIES 


Willard G. Carlson, 64, assistant su- 
perintendent of transportation for the 
Chicago, Burlington & Quincy Railroad, 
died March 31 in Chicago. He entered 


Burlington service as a messenger at 
Galesburg, Ill., in 1912. Since 1939 he 
had served the Burlington in Chicago 
successively as a traveling car agent, re- 
frigerator inspector, transportation in- 
spector, and assistant to the general 
superintendent of transportation, before 
being named assistant superintendent of 
transportation in January, 1949. 


R. Y. Wallace, retired general auditor 
of the Clinchfield Railroad, Erwin, 
Tenn., died April 7. 


Bertram O. Wissman, 50, assistant to 
the executive director of the American 
Movers Institute in Washington, D.C., 
died April 11 in Washington. Before 
joining the institute in March of 1960, 
Mr. Wissman had been congressional 
liaison officer for the Interstate Com- 
merce Commission for about a year. 
Prior to that he had been staff director 
and assistant chief clerk of the Senate 
interstate and foreign commerce com- 
mittee and had been a newspaper re- 
porter. 


Traffic Clubs 


Directors of Knoxville (Tenn.) Club 





The Knoxville (Tenn.) Traffic & Transportation Club has elected these directors for 1961. From 
left, seated, are: Palmer Ollard, of Killion Motor Express; Hubert Salyer, Southern Railroad; John 
Eggers, Tennessee Carolina Transportation; Tommy King, Rohm & Haas Co., and Ronald Cleek, 
American Airlines. Standing, from left, ere: Horace Adkins, Fulton Sylphon Co.; Frank Daugherty, 


Chesapeake & Ohio Railway; 


George Sliger, 


Dixie Ohio Express; George Tully, Tennessee 


Valley Authority, and Frank Wilson, Louisville & Nashville Railroad. Robert S. Rinearson, Mason 
& Dixon Lines, also a new board member, was not present for the picture. 


The South Bend (Ind.) Transportation 
Club has installed the following officers: 
A. R. Kimble, of Courier Express, presi- 
dent; E. L. Modlin, of National Standard 
Co., first vice-president; D. E. Porter, 
of New Jersey, Indiana & Illinois Rail- 
way, second vice-president; William 
Grounds, of B & P Motor Express, third 
vice-president; P. J. Whiteman, of 
Transamerican Freight Lines, Inc., sec- 
retary-treasurer, and Roman E. Dom- 
browski, of New York Central System, 
director for a three-year term. 


The Ramapo Valley Traffic Club, Suf- 
fern, N.Y., conducted “Steamship Night” 
at its monthly dinner meeting April 13 
in the Circle Club. John Funke, opera- 
tions manager for Sea-Land Co. of 


Puerto Rico, Inc., spoke on company 
operations and presented a film. Lester 
Walters, passenger sales manager for 
Alcoa Steamship Lines, Inc., New York 
City, also spoke on his lines’ operations 
and exhibited a film. 


The Bridgeport (Conn.) Traffic Asso- 
ciation has set “Short Haul Carriers’ 
Night” for April 17 in Eichner’s Beer 
Parlor. 


The Women’s Traffic Club of Oakland 
(Calif.) entertained members’ employers 
April 11 with an “Aloha Oe” bosses’ 
night in the Lake Merritt hotel. 


The Transportation Club of Syracuse 
(N.Y.) has scheduled its annual spring 
dinner-dance for May 4 in the Syracuse 











THOUGHTS 
ON APRIL 19 


This day’s inevitable associ- 
ation with taxes brings us re- 
lentlessly to a bitter subject: 
proposed additional taxes on 
motor common carriers. 


We have said it before, and 
we believe it bears repeating, 
that as users of the highways 
we motor common carriers ex- 
pect to pay, through local and 
Federal taxes, our reasonable 
share of the cost of construct- 
ing and maintaining those 
highways. We feel, however, 
that there are many other 
beneficiaries of the national 
highways. Apart from the de- 
fense program, there are pro- 
ducers and consumers served 
directly and indirectly by the 
common carrier system of 
which we are a part. Their 
stake in the highways is hardly 
less than ours, and we can see 
neither justice nor logic in 
singling us out for taxation 
that borders on the punitive. 


Slapping a tax on the big 
trucks because they are big 
and thus easy targets may give 
satisfaction to those who are 
not aware of the role of a 
strong common carrier system 
in the national economy and 
defense. It may even get the 
highways built, for that mat- 
ter; but how many users and 
beneficiaries will be left by 
that time is something else, 


“MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 
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Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 


We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking... just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0.,Box 570 
Long Beach 2, Califdrnia 








hotel. Among those in charge of ar- 
rangements are Robert Ingraham, of 
Navajo Freight Lines, and John Gregory, 
of New Process Gear. 


The Grand Rapids (Mich.) Transpor- 
tation Club has invited the wives and 
guests of members to its “Ladies’ 
Night” festivities April 15 in the Pant- 
land hotel. 


The Women’s Traffic Club of San 
Francisco has installed, as its president, 
Mrs. Caroline Etzkorn, of Market Street 
Van & Storage-Al- 
lied. The installa- 
tion of club officers 
took place at a 
luncheon on March 
25 in the Altra Mira 
hotel, Sausalito, 
Calif. Other new 
officers are: Doro- 
thy Edwards, Oak- 
land Army Termi- 
nal, vice-president; 
Anne Malfa, West- 
ern Pacific Rail- 
road, secretary; 
(Marijane Boll, Soo 
Line Railroad, treasurer; Gladys Nor- 
berg, Foremost Dairies, Inc., and Elinor 
Sheuerman, National Van Lines, Inc., 
directors for second year of two-year 
terms, and Catherine Heintz, Southern 
Pacific Co., director for first year of two- 
year term. Gertrude Pohndorf, Western 
Pacific Railroad, the outgoing president, 
is chairman of the board. 


Caroline Etzkorn 


The Portland (Ore.) Transportation 
Club invited Richard Scearce, traffic 
manager of the Apple Growers Associa- 
tion, Hood River, to speak on problems 
of agriculture at its April 14 meeting. 


The Green Bay (Wis.) Traffic Club 
has set April 19 as the date for its “Per- 
fect Shipping Dinner” in the Elk’s Club. 
R. S. Kurtenacker, packaging engineer, 
division of packaging research, forest 
products laboratory of the Forest Serv- 
ice, U.S. Department of Agriculture, 
will be the guest speaker. 


The Camden (N. J.) Traffic Club has 
asked E. P. Gangewere, president of the 
Reading Railway System, to speak on 
“Four Steps to Better Service” at its 
April 17 “Railroad Night” meeting in 
Kenney’s Restaurant. 


The Traffic Club of New Orleans pre- 
sented “Board of Commissioners Port of 
New Orleans Day” April 10 with a 
luncheon in the Roosevelt hotel. Robert 
E. Elliott, president of the Board of 
Commissioners Port of New Orleans, was 
the guest speaker. 


The Metropolitan Traffic Association 
of New York has set its annual dinner 
for May 4 in the Commodore hotel, and 
its annual stag and sports outing for 
June 6. On April 13 the club presented 
a forum session in the Commodore at 
which Charles Beard, of Union Carbide 
Corp., was the speaker on “Statesman- 
ship in Transportation.” At the forum 
also a debate was conducted between 
representatives of the club and New 
York chapter No. 5, of the Delta Nu 
Alpha, with Charles Trayford, transpor- 
tation consultant of Chas. Trayford As- 
sociates, as moderator. Judges for the 
debate were E. Albert Ovens, vice-presi- 
dent and dean of the Academy of Ad- 
vanced Traffic; Frank Kranse, assistant 
traffic manager of the P. Lorillard Co., 
and John Mahoney, transportation at- 











TRAFFIC WORLD 


SERVICE 


IS OUR 
FRAME 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM. N. C. 
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torney of Casey, Lane & Mittendorf. 
Debaters for the DNA were Al Kosta, 
Bob Adler, Sal Fiore, Tom Davey and 
Louis Laraia, as alternate; for the club, 
Tom Dunleavey, Frank Atherton, and 
Arch Brown as alternate. The debate 
subjects were “Tariff Simplification—The 
Classifications and Other Tariffs,” and 
“Is More Regulation Needed Under To- 
day’s Changing Transportation Picture?” 


The Traffic Club of Jacksonville (Fla.) 
held a family barbecue at Rubin’s on 
April 15. 


The Traffic Club of Washington, D.C., 
will hold its “First Inaugural Ball” the 
evening of April 19 in the Willard hotel. 


The Seattle Women’s Traffic & Trans- 
portation Club membership viewed color 
movies of the recent round-the-world 
voyage by Margaret Morrison, of the 
Southern Pacific Railway, and past presi- 
dent of the club, at the April 11 meeting. 


The Columbus (O.) Transportation 
Club has announced that John W. 
Bricker, former Senator and Governor 
of Ohio, will speak at the annual meet- 
ing and installation of officers April 20 
in the Deshler-Hilton hotel. 


The Appalachian Traffic Club has 
completed arrangements for its eleventh 
annual Import-Export Meeting the eve- 
ning of May 9 in the Ridgefields Country 
Club, Kingsport, Tenn. Principal speaker 
will be Richard L. Harris, vice-president 
—public relations of United States Lines 
Co., New York City. His subject will be 
“American Merchant Marine’s Contribu- 
tion to Our Economy.” Reservation re- 
quests should be sent to K. P. McDonald, 
Atlantic Coast Line Railroad, P.O. Box 
681, Kingsport, Tenn. Serving on the 
program committee are G. O. Stanley, 
assistant traffic manager, Tennessee 
Eastman Co.; H. D. Musick, traffic man- 
ager, Blue Ridge Glass division, Ameri- 
can-Saint Gobain Corp.; M. R. Mc- 
Corkle, Jr., export consultant, Eastman 
Chemical Products, Inc., and W. L. Allen, 
district freight agent, Clinchfield Rail- 
road, all of Kingsport. 


The Traffic Club of Tulsa has an- 
nounced that its annual spring dinner- 
dance will be seld April 18 in the Tulsa 
hotel. 


The Elmira (N.Y.) Area Traffic Club 
has requested Joseph A. Ryan, eastern 
regional sales manager of the Flying 
Tiger Line, to present a film on “Distri- 
bution by Air,” at the annual “Montour 
Falls Night” meeting April 19 in the 
M & M Club, Montour Falls, N.Y. 


The Cincinnati Traffic Club has lined 
up a “Sports Day” luncheon for April 18 
in the Sinton hotel, with Ed Kennedy, 
WLW Television announcer, as speaker. 
Its spring stag party will be on April 20 
in the Alms hotel. 


The Transportation Club of Rochester 
(N.Y.) has set its annual spring dinner- 
dance for May 19 in the Irondequoit 
Country Club. The club’s annual ob- 
servance of “Perfect Shipping Month” 
will be held April 20 at the Chamber of 
Commerce, with a panel discussion un- 
der the direction of Stan Cwirko and 
Frank Catrine. 


The Women’s Traffic Club of Pitts- 
burgh has urged members to invite their 
bosses, husbands and friends to the 
club’s regular monthly meeting April 18 
in the Chartiers Country Club to hear 
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shoal, in the yellow pages— 
Lal the Kings Men! 


Philip Cochran, vice-president—sales of 
Lyons Transportation Co., Erie, speak on 
“What Has Happened to Our National 
Confidence?” 


H. B. Reaves, Jr., assist- | 


ant general traffic manager of Pitts- | 


burgh Plate Glass Co., is to serve as 
toastmaster. 


The Raritan Traffic Club, New Bruns- 
wick, N.J., held “Eurasian Night” April 
11, sponsored by railroad members, in 


the Rodger Smith hotel, with Jack Wal- | 


dron, as guest speaker. 


The Tri-State Traffic Club, Cumber- 
land, Md., presented “Pittsburgh Night’ 
April 12 in the Ali Ghan Shrine Coun- 
try Club, at which H. B. Reaves, assist- 
ant general traffic manager of Pitts- 
burgh Plate Glass Co., was guest speaker. 


The El Paso (Tex.) Traffic Club con- | 


ducted its “Perfect Shipping Month” 


meeting April 4 in the Paso Del Norte | 


hotel. A golf outing is planned for April 
19 at the Juarez Country Club. 


The Transportation Club of Buffalo 
has scheduled its spring dance for May 
27, and its first golf outing for June 20 
at the Lancaster Country Club. 


The Traffic Club of Minneapolis has 
scheduled its spring dinner-dance for 
April 15 in the Calhoun Beach hotel. 
Howard W. Menke is chairman and Mil- 
ton Tulson is co-chairman of the enter- 
tainment committee. 


The Transportation Club of Saint Paul 
has arranged its spring dinner-dance for 
April 21 in the Midland Hills Country 
Club. On April 11 the club held its 
weekly luncheon meeting in the Prom 


Center, with John C. Brunette, executive | 
assistant, Northwestern Bell Telephone | 


Co., Minneapolis, as speaker. 


The Transportation Club of Seattle 
held a luncheon meeting April 3 at 
which Sid Hayman, manager of the 
service department of Alaska Steamship 
Co., spoke on “This Is Your Story Since 
1895—Alaska Steamship Co.” The club 
held a business meeting April 10. 


The Women’s Traffic Club of Kansas 


City will serve as host April 14 through | 
April 16 to the annual convention in | 


Kansas City of the Southern Conference 
of Traffic Women, which has members 
in Missouri, Oklahoma and Texas. Roe 
Bartle, Kansas City mayor, will address 
the group April 15. 


The Worcester (Mass.) Traffic Associa- 


tion will hold 
“Ladies’ Night” dinner-dance April 27 
in The Meadows, Framingham, Mass. 


The Los Angeles Transportation Club 
had Samuel C. Dunlap, vice-president— 
cargo sales and market development of 
Trans World Airlines, as the speaker at 
a luncheon meeting April 11 in the Bilt- 
more hotel. 


The Rock River 
Club will hold its “Truckers’ Night” din- 
ner April 19 at the Verdi Club in Rock- 
ford, Ill. 


The Motor City Traffic Club of De- | 


troit, observed “Truck Night” April 10 
in the Detroit-Leland hotel. The pro- 
gram included a forum on “Trends in 
Motor Carrier Transportation—Piggy- 


back”. Participants included Robert A. | 
Sullivan, senior partner in the law firm | 


of Sullivan, Elmer, Eames and Moody, 
and Robert M. Cowdin, manager of the 


its thirteenth annual | 


Southeastern Michigan Shippers Co-op 


(Ill.) Valley Traffic | 
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Wherever in the world 
you want to move them 
—call Wheaton. 


Wrector 


Van Lines Ine. 


LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 








High, wide and heavy shipments? 





Special care for special 
shipments are a spe- 
cialty of TP.&W. 
You'll find outstanding 
clearances on this trans- 
Illinois shortcut. 







Toledo, Peoria & Western 


Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 





~ SERVICE... 


When you wont it... where you need it... 
From 


THE TRAFFIC MAN'S LINE. 







COOPER -JARRETT Inc. 


CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, N. J. 


TRENTON, N. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
NEW YORK, W. Y. 








Association. Serving as chairman was 
George C. Kiba, manager of the trans- 
portation bureau of Greater Detroit 
Board of Commerce. The club held its 
annual bowling match and dinner-dance 
with the Traffic Club of Cleveland in 
Cleveland on April 15. 


The Transportation Club of Milwaukee 
gave a dinner-dance April 8. A bowling 
banquet is planned for April 27. The club 
will hold its annual dinner for installa- 
tion of new officers on May 17. 


The Transportation Club of New 
Castle (Pa.) has scheduled a meeting 
for April 27 in the Fountain Inn hotel, 
with Everett F. Martin, director of sales 
for Hayes Freight Lines, as speaker. Mr. 
Martin is to predict what the trucking 
industry will look like in the next 10 to 
15 years. 


Delta 
Nu Alpha 


Pittsburgh chapter No. 2 viewed the 
film “Operation Abolition” at a meeting 
April 12 in the Penn Sheraton hotel, 
Pittsburgh. The film, depicting a dis- 
tubance which occurred last June during 
a San Francisco meeting of the House 
un-American activities committee, was 
obtained by Fred Pfeiffer, of the Koppers 
Co. 


Twin City chapter No. 78 heard a panel 
discussion on transportation sales at a 
meeting April 5 at the Midway YMCA, 
Taking part in the discussion were Bob 
Sanders, vice-president, Mercury Motor 
Freight Lines; Layne Martin, general 
traffic manager, Gould National Bat- 
teries, and Bill Campbell, commercial 
agent, Atchison, Topeka & Santa Fe 
Railway. 


Naugatuck Valley (Conn.) chapter No. 
120 heard a panel discussion covering the 
Landis and Doyle reports on transporta- 
tion and regulation at a meeting April 
11 in the Employes Industrial Relations 
building, Waterbury, Conn. Nominations 
for the year 1961-1962 were also made. 


Salt Lake City chapter No. 166 elected 
officers at a meeting in March, as fol- 
lows: James K. Speight, president; Don 
H. Urry, first vice-president; Charles J. 
Fischer, second vice-president; Douglas 
L. Bouldon, director (one year); George 
Fuller, director (two years); Kenneth W. 
Ingleby, director (three years), and 
Ronald Smith, secretary-treasurer. The 
March meeting completed the chapter’s 
first year. At an April meeting, John S. 
Jarrett, assistant general freight agent 
—rates, Denver & Rio Grande, Western 
railroad, Denver, discussed piggybacking. 


Chicago chapter No. 40 will have as 
guest speaker at its meeting April 27, in 
the Traffic Club of Chicago, Howard A. 
Propst, regional director, transportation 
and public utility services, General Serv- 
ices Administartion, Chicago. He will 
speak on “Traffic Management in Gen- 
eral Services Administration.” 


Southeastern University chapter had 
Thomas B. Deen, traffic engineer for the 
National Capital Transportation Agency, 
as speaker at a meeting April 12. 


classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
| Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 
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Help Wanted 


FLEET MAINTENANCE SUPERVISOR—Na- 
tionwide carrier needs experienced man to 
handle all aspects of fleet maintenance 
programs including purchasing new equip- 
; ment, p.m., supervision of records and office 
personnel. ‘Control maintenance of 800 trail- 
ers and sOme power equipment. Willing to 
| relocate to midwest. Usual fringes. Send re- 
|} Sume and photo to Box 2092. 








TRAFFIC MANAGER 
Aggressive West Coast Transcontinental 
Motor Carrier has challenging position 
open. Applicant must have experience in 


handling people, sales, and be familiar 
with Transcontinental tariffs. Salary open. 
| All replies in strict confidence. Send full 
resume to Box 2096. 








EDUCATIONAL OPPORTUNITY. Teaching, 
| administration, and public relations in a 
growing business college traffic management 
department. College degree required. Must 
have experience in traffic. Write fully, state 
education and business background to: 
James W. Burger, Davenport Institute, Grand 
Rapids, Michigan. 





Situations Wanted 


DISTRIBUTION — TRAFFIC MANAGER or 
Ass’t., rates, surveys, operations, private car- 
riage, material control, multi-plant; college 
grad. Write Box 2097. 


| GENERAL TRAFFIC MANAGER, 20 years 
experience, class I common carrier, Middle 
Atlantic Territory. I.C.C. practitioner, well 
known in industry, excellent background. 
Desires to make change, willing to relocate, 
prefer Middle Atlantic region. Resume upon 
request. Write Box 2089. 


| TRAFFIC POSITION. Age 33, traffic school 
graduate. Two years common carrier, six 
years industrial experience. Well versed in 
| rates. Central Penna. desired. Write Box 
| 2095. 


Educational Books and Courses 


| 1.C. PRACTITIONERS. The only practical 
| authentic I.C. law course available by mail. 
| Restricted to Attorneys, Practitioners or 
| those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2. IIl. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
| perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
| College of Business Administration in At- 
| lanta with six years experience in the trans- 
| portation industry. He is a member of the 
| Georgia Bar and the I.C.C Bar. Advanced 
| Traffic Management is deserving of a pre- 
| ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
| Dubuque, Iowa. 
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traffic dates 


Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 


Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 


Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 


Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


Customer Relations Council of American Trucking Associations, 
Shoreham hotel, Washington, D.C. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


First Annual Furniture Traffic Managers Convention, Sheraton Towers 
hotel, Chicago. 


Illinois Territory Industrial Traffic League, Palmer House, Chicago. 
National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


nual meeting), Atlanta Biltmore, Atlanta. 


Private Carrier Conference (annual meeting), Kansas City, Mo. 
NATIONAL TRANSPORTATION WEEK 


Southeast Shippers Advisory Board, Sheraton-Charles hotel, New 
Orleans. ; 


National Defense Transportation Day. 


Central Western Shippers Advisory Board, Sheraton-Fontenelle 
hotel, Omaha. 


Southwest Shippers Advisory Board, Herring hotel, Amarillo, Tex. 


Pacific Coast Shippers Advisory Board, Sir Francis Drake hotel, San 
Francisco. 


National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D.C. 


Trans-Missouri-Kansas Shippers Board, Robidoux hotel, St. Joseph, 
Mo. 


traffic club annual dinners 


Capital District Traffic Association, Albany, N.Y. 
Columbus Transportation Club, Columbus, O. 
Delmarva Traffic Club, Salisbury, Md. 

Ogden Transportation Club, Ogden, Utah. 


Traffic Club of Lake Charles, Lake Charles, La. 

Women’s Traffic Club, of Norfolk-Portsmouth, Norfolk, Va. 
Harrisburg Traffic Club, Harrisburg, Pa. 

Greater Johnstown Traffic Club, Johnstown, Pa. 

Wyoming Valley Traffic Club, Wilkes-Barre, Pa. 


Ago wm 
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Because of facts developed by 
special agents in its Bureau of 
Investigation, the Commission in- 
stituted an inquiry into the prac- 
tices of the Class I railroads with 
respect to forwarding operations. 
It was reported that the agents 
had developed situations indicat- 
ing favoritism toward some ship- 
pers amounting to unjust discrim- 
ination and undue preference to 
others. All the Class I roads were 
made respondents in the proceed- 


ing. 
* 


Application for a nationwide 
investigation and_ cancellation 
of railroad pickup-and-delivery 
tariffs was made to the Commis- 
sion by the American Trucking 
Associations and the Brooks 
Transportation Co. They claimed 
that the railroad tariffs were in 
violation of the motor carrier part 
of the interstate commerce act. 


*- 
Burton K. Wheeler, chairman 


of the Senate interstate commerce 
committee, disclosed plans to ask 
the Senate for $100,000 to carry 
on the committee’s investigation 
of railroads. Already, $25,000 
had been allotted for the study. 


> 
The Inland Waterways Corp., 


the government barge line agency, 
told Congress in its annual report 
that it had initiated an investiga- 
tion of “the pregnant possibilities 
of truck-water rates’ and that 
the corporation was considering 
starting an experimental joint 


service out of Chicago and Kansas 
City. 
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FACT IS, LTL IS THE HEART OF OUR BUSINESS .. . While we handle your truck- 
load traffic as well as any carrier (we think better than most), our whole organiza- 
tion is geared to the needs of LTL shippers and consignees. Our mechanized 
terminals, radio-dispatched pick-up fleets, and daily schedules are designed to 
meet your LTL distribution requirements. Our DAYSAVER thru-schedules by-pass 
intermediate terminals to provide faster service on longer hauls. Whether your 
shipments are LTL or truckload, you'll find CF has the equipment, the experience, 
and the routes to serve you better. Get the facts from your CF terminal or contact 
the CF Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


—_ 


Som 3 J 
Cer CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 





NATIONAL serceolozveR SYSTEM 


now fully developed for 


semi-automatic fully automatic 


CARGO CONTAINER HANDLING 


The National Speedloader System for automated handling of marine, land and air-transported 
cargos is the first completely integrated handling system to offer standardization to all shippers. 
National does not manufacture containers or cranes, but supplies essential Speedloader 
components to commercial producers of these items. This means the ship, railroad or truck 
operator can purchase these items competitively from any source — yet have a proven, 
fully compatible system for interchange. 


In addition to greater cargo handling capability, turnabout time, crating costs and damage 
are reduced, theft and pilferage banished. Automatic handling of containers is the Big Idea whose 
time has now come — and the National Speedloader System is its Big Name. 


A-3583A 
Transportation Products Division 


| NATIONAL | 


CASTINGS | 
COMPANY | 


Cleveland 6, Ohio 
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REGULATORY 


Va Val GD TE Se Ee ED NEWS & REPORT 


PART 2 


ICC NEWS 
DECISIONS 


Severance Pay for Hunt Employes 
Higher Tank Car Allowances 
Pipeline Valuation 


‘Second Chance’ to Serve Shipper 


Detroit Commodity Rates 
New Tank Car Description 
SP Train Service Case 


Digest of Commission Rate Reports 


Railroad Abandonments 


Digest of Commission Motor Reports 


Motor Finance Cases 
Uncontested Finance Cases 


ORDERS 


Reedville’s Authority Canceled 
Water Rights Transfer 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Modified Procedure Cases 
Orders Stayed 


COMPLAINTS 


93 


Digest of Complaints 


APPLICATIONS AND PETITIONS 


94 
95 
95 
96 


Amendments to SMCRC Rate Pact 
Southern Train Discontinuance 
New England Rate Revision 

ICC Probe of Lumber Rates 
Objections to REA ‘Simple’ Tariff 
Western Roads’ Pact Revision 
Finance Applications 

Motor Rights Applications 
Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


101 
103 
104 
105 
105 
106 
106 


Contested Canned Goods Rate 
Pig Iron Rates Unlawful 
Applicants to Serve Pipeline 
Unlawful Control Not Proved 
Houston Interchange Practices 
Purchase of Boehle’s Express 
Rates on U.S.-Canada Traffic 


%, 


w 


ICC NEWS 83 

STATE COMMISSION NEWS 111 
AERONAUTICS BOARD NEWS 112 
MARITIME BOARD NEWS 114 


COURT NEWS 115 


> Late Regulatory News may be found on 
pages 17, 18, 20, 22 and 23 of Part 1 


107. Textile Transport Under Definition MARITIME BOARD NEWS 


108 Motor Finance Proposals 

108 Motor Recommended Reports 114 Filing of Leases Questioned 
114 Dual-Rate Plan Argument 

HEARINGS 114 Part of Probe Dropped 

110 ICC Cases Assigned for Hearing 114 Four-Way Ship Agreement 


114 Express Line Subsidy Plea 
STATE COMMISSION NEWS 114  Shipper-v.-Conference Case Hearing 


111 Washington Rate Boosts Sought 
112 California Distance Table COURT NEWS 


112 Wareh I in Californi 
eS 115 Charter Refunds by Gov't 


115 Lines Awarded Refunds 
AERONAUTICS BOARD NEWS 115 Pay for Empty Mail Sacks Denied 


112 Procedure on Opinion Writing 115 ‘Pennsy’ Fined for Violations 
113. CAB Route and Service Actions 116 Motor Act Prosecutions 
113 ‘Split Charter’ Flights Unlawful 116 Miscellaneous Decisions 
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Interstate Commerce 
Commission News 


Motor Carrier, Found to Have Made False 
Pledge in Purchase Case, Excused by ICC 


ICC Majority Affirms Order That Trucker, Which Misrepresented 
‘Employe Aid’ Plans, Tend Severance Pay to Employes Displaced by 
Its Purchase of Another Carrier. Three Members Would Be Stricter. 


Because of “obvious gaps in the 
evidence” in a reopened proceeding 
in which Baggett Transportation Co. 
was authorized to, and subsequently 
did, purchase Hunt Freight Lines, 
Inc., the full Commission has de- 
clined to move to suspend or revoke 
certain operating rights granted to 
Baggett in connection with the pur- 
chase, although it has found that 
Baggett “failed and never intended 
to carry out its pledge to the Com- 
mission,” made in order to receive 
approval of the purchase, that it 
would make an effort to absorb 
Hunt’s employes following consum- 
mation of the transaction. 


Three of the Commission’s members, 
dissenting, said, in effect, that under 
the circumstances, they would take 
action to reverse the results of prior 
decisions granting the purchase author- 
ity and the involved operating rights. 


The majority, however, affirmed the 
findings in a report on reconsideration 
in the proceeding in which division 4 
stipulated that employes displaced by 
the purchase be given three-months’ 
severance pay. 


The Commission made its findings in 
a report, accompanied by an order, on 
further hearing in MC-F-6034, Baggett 
Transportation Co.— Purchase — Hunt 
Freight Lines, Inc. In its initial report 
in the proceeding, 70 MCC 169, decided 
October 22, 1956, the Commission said, 
division 4 conditionally authorized the 
purchase by Baggett Transportation of 
the operating rights and certain property 
of Hunt. On petition of the Truck 
Drivers and Helpers Local Union No. 515 
of the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen 
and Helpers of America, it said, division 
4 reopened the proceeding for reconsid- 
eration and granted the union leave to 
intervene. 


In its report on reconsideration, de- 
cided April 9, 1958 (75 MCC 147), divi- 
sion 4 modified and supplemented its 
prior approval of the transaction by 
imposing a condition that any employe 
of Hunt separated from his position 
with the carrier because of the trans- 
action should receive not more than 
three months of severance pay from 


Baggett, with certain exceptions, the 


Commission said. 


However, before issuance of the report 
on reconsideration, Baggett was granted 
a certificate, by division 1, covering the 
rights purchased by it from Hunt, the 
ICC said. 


After issuance of the report on re- 
consideration, the Commission said, Bag- 
gett and the union each filed petitions 
for reconsideration, the former alleging 
that the report on reconsideration was 
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unlawful, unreasonable and arbitrary 
and requesting vacation of the order is- 
sued on reconsideration, and the latter 
requesting a further hearing for the pur- 
pose of establishing a need for addition- 
al protective conditions. There followed, 
the Commission said, various petitions 
and motions by both Baggett and the 
union, each attempting to have the 
Commission act in its favor. 


Related Actions 


In the ensuing period, the Commission 
said, the union also filed a complaint 
against Baggett with the National Labor 
Relations Board, charging various viola- 
tions of the national labor relations act. 
Other issues involved in the disagree- 
ment between the union and Baggett, 
the Commission also said, were pending 
decision before the southern division of 
the Tennessee eastern district court. 


After discussing numerous questions 
raised by both parties, most of which 
it found were either not within the Com- 
mission’s jurisdiction or germane to the 
problem before it, the ICC said: 

“There are, accordingly, only two 
major issues for determination—(1) 
whether Baggett made a reasonable ef- 
fort to carry out its pledge to absorb 
Hunt’s employes and that they would not 
be adversely affected, and, (2) whether it 
had no such intention and its misrep- 
resentations to the Commission in that 
respect were deliberate. Division 4, in its 
report on reconsideration of April 9, 
1958, was convinced that Baggett in- 
tended to absorb Hunt’s employes into 
its own organization and prescribed a 
condition which would afford some pro- 
tection for those employes who might be 





displaced as a result of such integration, 
including a provision for arbitration of 
any resulting dispute. It relied therein 
on testimony adduced on Baggett’s be- 
half at a hearing held December 5, 1955, 
to the effect that: 


“Although no commitments had as 
yet been made, Baggett would be able 
to use Hunt’s employes at Chat- 
tanooga [Tenn.], Rome [Ga.], and 
Gadsden [Ala.] and proposed, if able, 
‘to place throughout the unified opera- 
tion all of its employes who made 
application.’ 


‘No Such Plan’ 


“It is a matter of record, however, that 
on July 22, 1959 .. . Baggett’s general 
manager, disclosed for the first time that 
it had no such plan, that in May 1957 
it embarked on an entirely new program 
of employment using Chattanooga Serv- 
ice [a pickup and delivery company 
formed by a Baggett employe], and 
that, since 1957, it has been company 
policy to use independent contractors to 
perform terminal operations at all new 
terminals, which at the time of said 
hearing included those at Chattanooga 
and Albertsville and Cullman, Ala.” 


An offer was made by Baggett, sub- 
sequent to its purchase of Hunt, to enter 
into a contract with four of 17 drivers 
covered by a contract between the union 
and Hunt, the Commission said. Under 
the offer, the drivers would have be- 
come “owner-operators,” it said, which 
meant that the offer was “in no sense” 
an offer of employment within the mean- 
ing of Baggett’s representations in its 
applications and at the hearing. Fur- 
ther, it said, the employe of Baggett who 
had formed Chattanooga Service, and 
was now its president, agreed with 
Baggett’s general manager that Chat- 
tanooga was an independent company. 


Failure to Carry Out Pledge 

“Assuming this to be true,” the Com- 
mission said, “the conclusion is inescap- 
able that Baggett had no intention from 
the very beginning to live up to its 
pledges to the Commission. However, 
we are of the opinion and find that Bag- 
gett had the power to control Chat- 
tanooga Service. In any event it was 
Baggett’s responsibility to come to the 
Commission and disclose its inability to 
carry out its representations and ask 
for appropriate relief rather than to 
adopt a device designed to evade obliga- 
tions thereunder. The record shows that 
not all of Hunt’s employes would have 
been hired and those which might have 
been hired would not have received 
wages commensurate to what they were 
receiving from Hunt nor would they 
have been accorded seniority rights in 
Chattanooga Service’s organization. In 
our opinion, it has failed and never 
intended to carry out its pledge to the 
Commission. 


“While we do not condone Baggett’s 
misrepresentations, in view of Hunt’s 
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involvement in the false representations 
and its failure to appear at the further 
hearing and defend its action in firing 
its employes, there are such obvious gaps 
in the evidence that we are reluctant to 
institute revocation proceedings or even 
move to temporarily suspend the certif- 
icate issued to Baggett with the ensuing 
loss of customers and interruption of 
employment for employes, especially 
since it has been the established policy 
of the Commission to go no further than 
to require three months’ severance pay 
for displaced employes. 


“Upon further hearing we affirm the 
findings in the prior report, decided 
October 22, 1956, as modified in the re- 
port on reconsideration, decided April 9, 
1958. 


“An appropriate order will be entered.” 


Minority Views 


Commissioner Howard G. Freas, 
joined in a dissent by Commissioner 
Laurence K. Walrath, said: 

“Applicants, under oath as part of the 
original application, pledged to the Com- 
mission that none of the employes of 
vendor would be adversely affected. 
Based upon the evidence the report finds 
that applicants not only failed, but also 
had no intention from the very begin- 
ning, of fulfilling this pledge. The rec- 
ord is clear that vendor dismissed its 
employes about nine days prior to con- 
summation of the transaction and that 
vendee made no bona fide attempts to 
offer them equivalent jobs. The major- 
ity states that it does not condone the 
false representations. However, it goes 
no further than to affirm the prior find- 
ings with the modification imposing a 
condition requiring a three-months sev- 
erance pay for displaced employes. 


“The imposition of the condition for 
severance pay, which is merely in the 
nature of an award of damages, may or 
may not give adequate redress to the in- 
dividual employes involved. In my 
opinion, however, this is far from suffi- 
cient to vindicate and uphold the Com- 
mission’s overriding responsibility here, 
as the guardian of the public interest, 
in preserving the integrity of its process. 
Generally, I believe that when misrep- 
resentation or fraud is shown to have 
tainted a case the whole proceeding 
ought to be vitiated. It is worthy of 
note that recently courts have indicated 
a tendency to invalidate administrative 
proceedigs, apparently regardless of the 
merits, when the impropriety was merely 
ex parte contracts with the agency. See, 
for example, United Air Lines, Inc. v. 
CAB, 281 F.2d 53; and Sangamon Valley 
Television Corp. v. United States, 269 
F.2d 221. I would think that this should 
hold true, a fortiori, with respect to de- 
liberate misrepresentation of material 
facts or the perpetration of fraud upon 
the agency. Applicants should not be 
permitted to gain any advantage or 
profit from such or similar wrongdoings. 

“I would vacate and set aside the 
orders approving the transaction and 
either dismiss or deny the application, 
thus leaving the applicants in the posi- 
tion in which their own misdeeds have 
placed them. Since there are a number 
of existing motor carriers operating in 
the territory involved, it appears that 
this action would not adversely affect 
any innocent member of the shipping 
public.” 


Commissioner John H. Winchell, in a 
separate dissent, said he was unable to 
find affirmative evidence in the proceed- 
ing that Baggett had ever intended to or 
did, in fact, make a bona fide offer to 
Hunt’s employes. It was his view, he 
said, that the material misrepresenta- 
tions in the case justified and demanded 
that the rights and property acquired 
by means of the misrepresentation be 
ordered divested. 


Higher Tank Car Allowances 
Limited to 3 Commodities 
Held Discriminatory by ICC 


The Commission, division 2, has 
refused to approve railroad tariffs 
providing flat allowances for those 
who furnish, or bear the expense 
of furnishing, tank cars of 8,000 gal- 
lons capacity or more, for move- 
ments of alcohols, solvents and 
sulphuric acid between points in 
Official Territory, on finding that 
approval of the schedules would 
sanction discriminatory practices 
forbidden by the interstate com- 
merce act. 


In its report disapproving the sched- 
ules under investigation in No. 33277, 
Tank-Car Allowances in Official Terri- 
tory, the division said there was no fac- 
tual evidence which would warrant the 
payment of greater or different allow- 
ances to shippers of these three com- 
modities than were paid to shippers 
furnishing tank cars for the’transporta- 
tion of numerous other commodities 
moving in such equipment. 


In an order attached to its report, the 
division directed that the schedules be 
canceled on or before May 8 on not less 
than one day’s notice. 


The schedules were filed to become 
effective December 1, 1959, by Official 
Territory railroads. On protest of the 
National Tank Truck Carriers, Inc., the 
division said, an investigation was insti- 
tuted into and concerning the lawfulness 
of the schedules which became effective 
as published. However, the division re- 
ferred to the schedules as the proposal 
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or proposed allowances. The Manufac- 
turing Chemists Association, Inc., inter- 
vened and submitted evidence in support 
of the proposal. 


Original Schedules 

“Originally,” the division said, “by 
schedules filed to become effective on 
October 10, 1959, the respondents pro- 
posed flat allowances of $14 and $17 on 
loaded tank cars (8,000 gallons capacity 
and over) of alcohols and solvents, and 
sulphuric acid, respectively. These allow- 
ances were designed to provide pay- 
ments in addition to the 4.5 cents per car 
mile provided for the car owners. Sub- 
sequently, when the latter figure was 
increased to 5.5 cents, the respondents 
modified their proposal to provide al- 
lowances of $12.50 and $15.50, respec- 
tively, for tank cars of 8,000 gallons ca- 
pacity, or more. These additional allow- 
ances are limited to movements from and 
to stations in official territory to which 
mileage rate bases 40 to 300, inclusive 
with or without letter suffixes, are as- 
signed, and are payable only to the ship- 
per, producer or consignee executing a 
certificate on the bill of lading to the 
effect that such person has borne the 
expense of the car or cars used.” 

The division said the underlying rates 
on sulphuric acid ranged from 27 to 60 
cents per 100 pounds, subject to Rule 35 
of the Uniform Classification, and that 
the rates on alcohol and some solvents 
ranged from 32 to 68 cents, subject to 
Rule 35. 

“The rail carriers have long paid al- 
lowances on a mileage basis for the 
use of other than railroad-owned tank 
cars,” the division said. “Those mileage 
allowances are paid to the owner or 
lessee of the car furnished, and may 
not exceed the car-rental expenditure 
of the lessee. 

“In contrast, under the instant pro- 
posal, there is no restriction against 
mileage allowances being paid in ex- 
cess of car-rental expense of the lessee, 
giving due consideration to the contrac- 
tual limitations existing between the car 
supplier and lessee when the additional 
allowance of 5.5 cents is applied.” 


Designed to Regain Traffic 

The purpose of this proposal, the di- 
vision said, was to regain certain short- 
haul traffic which the respondents had 
been losing to competing tank-truck 
carriers and to offer producers and 
shippers of these commodities an incen- 
tive to invest in additional equipment. 

The division said that the protestants 
contended that the proposal provided 
neither correlation with established mile- 
age allowances nor safeguards against 
the allowances being in excess of the 
cost of furnishing cars and urged that 
the proposal lacked uniformity and 
might result in rebates, in violation of 
section 15(13) of the interstate com- 
merce act. 

In discussing that section of the act, 
the division said it was well established 
that a shipper who furnished an instru- 
mentality of transportation was entitled 
to payment for the use thereof on a 
basis which would cover full cost to the 
shipper, including a fair return on in- 
vestment. It was an unlawful rebate, 
concession and discrimination for a car- 
rier to pay an allowance in excess of 
the shipper’s reasonable costs, the di- 
vision said. 

The division said the evidence failed 
to establish that the costs incurred by 
five shippers, which were submitted in 
a cost study by the association, were rep- 
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resentative of shippers generally who 
shipped those commodities in Official 
Territory. Also, the costs shown were 
inadequate for the additional reason 
that they were not segregated as be- 
tween shipper-owned and shipper-leased 
cars, it said. 

“Instead,” it said, “the proposal here is 
a departure from the uniform mileage 
rate of 5.5 cents generally applicable to 
the furnishers of tank cars by the at- 
tempted establishment of additional al- 
lowances on a per car basis to those 
particular users of tank cars who ship 
three specific commodities. There is be- 
fore us no factual evidence which would 
warrant the payment of greater or dif- 
ferent allowances to shippers of these 
three commodities than are paid to ship- 
pers furnishing tank cars for the trans- 
portation of the numerous other com- 
modities moving in such equipment. It 
thus appears that approval of these 
schedules would sanction discriminatory 
practices forbidden by the act. 

“Moreover, the schedules represent a 
departure from the historic practice of 
making payment of such car allowances 
to the owner of the car furnished, or to 
the shipper-lessee thereof, provided the 
allowance to the latter does not exceed 
the car-rental expense. While the pay- 
ment of the 5.5-cent mileage allowance 
would continue to be governed by such 
practice, the proposed additional allow- 
ances would be paid to the shipper, pro- 
ducer or consignee named in the cer- 
tificate executed on the bill of lading, 
without regard to ownership or lease- 
hold rights. The standard contract be- 
tween private car lines and shipper- 
lessees provides that the former, as 
owner-lessor of the tank cars, collects 
from the carriers the mileage allow- 
ances earned by the cars, and credits 
such allowances to the account of the 
shipper-lessee, subject to the restriction 
that the amount of such credits shall 
not exceed the rental to be paid by the 
lessee. 

“This provision serves as a restriction 
against unlawful rebates. The instant 
proposal, however, would provide no 
such contractual safeguard, since the 
shipper-lessee on the bill-of-lading cer- 
tificate would be entitled to receive the 
additional allowance directly from the 
carrier while simultaneously claiming 
credit for the mileage allowance from 
the private car line. Under such cir- 
cumstances any amount allowed to 
lessees in excess of the cost incurred by 
them under the lease agreement would 
be unjust and unreasonable in viola- 
tion of section 15(13) and would con- 
stitute a rebate and discrimination pro- 
hibited by section 6(7) of the act. We 
think there should be uniformity in the 
method employed in making private-car 
allowances for the use of tank cars, and 
no sound reason is advanced on this 
record for departing from the method 
comprehended within the standard con- 
tract between private car lines and ship- 
per-lessees. 

“For the foregoing reasons, we find 
that the proposed additional allowances 
are not shown to be lawful. An order 
will be entered requiring their cancella- 
tion, and discontinuing the proceeding.” 

It was noted that Commissioner How- 
ard G. Freas concurred in the result. 


Pipeline Valuation 


The final value for rate-making pur- 
Poses of the property owned and used 
for common carrier purposes by the 


Magnolia Pipe Line Co. has been deter- 
mined by the Commission, in a report 
Valuation No. 1311, as $191,827,400 as of 
December 31, 1959. The deadline for 
filing protests with the ICC in Wash- 
ington, DC., is May 12. It was noted 
that the proceeding was referred by the 
Commission to Vice-Chairman Rupert 
L. Murphy for consideration and dis- 
position. 


Protestant, in Rights Case, 
Denied ‘Second Chance’ to 


Serve Dissatisfied Shipper 


On the ground that the addition of 
more tank vehicles to an established 
motor carrier’s already sizable fleet 
of equipment afforded no assurance 
that the existing carrier would be 
able to meet, in a satisfactory man- 
ner, the needs of a shipper in the 
future, the entire Commission has 
reversed a decision of a division and 
granted permanent authority to an- 
other carrier to engage in trans- 
portation services for the shipper. 


In a report and order on reconsidera- 
tion in MC-87523, Sub. 76, Frank Cos- 
grove Transportation Co., Inc., (Medford, 
Mass.) Extension—Liquid Lard, the Com- 
mission reversed the findings in the 
prior report, decided May 24, 1960, and 
granted applicant a certificate authoriz- 
ing the transportation of liquid lard, in 
bulk, in tank vehicles, from Boston, 
Mass., to Portland, Me., over irregular 
routes. Rupert L. Murphy, vice-chair- 
man wrote a dissenting opinion in which 
he was joined by Everett Hutchinson, 
chairman, and Commissioners Howard 
G. Freas and Abe M. Goff. 

After the division denied the applica- 
tion, the Commission said, the proceed- 
ing was reopened for reconsideration on 
the present record on petition of the 
applicant, which contended (1) that 
service of the protestant, P. B. Mutrie 
Motor Transportation, Inc., “had been 
tested by the supporting shipper and 
found wanting; (2) that six examples 
of unsatisfactory service by Mutrie are 
cited by shipper, including one com- 
plete failure to transport a shipment; 
(3) that the reasons given by protestant 
to explain the defects in its service con- 
sist of generalities only; and (4) that 
protestant’s inadequate service has cost 
shipper the permanent loss of one-third 
of the orders of its consignee in Port- 
land.” 

Acquisition of Equipment 


In reply, the Commission said, Mutrie 
conceded that its service might not 
have been entirely adequate when it 
began transporting this new traffic. It 
argued, however, the ICC said, that the 
deficiencies of which shipper complained 
had been satisfactorily explained and 
fully remedied and that although it had 
since acquired additional suitable equip- 
ment it had been afforded no further 
opportunity to transport the traffic. 

The Commission said applicant held 
temporary authority, conditioned to ex- 
pire on final determination of the 
instant proceeding, to transport liquid 
lard from Boston to Portland and that 
from March 25, 1959, to September 30, 
1959, the date of hearing, applicant 
transported seven truckloads of the in- 
volved commodity for the shipper, 
Armour & Co., and maintained a ter- 
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minal at Medford where it stationed 15 
insulated, stainless steel tank trailers 
suitable for hauling lard which would 
be available for shipper’s use on demand. 


Shipper’s Position 


“Armour presently supplies its Port- 
land consignee with liquid lard at the 
rate of one tankload every three weeks, 
as compared with a rate of one truck- 
load every two weeks when it initially 
acquired the account,” the Commission 
said. 


“It attributes this decline to the un- 
satisfactory service provided on the first 
six shipments of lard handled by Mutrie, 
asserting that the latter’s failure to 
furnish timely deliveries on such ship- 
ments caused the consignee to obtain 
some of its needs from a competitor. 
Armour complains that, despite five to 
seven days’ advance notice of intended 
shipments, Mutrie was five hours late 
in the pickup of the first shipment; con- 
sistently failed to pickup the next four 
shipments at the times specified; and 
was unable to supply equipment for the 
sixth shipment, which was ultimately 
handled by applicant under emergency 
temporary authority. Following the third 
shipment, on which there was a 24-hour 
delay, consingee urged shipper to use 
another carrier. On another occasion 
consignee was required to keep personnel 
overtime to receive a late delivery. After 
the sixth shipment, Mutrie’s service was 
discontinued and thereafter the traffic 
was transported by applicant pursuant 
to temporary authority. Shipper has 
found applicant’s service to be satis- 
factory and expresses a need for its con- 
tinuation under a permanent authoriza- 
tion. 


“Mutrie holds extensive authority to 
transport general commodities, petrol- 
eum products, and other liquid com- 
modities from, to, or between points 
throughout New England, including, as 
pertinent, lard, in bulk, from Boston to 
Portland. It maintains a terminal at 
Waltham, Mass., about eight miles from 
Armour’s plant, and operates 73 tank 
trailers suitable for transporting liquid 
lard, of which 30 were acquired between 
March and September 1959 after the 
discontinuance of its service by Armour. 
Its lapses in handling shipper’s traffic 
are attributed partly to delays in deliv- 
ery of these new tank units, and partly 
to adverse weather conditions during the 
winter of 1858-1959. It has solicited Ar- 
mour since the latter began utilizing 
applicant’s service, and professes to be 
willing and able to handle all of ship- 
per’s present traffic to Portland. 


“The record clearly establishes that 
the availability of dependable, punctual 
motor service is essential to the proper 
conduct of shipper’s business. Mutrie 
has had ample opportunity to demon- 
strate its ability to handle the traffic and 
offers no valid excuse for the consistently 
unsatisfactory service it afforded Armour. 
Mutrie’s attribution of some of its de- 
lays to seasonal factors is uncorroborated 
by any specific evidence and consequent- 
ly must be regarded as self-serving. Nor 
are we persuaded by Mutrie’s argument 
that a temporary shortage of equipment 
contributed to such delays. During the 
period when Mutrie was transporting the 
traffic, it was operating 43 tank trailers 
Suitable for movement of liquid lard, 
maintained a terminal relatively close 
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to shippers’ plant, and had ample ad- 
vance notice on all impending move- 
ments. In such circumstances, we must 
conclude that the addition of further 
tank vehicles to Mutrie’s already size- 
able fleet of equipment affords no as- 
surance that protestant would be able 
to meet Armour’s future requirements 
for service in a satisfactory manner; and 
that a need has been established for the 
proposed movement of liquid lard from 
Boston to Portland.” 
Murphy’s Dissent 

In his dissenting expression, Commis- 
sioner Murphy said: 

“In my opinion the failure of Mutrie 
to furnish shipper with timely deliveries 
on shipments tendered between Novem- 
ber 1959 and March 1960, even if not 
explained by inclement weather, is not 
sufficient to support the conclusion that 
Mutrie has had ample opportunity to 
demonstrate its ability to handle the 
traffic in issue. Mutrie acquired addi- 
tional equipment in March 1960, yet de- 
spite continued solicitation of shipper by 
this protestant during the months pre- 
ceding the hearing on September 30, 
1960, all of the involved traffic was ten- 
dered to applicant for transportation un- 
der temporary authority. In my opinion, 
shipper having applicant’s service avail- 
able in the case of an emergency should 
have tested again the service of Mutrie. 
In the circumstances, I would deny the 
application.” 


Truck Line Move to Extend 
Scope of Detroit Commodity 
Rates Within Zone Rejected 


The Commission, division 2, by a 
report and order in I. and S. M-13976, 
Extension of Detroit, Mich., Rate Ap- 
plication, has refused to permit the 
respondent, Express Freight Lines, 
Inc., to extend the scope of applica- 
tion of its commodity rates between 
points in Indiana, Michigan and 
Wisconsin, on the one hand, and, on 
the other, Detroit, Mich., so as to in- 
clude Madison Heights and South- 
field, Mich., both of which are points 
within the Detroit commercial zone. 


The division ordered cancellation of 
the considered tariff schedules of Ex- 
press Freight Lines, on or before May 15 
on not less than one day’s notice. The 
schedules were filed by Express Freight 
to become effective October 24, 1960, but 
on protest of the Central States Motor 
Freight Bureau, Inc., operation of the 
schedules was suspended to and includ- 
ing May 23. The tariff in which the sus- 
pended provisions were published, the 
division said, was a commodity tariff 
naming local rates on general commod- 
ities applying between points in In- 
diana, Michigan and Wisconsin. 

Present rates of the respondent to and 
from Madison Heights and Southfield, 
division 2 said, were class rates and were 
published in tariff MF-ICC No. 971 of 
the Central States bureau. 

“Madison Heights is in Macomb 
County, and is adjacent to the west- 
ern boundary of Warren, Mich., the divi- 





sion said. “Southfield is in Oakland 
County, near the northern boundary of 
Detroit. Both points are in the Detroit 
commercial zone. Warren, which is also 
in the Detroit commercial zone, was 
accorded two different zone applications 
by the protestant. The southern part, 
or zone 1, was included in the applica- 
tion of the Detroit rates, while zone 2, 
or the northern part, was accorded rates 
the same as Pontiac, Mich., which is ap- 
proximately 25 miles north of Detroit.” 

The respondent urged that since the 
protestant published class rates be- 
tween certain points such as Milwaukee, 
Wis., and Detroit, Mich. which were 
identical with rates from and to Pontiac, 
a point more distant from Detroit than 
Madison Heights or Southfield, it was 
logical that these points be accorded the 
Detroit rates, the division said. It added 
that the respondent identified a num- 
ber of protestant’s class and commodity 
rates which were the same as the De- 
troit rates to points which it stated were 
more distant from Detroit than the two 
points involved. 


“The respondent refers to one of pro- 
testant’s tariffs wherein the rates, for 
example, from Milwaukee to Warren, 
zone 2, are lower than those to Warren, 
zone 1,” the division said. “The zone 2 
rates are lower than those to Detroit. 
It argues that a relatively small point 
should not be divided into two zones: 
also, that since the two points here 
concerned are in the Detroit commer- 
cial zone they should in all instances 
take the Detroit rates. It refers to two 
rail tariffs in which the Detroit rates 
are applied to Madison Heights and 
Southfield. 


“Dissimilar competitive circumstances 
are advanced by the protestant as the 
reason for the two zones’ in Warren. 
The protestant’s standing rate commit- 
tee considered adding Southfield as a 
point taking the Detroit rate basis and 
establishing various group numbers in 
certain class-rate tariffs from or to Mad- 
ison Heights. The committee divided 
Southfield into zones, as was done for 
Warren, and placed only the industrial 
part on the Detroit basis. In consider- 
ing the establishment of group numbers 
for Madison Heights, the committee 
recommended the same group bases as 
those accorded Warren, zone 2. Ac- 
cording to the protestant, no proposal 
has been made to it that Madison 
Heights be accorded the Detroit basis 
as to any commodity rates. 


“The record is not clear on the point 
but, according to the protestant, the two 
points here concerned are beyond any 
point taking the Detroit rate basis. It 
is urged by the protestant also that the 
proposed rates are not compelled by 
competition, nor is there any evidence 
of the volume of tonnage which would 
be affected by the proposed reductions. 

“The fact that Madison Heights and 
Southfield are located within the De- 
troit commercial zone is of little pro- 
bative value in determining the lawful- 
ness of the proposed rates. Eastern Co. 
v. Central R. Co. of New Jersey, 289 
ICC 1. Commodity rates are usually 
established to reflect unusual conditions 
affecting the transportation of a par- 
ticular commodity between specified 
points. The respondent has introduced 
no evidence concerning the level of the 
proposed rates, the revenues to be de- 
rived therefrom, nor the principal com- 
modities concerned and the traffic vol- 
ume that would be affected. In these 
circumstances, the unusual character of 
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the affected traffic has not been estab- 
lished. Moreover, there is no indication 
that the present class rates have im- 
peded the free flow of any traffic, nor 
that there is a competitive need for the 
proposed rates. 


“The burden is on the respondent to 
establish that the proposed rates are 
just and reasonable. That burden has 
not been met, for the foregoing reasons. 
In these circumstances, the proposed 
rates may not receive our approval. 

“We find that the suspended sched- 
ules are not shown to be just and rea- 
sonable. An order will be entered re- 
quiring their cancellation, and discon- 
tinuing the proceeding.” 


Petition for Addition of New 
Tank Car Description Denied 


The Commission, division 3, by a re- 
port and order on further hearing in 
No. 32258, Modification of United States 
Safety Appliance Standards, Union Tank 
Car Co., has denied a petition of the 
Union Tank Car Co. for addition of a 
fourth tank car description of the 
United States Safety Appliance Stand- 
ards, providing for the omission of side 
running boards on rail tank cars and 
certain other changes. 

The division noted that in a prior re- 
port in the proceeding (308 ICC 109 de- 
cided July 16, 1959), it had granted an 
amended petition by Union Tank Car Co. 
adding such a description to the safety 
appliance standards. 


New ‘HD’ Car 


The division said that Union Tank Car 
Co., a builder, owner and lessor of a 
fieet of railroad tank cars, had built a 
tank car, identified as its “HD” car, dif- 
fering from a conventional tank car 
mainly in that it was not equipped with 
side running boards and side safety rail- 
ings required on a conventional tank 
car. By amendment filed subsequently 
to the original hearing, Union offered to 
install a side hand rail, if required, on 
its HD car in lieu of a side running 
board and further offered to relocate 
the bleeder release rod so as to make it 
more accessible. On April 16, 1959, Union 
filed an amendment to its original peti- 
tion filed August 19, 1957, for the pur- 
pose of removing certain objections 
raised by the protestant in the proceed- 
ing, the Railway Labor Executives’ As- 
sociation. On February 26, 1960, after 
denial of two petitions of the protestant 
and entry of a court trial, the ICC, on 
its own motion, entered an order vacat- 
ing the orders of July 16, 1959, and De- 
cember 7, 1959, and reopened the pro- 
ceeding for hearing on the issues raised 
by Union’s amendment of April 16, 1959. 

In that amendment, the division said, 
Union proposed three changes: (1) to 
provide side railings in lieu of side run- 
ning boards; (2) to install horizontal 
handholds at the tops of sill steps, and 
(3) to rearrange the brake release valve 
so that it could be operated more con- 
veniently from the side of the car. 


Division’s Conclusion 


After discussing evidence presented by 
Union and by the protestant, the divi- 
sion concluded that approval for the 
use of the HD car would create a hazard 
to the railroad employes who would be 
required to work on it or in its vicinity. 
It said that one of the purposes of the 
safety appliance standards was to es- 
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tablish uniformity in such appliances. 
Train employes had relied on such uni- 
formity and any change in them would 
increase the hazards of train operation, 
the division said. It concluded that an 
adequate showing had not been made 
that approval of the use of the peti- 
tioner’s proposed car would be consist- 
ent with the purpose of the safety ap- 
pliance acts. 


Commissioner Laurence K. Walrath, 
dissenting, said the primary factual 
question involved was whether train- 
men must traverse cars moving at speeds 
preventing ground movement. He con- 
cluded that they did not. He said he 
found substance in the petitioner’s argu- 
ment that elimination of running boards 
on the considered cars would enhance 
operating safety by removing the 
temptation to traverse the cars, and 
would grant the amended petition. 


Case Involving Train Service 
Of SP Discontinued by ICC 


On finding that the Southern Pacific 
Co. to have “substantially complied” 
with an order by the Commission, divi- 
sion 4, dated January 23, that it continue 
the operation of four passenger trains 
between Ogden, Utah, and Oakland, 
Calif., which the railroad has proposed 
to consolidate, effective September 25, 
1960, the Commission, division 4, has 
discontinued its investigation in Finance 
No. 21244, Southern Pacific Co., Change 
of Passenger Service Between Oakland, 
Calif., and Ogden, Utah. 

The division’s action was by a report, 
accompanied by a supplemental order, 
in support of its order in the case dated 
January 23, by which it ordered the 
Southern Pacific to continue the opera- 
tion for one year of passenger trains 
Nos. 27 and 28 and trains Nos. 101 and 
102 between Oakland and Ogden, on 
substantially the same basis and afford- 
ing substantially the same service as 
was provided by those trains prior to 
September 25, 1960, the effective date of 
the proposed consolidation. The effective 
date had been suspended by the division 
for four months or until January 25 
(T.W., Jan. 28, p. 103). 


In its order, the division had said 
that by a prior order of September 12, 
1960, it had instituted an investigation 
of the proposal and ordered that the 
consolidation be postponed pending 
hearing and decision, but not longer than 
four months beyond the proposed ef- 
fective date, September 25, 1960. Hear- 
ings were subsequently held, it had said, 
and it had been found that the in- 
volved services were required by the pub- 
lic convenience and necessity and would 
not unduly burden interstate commerce. 


In its instant report in support of 
the order, the division noted that in 
the order, it had provided that its in- 
vestigation in the case would remain 
open pending receipt of a report by the 
carrier advising that the service of the 
involved trains had been reinstated and 
their operation continued on the basis 
specified in the report. 

“By report dated February 10,” the 
division said, “and received February 14, 
the carrier indicates that pursuant to 
our order aforesaid, it has, effective 
February 5, 1961, restored the consists 
of trains 27 and 28 and revised the 
schedules of both pairs of trains. ... Al- 
though the new schedules are not pre- 
cisely the same as those in effect prior 





to September 25, 1960, they do afford 
convenient connections with Union Pa- 
cific’s trains at Ogden. . . . Since the 
primary purpose of the considered trains 
is to provide transcontinental service, 
a less convenient connection at Ogden 
would serve to decrease their utilization 
by the public. 


“Accordingly, in view of the restora- 
tion of the consists of trains Nos. 27 and 
28 and the scheduling of both pairs of 
trains to connect conveniently with 
Union Pacific trains at Ogden, we find, 
in addition to our findings previously 
referred to, that the carrier has sub- 
stantially complied with our order of 
January 23, 1961, and our investigation 
herein will be discontinued.” 


By the supplemental order, the divi- 
sion discontinued the proceeding effec- 
tive 35 days from April 12, the date of 
service of the report and supplemental 
order. It was noted that Commissioner 
Donald P. McPherson did not participate 
in the proceeding. 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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PAPER—I. and S. M-12379, Paper and 
Paper Articles—Rhinelander, Wis., to 
Chicago. By division 2. Service of a 
recommended report omitted. Reduced 
truckload rate on paper and paper arti- 
cles from Rhinelander, Wis., to Chicago, 
Tll., of 45 cents per 100 pounds, mini- 
mum 33,000 pounds, found just and rea- 
sonable for Keeshin Transport System, 
Inc., who presented evidence in support 
of the rate, but not shown just and 
reasonable for other respondents who 
were not represented at the hearing. 
The other respondents were required to 
cancel the rate on or before May 19 on 
not less than one day’s notice, and the 
proceeding was discontinued. The rate 
was filed by the Middlewest Motor 
Freight Bureau, at the request of 
Keeshin under its right of independent 
action, to become effective March 28. 
On protest of the bureau, operation of 
the schedules was suspended to and in- 
cluding October 27 and the effective date 
was postponed indefinitely. The division 
said the rate would apply for the account 
of Steffke Freight Co., but that Steffke 
was not represented at the hearing. Al- 
though the division made reference to 
“other respondents,” only Steffke was 
shown to participate in the rate. The 
division said that on June 1, 1960, the 
motor carriers established alternative 
rates to Chicago of 42 and 40 cents, 
minima 30,000 and 40,000 pounds, re- 
spectively, from Nekoosa, Port Edwards 
and other Wisconsin group points and 
49 cents and 47 cents, same minima, 
from Rhinelander. Thus, the division 
said, the differential in the motor car- 
rier rates. Rhinelander over the other 
points, had been increased from three 
cents to seven cents. The division said 
the rate was compensatory and that it 
would in general restore the prior dif- 
ferential, which the shipper had sought. 
Commissioner Howard Freas, dissenting, 
said that it was clear that the proposed 
rate did not equal the out-of-pocket cost 
of performing the service it covered. 
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Railroad Abandonments 
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LEHIGH VALLEY—In an application 
docketed at the Commission as Finance 
No. 21561, the Lehigh Valley Railroad Co. 
has asked authority to abandon its Lat- 
timer No. 3 branch from Lattimer Junc- 
tion to the end thereof, consisting of 
.031-mile of single main track and 0.059- 
mile of side track, and a portion of its 
Lattimer No. 4 branch from milepost 
148.266 to the end thereof, consisting of 
1.822 miles of main track and 0.364-mile 
of side track, both situated entirely with- 
in Hazle Township, Luzerne County, Pa. 
The railroad said that the No. 3 branch 
had not been used for the last five years 
and that the No. 4 branch had not been 
in use for approximately the last 10 
years, 


FORT DODGE—By a report and certifi- 
cate in Finance No. 21058, Fort Dodge 
Des Moines & Southern Railway Co. 
Abandonment Between Evanstown Junc- 
tion and Lehigh, Ia., the Commission di- 
vision 3, has authorized the Fort Dodge, 
Des Moines & Southern Railway Co. to 
abandon its line of railroad extending 
from Evanston Junction to Lehigh, ap- 
proximately 5.5 miles, together with 2.78 
miles of side track, including the side 
track between Lehigh and Pipe, all in 
Webster County, Ia., subject to the same 
conditions for the protection of em- 
ployes as prescribed in Chicago,B & QR 
Co. Abandonment, 257 ICC 700, and sub- 
ject to the condition that applicant sell 
the line, or any portion thereof, to any 
responsible firm, person or corporation 
offering, within 35 days from the effec- 
tive date of the certificate, to purchase 
the line for continued operation for not 
less than the net salvage value of the 
involved property. The certificate was 
made to become effective from and after 
35 days from its date of service, April 7. 
Division 3 said that considering the losses 
of the applicant, the decline in traffic 
on the line, and the availability of other 
modes of transportation in the area, it 
concluded that the abandonment should 
be authorized. 


IRONTON—The Commission, Finance 
Board No. 3, by a certificate in Finance 
No. 21389, Ironton Railroad Co., Lehigh 
Valley Railroad Co., and Reading Co.— 
Abandonment, Etc., in Lehigh County, 
Pa., has granted authority to the Ironton 
Railroad to abandon, and the Lehigh 
Valley and Reading to abandon opera- 
tion of, the end portion of the Ironton’s 
main line, approximately 0.98-mile, at 
Ironton, North Whitehall township, Le- 
high County, Pa. The board imposed the 
same conditions for protection of em- 
ployes as set forth in Chicago, B & QR 
Co., Abandonment, 257 ICC 1700. The 
board said the portion of the described 
line no longer served a public need, and 
that continued operation thereof would 
impose an unnecessary and undue bur- 
den on interstate commerce. 


ARKANSAS & OZARKS—The Commis- 
sion, division 3, by a report and certifi- 
cate in Finance No. 21148, Arkansas & 
Ozarks Railway Corp., Abandonment of 
Entire Line, has authorized the A & O 
to abandon its entire line of railroad 
consisting of (1) a line between Harri- 
son, Ark., and Seligman, Mo., a distance 
of 65.93 miles, (2) a branch line between 
Freeman and Berryville, Ark., a distance 
of 3.16 miles, and (3) a branch line ex- 
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tending southerly from the main line 
in Carroll County, Ark., to Eureka 
Springs, a distance of 2.1 miles, all in 
Boone and Carroll counties, Ark., and 
Barry County, Mo. The division’s certifi- 
cate was made effective 35 days from 
the date of service, April 11, subject to 
the condition that the A & O sell the 
line or any portion thereof to any re- 
sponsible person, firm or corporation 
offering, prior to the effective date of 
the certificate, to purchase the same for 
continued operation, on approval of the 
Commission, for not less than the net 
salvage value of the property to be ac- 
quired. After discussing the financial 
condition of the railroad and the ex- 
penses it would incur in rehabilitating 
the line, the division said the conclusion 
was warranted that continued operation 
and maintenance of the line would im- 
pose an undue and unnecessary burden 
on the applicant and on interstate com- 
merce. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the ‘Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-119552, Richard J. Snow & Son, 
Inc., Harmony, R.I., Contract Carrier 
Application. Permit granted. General 
commodities, with exceptions, between 
Greenville, O., on the one hand, and, 
on the other, East Providence and Paw- 
tucket, R.I., over irregular routes, under 
a contract with Fram Corp., of East 
Providence. Commissioner Clyde E. Her- 
ring noted a dissent. 


* MC-107107, Sub. 111, Alterman Trans- 
port Lines, Inc., Miami, Fla., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, (1) tea, from New York, N.Y., to 
points in Florida, and (2) frozen fruits, 
frozen berries and frozen vegetables, to, 
from and between specified points and 
territories in Mich., Ga., Fla., Ark., IIL, 
Ind., Pa., Wis., and Md., over irregular 
routes. 

* MC-65802, Sub. 17, Lynden Transfer, 
Inc., Lynden, Wash., Extension—Port- 
land. Certificate denied. General com- 
modities, with exceptions, between Port- 
land, Ore., and Tacoma, Wash., over 
US. Highway 99, serving no intermediate 
or off-route points, and restricted to 
shipments involving a continuous move- 
ment by applicant to or from points in 
Alaska and weighing not less than 18,000 
pounds. i 

*MC-7746, Sub. 103, United Truck 
Lines, Inc., Spokane, Wash., Extension 
—Grays Harbor. Certificate granted. 
Shakes, shingles, and shingle trim, from 
points in Grays Harbor County, Wash., 
and those in Jefferson County, Wash., 
west of the Olympic Mountains, to Port- 
land, Ore., over irregular routes. 

MC-103880, Sub. 206, Producers Trans- 
port, Inc., New Buffalo, Mich., Exten- 
sion—Crossville, Ill., embracing MC-109- 
637, Sub. 158, Southern Tank Lines, Inc., 
Louisville, Ky., Extension—Same. In title 
case, certificate granted. Petroleum 
products, from Crossville, Ill., to points 


in Ohio east of U.S. Highway 23, those in 
Tennessee, and those in Kentucky ex- 
cept Louisville and points within 10 miles 
thereof, over irregular routes, restricted 
against the movement of liquefied petro- 
leum gas from Crossville to points in 
Tenn. and Ky. In embraced case, cer- 
tificate denied. Same authority as 
granted in title case and, in addition, 
to those destination points in that por- 
tion of Ohio not sought by applicant in 
the title case. Commissioner Clyde E. 
Herring, dissenting, said he would deny 
authority in the title proceeding to the 
extent it duplicated that presently held 
by Direct Transport, a protestant. He 
said that the supporting shipper in the 
title case, R. J. Brown Co., had indi- 
cated that the volume of traffic to move 
under the grant could be handled ade- 
quately by one carrier, and that Direct 
had authority to provide the required 
transportation. 

* MC-110354, Sub. 4, V. Kap Trucking, 
Inc., Painesville, O., Extension—Fairport 
Harbor, O., embracing MC-2488, Sub. 4, 
W. R. McGwinn, Grand River, O., Ex- 
tension—Same. In title case, permit 
granted. Coke, from Fairport Harbor, 
O., to points in described portions of 
N.Y., Pa., Ind., and to points in Ky., 
the lower peninsula of Michigan, and 
West Virginia (except in dump equip- 
ment to points in Ohio and Marshall 
counties, W.Va.) over irregular routes, 
under contract with Diamond Alkali Co. 
In embraced case, same operation as 
authorized in title case, under contract 
with same company, found consistent 
with the public interest and the na- 
tional transportation policy, but applica- 
tion denied in absence of a showing by 
applicant of financial fitness, without 
prejudice to the filing, within 30 days 
of the service of the report and order, 
of a petition for further hearing limited 
to the question of financial fitness. 

MC-111545, Sub. 31, Home Transpor- 
tation Co., Inc., Marietta, Ga., Extension 
—Removal Marietta Gateway, embracing 
MC-111545, Sub. 32, Same, Extension— 
Elimination of gateway. In both cases, 
certificates denied. In title case, road 
construction machinery and equipment, 
and heavy machinery, except knitting 
machines, and machine tools, the trans- 
portation of which because of size or 
weight requires the use of special equip- 
ment or special handling, from points 
in O., Mich., Ind., Wis., Ia., and IIl., 
to points in N.C. and S.C., over irregular 
routes. In embraced case, same com- 
modities as in title case, from points 
in O., Mich., Ind., Wis., Ia., Kan., and 
Tll., to points in Ala., over irregular 
routes. 


* MC-41404, Sub. 17, Argo-Collier Truck 
Lines Corp., Martin, Tenn., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of oper- 
ations, (1) bananas, (a) from New Or- 
leans, La., to Champaign, Chicago, and 
East St. Louis, Ill.; St. Louis, Mo.; De- 
troit, Mich.; Indianapolis, Ind.; Mem- 
phis, Tenn.; Louisville, Ky., and Mil- 
waukee, Wis., and (b) from Mobile, Ala., 
to Champaign, Ill., and Louisville, Ky., 
and (2) frozen vegetables, from Ham- 
mond, La., to Carthage, Mo., over irreg- 
ular routes. Commissioner Charles A. 
Webb, dissenting in part, said that in 
addition to the grant of authority ap- 
proved by the majority, he would grant 
authority to transport bananas from 
New Orleans and Mobile to all points 
in Indiana. 

* MC-119843, Riverside Taxicab Co., 
Riverside, Calif. Common Carrier Ap- 
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plication. Certificate granted. Passengers 
and their baggage, in charter operations, 
beginning and ending at Riverside and 
Santa Ana, Calif. and extending to 
points in Ariz., N.M., Nev., and Utah, 
over irregular routes Commissioner Ru- 
pert L. Murphy, dissenting, said he would 
deny the application principally because 
the record indicated that protestants in 
the case were ready and willing to pro- 
vide the proposed service. 


* MC-120234, Sub. 1, Donald L. Mur- 
ray, dba Murray Auto Transport Co., 
Houston, Tex., Extension—Arizona. Cer- 
tificate denied. Automobiles, trucks and 
buses, in truckaway, in secondary move- 
ment, from points in Texas to those in 
Ariz., N.M., and Tex., over irregular 
routes. 


* MC-106977, Sub. 25, Ryder Truck 
Lines of Louisiana, Inc., Houston, Tex., 
Extension—Port Arthur-Abbeville. Cer- 
tificate granted. General commodities, 
with exceptions, (a) between Port Ar- 
thur, Tex., and Abbeville, La.; (b) be- 
tween Sulphur, La., and Holly Beach, 
La., and (c) between Lake Charles, La., 
and Creole, La., over regular routes, 
serving all intermediate points and, in 
(a) serving the Goliad Corp. plant ap- 
proximately 10 miles south of Kaplan, 
La., as an off route point. 


* MC-98980, Sub. 1, S & S Transpor- 
tation, Inc., Buffalo, N.Y., Common Car- 
rier “Grandfather” Application. Cer- 
tificate granted. Continuance of oper- 
ations, frozen, fruits, frozen berries and 
frozen vegetables, (a) from New York, 
N.Y., to Syracuse, N.Y., and (b) from 
Jersey City, N.J., to Dunkirk, Cortland, 
Buffalo, Rochester and Syracuse, N.Y.., 
over regular routes. Commissioner 
Charles A. Webb, dissenting in part, said 
he would grant the application to a 
broader extent as recommended by an 
examiner. 


* MC-531, Sub. 101, Younger Brothers, 
Inc., Houston, Tex., Extension—Petro- 
leum Oils. Certificate denied. Petroleum 
oils, in bulk, in specialized equipment, 
from Good Hope, La. (not including the 
Shell Oil Co. and Shell Chemical Co. 
plants at Norco, La.), to points in 28 
states, over irregular routes. 


* MC-106400, Sub. 25, Kaw Transport 
Co., Sugar Creek, Mo., Extension-Chemi- 
cals. Certificate granted. Synthetic resins, 
in bulk, in tank vehicles, from Kansas 
City, Kan., to Pueblo, Colo., and Owens- 
boro, Ky., over irregular routes. 


* MC-107913, Sub. 6, F & W Express, 
Inc., Memphis, Tenn., Extension—Nash- 
ville, Tenn. Certificate denied. General 
commodities, with exceptions, between 
Dyersburg, Tenn., and Nashville, Tenn., 
over a regular route, serving no inter- 
mediate or off-route points, restricted 
against the transportation of any freight 
(1) by interchange at Memphis, destined 
to Nashville and points beyond; (2) orig- 
inating at Memphis destined to points 
beyond Nashville; (3) by interchange at 
Nashville, destined to Memphis and 
points beyond; (4) originating at Nash- 
ville for interchange at Memphis, and 
(5) between Memphis and its commercial 
zone and points in Mississippi, on the 
one hand, and, on the other, points be- 
yond Nashville whether moving in inter- 
change or in direct service. 


* MC-108941, Sub. 44, F. N. Rumbley 
Co., Fresno, Calif., Extension—Calexico, 
Calif. Certificate denied. Phosphoric 
acid, phosphatic fertilizer solution and 
liquid fertilizer (except anhydrous am- 
monia), in bulk, in tank vehicles, from 
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points in specified counties in Cali- 
fornia to the port of entry on the US.- 
Mexican boundary at or near Calexico, 
Calif., over irregular routes. Commis- 
sioner Charles A. Webb noted a dissent. 


MC-111159, Sub. 83, Miller Transport- 
ers, Ltd., Jackson, Miss., Extension— 
Urea. On reconsideration, findings in 
prior report of division 1, decided Jan- 
uary 27, 1960, modified. Certificate 
granted. Urea, in bulk, in tank or hop- 
per vehicles, from Woodstock, Tenn., to 
points in Fla., Ga., Ill., Ind., Kan., Ky., 
La., N. C., Okla., S. C., and Tex., and 
those in described portions of Ark., Mo., 
Ala., and Miss., over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting in part, said he would sustain 
the findings in the prior report. 


* MC-115757, Sub. 22, Bulk Motor 
Transport, Inc., Kansas City, Mo., Ex- 
tension — Several States. Certificate 
granted. Flour, in bulk, between points 
in Conn., Del., Mass., N.H., NJ., N-Y., 
R.I., Vt., and Me., over irregular routes, 
restricted to shipments having an im- 
mediately prior movement by rail and 
also against the transportation of po- 
tato flour from points in Maine. 


MC-117842, Interstate Distributing Co., 
Inc., Tacoma, Wash., Contract Carrier 
Application. Proposed operation found 
to be that of a common carrier by motor 
vehicle. Certificate denied. Merchandise 
dealt in by wholesale and retail grocery 
establishments, from points in Cali- 
fornia to Aberdeen, Chehalis, and Ta- 
coma, Wash., over irregular routes. 


* MC-119630, Sub. 3, Van Tassel, Inc., 
Pittsburg, Kan., Extension — Fertilizer 
Compounds. Certificate granted and dual 
operations approved. (1) Dry fertilizer 
compounds, in bags, when moving in the 
same vehicle and at the same time with 
bulk shipments of dry fertilizer com- 
pounds, from Tulsa, Okla., to points in 
Mo. (except Joplin, Kansas City and St. 
Louis), Ark., La., and Tex. (except Dal- 
las and Houston); (2) dry muriate of 
potash, from points in Eddy and Lea 
counties, N.M., to Tulsa, Okla., and (3) 
dry crude sulphur, in bulk, from points 
in Texas, with exceptions, to Tulsa, 
Okla., subject to the conditions (1) that 
applicant conduct its for-hire transpor- 
tation operations separate from its 
other business activities; (2) that appli- 
cant shall maintain separate accounts 
and records pertaining to its for-hire 
and other operations, and (3) that ap- 
plicant shall not at the same time and 
in the same vehicle transport property 
both as a for-hire and private carrier. 


* MC-119999, Ali Trucking, Bridgeville, 
Pa. Common Carrier Application. Certif- 
icate granted. Concrete pipe, plain and 
reinforced; concrete manholes; concrete 
pipe-making equipment; vitrified clay 
pipe and fittings; vitrified clay liner 
plates; cast iron manholes, steps and 
tops, and sewer pipe joint compounds 
and supplies used in the manufacture 
and processing of concrete and vitrified 
clay pipe, except those commodities as 
may, because of size or weight, require 
the use of special equipment for their 
transportation, (a) from the United 
States Concrete Pipe Co. plant at Oak- 
dale, Pa., to points in described portions 
of O., W. Va., Va., and Md., and (b) from 
Uhrichsville and Palmyra, O., and Relay, 
Md., to the Oakdale plant, all over ir- 
regular routes. 


* MC-123067, M & M Tank Lines, Inc., 
Winston-Salem, N.C., Common Carrier 


Application. Certificate denied. Petro- 
leum and petroleum products, in bulk, in 
tank vehicles, between points in North 
Carolina, over irregular routes. 


* MC-109637, Sub. 166, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Locks Project. Certificate denied. Fly 
ash, in bulk, in tank vehicles, from the 
site of the Cane Run Power Plant, lo- 
cated in or near Louisville, to the Cap- 
tain Anthony Meldahl Locks Project, two 
miles west of Chilo, O., and empty con- 
tainers or other such incidental facilities, 
on return, over irregular routes. 
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Motor Finance Cases 
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MC-F-7089, Rocket Transport, Inc.—Pur- 
chase—Bush Transfer, Inc., embracing MC- 
110144, Sub. 3, Jack C. Robinson, Common 
Carrier Application. In title case, application 
of Rocket Transport, Inc., of Knoxville, 
Tenn., for authority to purchase the operat- 
ing rights and certain property of Bush 
Transfer, Inc., of Lenoir, N.C., and for Jack 
C. Robinson, also of Knoxville, to acquire 
control of the operating rights and property 
through the purchase, denied. Division 3 
said that, in view of evidence submitted in 
the proceeding, it had no alternative but to 
conclude, among other things, that Rocket 
had failed to establish that there was a 
reasonable expectation it would be able to 
conduct Bush’s operations in a profitable 
manner. Therefore, it found that the appli- 
cant had failed to sustain the required 
burden of proof in establishing that appro- 
val of the application would be consistent 
with the public interest. Application denied 
in embraced case for a certificate to operate 
aS a common carrier of general commodities, 
without exceptions, between Elizabethton, 
Tenn., and Boone, N.C., via Elk Park and 
Adam, N.C., serving no intermediate points 
(requested in order that Robinson might 
connect with routes of Bush.) 


MC-F-7242, Roy L. Jones, Inc., and Tex- 
O-Kan Transportation Co., Inc.—Purchase 
(Portion)—Gulf Southwestern Transporta- 
tion Co. Applications of Roy L. Jones, Inc., 
of Houston, Tex., and Tex-O-Kan Trans- 
portation Co., Inc., of Ft. Worth, Tex., for 
temporary operation of separate portions 
of the motor carrier rights and properties 
of Gulf Southwestern Transportation Co., 
of Houston, Tex., granted, with conditions. 


MC-F-7630, Norwalk Truck Lines, Inc— 
Purchase—Royal Transit, Inc., embracing 
Finance No. 21270, Norwalk Truck Lines, Inc. 
—Note, Purchase by Norwalk Truck Lines, 
Inc., of Norwalk, O., of the operating rights 
and certain property of Royal Transit, Inc., 
of Milwaukee, Wis., and the acquisition by 
Charles W. Hoke, J. Otis Ford, John W. 
Christensen, Ewing T. Boles, and Edgar S. 
Noland, of control of the operating rights 
and property through the purchase, approved 
and authorized. In Finance No. 21270, author- 
ity granted Norwalk to issue an unsecured 
promissory note in the principal amount 
not to exceed $150,000, payable in 20 equal 
quarterly installments, with interest at 512 
per cent per year, in connection wih the 
transaction. 


MC-F-7688, Midwest Coast Transport, Inc. 
—Purchase—Dakota Enterprises, Inc. Pur- 
chase by Midwest Coast Transport, Inc., of 
Sioux Falls, 8.D., of the operating rights 
of Dakota Enterprises, Inc., also of Sioux 
Falls, and the acquisition by H. Lauren 
Lewis of control of the operating rights 
through the purchase, approved and author- 
ized. 
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Uncontested Finance Cases 
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Order issued in Finance No. 21502, Lyon 
Van and Storage Co., Note, authorizing 
Lyon Van and Storage Co., of Los Angeles, 
Calif., to issue to the Bank of America 
National Trust and Savings Association a 
promissory note in the principal amount 
not exceeding $150,000, bearing interest at 
614 per cent, in connection with the con- 
struction of a new warehouse at Sacramento, 
Calif. 


Order issued in Finance No. 21533, Super 
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Service Motor Freight Co., Inc., Notes, 
authorizing Super Service Motor Freight of 
Nashville, Tenn., to issue a secured long- 
term promissory note in the principal 
amount not exceeding $1,200,000 and un- 
secured short-term promissory notes or 
renewal notes not exceeding $200,000 to 
provide additional working capital. 


Order approved in Finance No. 21535, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, granting authority to the Southern 
Pacific Co. to assume obligation and liability 
in respect of not exceeding $4,245,000 of 
Southern Pacific equipment trust certificates, 
Series No. 12, bearing dividends at the rate 
of 4 per cent per annum, to be issued by 
the First Pennsylvania Banking and Trust 
Co., as trustee, and sold at 98.405 per cent 
of principal plus accrued dividends thereon, 
in connection with the procurement of 
certain new equipment. 
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ICC Cancels Reedville’s 
Water Carrier Authority 


At the request of the Reedville Oil 
& Guano Co., Inc., the Commission, 
division 1, by an order in W-841, Reed- 
ville Oil & Guano Co., Inc., Contract 
Carrier Application, has canceled a per- 
mit issued to Reedville on October 30, 
1941. 

The division said the permit issued to 
Reedville authorized it to operate as a 
water contract carrier by self-propelled 
vessels, in interstate or foreign com- 
merce, in the transportation of fish oil, 
fish scrap, and equipment materials and 
supplies incidental to the operation and 
maintenance of fish processing plants, 
between Reedville, Va., and points on 
the Rappahannock River and Norfolk, 
Va., and Baltimore, Md. 

By a letter of March 21, 1961, the 
division said, Reedville informed the 
ICC that it had not performed any 
transportation service “for many years,” 
that it did not intend to perform trans- 
portation under the permit in the future, 
and that it wished its permit canceled. 
In the instant order, the division re- 
opened the proceeding for further con- 
sideration, vacated and set aside the 
permit, and dismissed Reedville’s appli- 
cation. 


Water Rights Transfer 


The transfer of the amended water 
carrier certificate in W-974, Sub. 1, from 
Warren Fred Hoffman, doing business as 
Hoffman Towboat Co., of Toledo, Ore., 
to Hoffman Towboat Co., an Oregon cor- 
poration of which Warren Fred Hoffman 
will be the majority stockholder, has 
been approved by the Commission, 
Transfer Board. The board said the cor- 
poration was formed for the specific pur- 
pose of conducting the operation of the 
transferor. Approval of the transfer 
was by an order in Finance No. 21360, 
Hoffman Towboat Co., a Corporation— 
Certificate Transfer—Warren Fred Hoff- 
man, Doing Business as Hoffman Tow- 
boat Co., which required that the trans- 
action be consummated within 180 days 
from its date, March 30. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


sevceeenegoene OCCECUUCUUOREOURSREODCODUROECOOEEEAOCHEROGUCRERSReRCRREOteSEROeRS 


I. and S. No. 7559, Grain—Kansas City, 
Omaha and Related Origins to Law- 
renceburg, Ind., from April 12 and later, 
to and including November 11, schedules 
published in supplements Nos. 92 and 96 
to tariff ICC A-4179 issued by the West- 
ern Trunk Line Committee, agent Chi- 
cago, Ill., jointly with ICC 876 of Illinois 
Freight Association, agent, Chicago, IIl., 
proposing to establish new -all rail mul- 
tiple (20-car) flat rates, minimum per 
car 110,000 pounds, on variously de- 
scribed grains, including corn and 
sorghum grains, from Kansas City, Mo.- 
Kan., Atchison and Leavenworth, Kan., 
St. Joseph, Mo., Omaha and South 
Omaha, Neb., and Council Bluffs, Ia., to 
Lawrenceburg, Ind. 


I. and S. No. 7560, Frozen Eggs—St. 
Louis, Mo., to Toledo, O, from April 13 
to and including November 12, schedules 
published in supplement 16 to tariff ICC 
6376 of the New York, Chicago St. Louis 
Railroad Co., Cleveland, O., proposing to 
establish a new rail trailer-on-flat-car 
commodity rate on frozen eggs, minimum 
20,000 pounds, from St. Louis, Mo., to 
Toledo, O. 


I. and S. No. 7561, Electric Cable and 
Wire—Worcester, Mass., to Houston Tex., 
from April 13 to and including November 
12, schedules in supplement 14 tariff ICC 
No. 4397 of Southwestern Freight Bureau, 
agent, St. Louis, Mo., published jointly 
with tariff ICC C-184 of the Traffic 
Executive Association—Eastern Rail- 
roads, agent, Chicago, Ill., proposing to 
establish reduced all rail carload com- 
modity rates on electric cable and wire, 
various minima, from Worcester, Mass., 
to Houston, Tex. 


I. and S. M-14456, Scrap Paper or Pa- 
perboard—North Carolina and Pennsyl- 
vania to Baltimore, from April 7 to and 
including November 6, schedules pub- 
lished in supplement No. 3 to tariff MF- 
ICC No. 7 of Hiram G. Winebarger, doing 
business as Valley Transport Lines, Reis- 
terstown, Md., proposing to establish a 
reduced minimum weight of 15,000 
pounds on motor contract carrier rates 
on scrap paper or paperbroard from 
Charlotte and Winston-Salem, N. C., and 
points in Pennsylvania to Baltimore, 
Md., to alternate with the present rate, 
minimum 10,000 pounds. 


I. and S. M-14457, Seasonal Arbitraries 
—From and to South Dakota Points, from 
April 7 to and including November 6, 
schedules published in supplement 25 
to tariff MF-ICC No. A-180 issued by the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O., proposing 
to establish in connection with its class 
rates applicable between eastern points 
and points in South Dakota an arbitrary 
of 11 cents per 100 pounds on all class- 
rated shipments moving from and to 
points in South Dakota between March 
1 and April 30 of each year. 


I. and S. M-14458, Wine—California 


Points to Louisiana and Texas Destina- 
tions, from April 7 to and including 





November 6, schedules published in tariff 
MF-ICC No. 67 of Commercial Oil 
Transport, Inc., Fort Worth, Tex., pro- 
posing to establish new motor common 
carrier commodity rates on wine, in 
bulk, in tank vehicles, minimum 40,000 
pounds, from California to Alexandria, 
Covington, Church Point, New Orleans 
and Thibodaux, La., and Dallas and 
Fort Worth, Tex. 


I. and S. M-14459, Junction Boxes— 
Long Island City to Chicago, Cincinnati 
and Detroit, from April 7 to and includ- 
ing November 6, schedules published in 
tariffs MF-ICC No. 14, issued by Francis 
A. Aubrey, Cranford, N.J., proposing to 
establish motor contract carrier com- 
modity rates on steel junction boxes or 
without interior fittings, minimum 28,000 
pounds, from Long Island City, N.Y., to 
Chicago, Ill.; Cincinnati, O., and Detroit, 
Mich. 

I. and S. M-14460, Empty Returned 
Drums—Warners, N.J., to Morrisville, 
Pa., from April 10 to and including No- 
vember 9, schedules published in sup- 
plement No. 64 to tariff MF-ICC No. 
A-1050 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing to 
establish new less-than-truckload motor 
common carrier commodity rates on 
fibreboard drums, old, used, empty, not 
exceeding 20 gallons in capacity, re- 
turned for refilling, from Warners, N.J., 
to Morrisville, Pa. 


I. and S. M-14461, Dairy Products, 
Equipment and Supplies—Twin Cities to 
Chicago, from April 8 to and including 
November 7, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 4 
of Dart Transit Co., St. Paul, Minn., pro- 
posing to establish a reduced motor 
common carrier commodity rate on dairy 
products, packing house and dairy equip- 
ment, materials and supplies, minimum 
32,500 pounds, from Twin Cities to Chi- 
cago, and points grouped therewith, to 
alternate with the present commodity 
rate, minimum 25,000 pounds. 

I. and S. M-14462, Toilet Preparations 
—Twin Cities, Minn., to Chicago, IIL., 
from April 8 to and including November 
7, schedules published in supplement 
355 to tariff MF-ICC 271 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to reduce the motor 
common carrier commodity rate on per- 
manent hair-waving kits, toilet prepara- 
tions and other articles, minimum 40,000 
pounds, from Twin Cities, Minn., to 
Chicago, Ill. 


I. and S. M-14463, Foodstuffs—Md., 
N.J., and Pa., to Pa., from April 10 to and 
including November 9, schedules pub- 
lished in tariff MF-ICC No. 8 of John 
F. Walter, Newville, Pa., proposing to 
establish reduced motor common carrier 
commodity rates on foodstuffs, minimum 
28,000 pounds, from Chamberburg, Pa., 
and Salem, N.J., to Pittsburgh, Pa., also 
a reduced motor common carrier com- 
modity rate on sugar, minimum 30,000 
pounds, from Baltimore, Md., to Jean- 
nette, Pa. 


I. and S. M-14464, Iron or Steel—Be- 
tween Fairless, Pa., and Wallingford, 
Conn., from April 9 to and including 
November 8, schedules published in tariff 
MF-ICC No. 14 issued by John §&. 
Geiger’s Sons, Newark, N.J., proposing 
to establish a new motor contract carrier 
commodity rate of 33 cents, minimum 
32,000 pounds, on iron or steel articles, 
between Fairless, Pa. and Wallingford, 
Conn. 


I. and S. M-14465, Plastic Games or 
Toys—Philadelphia, Pa., to New York, 
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N.Y., from April 10 to and including No- 
vember 9, schedules published in supple- 
ment No. 64 to tariff MF-ICC No. A- 
1050 issued by the Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish, presumably in 
lieu of present higher class rates, new 
motor common carrier less-than-truck- 
load commodity rates, subject to minima 
ranging as follows: 1,999 pounds or less; 
2,000 to 5,999 pounds, and 6,000 pounds 
or more, on plastic games or toys, NOI, 
KD, flat or folded fiat, compressed to or 
having a density of not less than eight 
pounds per cubic foot, from Philadel- 
phia, Pa., to New York, N.Y., and points 
grouped with each. 

I. and S. M-14466, Paper and Paper 
Articles—Otsego, Mich., to Chicago, IIL, 
from April 8 to and including November 
7, schedules published in supplement 1 
to tariff MF-ICC No. 4 of Anthony T. 
Thomas, agent, Chicago, Ill., proposing 
to establish a new motor common car- 
rier commodity rate on paper and paper 
articles, minimum 5,000 pounds, from 
Otsego, Mich., to Chicago, Ill. 

I. and S. M-14467, Canned, Preserved 
or Prepared Foodstuffs—Indiana and 
Ohio to Pittsburgh, from April 10 to and 
including November 9, schedules pub- 
lished in tariff MF-ICC No. 8, issued by 
John F. Walter of Newville, Pa., pro- 
posing to establish reduced motor com- 
mon carrier truckload commodity rates 
on foodstuffs, canned, preserved or pre- 
pared, various minima, from Indiana and 
Ohio, to Pittsburgh, Pa. 


I. and S. M-14468, Aluminum Ladders 
—From Greenville, Pa., to Cleveland, O., 
from April 10 to and including Novem- 
ber 9, schedules published in supple- 
ment No. 119 to tariff MF-ICC No. 907 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a new motor common carrier 
commodity date on aluminum ladders, 
minimum 17,000 pounds, from Greenville, 
Pa., to Cleveland, O. 


I. and S. M-14469, Noodles, in Tote 
Bins—Fairlawn, N.J., to Albion, N.Y., 
from April 10 to and including November 
9, schedules published in schedule MF- 
ICC No. 2 of Iurato Trucking Co., West 
Paterson, N.J., proposing to establish 
new motor contract carrier rates and 
charges on noodles, in tote bins, from 
Fairlawn, N.J., to Albion, N.Y., and 
empty tote bins, from Albion to Fair- 
lawn. 


I. and S. M-14470, Iron or Steel—Be- 
tween Illinois and Indiana, from April 
12, and later, to and including November 
11, schedules published in supplements 
Nos. 3 and 4 to tariff MF-ICC No. 87 of 
Chicago Suburban Motor Carriers Asso- 
ciation, Inc., agent, Morton Grove, IIl., 
proposing to establish a reduced motor 
common carrier commodity rate on iron 
or steel articles, minimum 32,000 pounds, 
between East Chicago, East Gary, North 
Hammond, Indiana Harbor, East Chi- 
cago, Gary, Hammond and Whiting, Ind., 
and Chicago Heights, Ill. 


I. and S. M-14471, Canned Goods— 
Eastern Points to Midwestern Destina- 
tions, from April 12, to and including 
November 11, schedules published on 
original page 25-D and original page 
25-E of tariff MF-ICC No. 15 and origi- 
nal page 68 of tariff MF-ICC No. 27, is- 
sued by Midwest Coast Transport, Inc., 
Sioux Falls, S. D., proposing to establish 
new motor common carrier distance com- 
modity rates on canned goods, including 
vinegar; extracts; fish, cooked or pickled, 
preserved, minima 30,000 and 33,000 
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pounds, from points in Delaware, Mary- 
land, New York and Pennsylvania, to 
destinations in Iowa, Minnesota, Ne- 
braska, North Dakota and South Dakota. 


I. and S. M-14472, Paper, on Rolls— 
Schilling, Mont., to Various Destinations, 
from April 12, to and including Novem- 
ber 11, schedules published in tariff MF- 
ICC No. 17 of Interstate Express, Inc., 
St. Paul, Minn., proposing to establish 
new motor contract carrier rates on 
paper, on rolls, minimum 30,000 pounds, 
from Schilling, Mont., to specified points 
in Arkansas, Illinois, Iowa, Minnesota, 
Oklahoma, South Dakota, Texas and 
Wisconsin. 


I, and S. M-14473, Radio and TV Cabi- 
inets—Jackson, Miss., to Chicago, IIL, 
from April 13, and later, to and including 
November 12, schedules published in 
supplement No. 63 to tariff MF-ICC No. 
218 and in MF-ICC No. 234 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent, proposing, in 
connection with an effective rate on ra- 
dio, talking machine, or television cabi- 
nets, minimum 10,000 pounds, from 
Jackson, Miss., to Chicago, IIl., to elimi- 
nate a provision to the effect that each 
vehicle used to transport a shipment will 
be charged for at the minimum weight 
or actual weight in the vehicle, if 
greater. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division, voted April 7 not 
to suspend protested schedules naming 
new and reduced motor common carrier 
commodity rates on automobile glass, 
cut to shape, 130 united inches or under, 
in racks or crates, minima 24,000, 30,000 
and 60,000 pounds, from Nashville, Tenn., 
to Atlanta, Ga., including the return of 
the racks or crates, published in supple- 
ments Nos. 9 and 10 to tariff MF-ICC 
No. 1112 of Southern Motor Carriers Rate 
Conference, agent, April 10. 


Division 2, acting as an appellate divi- 
sion, voted April 7 not to suspend pro- 
tested schedules naming a _ reduced 
motor common carrier commodity rate 
on electric motors, minimum 23,000 
pounds, from Lima, O., to Newton, Ia., 
published in Supplements Nos. 66 and 73 
to tariff MF-ICC No. 328 of Middlewest 
Motor Freight Bureau, agent, effective 
April 8, and later. 


The Commission, division 2, acting as 
an appellate division, voted April 7 not 
to suspend protested schedules naming 
a new trailer-on-flat-car commodity 
rate on electric dry cell batteries, not 
spent, minimum 40,000 pounds, from 
Madison, Wis., to Columbus, O., pub- 
lished in supplement 53 to tariff ICC No. 
A-4281 of Western Trunk Line Commit- 
tee, agent, effective April 10. 


The Commission, division 2, acting as 
an appellate division, voted April 10 
not to suspend protested schedules nam- 
ing new motor common carrier com- 
modity rates on contractors equipment, 
tools and supplies and other commodi- 





ties, including those which by reason 
of size or weight require special han- 
dling, minimum 24,000 pounds, from 
points in Montana to intercontinental 
missile sites in Montana, published in 
tariff MF-ICC No. 2 of the Milwaukee 
Motor Transportation Co., Chicago, IIL, 
effective April 11. 

The Commission, division 2, acting as 
an appellate division, voted April 12 not 
to suspend protested schedules naming 
a reduced trailer-on-flat-car commodity 
rate on reclaimed rubber, minimum 40,- 
000 pounds, from St. Louis, Mo., to Akron 
and Barberton, O., published in supple- 
ment 16 to tariff ICC 6376 of the New 
York, Chicago & St. Louis Railroad Co., 
to become effective April 13. 


Division 2, acting as an appellate divi- 
sion, voted April 11 not to suspend pro- 
tested schedules naming new motor com- 
mon carrier commodity rates on automo- 
bile parts, including bumpers or bumper 
fittings and mats or mattings, minimum 
20,000 pounds, from Rockwell Standard 
Corp. plant on U.S. Highway 20 near 
Mishawaka, Ind., to Detroit, Mich., pub- 
lished in supplement No. 43 to tariff MF- 
ICC No. 947 of Central States Motor 
Freight Bureau, Inc., agent, to become 
effective April 13. 
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Commission Orders 


Ex Parte 225, Accident on Pennsylvania 
R.R. Co. near Bowie, Md. Hearing closed. 


No. 33347, Frozen Foods—Middle Atlantic 
Territory, No. 33367, Frozen Vegetables, 
Fruits & Berries—Dunkley Distributing 
Company and No. 33369, Frozen Fruits, 
Berries, Vegetables—Cronkwright Transport 
Limited. Investigation proceedings dis- 
continued. 


No. 33599, Emery Common Carrier Rates 
—Various Commodities. Petition filed Feb. 
20, 1961, by The Eastern Central Motor Car- 
riers Association, Inc., requesting that 
investigation be broadened to include and 
concern lawfulness of schedules MF-ICC 
306 and 307 of respondent, The Emery 
Transportation Company, denied for the 
reason that any issues respecting lawful- 
ness of rates, charges, classifications, rules, 
regulations and practices relating thereto 
on the formerly exempt commodities for 
which rates are named in MF-ICC 306 and 
307 can properly be disposed ef in the 
general investigation in No 32912. 


No. 33605, Cotton Linters—From Texas 
Points to Texas Ports. Petition of respond- 
ent, Texas-Louisiana Freight Bureau, agent, 
filed Feb. 23, 1961, and motion of protestant, 
Houston Port Bureau, Inc., filed Feb. 27, 
1961, for vacation of investigation order and 
discontinuance of proceeding, denied. 


MC-46005 Sub. 9, Burg Trucking Corp., 
Conversion Proceeding (now reentitled) 
Dobear Trucking Corp., Conversion Proceed- 
ing. Time for filing exceptions to recom- 
mended order of examiner, further extended 
to Apr. 24, 1961. 


MC-68715 Sub. 11, Summit Fast Freight, 
Inc.—Extension Collapsible and Stackable 
Containers (reentitled) Lee Way Motor 
Freight of Indiana, Inc.—Extension—Collap- 
sible and Stackable Containers, No. 68715 
Sub. 13, Summit Fast Freight, Inc. (re- 
entitled) Lee Way Motor Freight of Indiana, 
Inc. Lee Way Motor Freight of Indiana, 
Inc., substituted as applicant in proceedings 
in leu of Summit Fast Freight, Inc. 


MC-108382 Sub. 9, Short Freight Lines, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. 


MC-111557 Sub. 27, Karl E. Momsen, Ex- 
tension—Owatonna, Minn. Time for filing 
exceptions to recommended order of exam- 
iner extended to Apr. 15, 1961. 


MC-13431, Kovach Freight. Lines, Inc 
Operating authority in MC-113431 revoked 
coincidentally with issuance of authorized 
certificate in MC-119365. 


ICC News 


MC-123135 Sub. 3, Charles Beil & Sons, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. 


Respondents having canceled suspended 
schedules under special permission, the 
Commision has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-14186, Sodium Perborate—From 
Tonawanda, N.Y. to New York, N.Y. 

I. & S. M-14209, Canned Goods—Nebraska 
City, Nebr. to La., N.D., Tex., Wis., Wyo. 

I. & S. M-14215, Cleaning Compounds & 
Related Articles—Boston, Mass. to Md. & D.C. 

I. & S. M-14241, Electric Storage Batteries 
—New Brunswick, N.J. to Fla. 

I. & S. M-14260, Automobile Parts—Monroe, 
Mich. to Ford Motor Plant, Lorain, Ohio. 

I. & S. M-14263, Rubber—Middle Atlantic 
and New England Territories. 

I. & S. M-14305, Canned Meats—New York, 
N.Y. to Chicago, Ill. 

I. & S. M-14330, Iron or Steel Articles— 
Chicago, Ill. to Ia. 

I. & S. M-14347, Canned Foods—Biglerville, 
Pa. to Omaha, Nebr. 

I. & S. M-14348, Coffee, Other than green 
—New York, N.Y. to Mich. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1312, Cities Service Pipe Line Co. 

Valuation 1327, Pure Transportation Co. 


MC-17731 Sub. 9, Keal Driveaway Company 
—Extension—Montpelier, MC-29886 Sub. 161, 
Dallas & Mavis Forwarding Co., Inc., Exten- 
sion—Montpelier, and MC-111320 Sub. 42, 
Curtis Keal Transport Company, Inc., Exten- 
sion—Montpelier. Petitions of applicants 
dated Oct. 10, 1960, and Sept. 30, 1960, for 
reconsideration, and petition of protestant 
dated Nov. 4, 1960, for reconsideration, 
denied. Unless compliance is made by appli- 
cant in MC-17731 Sub. 9, with requirements 
of sections 215, and 218 and 221(c) of inter- 
state commerce act, within 90 days after 
Apr. 7, 1961, or within such additional time 
as may be authorized by Commission, the 
grant of authority made in report and order 
entered herein on Sept. 16, 1960, shall be 
considered as null and void, and application 
shall stand denied in its entirety. 


MC-60229 Sub. 5, Feraco, Inc., Extension— 
Wilmington, Del. Petition of The Long Island 
Rail Road Co., protestant, for reconsider- 
ation denied. Unless compliance is made 
by applicant with requirements of sections 
215. 217 and 221(c) of interstate commerce 
act, within 90 days after Apr. 7, 1961, or 
within such additional time as may be 
authorized by Commission, the grant of 
authority made in report and order entered 
herein on Nov. 1, 1960, shall be considered 
as null amd void, and application shall 
stand denied in its entirety. 


MC-71652 Sub. 2 TA, Athel Hupp Dudley, 
Inc. Applicant granted temporary authority 
for 180 days when conditions have been met. 


MC-118576 Sub. 5, E. & L. Transport Co., 
of Kentucky Extension—Quapaw, Okla. and 
MC-41635 Sub. 37, Dealers Transport Com- 
pany Extension—Quapaw, Okla. Petition of 
United Transports, Inc., filed Dec. 21, 1960, 
for reconsideration denied. Unless compli- 
ance is made by applicants with require- 
ments of sections 215, 217 and 221(c) of the 
interstate commerce act, within 90 days 
after Apr. 7, 1961, or within such additional 
time as may be authorized by Commission, 
the grant of authority made in report and 
order entered herein on Nov. 1, 1961, shall 
be considered as null and void, and applica- 
tions shall stand denied in their entirety 


MC-119308, (Corrected) Hope Freight Lines 
Ltd. Application dismissed. 


MC-123408 R-1 Extension, Food Haulers, 
Inc. Application denied. 


MC-123537 R, Associated Tank Lines, Inc. 
Inc. Application denied. 


MC-C-2855, Felicello Bros.—Revocation of 
Certificate. Date of order entered Feb. 17, 
1961, by Commission, Temporary Authorities 
Board, to become effective 45 days from Apr. 
3, 1961, provided that Certificate in MC- 
107617 issued in this proceeding be revoked. 
is extended to May 2%, 1961. 


I. & S. M-13970, Malt Beverages & Con- 
tainers—Between Golden, Colo. & California. 
Proceeding discontinued because respondent 
voluntarily canceled schedules under sus- 
pension. 
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ICC News 


Method and Form of Record to be Kept 
by Carriers Relating to the Time On Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by 
Lehigh Valley R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Working report 
of employes who by the use of the telegraph 
or telephone dispatch, report, transmit, re- 
ceive or deliver orders pertaining to or 
affecting train movements, Form T-16 Rev.,”’ 
approved. 


No. 32925 (as supplemented), Distribution 
Rates in Eastern Central Territory Cities; 
No. 33562 (as supplemented), Forwarder Dis- 
tribution Rates at Points in N.J. and N.Y. 
Petition of Middle Atlantic Conference for 
discontinuance of investigation denied. 
Proceedings referred to Examiner Jair S. 
Kaplan for hearing on July 11, at Wash- 
ington, D.C., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


No. 33688, Freight, All Kinds—Betw. De- 
troit, Mich. and Denver, Colo. Order of 
Mar. 7, directing modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


Finance 18516, C. & R. Trans. Inc. (Dela- 
ware), Keeshin Frefght Lines, Inc. (Dela- 
ware), Keeshin Motor Express Co., Inc. 
(Illinois), Seaboard Freight Lines, Inc. 
(Connecticut), and National Freight Lines, 
inc. (Iowa) — Securities; Finance 18944, 
General Expressways, Ltd.—Securities. (Sec- 
ond supplemental) Applicants’ petition for 
further modification of report and order of 
June 7, 1954, and report on reconsideration 
and order of Dec. 31, 1956, as modified by 
order of June 27, 1957, to authorize can- 
cellation and elimination of six promissory 
notes and 500,000 shares of 5 per cent 
noncumulative sinking-fund preferred stock 
of par value of $1 each from their schedules 
of outstanding securities, dismissed. 


Finance 20230, Baltimore & Ohio R.R. Co. 
Bonds. (Supplemental) Order of July 16, 
1958, modified to extend from June 1, 1960, 
to and including May 1, 1962, time within 
which petitioner may pledge and repledge 
said bonds. 


I. & S. 7547, Lard and Other Articles—Ft. 
Dodge, Ia. & Memphis, Tenn., to Hope, Ark. 
Order of Mar. 2, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be designated. 


I. & S. 7532 and pending supplements, 
Lard and Other Articles—From and To Vari- 
ous Points in the Midwest. Orders of Feb. 15 
and Mar. 28, directing modified procedure, 
vacated. Proceeding assigned for oral hearing 
at a time and place to be designated. 


I. & S. 7549, Lard & Related Articles— 
Chicago to Minn., ND. & S.D. Order of 
Mar. 15, directing modified procedure, vu- 
cated. Proceeding assigned for oral hearing 
at a time and place to be designated. 


MC-65429, Sub. 3 TA, Bauer Motor Freight 
Express. Date for complying with terms 
of order of Feb. 7, relative to filing of appli- 
cable rates, extended to Apr. 17. 


MC-70477, M. J. Seiwert Cartage Co. 
Operating authority issued Mar. 12, 1941, 
partially revoked at applicant’s request. 


MC-99972, Sub. 1, 20th Century Trucking 
Co. Applicant notified that Form BMC .75 
statement supported by certificate incorpor- 
ated in decision No. 61192 is not acceptable 
for filing under second proviso of section 
206(a)(1) of interstate commerce act. 


MC-103654, Sub. 49, Schirmer Transporta- 
tion Co., Inc. Extension—Flour. Petition of 
Class I rail carriers in Western Trunkline 
Territory for reconsideration, denied. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Apr. 10, or within such additional 
time as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive on expiration of said compliance time. 


MC-107227, Sub. 73, Insured Transporters, 
Inc., Extension—Ore. Petitions of applicant 
for reconsideration and Convoy Co. for re- 
consideration, rehearing, or further hearing, 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after Apr. 10, or within such 








additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-108188, Rollo Trucking Corp., Inc. 
Certificate of Nov. 6, 1947, modified by adding 
to territorial description therein, the follow- 
ing language: “Service is authorized to points 
in N.Y. and N.J. on and within five miles 
of the indicated portions of the highways 
designated.” 


MC-118101, Ray Gilbert, Jr.. Common Car- 
rier “Grandfather” Application. Order, which 
became effective by operation of law on Mar. 
17, vacated. 


MC-123443 TA, Hill Bros. Trucking. Order 
of Feb. 23, conditionally approving applica- 
tion, reinstated as of Apr. 7. 


MC-C-3078, Querner Truck Lines, Inc.— 
Investigation and Revocation of Certificates. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, permitted to 
introduce in evidence at hearing all accident 
reports filed by respondent with Commission 
for years 1958 through 1960, in accordance 
with requirements of 49 C. F. R. 1944 and 
to use excerpts therefrom, and to develop 
oral testimony with respect thereto. 


MC-C-3097, Herman Coleman—Revocation 
of Permit. Order of Oct. 19, 1960, vacated, 
and revocation proceeding discontinued. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the board 
has issued orders in the following proceedings 
directing the respondents to comply with the 
act and the rules and regulations, within 45 
days of the date of the orders, and thereafter 
maintain compliance, or to show cause within 
10 days after the expiration of that time 
why its operating authority should not be 
revoked, or to request oral hearing for such 
a purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-3139, John Selsor—Revocation of Cer- 
tificate, Apr. 6. 

MC-C-3177, A. A. Wiedmeyer Van Lines, Inc. 
(Ted E. Wiedemeyer, Jr., Trustee)—Revoca- 
tion of Certificate, Apr. 6. 


MC-C-3196, La Salle Trucking Co., et al. v. 
Webster Tank Truck Service. Order of Mar. 
15, providing for handling of proceeding 
under modified procedure, vacated, and mat- 
ter assigned for oral hearing at a time and 
place to be fixed. 


I. & S. M-14244, Iron and Steel—Baltimore 
and Conshohocken to Chicago and Indian- 
apolis. Order of Jan. 31 vacated and pro- 
ceeding discontinued as of Apr. 28, insofar 
as it suspended operation of schedules named 
therein applicable from Conshohocken, Pa., 
te Chicago, Ill., and Indianapolis, Ind., 
subject to minimum weight of 32,000 
pounds. 


I. & S. M-14310, Canned Citrus Products— 
Fla. to S.D. Petition of Commercial Carrier 
Corp, for vacation of suspension order and 
discontinuance of proceeding denied. 


MC-FC-63693, J. Rollman & Son, Trans- 
feree, and Brick Trucking Corp., Trans- 
feror. Petition of Ross Esbenshade, et al. 
for reconsideration of order of Oct. 28, 
1960, approving transfer, and for oral hear- 
ing, denied, and order of Oct. 28, 1960, made 
effective on Apr. 7. 


No. 33520, Volume Rates on Processed Meal 
—Midwest to Ports for Export. Order of 
Feb. 9, referring proceeding to Examiner 
Lloyd Brown for hearing on Apr. 18, and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Proceeding referred to Examiner O. 
A. Hanson for hearing on May 22, at Mid- 
land Hotel, Chicago, Ill., and for recommen- 
dation of an appropriate order thereon, 
accompanied by reasons therefor. 


No. 33670, Tractors—TL & WTL Terrs. to 
SW & WTL Terrs. Order of Mar. 13, assigned 
proceeding to Examiner J. F. Wright for 
hearing on Apr. 25, at Chicago, Ill., and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated, and hearing assigned for Apr. 
canceled. Proceeding referred to Examiner 
O. A. Hanson for hearing on May 16, at 
Midland Hotel, Chicago, Ill., and for re- 
commendation of an appropriate order there- 
on, accompanied by reasons therefor. 


I. & S. 7476, Iron or Steel Articles—South 
Atlantic Ports to Nashville; No. 33612, Iron 
& Steel Articles—N.C. Ports to Nashville. 


TRAFFIC WORLD 


Motion of North Carolina Utilities Commis- 
sion, et al. for consolidation of proceedings 
a those embraced in I. & S. 7165, over- 
ruled. 


I. & S. 7534, Roasted Coffee and Coffee 


‘Extract, Tex. Gulf Ports to Tex. Petitions of 


respondent railroads and Duncan Coffee Co. 
of Houston, Tex. for vacation of suspension 
order, denied. 


MC-42487, Sub. 488 TA, Consolidated 
Freightways Corp. of Delaware. Application 
in MC-42487, Sub. 492 for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary Operations until final determina- 
tion of such application. 


MC-42487, Sub. 502, Consolidated Freight- 
ways Corp. of Delaware; MC-117974, J. 4 
Grifin Common Carrier “Grandfather” 
Application. Applications dismissed at appli- 
cants’ requests. 


MC-46737, Sub. 38 TA, Geo. F. Alger Co. 
Order of Mar. 1 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. Grant of temporary authority 
is made without prejudice to issues on any 
formal record, including those in MC-46737, 
Sub. 35, Geo. F. Alger Co., Extension— 
Cement, decided Mar. 14. 


MC-78400, Sub. 14, Beaufort Transfer Co. 
Extension—Kan. (Reentitled Beaufort Trans- 
fer Co., a Corporation Extension—Kan.) 
Beaufort Transfer Co., a corporation, sub- 
stituted as applicant. 


MC-113843, Sub. 29, Refrigerated Food Ex- 
press, Inc., Extension—Paper Bags; MC- 
113843, Sub. 32, Same, Extension—Candy; 
MC-113843, Sub. 35, Same, Extension—Vt.; 
MC-113843, Sub. 36, Same, Extension—Dun- 
dee, N.Y.; MC-113843, Sub. 38, Same, Exten- 
sion—Ky. Applicant’s motion to strike ex- 
ceptions of Bureau of Inquiry and Compli- 
ance, Interstate Commerce Commission, 
overruled. 


MC-114795, Sub. 8, Edgar W. Long, Exten- 
sion—Md. Petition of Eastern Motor Dispatch, 
Inc. for reconsideration denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 22l(c) of 
interstate commerce act, within 90 days 
after Apr. 11, or within such additional 
time as may be authorized, grant of authority 
made shall be considered as null and void, 
and application shall stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-119136, Sub. 8 TA, Ruan Transport 
Corp. Petition of Illinois Central R.R. Co. 
for reconsideration of order of Feb. 2, grant- 
ing temporary authority, denied. 


MC-120421, Sub. 1, B-Right Trucking Co. 
Proceeding assigned for oral hearing on a 
consolidated record with proceeding in MC- 
C-3321 at a time and place to be set. 
Bureau of Inquiry and Compliance author- 
ized and directed to participate as a party 
for purpose of developing record herein. 


MC-120871, American Transfer and Ware- 
house Co., Inc. Petitions of Eagle Motor 
Lines, Inc., Alabama Freight, Inc., Colonial 
Fast Freight Lines, Inc., Arrow Truck Lines, 
Inc., Osborne & Co., and Baggett Transpor- 
tation Co., Inc. so far as they request that 
Form BMC 75 be set for oral hearing or 
filing be rejected, denied. American Transfer 
and Warehouse Co., Inc., notified that upon 
compliance with applicable requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, it may lawfully engage in 
operations in interstate or foreign commerce 
as a motor common carrier of property 
corresponding to operations authorized in 
Alabama Certificate No. 677. 


MC-123413, Marx Truck Line; MC-123421, 
Stone Trucking Co. Applications reopened 
for oral hearing at a time and place to be 
fixed later. Applicants required to make 
available at hearing those witnesses who 
signed verified statements in support of 
applications for purpose of cross-examina- 
tion with respect to matters set forth in 
their verified statements; and if said wit- 
nesses do not appear for cross-examination 
that their verified statements be subject to 
a motion to strike. All parties authorized 
to present additional or other evidence in 
support of their respective positions, except 
in respect of said verified statements. 


I. & S. M-14313, Frozen Fruit Juice—Chi- 
cago, Ill. to Terre Haute, Ind. Suspension 
order of Feb. 17 vacated and proceeding 
discontinued as of May 7 because suspended 
rate is reasonably compensatory, that it 
is reasonably related to rates now in effect 
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from same origin to other points in central 
territory, and necessary to afford receiver at 
Terre Haute a rate properly related to other 
rates in effect to other points. 


I. & S. M-14332, Salt & Salt Compounds— 
Williston, N.D. to Mont., N.D., S.D. & Wyo. 
Proceeding discontinued because respondent 
under special permission canceled schedules 
which were suspended. 


MC-C-3065, Alvert W. Culverwell—Revoca- 
tion of Certificates. Proceeding toward revo- 
cation of carrier’s operating authority for non- 
compliance with Commission’s requirements, 
discontinued for reason that carrier is now 
in compliance with requirements, of section 
216(b) of interstate commerce act, and terms, 
conditions and limitations of certificatés 
MC-66341 and Sub. 2. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1333, Gulf Refining Co., has 
been adopted. 


No. 32857, United States of America v. 
Oklahoma City-Ada-Atoka, et al. Request of 
one of the parties for oral argument denied. 


No. 33158, Albert Mathias & Co., Inc., et 
al. v. A. G. S., et al.; No. 33170, Hill Pack- 
ing Co. v. A. T. & S. F., et al. Petitions of 
defendants and supporting intervenors ask- 
ing that hearings in said proceedings now 
assigned by order of Jan. 30; at Albuquerque, 
N.M., on May 8 in No. 33158; and at Kansas 
City, Mo., on May 11 in No. 33170, be 
moved to Chicago, Ill., or to some other 
place which takes into consideration con- 
venience and necessity of each of parties, 
as well as Commission, denied. 


No. 33199, William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al.; No. 
33472, Western Auto Supply Co. v. A. G. S.., 
et al. Petitions of defendants and inter- 
veners supporting defendants asking that 
hearings in said proceedings now assigned 
in No. 33199 at San Francisco, Calif., on 
May 4, by order of Jan. 30, and in No. 33472 
at Kansas City, Mo., on May 11, by notice 
of Secretary of Feb. 20, be moved to Chicago, 
Ill., or to some other place which takes 
into consideration convenience and necessity 
of each of parties, as well as Commission, 
denied. 


No. 33428, and Sub. 1, Linoleum & Floor 
Covering from Marcus Hook, Pa. to San 
Antonio, Tex. Proceedings discontinued be- 
cause, in accordance with stipulation of 
respondents, cancellation of schedules under 
investigation was effected on Mar. 30 


No. 33470, Board of Directors for Utilities 
of Department of Utilities of City of Indian- 
apolis, Ind., dba Citizens Gas and Coke 
Utility v. C. & N. W., et al. Complainant’s 
request for oral argument denied. 


No. 33639. Ohio River Co. v. N. & W., 
et al. Complaint dismissed at complainant’s 
request 


I. & S. 7478, Coal—Ky., Va. & W.Va. to O. 
Suspension order of Nov. 18, 1960, vacated, 
and proceeding discontinued because pro- 
testants by letter of Mar. 22 withdrew 
their protest. 


I. & S. 7500, Wool—San Antonio, Tex. to 
East; I. & S. M-14355, Vinyl Coated Iron & 
Steel Sheet—From and To Central States 
Points. Proceedings discontinued because 
respondents under special permission can- 
celed schedules which were suspended. 


Finance 13170, Florida East Coast Ry. Co. 
Reorganization (Compensation and _ Ex- 
penses). Matter of fixing maximum limits of 
allowances to be made to Edward Ball, J. 
Turner Butler, and H. E. Wolfe, reorganiza- 
tion managers for Florida East Coast Ry. 
Co., debtor, and of F. K. Conn, et al., Chase 
Manhattan Bank, et al., Railway Labor 
Executives’ Association, and Raymond J. 
Barnes, George L. Sall, and Jack Feldman, 
as a protective committee of First and 
Refunding Mortgage bondholders, filed in 
proceedings No. 4827-J, pending in United 
States district court, southern district of 
Florida, referred to Examiner John L. 
Bradford for hearing on May 16, at Wash- 
ington, D.C., and for recommendation of 
an appropriate order thereon, accompanied 
by reasons therefor. 


Finance 21070, Universal Transportation 
Co.—Transfer of Permit—J. H. Coppedge, 
Inc. Application dismissed for want of pro- 
secution. 


I. & S. 7405, Boots or Shoes—Baltimore, 
Md. to Mich. Proceeding reopened for fur- 
ther hearing under modified procedure. 





At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified oper- 
ating rights in the following: 

MC-2752, Sub. 1, Emor Trucking Corp., 
Troy, N.Y., permit issued Sept. 23, 1942. 

MC-18190, Bach Transfer & Storage Co., 
Inc., Minneapolis, Minn., certificate issued 
June 18, 1958. 

MC-114328, Clackamas Trucking Co., Clack- 
amas, Ore., permit issued Nov. 7, 1955: 

MC-116199, Excelsior Delivery Service, Hill- 
side, N.J., permit issued June 26, 1959. 


MC-114067, Sub. 19 TA, Fore Trucking Co., 
Inc., Order of Feb. 21, conditionally approv- 
ing application, reinstated as of Apr. -10. 


MC-123126, Gurnie L. Blunt. Application 
dismissed at applicant’s request. 


c MC-123404, Sub. 1 TA, Whalen’s Moving & 
Storage. Date for complying with terms 
of order of Mar. 15, relative to filing of 
applicable rates, extended to May 15. 


MC-C-2791, Schreiber Trucking Co., Inc.— 
Investigation of Operations. Tendered excep- 
tions of Regular Common Carrier Conference 
of American Trucking Associations, Inc., ac- 
cepted for filing. Proceeding reopened for 


oral hearing at a time and place to be 
fixed. 


MC-C-3167, Southwest Freight Lines, Inc. 
v. Melton Truck Lines, Inc., et al. Com- 
plaint dismissed at complainants’ request. 


I. & S. M- 13306, Frozen Fruits, Berries & 
Vegetables—Calif., Ore., and Wash., to Mo. 
Proceeding discontinued because respondent 
herein, Hurst, Inc., is also a respondent in 
general investigation, No. 32912. 


I. & S. M-14349, Salt and Related Articles 
—Kan. and La. to Southern States. Order of 
Mar. 1 vacated and proceeding discontinued 
forthwith, insofar as it suspended rates 
from Anse La Butte, La. 


SOCEUOUEEOOORSOROOUOROGOEEOCOCHSEUODOREGEOUSEOODEEOUCORRUGCERECRSRERRCEOOREROOES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


SOOLCCORACORODOCUCESEGUOOENGAUCERCRODCCESOCDOHORORNCOSERRROOESCOOOOSRNOEOREEOOES 


May 1— I. & S. M-15428, Lard & Related 
Articles—Memphis, Tenn. to Birmingham 
Ala. 

May 1—I. & S. M-14429, Basis fcr | 25 
Unnamed Points—Ill., Ia., Mo., Nx 

May 1—I. & S. M-14427, Bananas & Fresh 
Produce—Forest Park, Ga. to Ala., Ili., 
& Mo. 

May 2—I. & S. M-14404, Automobile Glass— 
Nashville, Tenn. to N.J., & Pa. 

May 2—I. & S. M-14411, Paint—New York 
District to Mobile, Ala. & New Orleans, La. 

May 2—I. & S. M-14414, Animal or Poultry 
Feed—Kansas to La. & Miss. Points. 

May 2—I. & S. M-14415, Building Material— 
—Twin Cities, Minn., to Fargo and Grand 
Forks, N.D. 

May 2—I. & S. M-14416, Building or Roofiing 
Material—Twin Cities, Minn. to N.D. 

May 2—I. & S. M-14417, Iron or Steel Articles 
—Between Ind. & Ill. 

May 2—I. & S. M-14419, Plastic Products— 
Tex. to O. 

May 2—I. & S. M-14420, Meats—Tex. to New 
England & Middle Atlantic Terr. 

May 2—I. & S. M-14421, Crude Rubber— 
Odessa, Tex. to Akron, O. 

May 2—I. & S. M-14423, Aluminum Siding— 
Between Points in Ill., Ind. & Mo. 

May 2—I. & S. M-14424, Packing House Prod- 
ucts—Chicago to Indianapolis. 

May 2—I. & S. M-14426, Rugs — Between 
Points in South and East. 

May 3—I. & S. M-14430, Fertilizer—Between 
Portland, Ore. & Vancouver, Wash. and 
Spokane, Wash. 

May 3—I. & S. M-14431, Bananas—New 
Orleans, La. to Indianapolis, Ind. 

May 3—I. & S. M-14432, Distribution Class 
Rates, LTL-Jersey City, N.J., to N.Y. 
May 3—I. & S. M-14433, Alcholic Liquors— 

Detroit, Mich. to Chicago, Ill. 

May 3—I. & S. 14434, Sulphuric Acid— 
Copperhill, Tenn. to Birmingham, Ala. 

May 3—I. & S. M-14435, Cocoa & Coffee Beans 
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—Between New York, N.Y. & Indianapolis, 
Ind. 

May 3—I. & S. M-14436, Woodpulp—Fernan- 
dian Beach, Fla., to Kingsport, Tenn. 

May 3—I. & S. M-14438, Paper, Wrapping— 
From Charleston, S.C. to Atlanta, Ga. 

May 3—I. & S. M-14440, Boots or Shoes— 
Columbus, O. to Chicago, Il. 

May 3—I. & S. M-14442, Commodity Rates— 
Richards Freight Lines, Inc. 

May 3—I. & S. M-14444, Tires—From Utica, 
N.Y. to Jacksonville, Fla. 

May 3—I. & S. M-14446, Pie Filling—Duluth, 
Minn. to Fargo, N.D. 

May 4—I. & S. 7557, Men’s & Boys’ Outer- 
wear—Bruceton, Tenn. to U.S.A. Express 
Stations. 

May 8—No. 33717, Pig Iron—Sault Ste. Marie, 
Ont., Can. to Ill., Ind. & Wis. 

May 10—No. 33720, Various Commodities— 
a N.J. RR Yards and NWJ., N.Y. and 

a 


May 10—No. 33712, Asphalt—SW, Trans- 
Continental, WTL Terrs. to Madison, Wis. 

May 12—I. & S. 7405, Boots or Shoes—Balti- 
more, Md. to Mich. 

May 15—MC-C-3315, Husmann & Roper 
Freight Lines, Inc., et al. v. Schroder’s Ex- 
.vress, Inc. 

May 15—Ex Parte 221, In The Matter of 
Floyd P. Willette and Floyd L. Partridge. 

June 13—No. 33698, Soda Ash—La. to New 
Orleans, La. 


COELDEDODDOEEOOURGOOUCOSROCOOCONCRCOSSOCOOOSUEOCUSESSCOSEESSSGREREORCGeeeeReEAOem 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section be provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


LOSSRACUOSEGUEOOSUCCSRREEREOUOEOEOECOOTSROOGDOSOROGUDORSENAOCGEORSOOC ORO ROSOERED 


No. 33244, Restriction to Through Routes 
—Thunderbird Transportation Co., Inc. 
Order of Feb. 20 stayed pending disposition 
of petition of National Bus Traffic Associa- 
tion, Inc., for reconsideration. 


MC-59940, Sub. 1, P. Saldutti & Son, Inc., 
Conversion Proceeding. Order of Feb. 20 
stayed pending disposition of applicant’s 
petition for reconsideration. 


MC-117724, Produce Transport Dispatch 
Common Carrier ““Grandfather’’ Application. 
Order of Feb. 14 stayed pending disposition 
of applicants’ petition for reconsideration. 


& S. M-14157, Edible Flour & Potato 
,4.0ur—Grand Forks, N.D. to St. Louis, Mo. 
Order of Mar. 10 stayed pending disposition 
of petition of Great Northern Ry. Co., et al. 
for reconsideration. 


MC-FC-63852, Able Transportation, Inc., 
Transferee, and Able Transportation, Trans- 
feror. Order of Mar. 9 stayed pending dispo- 
sition of petition of Western Transportation 
Co. for reconsideration. 


COMPLAINTS 


No. 33133 (fifty-seventh supplemental 
order), All Freight in Trailer on Flat 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by the Commission, division 2, acting as 
an appellate division, into the lawfulness 
of rates and charges on freight, all 
kinds, also empty trailers, in trailer-on- 
flat-car service, between Chicago and 
East St. Louis, Ill., and Hoboken, Jersey 
City, Newark, and Kearny, N.J.; Phila- 
delphia, Pa., and Baltimore, Md., broad- 
ened by the Board of Suspension to in- 
clude tariff ICC No. B-3593 of the At- 
lantic. Coast Line Railroad Co. 
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No. 33287 (sixth supplemental order), 
All Freight in Trailer on Flat Car—From 
or to Cleveland, O. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning the lawful- 
ness of rates and charges on freight, all 
kinds, also empty trailers, in trailer-on- 
flat-car service between Cleveland, O., 
and points in Official Territory, broad- 
ened by the board to include supplement 
No. 8 to tariff ICC No. 803 of the Detroit, 
Toledo & Ironton Railroad Co. and sup- 
plement No. 16 to tariff ICC No. 6376 of 
the New York, Chicago & St. Louis Rail- 
road Co. 


No. 33680 (first supplemental order), 
Forwarder LCL Class Rates—Between 
South and Illinois, Indiana, New Jersey, 
New York. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulnes of 
rates and charges on commodities sub- 
ject to less-carload or any-quantity class 
rates for freight forwarder shipments be- 
tween points in Georgia, North Carolina, 
and South Carolina, on the one hand, 
and, on the other, points in Illinois, 
Indiana, New Jersey and New York, 
broadened by division 2, acting as an 
appellate division, to include supplement 
No. 4 to tariff ICC-FF No. 212 of Repub- 
lic Carloading and Distributing Co., Inc. 


No. 33708 (first supplemental order), 
Freight, All Kinds, TOFC—New Jersey 
to Chicago & East St. Louis. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, moving in trailers on 
flat cars, both shipper furnished, from 
Jersey City and Newark, N. J., to Chicago 
and East St. Louis, Ill., broadened by the 
board to include supplement No. 2 to 
tariff ICC No. 6386 of the New York, 
Chicago & St. Louis Railroad Co. 


No. 33726, Iron or Steel Billets and 
Rods—Between New Jersey and Provi- 
dence, R.I. Investigation instituted by 
the Commission, Board of Suspension. 
into and concerning the lawfulness of 
rates and charges on iron or steel billets, 
minimum 80,000 pounds, from Roebling, 
N.J., to Providence, R.I., and on iron or 
steel rods, minimum 80,000 pounds, from 
Providence, R.I., to Trenton, N.J., as set 
forth in tariff MF-ICC No. 8 of Bair 
Transport, Inc. 


No. 33727, Freight, All Kinds, in Box 
Cars—Chicago, Ill., to the East. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, in box cars, from 
Chicago and Joliet, Ill., to Baltimore, 
Md.; Newark, N.J.; New York, N.Y., sta- 
tions; Philadelphia, Pa., and Philadel- 
phia, Pa. stations, as set forth in supple- 
ment No. 10 to tariff ICC No. B-7869 of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. 


MC-C-3252, Neville Flynn (Frankfort, 
Ky.)—Revocation of Permits, and MC- 
C-3308, Same—Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from April 11 why 
he should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance, or to request oral hearing, 
failure to comply with which to result 
in construing show cause order as in- 
stitution of an investigation to determine 


if respondent’s authority should be sus- 
pended or revoked. 


MC-C-3310, Service Lines, Inc. (Kel- 
logg, Ida.)—Revocation of Certificate. 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from April 11 why 
it should not be required to comply with 
section 216(a) of the interstate commerce 
act with respect to adequate service, or 
with section 215 of the act with respect 
to evidence of insurance, or to request 
oral hearing, failure to comply with 
which to result in construing show cause 
order as institution of an investigation 
to determine if respondent’s authority 
should be suspended or revoked. 


MC-C-3311, Flowers Trucking Co., Inc. 
—Revocation of Permit (Lynchburg, 
Va.). Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why it should not be re- 
quired to resume operations, and to com- 
ply with the provisions of section 215 of 
the interstate commerce act with respect 
to evidence of insurance or other secur- 
ity for the protection of the public, or 
request oral hearing, failure to comply 
with which to result in construing show- 
cause order as initiation of investiga- 
tion to determine if respondent’s au- 
thority should be suspended or revoked. 


MC-C-3312, State Trucking Co.—In- 
vestigation of Operations. Respondent 
State Trucking Co., of Greensboro, N.C., 
ordered by the Commission, division 1, to 
inform the Commission why an order 
should not be entered (1) cancelling and 


‘lina, and (2) 
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dismissing its notification of its proposal 
to engage in operations under the sec- 
ond proviso of section 206(a)(1) of the 
interstate commerce act, in North Caro- 
requiring respondent to 
cease and desist from such operations, 
or to indicate it desires oral hearing, 
failure to comply with which to result in 
construing order as institution of investi- 
gation to determine whether notification 
should be canceled and dismissed. 


MC-C-3313, Mills Transfer Co.—Revo- 
cation of certificate (Pittsburgh, Pa.) ; 
MC-C-3319, Dakota Bus Lines, Inc.—Rev- 
ocation of Certificates (Fargo, N.D.). 
Respondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act, with respect to evi- 
dence of insurance or other security for 
the protection of the public, or to indi- 
cate they desire oral hearing, failure to 
comply with which to result in con- 
struing show-cause orders as initiation 
of proceedings to determine if respond- 
ents’ authorities should be revoked or 
suspended. 

MC-C-3315, Husmann & Roper Freight 
Lines, Inc., et al. v. Schroder’s Express, 
Inc. Allege defendant is holding out to 
provide single-line service between St. 
Louis, Mo., on the one hand, and, on 
the other, Louisville, Ky., and Cincinnati, 
O., in violation of section 206 of the in- 
terstate commerce act. Ask cease and 
desist order. Modified procedure ordered. 
(G. M. Rebman, 1230 Boatmen’s Bank 
Building, St. Louis 2, Mo.) 


APPLICATIONS 
AND PETITIONS 


Approval by ICC of Three 
Amendments to Rate Pact 
Sought by SMCRC Members 


Approval by the Commission of 
three amendments to the ICC-ap- 
proved rate-making agreement un- 
der which the Southern Motor Car- 
rier Rate Conference, Inc., operates 
has been requested by the motor 
carriers that are parties to the agree- 
ment. Their petition has been filed 
in Section 5a Application No. 46— 
Southern Motor Carriers — Agree- 
ment. 


One of the amendments would modify 
the rate procedures of the SMCRC and 
the South-Southwest Interterritorial 
Committee (one of three interterritorial 
groups within the SMCRC structure) so 
as to advance by one working day the 
closing date for publication of notice 
of rate proposals and independent an- 
nouncements. Another of the amend- 
ments would effectuate the same change 
of closing date for proposals and inde- 
pendent announcements of the Motor 
Carriers Traffic Association, Inc., com- 
prising certain parties to the pertinent 
section 5a agreement. The third amend- 


ment was described as one designed to 
simplify the process of elimination of 
routes in connection with commodity 
rates. 


Coincident with its making public the 
carriers’ request, embodied in a “peti- 
tion for amendment No. 5 of approved 
agreement” in the SMCRC “Bulwinkle” 
proceeding, the Commission, division 2, 
issued a notice in which it invited any 
interested person desiring that the Com- 
mission hold a hearing on the applica- 
tion, to request such hearing within 
20 days from April 11, the date of is- 
suance of the notice. 


In their petition, the carriers said 
that “proposed amendment No. 1” to 
to their agreement would advance the 
closing date for publication of notice 
of proposals and independent announce- 
ments from noon Monday to noon of 
the preceding Friday, or one business 
day. The purpose of the advancement 
they said, was to spread out the clerical 
work at the conference’s office and elim- 
inate the substantial rush of work “now 
literally swamping the conference staff 
each Monday morning.” It was believed, 
the carriers said, that the “one-day 
advance” would effect a more even dis- 
tribution of work, with less last-minute 
over-the-weekend rush and a more ef- 
ficient and economical processing of pro- 
posals and independent announcements. 

They said that the amendment would 
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change, for example, the following para- 
graph in the agreement: 

“Proposals in proper form received not 
later than 12 o’clock noon Monday of 
any week will be placed on the docket 
for hearing before the Standing Rate 
Committee on the third Tuesday follow- 
ing.” 

The proposed new wording of the 
quoted paragraph, the carriers said, 
would be: 

“Proposals in proper form received not 
later than 12 o’clock noon Friday of 
any week will be placed on the docket 
for hearing before the Standing Rate 
Committee on the third Tuesday.” 


The purpose of the proposed amend- 
ment No. 2, the carriers said, was to 
effectuate, as to proposals and independ- 
ent announcements of members of the 
Motor Carriers Traffic Association, Inc., 
the change proposed in “proposed 
amendment No. 1,” and thus to establish 
the rules of procedure for all motor 
carriers for whom the conference main- 
tained public procedures. 


The amendment, the carriers said, 
would change the wording of the part 
of their agreement which now reads as 
follows: 


“Conference will docket, will publish 
in public docket, and the Standing Rate 
Committee of conference will consider 
and recommend disposition of all pro- 
posals to the extent hereinabove pro- 
vided, submitted to the conference by 
the association on behalf of its mem- 
bers, in the same manner and in accord- 
ance with the same rules of procedure 
and provisions of by-laws of the con- 
ference as are applicable to proposals 
of members of the conference.” 


The wording proposed to be substituted 
for the foregoing, the carriers said, was 
this: 

“Proposals and independent announce- 
ments mailed or forwarded by associa- 
tion to conference on Friday of any week 
will be accepted by the conference as 
being within the time limits provided in 
conference procedural requirements for 
receipt of proposals and independent an- 
nouncements, provided the association 
certifies that such proposals and inde- 
pendent announcements have been re- 
ceived by association from its members 
by 12:00 o’clock noon on said Friday.” 

Proposed amendment No. 3, the car- 
riers said, was designed to simplify rout- 
ing changes by carriers. Under the 
present procedure, they said, a carrier 
could eliminate a route in connection 
with any commodity rate, commodity 
column rating or exception rating, if 
the same had not been in effect more 
than 60 days, by giving notice in the 
“Southern Motor Carrier Bulletin,” 
which was distributed to shippers. 


Present ‘Herculean’ Requirements 


“If the rate or rating has been in 
effect 60 days,” they said, “the carriers 
must now go through independent an- 
nouncement provisions securing concur- 
rences of all connecting carriers. There 
should be no difference in the treatment 
of a route elimination from a particular 
commodity rate or rating whether such 
rate or rating has been in effect sixty 
days or sixty-one days, particularly when 
notice must be given to all carriers and 
the shipping public. Carriers who main- 
tain a number of routes over many gate- 
ways or junction points with a large 
number of carriers are faced with the 
herculean task under the present pro- 
cedure of securing concurrences from all 





of such connecting carriers over the 
various gateways. 


“In some cases the carriers advise that 
they have as many as 500 connecting 
carriers involved. The tremendous task 
of securing all of these concurrences and 
the expense relating thereto has brought 
about the amendment here suggested, 
inasmuch as a change of route is nor- 
mally considered an individual carrier 
function and not a matter for action on 
proposal by the’ Standing Rate Com- 
mittee. This amendment will result in 
a more simplified procedure with sub- 
stantial saving in expenses, as well as 
expedition of publication. All interested 
carriers and the shipping public under 
the proposed amendment will still have 
ample notice of any route change.” 


Amended Paragraph 


The complete amended paragraph re- 
specting the elimination of routes, the 
carriers said, would read as follows: 

“Changes of the character described 
below may be made without filing of a 
formal proposal, public notice, or plac- 
ing on the public docket for considera- 
tion by the Standing Rate Committee 
or any carrier committee. However, no- 
tice of the changes covered by sub- 
paragraphs (b) and (c) below will be 
given in the publication (conference 
bulletin) . . . at least 10 days prior to 
any tariff publication thereof being 
made: 

“(a) Rates in tariffs of the conference 
via one or more routes may be published 
via additional routes, provided no in- 
creases would result; (b) the closing of 
a joint route; (c) the elimination of a 
route in connection with any existing 
commodity rate, commodity column rat- 
ing or exception rating; (d) correction 
of clerical and/or typographical errors 
provided such errors have not been in 
effect more than 90 days; (e) changes 
made necessary by law or action of a 
regulatory body; (f) tariff changes re- 
quired by reason of the revocation or 
modification of concurrences and/or 
powers of attorney, or the cancellation of 
rates necessitated by reason of the dis- 
continuance of service by any carrier 
party to such rates due to the revoca- 
tion or modification of such concur- 
rences and/or powers of attorney; (g) 
addition, elimination or correction of 
points in grouping tariffs where no 
change of rates results.” 

The carriers concluded by saying that 
the proposed amendments had been sub- 
mitted for prior approval to appropriate 
subcommittees of the National Industrial 
Traffic League and the Southern Traffic 
League, and that both of those organi- 
zations had advised they had no objec- 
tions to approval of the amendments. 


Southern Seeks Authority 


To Discontinue Two Trains 


The Commission has docketed as Fi- 
nance No. 21563, a petition of the South- 
ern Railway Co. for authority to discon- 
tinue the operations of trains Nos. 13 
and 16 between Greensboro and Golds- 
boro, N. C. The railroad said it had 
applied to the North Carolina Utilities 
Commission for authority to discontinue 
the trains. The state agency denied its 
request, it said, and the agency’s deci- 
sion was subsequently upheld by the 
Supreme Court of North Carolina. How- 
ever, the Southern said that its pas- 
senger deficit amounted to more than 
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$14,000,000 in 1960 and that trains Nos. 
13 and 16 contributed substantially to 
the deficit. 


New England Motor Carriers’ 
Rate Revision Protested as 


Burden on Small Shipments 


The burden of increases which 
would be effected by tariff supple- 
ments of the New England Motor 
Rate Bureau, Inc., effective April 22, 
embodying a rate adjustment in the 
New England motor carrier industry, 
would “lie on the smaller shipment” 
and would result in greater diversions 
of such traffic to private carriage, 
the New England Industrial Traffic 
League, Inc., has told the ICC. 


The league’s position was set forth 
in a petition for suspension and inves- 
tigation of numerous tariff supplements 
of the bureau which propose,. as char- 
acterized by the bureau, to replace and 
increase the presently-effective “in- 
terim” surcharge of 10 per cent with a 
revision of the New England motor 
carrier class rate structure, and to in- 
crease commodity rates of the carriers, 
both measures to add about 1.7 per cent 
to the carriers’ current revenues under 
the “interim” surcharge. The bureau 
outlined the purpose and effect of the 
revision in a statement of justification 
filed with the ICC earlier (T.W., April 
8, p. 16). 

In its statement, the bureau had said 
that the adjustment would be effected 
by supplement No. 12 to tariff MF-ICC 
No. A-202; supplements Nos. 48 and 49 
to tariff MF-ICC No. A-183; supplement 
No. 22 to tariff MF-ICC No. A-196; 
supplements Nos. 34 and 35 to tariff MF- 
ICC No. A-200; supplements Nos. 69 and 
70 to tariff MF-ICC No. A-188; supple- 
ments Nos. 43 and 44 to tariff MF-ICC 
No. A-194, and supplements Nos. 29 and 
30 to tariff MF-ICC No. A-193. 

In addition to the league’s petition, 
protests against the adjustment were 
filed by the Massachusetts Port Author- 
ity; Emerson Radio & Phonograph 
Corp.; Frank M. Cushman Associates, 
on behalf of its various New England 
shipper clients; the Holyoke (Mass.) 
Chamber of Commerce; Brown Co.; 
Franconia Paper Corp. the Manufactur- 
ers Association of Connecticut, Inc.; the 
New England Shoe and Leather Associa- 
tion; Greenfield Tap and Die Corp. and 
Millers Falls Co. (jointly), and the 
Society of the Plastics Industry, Inc. 
An earlier protest had been submitted 
by the National Paint, Varnish and 
Lacquer Association, Inc. (T.W., April 
8, p. 16). 

In its petition, the league said that 
the bureau had first proposed the gen- 
eral revision in its class rate structure in 
early 1957, and, despite vigorous shipper 
opposition, had petitioned the Commis- 
sion on February 15, 1960, to investigate 
the proposed rates prior to their publica- 
tion and, on finding them reasonable, 
issue a “stabilization order—that is, a 
minimum rate order with a time limit.” 
The petition was denied by the Com- 
mission in No. 33351, it said, first on 
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April 14, 1960 and again, on reconsidera- 
tion, on August 17, 1960. 


Subject for ICC Inquiry 


“In its petition of February 15, 1960,” 
the league said “. . . the bureau stated 
that the class rate revision sought was 
not designed as a revenue measure but 
that it would have the effect of increas- 
ing carrier revenues. If was also made 
clear in the petition that such revenue 
increases would come from that traffic 
held responsible for the highest costs 
of handling. We find it most difficult to 
believe that shipments in the 1000 to 
2000 pound range and in the 28,000 to 
32,000 pound range are those incurring 
the greatest carrier cost burden. We are 
also told that this (instant) class rate 
revision is essential to the stability and 
growth of an adequate motor common 
carrier transportation system in our re- 
gion, and that we are fortunate in hav- 
ing a cost-based rate structure. It would 
seem, therefore, that any consideration 
of reasonableness should look not only 
at the costs but at what efforts the car- 
riers have made to control and reduce 
those costs. This in itself, we submit, is 
a fit subject for inquiry on the part of 
the Commission in the interests of the 
public .. .” 

“It also seems quite likely that the 
increases sought at the present time, al- 
though they treat truckload traffic very 
lightly (if one assumes that it will move 
at the new, higher minimum weights), 
will accelerate the trend to private car- 
riage. The increased burden on the 
lower and some intermediate weight 
brackets will encourage shippers to con- 
solidate their smaller shipments. Any 
volume of such shipments will make the 
inducement to put that freight into 
company owned or leased vehicles eco- 
nomically irresistable. Those shippers 
presently moving their volume lots in 
their own equipment will find that in 
view of these proposed increases it may 
well pay them to develop methods of 
handling their smaller shipments in pri- 
vate carriage. Most certainly fresh im- 
petus will be given to the formation of 
shipper associations and the use of ship- 
pers’ agents and consolidators of various 
kinds, of whom many may be within 
the so-called ‘gray area’ of transporta- 
tion.” 

The proposed increases in minimum 
charges, accessorial charges and com- 
modity rates, the league added, were 
all an inseperable part of the class rate 
picture, and also would result in an 
added burden to small shippers. Con- 
cluding, the league asked that the ICC 
suspend and investigate the involved 
tariff supplements, and suggested that 
the Commission make a “searching in- 
quiry” into the rate and financial situ- 
ation and the needs of the motor trans- 
portation industry in New England terri- 
tory. 

Issue of Inflated Expenses 

Further, the league asserted that the 
type of “family corporation” which was 
characteristic of the great majority of 
New England motor carriers, frequently 
were controlled by persons who also 
owned leasing companies, real estate 
firms, terminal companies, garages and 
repair shops from which the carrier 
company bought goods and services. 

“This can, most naturally, allow situ- 
ations to arise in which the owners of 
the transportation company in their 





role as vendors of goods and services 
may find opportunities to increase the 
operating expense items of their trans- 
portation property and yet avoid any 
personal monetary loss,” the league said. 
“In fact, they may well stand to gain 
from such practices a real, even if 
somewhat concealed profit, particularly 
from the tax standpoint. 


“Surveys of annual reports in the 
Commission’s files tend to bear out the 
suspicion that these owners as stock- 
holders and directors are inclined to 
deal generously with themselves as gen- 
eral officers in the matter of salaries, 
bonuses, high interest loans to the cor- 
poration, expense accounts and general 
Office expenses. We find it amazing to 
encounter instances where companies 
operating year after year with a ratio 
close to 100 can pay salaries in excess of 
those drawn by many railroad vice-pres- 
idents. Again, there may be certain 
tax advantages in such arrangements, 
but so long as the full impact of inflated 
Salaries, bonuses, leasing arrangements 
and related items are reflected in oper- 
ating ratios, shippers who are told that 
their rates are cost-based will have 
the uneasy feeling that they are far 
more accurately described as ‘cost-plus’.” 


Arbitraries on Air Traffic 


The Massachusetts Port Authority 
said that it took no position on gen- 
eral increases which would be effected by 
the adjustment, but “strongly protests 
against and requests the suspension and 
investigation of the proposed increased 
arbitrary charges to be assessed in addi- 
tion to the linehaul rates on shipments 
to and from air lines at Logan Interna- 
tional Airport when moving beyond by 
air freight,” as provided in the involved 
supplements. It said that it had filed, 
coincident with the petition, a complaint 
in which it alleged that the assailed 
arbitraries were unjust and unreasonable 
and prejudicial and discriminatory to 
the Port of Boston and to the described 
traffic moving to and from the airport, 
and preferential to the other airports 
served by New England motor carriers, in 
violation of section 216(b) and (d) of the 
interstate commerce act. 


Emerson, Cushman, and the Holyoke 
Chamber of Commerce, in their separate 
protests, said that the proposed adjust- 
ment involved a radical departure from 
long-established weight breakdowns, 
creating rate increases which were un- 
reasonably great and which were dis- 
criminatory to certain weight break- 
downs. Further, the chamber said that 
the burden had failed to show that the 
adjustment was required by its member 
carriers from the standpoint of revenue 
needs. 


Continuance of ‘Interim’ Increases 


“The only class rate revision which 
seems reasonable,” the plastics society 
said, “is that proposed (by the bureau) 
with respect to the first class rates where- 
by, although there is an increase in the 
minimum weight, there is also a de- 
crease in rates. Certainly, the society 
does not contend that the motor carrier 
industry is not entitled to a just return 
for services performed. The society does 
believe, however, that the steady increase 
in motor carrier rates must be kept with- 
in the bounds of reason. If increases like 
the present ones are permitted, motor 
carriers will price themselves out of 
business and shippers will be forced to 
resort to private carriage or shipper 
associations . . . It is believed that it 
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would be more reasonable if the motor 
carriers were required to continue op- 
erating under their interim emergency 
surcharges . . . until they can perform 
a cost study based on current traffic pat- 
terns and practices, including a closer 
examination of ways and means whereby 
their operating costs can be reduced 
through more efficient operations.” 


The shoe and leather association as- 
sailed the “drastic revision of the basic 
class rate structure” proposed by the 
bureau as “unsound” and said that it 
should not be rushed through under the 
guise of a general rate increase. 


“Even if the case for increased rev- 
enues were adequately supported, as it 
is not,” the association said, “the burden 
should be equitably distributed among 
all segments of the shipping public, in- 
cluding shippers and receivers of truck- 
load shipments, and conventional rate- 
making standards should be employed 
to the end that the increase be reason- 
— related to service and length of 

aul.” 


Connecticut Association’s Arguments 


The readjustment of weight brackets 
proposed in the involved supplements, 
the Manufacturers Association of Con- 
necticut, Inc., said, combined with the 
increased rates, would place the “lion’s 
share” of the expense of the revision 
on the manufacturer who was unable to 
make large volume shipments. 

“Thus we have one general class of 
traffic singled out to bear a dispropor- 
tionate amount of the revenue burden,” 
it said. “It may be that the carriers’ 
fears of diversion of traffic are respon- 
sible for this ill-balanced adjustment 
but we seriously doubt that these appre- 
hensions are sufficient grounds for such 
flagrantly unjust discrimination. . .” 


Southern Railroads Oppose 
Request for ICC Probe 
Of Rail Rates on Lumber 


With a rate structure on lumber 
bearing the Commission’s approval 
for many years, the rail carriers 
should not be required to come be- 
fore the Commission in a time-con- 
suming and costly proceeding and 
further justify such rates, the south- 
ern railroads have told the Com- 
mission in reply to a petition of 
southern lumber interests for an in- 
vestigation by the ICC into rates 
on lumber moving in a large area of 
the country. 


If the petitioners believed that they 
had a just grievance with respect to any 
such rates and practices, their remedy 
was through the process of a formal 
complaint, the southern carriers said. 
This was the position taken also by the 
Oklahoma City Chamber of Commerce 
and the Oklahoma Lumbermen’s Asso- 
ciation of Oklahoma City in a joint 
reply to the petition. Another joint reply 
in opposition was filed on behalf of 
lumber shippers in Arkansas, Louisiana 
and Oklahoma. 

The southern lumber interests, in their 
petition docketed at the Commission as 
No. 33659, Petition for Investigation of 
Rail Rates and Practices on Lumber, 
seek investigation by the ICC into the 
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lawfulness of railroad rates and practices 
on lumber from Transcontinental Terri- 
tory to Official, Southeastern and South- 
western territories and from Southeast- 
ern and Southwestern territories to Offi- 
cial Territory. Various statements have 
been filed with the Commission in sup- 
port of, or in opposition to the requested 
investigation (T.W., April 8, p. 91). 

The southern carriers said that the 
petition seemed to suggest that the re- 
lief sought could be accomplished either 
by changes in the rates and practices 
from Transcontinental Territory or 
changes in rail rates and practices from 
Southern Territory. 

Directing its reply to the present rates 
and practices from the south, (western 
railroads already have filed a statement 
in opposition to the petition), the south- 
ern carriers said that the petition, in 
essence, attacked the relationship be- 
tween lumber rates from ‘Transcon- 
tinental Territory and those from South- 
ern Territory to Official Territory. 


Rate Spread 


Petitioners based their attack on the 
grounds that by applying the full ez 
parte increases on rates from the south 
as contrasted to hold-downs on rates 
from Transcontinental Territory, the 
spread between transcontinental rates 
and rates from the south was not as 
great as if straight percentage increases 
had been applied to the rates from both 
territories. 

The rates from the south seldom in- 
curred an increase as much as the maxi- 
mum, the southern carriers said, and 
to that extent, although the resulting 
increase in the rates from the south, 
percentagewise, was greater than from 
the Pacific coast, the increase in cents 
per 100 pounds from the Pacific coast 
was always greater. 


“Tt is indeed obvious as a matter of 
economics that sales are determined not 
upon percentage relationships but upon 
spreads in cents per 100 pounds, the 
ultimate charges to be paid being based 
on rates in cents per 100 pounds,” they 
said. 

The southern carriers said they had 
most clearly shown that all of the rates 
from the south to all of Official Territory 
were those prescribed by the ICC as just 
and reasonable or those which the ICC 
had considered on several occasions and 
found to be just and reasonable and not 
otherwise unlawful, either in and of 
themselves or in relation to the rates 
from the Pacific coast. 


Course Chosen by Petitioners 


The Oklahoma interests said that in 
asking the Commission to institute the 
investigation on its own motion, the 
petitioners apparently wanted to avoid 
the burden of proof which would have 
to be borne in a complaint proceeding. 

The Oklahoma interests said that 
whatever maladjustments existed were 
brought about by extensive truck com- 
petition such as that discussed by the 
Commission in its so-called “Gray Area” 
report, and that to be helpful, an in- 
vestigation of the rail lumber rate struc- 
ture should be nationwide. They added: 

“The Oklahoma City interests can see 
no reason for an investigation of the 
lumber rates on a sort of piece-meal 
basis and suggest that the investigation 
be thorough-going and the entire lum- 
ber rate structure be over-hauled, or 
the instant petition be dismissed, which 
would leave the southeastern petitioners 
free to file a complaint.” 


In a joint statement submitted by the 


Arkansas Industrial Development Com- 
mission and others, on behalf of lumber 
shippers in Arkansas, Louisiana, and 
Oklahoma, the investigation was opposed 
on the ground that the interests of the 
lumber industry and the rail carriers 
could best be served through negoti- 
ations rather than by lengthy and ex- 
pensive litigation. They said that at 
this time they were in serious negoti- 
ations with the rail carriers serving the 
Southwestern Territory. 


“We suggest,” they said, “that if any 
particular shippers believe that an in- 
vestigation of their rates and practices 
is necessary, they file a formal complaint 
attacking rates from their specific points 
of origin leaving the railroads the free- 
dom of action to make the necessary 
adjustments from other producing 
points.” 


Reasons for Objecting 
To REA ‘Simple’ Tariff 
Stated by Opponents 


It was learned at the Commission 
April 12 that the agency would soon 
set the date and place of hearing in 
I. and S. No. 7557, Men’s and Boys’ 
Outerwear — Bruceton, Tenn., to 
US.A. Express Stations, in which the 
Board of Suspension of the ICC sus- 
pended REA Express, Inc., tariff, No. 
36, ICC No. 8498, proposing single 
rates to any point in each of 48 
states on men’s and boys’ outerwear 
moving from Bruceton, Tenn., effec- 
tive April 3. 


The tariff was defended last week by 
William B. Johnson, president of REA 
Express, who told Trarric Wor.tp he 
was “dismayed” at the suspension ac- 
tion, taken March 29 by the Commis- 
sion’s Board of Suspension. Mr. John- 
son said he was confident that the ICC 
would approve the proposed rates after 
investigation, but that “both REA and 
its customers very much want to avoid 
a seven-month delay” (T.W., April 8, 
p. 29). 


In the tariff, he said, REA had at- 
tempted to “remove all of the complica- 
tions and difficulties which customers so 
often have in pricing their transporta- 
tion of small shipments.” This was done, 
he said, by setting up a single blanket 
rate from Bruceton to each of the 48 
continental states and by applying that 
rate to shipments moving to all points 
within the state involved. The REA 
president indicated that his company 
was trying to determine whether there 
was a way acceptable to the Board of 
Suspension in which REA could publish 
the rates. 


Protest Proceeding Suspension 


An examination of the Commission’s 
docket in the proceeding disclosed that 
the tariff, published to become effective 
April 3, had been assailed in petitions for 
suspension and investigation filed by 
the Central and Southern Motor Freight 
Tariff Association, Inc., and the South- 
ern Motor Carriers Rate Conference, 
Inc. (jointly); the Middlewest Motor 
Freight Bureau, and jointly by Acme 
Fast Freight, Inc., the International 
Forwarding Co., Lifschultz Fast Freight 
Co., Lone Star Package Car Co., Inc., 
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Merchants Shippers Association, Inc., 
Pacific & Atlantic Shippers, Inc., Pacific 
Forwarding Association, Republic Car- 
loading & Distributing Co., Inc., West- 
ern Carloading Co., Inc., and Westland 
Forwarding Co. 


In their protest, the Central-Southern 
and the Southern Motor Carrier Rate 
Conferences had told the ICC that the 
tariff should be suspended by reason 
that (1) the proposed rates, considering 
the high-grade traffic involved, are un- 
just and unreasonable; (2) the proposed 
rates are not reasonably compensatory 
for the service required; (3) the pro- 
posed rates result in higher rates and 
charges to intermediate points than to 
more distant points; (4) the proposed 
rates result in an anomoly in rate- 
making, disregarding all reasonable prin- 
ciples and ignoring completely the 
element of distance and service required; 
(5) the proposed rates result in unfair 
and destructive competitive practices.” 


Among other things, they had stated 
in defense of the contention that the 
proposed rates bore no relationship to 
the service required, that in some in- 
stances, the same rate would -apply for 
distances as much as 500 miles greater, 
and in other instances, the rate would 
vary aS much as $3.50 per hundred 
pounds for less than one mile difference 
in transportation. In yet other instances, 
they had said, the rate would be higher 
to directly intermediate points than to 
more distant points. 


Nation-Wide Effect 


If the tariff were allowed to go into 
effect, they had said, numerous manu- 
facturers of clothing located throughout 
Southern Territory would demand simi- 
lar treatment in their rates, and chain 
stores with outlets receiving such goods 
would, in their turn, demand similar 
“reductions” from all producing points, 
“resulting in blanketing the United 
States with the unreasonable type of 
rate-making here proposed and its com- 
pletely destructive effect on the motor 
common carrier industry.” 


The Middlewest Motor Freight Bureau 
had said that although the involved 
tariff had no application within its terri- 
tory, it was concerned by the publication 
of rates which disregarded sound, estab- 
lished rate-making principles. 


“When these destructive and unjust 
rates are likely to spread into other 
territories,” it had said, “motor common 
carriers have no alternative but to re- 
quest suspension and investigation by 
your Commission.” 


The proposed application of the rate- 
making method involved in the tariff, 
the forwarder protestants had stated, 
“throws the length of haul factor out 
the window.” Mileage scales, they had 
said, were the basis for their own rates 
and those of other modes of transporta- 
tion, and had been either prescribed or 
approved by the ICC. 


Destructive Competitive Practices 


“, .. the proposed rate structure, defy- 
ing as it does so many canons of rate- 
making and specific provisions of the 
act,” they had said, “can have only one 
purpose. It is designed to increase the 
gross revenues of REA Express at the 
moment in utter disregard of the in- 
evitable long term destructive effect 
upon the agency and upon competing 
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carriers . . . No more classic example of 
a destructive competitive practice can 
be adduced .. .” 


Revision of Western Roads’ 
‘Sec. 5a’ Agreement Sought 


For the purpose of permitting the 
chairman of the Western Trunk Line 
Committee to serve as chairman of two 
sub-regional committees of the WTL 
Committee, a petition has been filed 
with the Commission on behalf of the 
member railroads for approval of 
amendments to their governing rate- 
making agreement. 

The petition was filed in section 5a 
application No. 2, Western Traffic Asso- 
ciation—Agreement, by T. H. Maguire, 
attorney-in-fact for the member rail- 
roads and chairman of the Western 
Traffic Association. 

In the Commission-approved rate-mak- 
ing agreement there are provisions for 
organization and procedure for subcom- 
mittees of the Western Traffic Associa- 
tion, including the Western Trunk Line 
Committee, and also for so-called sub- 
regional committees such as the Colo- 
rado-Wyoming Committee and the Colo- 
rado-Utah Committee. 


The petitioner said that at present 
the articles of organization and pro- 
cedure provided that the chairman of the 
Colorado-Wyoming Committee would be 
a representative of the Colorado & 
Southern Railway and that the chair- 
man of the Colorado-Utah Committee 
would be a representative of the Denver 
& Rio Grande Western Railroad. Under 
the amendments proposed, the petitioner 
said, the chairman of the two sub-re- 
gional committees could be either the 
chairman of the Western Trunk Line 
Committee or the representatives of the 
respective railroads. 

“It is estimated,” the petitioner said, 
“that by a transfer of the work of the 
Colorado-Wyoming Committee and the 
Colorado-Utah Committee to the staff of 
the Western Trunk Line Committee, a 
reduction in expenses of at least $20,000 
annually can be brought about... . 

“The petitioner believes and hereby 
alleges that the proposed amendments 
will not change the present manner of 
procedure and will not be detrimental 
to shippers, but on the contrary are in 
the public interest. They will permit 
more direct and closer supervision of 
proposals presented to the two commit- 
tees and thereby afford shippers more 
complete and quicker service.” 


Finance Applications 


OOREEEOUCHERCORCOECROOEREERCOOEOC OGG CRRAEOCRRGREROCOCOERRRECOCREREORREOREREOEEES 


Finance No. 21562, ET & WNC Transpor- 
tation Co., of Johnson City, Tenn., asks au- 
thority to issue its unsecured promissory 
note in the principal amount of $350,000, 
payable to the Hamilton National Bank, 
Johnston City, and bearing interest at the 
rate of 5 per cent per annum, the proceeds 
to be applied against the purchase price of 
25 diesel tractors, 25 pickup trucks and 5 
open-top semitrailers. 


MC-F-7835, Ringsby Truck Lines, Inc., of 
Denver, Colo., asks authority to acquire 
control of Fortier Transportation Co., of 
Fresno, Calif., through purchase of all of 
its capital stock outstanding and to operate 
temporarily. 


MC-F-7836, Helm’s Express, Inc., of Pitts- 





burgh, Pa., asks authority to acquire all of 
the outstanding capital stock of The Royal 
Transportation Co., of Bedford, Pa., and to 
operate temporarily. 


MC-F-7837, American Transportation En- 
terprises, Inc., of New York, N.Y., asks au- 
thority to acquire control of Penn Stages, 
Inc., of Allentown, Pa. 


MC-F-7838, Underwood and Weld Co., Inc., 
of Crossnore, N.C., asks authority to acquire 
certain operating rights of J & M Transpor- 
tation Co., Inc., of Americus, Ga. 


MC-F-7839, E. Brooke Matlack, Inc., of 
Philadelphia, Pa., asks authority to acquire 
certain operating rights of Homer Hennick 
(Katherine G. Brown, executrix) doing busi- 
ness as Harlow Transportation Co., of Day- 
ton, O., and to operate temporarily. 


MC-F-7840, Harold J. A. Collins, of Wap- 
ping, Conn., asks authority to acquire con- 
trol of Post Road Stages, Inc., and Harold 
J. A. Collins and Leslie M. Collins, doing 
business as Collins Bus Service. Concurrently, 
applicant asks dismissal of application on 
the ground that less than 20 vehicles are 
involved. 


MC-F-7841, H. G. Bauer Moving and Stor- 
age, Inc., of New Orleans, La., asks authority 
to acquire control of H. G. Bauer, doing 
business as H. G. Bauer Moving and Storage, 
also of New Orleans. 


OEREREREOREGEEOUCECENOOREREOCEREREOCSOECORSERGURESOEOUSSEOOESGRESERRRROHSEREEES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbo! * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its reyresentative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” P 
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* MC-340, Sub. 13, Querner Truck Line, 
Inc., San Antonio, Tex. Irregular routes, 
(1) general commodities, with exceptions, 
specified points in Mo., O., and Ill. to 
Houston, Tex.; (2) wallpaper, Hammond, 
Ind., to Houston, Tex.; and (3) storage 
battery boxes, and covers, Melrose, Park, IIl., 
to Houston, Tex. 

* + MC-6031, Sub. 34, Barry Transfer & 
Storage Co., Milwaukee, Wis. Irregular routes, 
(1) aluminum building materials, and (2) 
pallets and rejected shipments, Seaman- 
Andwall Corp., plant, Ixonia, Wis., to points 
in Ill., Mich., O., Mo., and Miss. Note: Appli- 
cant states it presently holds permits in 
MC-6031, however, Commission has insti- 
tuted proceeding for purpose of investigat- 
ing whether applicant’s operations are those 
of common carrier. An examiner’s report in 
MC-6031, Sub. 31, recommending conversion 
has been issued, but no final determination 
has been made by the Commission. 

* MC-27970, Sub. 38, Chicago Express, Inc., 
Kearny, N.J. Irregular routes, general com- 
modities, with exceptions, serving Cockeys- 
ville, Md., as off-route point in connection 
with authorized regular route operations to 
and from. Baltimore, Md. 

* MC-30844, Sub. 47, Kroblin Refrigerated 
Xpress, Inc., Summer, Ia. Irregular routes, 
groceries, and empty containers, between 
points in Iowa, on one hand, and, on the 
other, points in Ala., La., Miss., and Tenn. 

# MC-30884, Sub. 8 (correction), Jack 
Cooper Transport, Kansas City, Mo. Irregular 
routes, motor vehicles (except trailers), and 
parts and show paraphernalia, when accom- 
panying such vehicles, by driveaway, or 
truckaway service, (1) in initial movements, 
from plant of Chevrolet division of General 
Motors Corp., at Kansas City, Mo., to points 
in Nevada, and (2) in secondary movements, 
from Denver, Colo., to points in Ariz., and 
Nev. Note: Applicant states that proposed 
operations in item (2) are restricted to 
shipments which have had prior movement 
by rail. 

* MC-31600, Sub. 495, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irre- 
gular routes, gluconic acid, in bulk, in stain- 
less steel tank vehicles, Groton, Conn., to 
Minneapolis, Minn., and Milwaukee, Wis., 
and rejected shipments on return. 


TRAFFIC WORLD 


* MC-31600, Sub. 496, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irre- 
gular routes, (1) toluene, in bulk, in tank 
vehicles, Rensselaer, N.Y., to U.S.-Canadian 
international boundary line, at Champlain, 
N.Y., destined to points in Quebec, and (2) 
aviation fuel, in bulk, in tank vehicles, Se- 
waren, N.J., to Burlington, Vt., and (3) 
refused and rejected shipments of (1) and 
(2) on return. 

* MC-32562, Sub. 17 (correction), Point 
Express, Inc., Charleston, W.Va. Regular 
routes, general commodities, with exceptions, 
between specified areas in West Virginia, 
serving all intermediate points and specified 
Off-route points. 

# MC-34977, Sub. 9, Roberta Volpe, dba 
D. Volpe, Philadelphia, Pa. Irregular routes, 
metal pipe, Wheeling Corrugating Co. plant 
in Southhampton, Bucks County, Pa., (1) 
to points in New York and points in speci- 
fied counties in Connecticut, and (2) re- 
turned (re-shipped) shipments, on return. 

+ MC-46005, Sub. 14, Dobear Trucking 
Corp., Elizabeth, N.J. Irregular routes, (1) 
meats, meat products, and meat by-products, 
Elizabeth, N.J., to Philadelphia, Pa., and (2) 
empty containers, on return. 

+ MC-48807, Sub. 2, Neal Stonehill, dba 
Stonehill Express Co., Cleveland, O. Irregular 
routes, rubber products and such accessories 
as are dealt in by manufacturers of rubber 
g00ds, Medina, O., to specified points in TIl., 
Ia., and parts of Neb., and empty containers 
on return. 

* MC-52869, Sub. 61, Northern Tank Line, 
Miles City, Mont. Irregular routes, liquefied 
petroleum gas, in pressurized vehicles, points 
in Wyoming, to points in Mont., N.D., and 
S.D. and contaminated or refused shipments 
of liquefied petroleum gas, on return. 

* MC-55236, Sub. 51, Olson Transportation 
Co., Green Bay, Wis. Irregular routes, acids 
and chemicals, in bulk, in tank vehicles, 
Villa Park, Tll., and points within five miles 
thereof, (except points within Chicago 
commercial zone), to points in Il., Ind., Ky.., 
Mich., Minn., O., and Wis., and damaged 
and rejected shipments on return. 

* MC-61505, Sub. 23. G. R. Mvers Motor 
Transportation, Inc., Barberton, O. Irregular 
routes, wrought iron, copper and brass pipe, 
insulated or not insulated, metal jacketed, 
and materials, parts and supplies, when used 
or useful in installation of steel boilers 
asphalt; caulking compounds; roofing paper, 
including felt paver, saturated or not satu- 
rated: iron pipe fittings; sheets or wire iron; 
asbestos fibres, and copper sheeting, between 
Barberton, O., on one hand, and, on the 
ee points in Conn., Me., N.H., R.I., and 

t. 

* MC-63562. Sub. 39, Northern Pacific 
Transport Co., St. Paul, Minn. Irregular 
routes, (1) general commodities, with ex- 
ceptions, and (2) petroleum and petroleum 
products, in bulk, in tank vehicles, between 
Gardiner, Mont., and points in Yellowstone 
National Park, in Mont., Wyo., and Ida. 

* MC-64932, Sub. 295, Rogers Cartage Co., 
Chicago. Ill. Irregular routes, acids and 
chemicals, in bulk, in tank vehicles, Villa 
Park, Ill., and points within five miles 
thereof, (except those within Chicago com- 
mercial zone), to points in Ind., Ky., Mich.., 
Minn., O., and Wis. 


* MC-83539. Sub. 79, C. & H. Transporta- 
tion Co., Dallas, Tex. Irregular routes. pipe, 
rods, casing and tubing. Powell Port Facili- 
ties, Inc., near Kansas City, Kan., to points 
in Mont., Neb., N.D., and S.D. 

* MC-95540, Sub. 327, Watkins Motor Lines, 
Thomasville, Ga. Irregular routes, frozen 
foods, between points in California, on one 
hand, and, on the other, points in Wis., 
Minn., N.D., Ia., and Omaha, Neb. 

* MC-95813, Sub. 10, T. Leroy Koser, dba 
Koser Trucking, Dillsburg, Pa. Irregular 
routes, firebrick, clay, flues, liners, high- 
temperature bonding mortar, and other 
materials or accessories used in relining of 
furnaces in buildings, or used in relining 
of furnaces in steel mills, Baltimore, Md., to 
Akron, New York and points in New York 
within 75 miles thereof, and empty con- 
tainers on return. 


MC-103378, Sub. 201, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
petroleum and petroleum products, (includ- 
ing petroleum gas and nitrogen solution), 
points in Bradford County, Fla., to points 
in Fla., and Ga. 

* MC-104004, Sub. 160. Associated Trans- 
port, Inc., New York, N.Y., Regular routes, 
general commodities, with exceptions, serv- 
ing Cockeysville, Md., as off-route point in 
connection with presentlv authorized regular 
routes from and to Baltimore, Md. 

* MC-106400, Sub. 35, Kaw Transport Co., 
Sugar Creek, Mo. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Sugar Creek, Mo., to points in 
Iowa and damaged or rejected shipments 
on return. 


* MC-106965, Sub. 158, M. I. O’Boyle & Son, 
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dba O’Boyle Tank Lines, Washington, D.C. 
Irregular routes, ground limestone, in bulk, 
in self-unloading tank or hopper vehicles, 
York, Pa., and places within 10 miles thereof, 
to Baltimore, Md. 


# MC-106997, Sub. 3, Arthur Pierson, New- 
ton, N.J. Irregular routes, slag aggregates, 
slag iron and iron, in bulk, in bags, in 
dump vehicles, Boonton and Franklin, N.J., 
to points in Conn., N.Y., and Pa. 

* MC-107107, Sub. 167, Alterman Transport 
Lines, Miami, Fla. Irregular routes, (1) food, 
food products, food materials, food ingre- 
dients, food preservatives, food coloring; 
(2) containers, container seals and tops, (for 
commodities named in (1); and (3) advertis- 
ing, promotional, and display materials, 
premiums and dispensers (when shipped 
with commodities named in (1), Philadel- 
pois, Pa., to Savannah, Ga., and points in 

a 


* MC-107500, Sub. 56, Burlington Truck 
Lines, Galesburg, Ill. Irregular routes, 
general commodities, with exceptions, be- 
tween Billings and Hardin, Mont., and 
Yellowstone Dam, Mont. 

* MC-107513, Sub. 4, Star Carriers, East Earl, 
Pa. Irregular routes, agricultural limestone, 
in bulk, (1) Viola and Laurel, Del., to points 
in Maryland and specified points in counties 
of Virginia; (2) Centreville, Md., to points 
in Delaware; and (3) points in Lancaster 
County, Pa., to points in specified counties 
of New Jersey; and sand, in bulk, points in 
Cecil County, Md., to points in Berks and 
Lebanon counties, Pa. 

* MC-107740, Sub. 3, Harold Paul Lawrence, 
dba Lawrence Furniture Delivery Service, 
Philadelphia, Pa. Irregular routes, household 
goods, household and office equipment, fix- 
tures and appliances, all uncrated, Philadel- 
phia, Pa., to points in N.J., Del., and Md., 
and empty containers on return. 

+ MC-108446, Sub. 26, Fischback Trucking 
Co., Akron, O. Irregular routes, such com- 
modities or merchandise as is manufactured, 
processed, or dealt in by rubber or rubber 
products manufacturers, and equipment, 
materials, and supplies used in connection 
therewith, between B. F. Goodrich Co. plant 
in Green Camp Township, Marion County, 
O., on one hand, and, on the other, Chicago 
Heights, Ill., and points in Chicago, IIl., 
commercial zone, and specified points in 
Tenn., Ark., Mass., Conn., N.J., R.I., and 
points in specified area of New York. 

* MC-109337, Sub. 3, Watson Bros. Van 
Lines and Heavy Hauling Co., Omaha, Neb. 
Irregular routes, (a) missiles, space vehicles, 
space satellites, launching, guidance, moni- 
toring. or control units, parts or compon- 
ents thereof, including classes A and B ex- 
plosives, requiring special equipment for 
transportation on carrier-Owned, shipper- 
owned, or government-owned trailers; (b) 
equipment, components, materials, supplies 
or parts, of such missiles, space vehicles, 
space satellites, launching, guidance, moni- 
toring, or control units, when such articles 
are incidental to and are transported in 
connection with missiles, space vehicles, 
space satellites, launching, guidance, moni- 
toring, or control units, or parts, or com- 
ponents thereof, on carrier-owned, shipper- 
owned, or government-owned trailers; and 
(c) shipper-owned or government-owned 
trailers, empty, in return movement, when 
such trailers have been used in outbound 
transportation of articles described in (a) 
and (b), between all points in U.S., including 
Alaska and Washington, D.C. Applicant is 
authorized to conduct operations in Colo., 
Iil., Ia., Kan., Minn., Mo., Neb., S.D., Wis., 
and Wyo. 


* MC-110284, Sub. 15, H. W. Miller Truck- 
ing Co., Durham, N.C. Irregular routes, (1) 
fertilizer and fertilizer materials, Hopewell, 
Va., to points in specified counties of North 
Carolina, and (2) prefabricated and precut 
buildings, complete, knocked down or in 
sections, and all component parts necessary 
to the construction, erection, or completion 
of such buildings, between Durham, N.C., 
and points in Va., Md., and D.C. Note: Dual 
operations may be involved. 


* MC-111045, Sub. 11, Redwing Carriers. 
Inc., Tampa, Fla. Irregular routes, neutral 
citrus brandy, in bulk, in tank vehicles, 
points in Florida, to points in Ia., Tex., 
Conn., Mass., R.I., Del., Ill., Ind., Ky., Md., 
Mich., Minn., Mo., N.J., N.Y., O., Pa., Tenn., 
Va., W.Va., Wis., N.C., Ga., Ala., S.C., Miss., 
Vt., Me., La., Ark., and D.C. 

*MC-111812, Sub. 125, Midwest Coast 
Transport, Sioux Falls, S.D. Irregular routes, 
meats, packinghouse products, and commo- 
dities used by packinghouses, Fremont, Neb., 
and Austin, Minn., to points in specified area 
of New York, and points in Pennsylvania. 

* MC-112173, Sub. 19, Boyd E. Richner, 
Durango, Colo. Irregular routes, soda ash, 
in bulk, in tank vehicles, points in Sweet- 
water County, Wyo., to points in Summit 
and Lake counties, Colo., and rejected ship- 
ments on return. Note: Common control may 
be involved. 


* MC-112497, Sub. 176, Hearin Tank Lines, 
Baton Rouge, La. Irregular routes, chem- 
icals, in bulk, Norco, La., to points in Ala., 
Fla., Ga., Miss., N.C., S.C., and Tenn., and 
rejected shipments on return. 


* MC-112582, Sub. 14, T. M. Zimmerman 
Co., Chambersburg, Pa. Irregular routes, 
fresh meats and offals, hanging and non- 
hanging, requiring refrigeration in transit, 
points in Antrim township, Franklin County, 
Pa., to specified points in Md., N.Y., NJ., 
and Del., and empty containers on return. 

* MC-112766, Sub. 1, John F. Coyne, dba 
Coyne Trucking Co., New Castle, Pa. Irreg- 
ular routes, plumbers’ goods (bath tubs, re- 
ceptors, shower baths, lavatories, lavatory 
pedestals, sink backs, sinks, crated, drain 
boards), cast iron, enameled, (sinks and 
wash tubs combined, bidets, stalls, urinal, 
in One piece, fountains, drinking, basins 
(bowls) lavatory, lavatories, legs or pedestals, 
lavatory, tanks, water closet, stalls, urinal, 
K. D., urinals, gutters, urinal, bowls or hop- 
pers, water closet), china or earthenware, 
New Castle, Pa., to Chicago, Ill., and points 
in O., and Ind. Note: Applicant states it 
will operate in conjunction with MC-112766, 
which operating authority authorizes trans- 
portation of “‘earthenware and clay products 
from New Castle, Pa., to Chicago, Ill., and 
points in O. and Ind.”, same origin and 
destination areas set forth in this applica- 
tion for additional authority but which 
pending application includes specific cast 
iron, enameled, and china plumbers’ goods 
not permitted to be transported in existing 
MC-112766. 

* MC-113524, Sub. 22, James F. Black, dba 
Parkville Trucking Co., Baltimore, Md. Ir- 
regular routes, green salted hides, pelts and 
skins, between points in Del., Md., NJ., Pa., 
and Va., on one hand, and, On othe other, 
Ashland and Louisville, Ky., St. Louis, Mo., 
and points in Conn., Ill., Ind., Mass., Mich., 
N.J., O., R.I. and W.Va. 

* MC-113974, Sub. 7, Pittsburgh & New 
England Trucking Co., Dravosburg, Pa., Ir- 
regular routes, iron and steel and iron and 
steel articles, Pittsburgh, Pa., and points in 
Pa., O., and W.Va., within 75 miles of Pitts- 
burgh, to points in Me., N.H., and Vt. 

# MC-114115, Sub. 3, Truckaway Service, 
Inc., Detroit, Mich. Irregular routes, salt, 
Akron, O., to Covington, Louisville and New- 
port, Ky., points in New Jersey portion of 
Philadelphia, Pa., and New York, N.Y., com- 
mercial zones, and to points in Ill., Ind., 
Mich., N.Y., Pa., Va., W.Va., and D.C., and 
empty containers on return. 


+ MC-114239, Sub. 3, Gennie Farris, dba 
Farris Truck Line, Faucett, Mo. Irregular 
routes, urea, (dry) in bulk, and in bags, 
W. R. Grace & Co. plant at Woodstock. 
Tenn., and W. R. Grace & Co. warehouse at 
Memphis, Tenn., to points in Mo., Kan., 
Neb., S.D., Ia., Minn., Colo., Ariz., Calif., 
Wash., Mont., Ore., N.D., Tex., N.M., Wyo., 
Ida., Nev., Utah, Okla., Wis., Ind., Mich., and 
Ill., and rejected and damaged shipments of 
urea and pallets on return. 


* MC-114965, Sub. 16, Cyrus Truck Line, 
Inc., Iola, Kan. Irregular routes, acids and 
chemicals (except paints, resins, varnishes 
and lacquers), in bulk, in tank vehicles, (1) 
from points in Kansas City (Kan.-Mo.) com- 
mercial zone, to points in Kan., Mo., Okla., 
Ark., Ia., Colo., Ill., Neb.; (2) from refining 
points in Kan., and Okla.; Newton, Ia., and 
El Dorado, Ark., to points in Kansas City 
(Kan-Mo.) commercial zone; and (3) all air- 
craft installations, manufacturing, Overhaul- 
ing and maintenance facilities, both civilian 
and military and all government missile sites 
in Kan., Mo., Okla., Ark., Ia., Colo., [il., 
Neb., to points In Kansas City (Kan-Mo.) 
commercial zone. 


* MC-115242, Sub. 4, Donald Moore, Prairie 
du Chien, Wis. Irregular routes, malt bever- 
ages, Milwaukee, Wis., and Belleville, Il., to 
aa Ia., and empty containers on re- 
urn. 


* MC-116077, Sub. 99, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
chemicals, in bulk, Norco, La., to points in 
Ala., Fla., Ga., Miss., N.C., 8.C., and Tenn. 
and rejected shipments on return. 


# MC-116446, Sub. 1 (amendment) Harold 
Schugel, dba Harold Schugel Milling Sup- 
plies, New Ulm, Minn. Irregular routes, 
feed and feed ingredients, between Belmond, 
Fort Dodge, Sheldon, Le Mars, New Hampton 
and Alden, Ia., on one hand, and on the 
other, New Ulm and Willmar, Minn. Note: 
Purpose of republication is to substitute 
above between movement, for “from” and 
“to” route description as previously pub- 
lished. 

#+ MC-116858, Sub. 3, J & M Leasing Corp., 
New York, N.Y. Irregular routes, such mer- 
chandise as is distributed by meager ga stamp 
redemption center in redemption of premium 
stamps, points in Nassau and Suffolk coun- 
a N.Y., to Metuchen, N.J., and New York, 
N.Y. 


* MC-117760, Sub. 3, Floyd A. Scheib, dba 
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Floyd A. Scheib Trucking Co., Hegins, Pa. 
Irregular routes, (1) salt, in bulk (not in 
bags or containers), Ludlowville, N.Y., to 
points in Md., and Pa.; and (2) anthracite 
coal, in bulk (not in bags or containers) 
points in Northumberland County, Pa., to 
points in New York, and empty containers 
on return. 

* MC-118554, Sub. 4, Edwin E. Clarke, dba 
Clarke Bulk Transfer, Norristown, Pa. Irreg- 
ular routes, resins or plastics in form of 
pellets or pulverized, in bulk, in tank or hop- 
per type vehicles, Lower Pottsgrove town- 
ship, Montgomery County, Pa., to points in 
Conn., Del., Ind., Ill., Ky., Me., Md., Mass., 
Mich., Mo., N.H., N.J., N.Y., O., Rul, Vt., and 
Wis. 

# MC-119722, Sub. 2, M. A. Sharf, Water- 
town, S.D. Irregular routes, fertilizer, Water- 
town, S.D., to points in Minn., and N.D. 

# MC-119762, Sub. 1, James O. Kimberlain, 
Racine, Wis. Irregular routes, fermented 
malt beverages, Chicago, Ill., to Kenosha, 
Wis., and empty containers on _ return. 

# MC-119873, Sub. 1, Francia and Francia, 
Inc., Monessen, Pa. Irregular routes, scrap 
metals (other than when moving in con- 
tainers), Fort Wayne, Kokomo, Lafayette and 
South Bend, Ind.; Toledo and Dayton, O., to 
Monongahela, Pa. 

* MC-123190, Sub. 28, Stillpass Transit, Co., 
Cincinnati, O. Irregular routes, animal 
vegetable, fish and sea animal oils, products 
and blends thereof, in bulk, in tank vehicles, 
having prior or subsequent movement by 
water, between Toledo, O., on one hand, 
and, on the other, Marion, O., Decatur and 
Indianapolis, Ind., and Gibson City, Ill. 

* MC-123279, (republication-amend- 
ment and clarification) Berrodin Transport, 
Inc., Akron, O. Irregular routes, (1) plastic 
vinyl film, Fremont, O., to New York, N.Y., 
Newark, N.J., Philadelphia, Pa., and Chicago, 
Tll.; (2) materials used to brace and support 
shipments, New York N.Y., Newark, N.J., 
Philadelphia, Pa., and Chicago, Ill. to Fre- 
mont, O.; (3) materials used in mixing of 
rub’er stocks and empty skids, Wabash, Ind., 
to Fremont, O.; (4) compounded rubber, on 
skids, Fremont, O., to Wabash, Ind.; and (5) 
plastic, rubber, plastic and rubber products 
and supplies and machinery used in manu- 
facture of such commodities, between Fre- 
mont, O., on one hand, and, On the other, 
Milwaukee, Wis., and points in Mass., N.J., 
N.Y., and Pa. Note: Amendment excludes 
from original application, to extent that 
such commodities were included, all com- 
modities in bulk, in tank vehicles, and all 
commodities which by reason of size and 
weight, require use of special equipment to 
load, transport or unload. If authority 
sought in this application is granted, ap- 
plicant is willing that corresponding permit 
be cancelled. 

* MC-123421, Sub. 1, Glendyl W. Stone, dba 
Stone Trucking Co., Dale, Ind. Irregular 
routes, (1) clay products and jointing ma- 
terials, Owensboro, Ky., to points in Ind., 
Ky., Tenn., Ga., Ala., Miss., La., Ark., Mo., 
Tex., Ill., and Mich., and (2) rejected ship- 
ments, materials and supplies necessary in 
conduct of operation of manufacture of clay 
products, on return. Note: Proceeding in- 
stituted to determine applicant’s status. 
Dual operations may be involved. 

# MC-123464, Ralph A. Veon, Inc., Dar- 
lington, Pa. Irregular routes, nepheline 
syenite, in bulk, in dump trucks, port of 
entry on U.S.-Canadian international bound- 
ary line at Niagara Falls, N.Y., to points in 
Jefferson, Clarion, McKean and Forest coun- 
ties, Pa. 

* MC-123475, Sub. 1, Lightning Transporta- 
tion Co., Salem, Ill. Irregular routes, 
liquefied petroleum gas, in tank vehicles, 
Lawrenceville and Hoodville, Tll., to specified 
points in Ind., and Ky. 


* MC-123483, Sub. 1, Thomas N. Wintle, 
dba Wintle Delivery Service, Columbus, O. 
Irregular routes, meats, meat products 
and meat by-products, packing houSe prod- 
ucts and dairy products, in refrigerated ve- 
hicles, Columbus, O., to points in specified 
counties in Ohio, and rejected shipments on 
return. 

# MC-123492, Harry Perlstein, dba Bonded 
Messenger Service, Milwaukee, Wis. Regular 
routes, air freight of assorted sizes and 
weights, Mitchell Field, Milwaukee, Wis., to 
O’Hare Field and Midway Airport, Chicago, 
Til. 


* MC-123497, Gerald S. Anderson and M. 
Irving Anderson, dba Anderson Bros., Siren, 
Wis. Irregular routes, (1) lumber, wooden 
poles, wooden posts, treated with wood 
preservative or untreated, and containers of 
wood preservatives not exceeding 5 percent 
by weight of shipments of wood products, 
points in Burnett County, Wis., to points in 
Ind., Ia., Ill., Mich.. Minn., Neb., N.D., and 
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S.D., and (2) saw logs, poles and posts, not 
peeled or treated or otherwise processed and 
rejected and returned merchandise, on re- 
turn. 

* MC-123499, Lowell L. Treffert, Franks- 
ville, Wis. Irregular routes, malt beverages 
in containers, South Bend, Ind., Chicago, 
Ill., and St. Louis, Mo., to points in Racine 
and Kenosha counties, Wis., and empty malt 
beverage containers on return. Note: Ap- 
plicant states he presently holds permit in 
MC-117387, authorizing transportation of 
malt beverages in containers, from South 
Bend, Ind., and St. Louis, Mo., to Racine, 
Wis., and from South Bend, Ind., to Kenosha, 
Wis. Applicant further states he hereby con- 
sents to the concurrent cancellation of said 
permit on issuance of certificate herein ap- 
plied for. 

* MC-123508, Westerberg Trucking, Inc., 
Lowell, Ind. Irregular routes, sand, gravel 
stone, in dump trucks, Thornton, Manteno 
and Leheigh Stone Co. (seven miles west of 
Kankakee) and Material Service Division, 
Chicago, Ill., to points in Lake, Porter, 
Jasper, Newton counties, Ind. 

# MC-123509-EX (Application for Exemp- 
tion Under Section 204(a)(4a)), A & R 
Trucking Co., Yonkers, N.Y. Regular routes, 
general cOmmodities, for account of Hasco 
Electric Co. and Pam Clock, Inc., both of 
New Rochelle, N.Y., in New York, N.Y., Com- 
mercial Zone and one mile beyond. 

# MC-123518, Samuel Fortunato, New York, 
N.Y. Irregular routes, such commodities as 
are dealt in by manufacturers of toilet pre- 
parations, from import piers in New York, 
N.Y., commercial zone, to Totowa, NJ. 
Restrictions: Above commodities are to be 
restricted to shipments having prior move- 
ment by water carrier. 

* MC-66562, Sub. 1778, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, Sioux City, Ia., to Sioux City, Ia. (loop), 
over specified routes, serving intermediate 
points of Coleridge, Hartington, Wausa, 
Randolph, Laurel and Walthill, Neb., and off- 
route points of Allen, Crofton, Bloomfield 
and Osmond, Neb., with usual restrictions. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1794, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice between Aberdeen and Centralia, Wash., 
serving intermediate point of Raymond, 
Wash., with usual restrictions. Note: Appli- 
cant states it proposes to reroute its present 
over-the-road truck service between Aber- 
deen and Centralia, Wash., to operate via 
Raymond and serve same as intermediate 
point. (Handling without oral hearing re- 
quested.) 

* MC-66562, Sub. 1795, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, moving in express serv- 
ice between Auburn, Ind., and Fort Wayne, 
Ind., serving intermediate points of Spencer- 
ville and Grabill, Ind., and usual restrictions. 
Note: Applicant states that interchange with 
rail and air express service will be made at 
Fort Wayne, Ind. (Handling without oral 
hearing requested.) 

* MC-66562, Sub. 1797, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between New York, N.Y. and New 
Rochelle, N.Y., serving no intermediate 
points, with usual restrictions. (Handling 
without oral hearing requested.) 


* MC-66562, Sub. 1798, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Pasco and Ephrata, Wash., serv- 
ing intermediate point of Moses Lake, 
Wash., and intermediate or off-route point 
of Othello, Wash., and with usual restric- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-66562, Sub. 1801, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, (1) between Philadelphia, Pa. and 
Dover, Del., and (2) between Washington, 
D.C., and Dover, Del., serving no intermediate 
points, with usual restrictions. (Handling 
without oral hearings requested.) 

* MC-66562, Sub. 1803, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Garden City, N.Y., and River- 
head, N.Y., serving intermediate point of 
Brentwood, N.Y., with usual restrictions. 
Handling without oral hearing requested.) 

*MC-111170, Sub. 68, Wheeling Pipe Line, 
Inc., El Dorado, Ark. Irregular routes, soy 
bean oil, in bulk, in tank vehicles, Stuttgart, 
Ark., to Clarendon and Helena, Ark. (Hand- 
ling without oral hearing requested.) 

* MC-113779, Sub. 139, York Interstate 
Trucking Inc., Houston, Ark. Irregular 


routes, empty shipper-owned anti-knock 
compound semi-trailers tank vehicles, be- 
tween Dowling, Tex., on One hand, and, on 
the other, Carney’s Point, N.J. Note: Pro- 
posal involves movement of empty shipper- 
owned equipment in both directions. North 
bound movement is in order to have equip- 
ment cleaned at Carney’s Point and south- 
bound movement is for purpose of returning 
vehicles to point of use. (Handling without 
oral hearing requested.) 

* MC-114106, Sub. 28, Maybelle Transport 
Co., Lexington, N.C. Irregular routes corn 
syrup, blends of corn syrup and liquid sugar, 
in bulk, in tank vehicles, Tabor City, N.C., 
to specified points in Tenn., and Va., and 
points in S.C., and Ga. (Handling without 
oral hearing requested.) 


*MC-119914, Sub. 1, Minn.-Wis. Truck 
Lines, Inc., St. Paul, Minn. Regular routes, 
general commodities, with exceptions, be- 
tween Catawba, Wis., and Phillips, Wis., over 
specified route, serving no intermediate 
points, as alternate route for operating con- 
venience only, in connection with presently 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 


* MC-123446, Sub. 10, Bakery Products De- 
livery, Inc., Greenwich, Conn. Irregular 
routes, bakery products, fresh, except frozen 
and umleavened bakery products, Port 
Chester, N.Y., to Framingham, Mass., and 
empty containers and stale, damaged, re- 
fused and non-salable shipments, on re- 
turn. (Handling without oral hearing re- 
quested.) 


Brokerage License 


MC-12749, Thomas J. Porter, Norman H. 
Wooton and Paul J. Adams, Jr., dba Tranz- 
Line Service Brokers, Pittsburgh, Pa. Au- 
thority sought to operate as broker at Pitts- 
burgh, Pa., in arranging for transportation 
in interstate or foreign commerce of general 
commodities, with exceptions, but including 
household goods and office furniture in use, 
between points in specified counties in Pa., 
O., and W.Va., on one hand, and, on the 
other, points in U.S., excepting and exclud- 
ing Alaska and Hawaii. Note: Applicant 
states it will not impose any quantity limita- 
tions, such as truckload lots, but proposes 
to arrange for transportation of named com- 
modities in any quantity whether truckload 
or less-truckload lots. 


Petitions for Rehearing, Ete. 


PTTTET TT 


MC-730 Sub. 133, Pacific Intermountain 
Express Co. Extension—Los Angeles, Calif., to 
Wichita, Kans. Applicant asks reconsider- 
ation of Report of Division 1 issued Feb. 9, 
1961; reconsideration of Commission’s Order 
dated June 24, 1960; and for oral argument. 


I. & S. M-15424, Packing House Products 
—Chicago to Indianapolis. Federal Truck 
Lines, Inc. asks for reconsideration and 
vacation of suspension order. 


MC-55878 Sub. 8, National Freight, Inc., 
Extension—Commodities in bulk. Adminis- 
trator of General Services asks for recon- 
sideration and for correction of report of 
Div. 1 of Feb. 14. 


MC-66562 Sub. 1577, Railway Express 
Agency, Inc.—Extension—Newport, Vt. MC- 
66562 Sub. 1594, Railway Express Agency, 
Inc.—Extension—White River Junction, Vt 
and MC-66562 Sub. 1595, Railway Express 
Agency, Inc.—Extension—Boston, Mass. Pro- 
testants ask for reconsideration. 


MC-93890 Sub. 16, Application of McDowall 
Transport, Inc. and MC-43038 Sub. 417, 
Application of Commercial Carriers, Inc. 
Protestant asks that Commission defer its 
consideration of proceedings until a point 
in time subsequent to its making of a 
determination in proceedings initiated by 
National Automobile Transporters Associa- 
tion for declaratory order under section 5(d) 
of administrative procedure act in MC-C-3024. 


MC-103993 Sub. 142, Application of Morgan 
Drive-Away, Inc.—“Grandfather”’ Alaska 
Certificate. Petitioner asks to complete . its 
application filed on form BOR 98. 


MC-110525 Sub. 402, Chemical Tank Lines, 
Inc.—Extension—Dry Chemicals, in Bulk. 
Applicant asks for reopening and reconsider- 
= ws report and order of Div. 1 served 

eb. 6. 


MC-114211 Sub. 16, Donaldson Transfer 
Company Extension—Cast Iron Pressure Pipe 
and MC-108375 Sub. 5, Leroy L. Wade & Son, 
Inec., Extension—Pipe. Buckingham Freight 
Lines, protestant, asks for reconsideration. 
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MC-116544 Sub. 5, Application of Wilson 
Brothers Truck Line, Inc.—Extension. Rail 
protestants ask that applicant’s petition for 
reconsideration be stricken. 


MC-117974, J W. Griffin, Common Carrier 
“Grandfather” Application. Applicant asks 
that application now set for hearing be 
dismissed, and that said assignment of hear- 
ing be canceled. 


MC-123521, Application of Arthur W. Sch- 
nuerle d/b/a A. W. Schnuerle Oil Co. 
Applicant asks that application be dismissed. 


MC-C-3040, Morgan Packing Company, Inc. 
Et Al—Investigation of Operations and 
Practices. Bureau of Inquiry and Compliance 
asks for issuance of a subpoena duces tecum. 


I. & S. M- 14389, Iron & Steel—From & 
To Various Eastern Points. Respondent asks 
od reconsideration and vacation of suspen- 
sion. 


I. & S. M-14425, Fresh Meats & PHP— 
Chicago, Ill. to South. Respondent asks for 
vacation of suspension. 


Nos. 32493 and 32412, Middle Atlantic 
Conference v. A.A.A. Trucking Corp., et al. 


Eagle Truck Transport, Inc. asks modifica- 
tion of order. 


No. 33350, Black Hills Glass and Mirror 
Co. v. C. M. St. P. & P., et al.; No. 33361, 
Traffic Bureau of Sioux Falls, v. A. T. & S. F., 
et al.; No. 33363, Aberdeen Glass Co., et al. v. 
C. & N. W., et al.; No. 33363, Sub. 1, Public 
Utilities Commission of State of South 
Dakota v. A. T. & 8S. F., et al. South 
Dakota Public Utilities Commission asks re- 
Opening of proceedings for reconsideration 
on record and, or, oral argument before 
entire Commission. 


No. 33669, Denver Oil Co. v. Platte Pipe 


Line Co. Defendant as 
hearing. ks postponement of 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan., 


— Mo. to Ia. Respondents ask reconsidera- 


MC-66562, Subs. 1224, 1234 and 1235, Rail- 
way Express Agency, Inc. Extension—Rum- 
ford, Me., Fairview, Pa. and Painesville, O., 
respectively. Applicant asks extension of 
authority for transportation of commodities 
classified as Class, A, B, and C explosives 
beyond period of five years Specified in 


certificate for which authority w: 
in point of time. . a 


MC-111878, Sub. 3, Babbit Bros. Inc Ex- 
tension—Chippewa Falls, Wis. d ile 
Inc., asks reconsideration. enn em 


I. & S. M-14400, Increased Fares—Betw 
Washington, D.C., and Points in Va. W.v. 
& M. Coach Co., Inc., asks Permission to 


file supplement and for y: 
nl acation of sus- 


I. & S. M-14401, Passenger 
B. & W. Transit Co: 1. s. Mc14deer Te: 
creased Fares—Between Washington D.C & 
Points in Va.; No. 28991, Passenger Fares 
Between D.C. and Nearby Va. W. V. & M. 


Coach Co. asks assignmen 
for formal oo = 


MC-F-6986, Spector Freight System, Inc— 
Control and Merger—Great American wae. 
port, Inc.; Finance 20325, Spector Freight 
System, Inc.—Issuance of Securities and 
Assumption of Obligations. Applicant asks 
waiver of rule 1.101(e) of rules of practice 
and reopening and modification. 


No. 33589, Rock Island Motor Transit Co. 
for a Declaratory Order. General Motors 
Corp., asks hearing. 


MC-1540 and Sub. 14, Joseph Daniel Leon- 
ard—Petition for Clarification of Operating 
Authority. Hall’s Motor Transit Co., et al. 
move that pleading entitled “suplemental 
petition for review, reconsideration and other 
relief” be stricken. 


MC-113678, Sub. 7, Curtis, Inc., Extension 


— Colo. Applicant asks reconsidera- 
on. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation, 
Inc., et al. Defendant asks further hearing 
and, in alternative, reconsideration. 


MC-C-2791, Schreiber Trucking Co., Inc.— 
Investigation of Operations. Regular Common 
Carrier Conference of American Trucking 
Associations, Inc., asks oral hearing. 


No. 33350, Black Hills Glass and Mirror Co. 
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April 15, 1961 


v. Cc. M. St. P. & P., et al.; No. 33361, 
Traffic Bureau of Sioux Falls v. A. T. & S. F., 
et al.; No. 33363, Aberdeen Glass Co., et al. 
v. C. & N. W., et al.; No. 33363, Sub. 1, 
Public Utilities Commission of State of 
South Dakota v. A. T. & S. F., et al. 
Complainant in No. 33350 asks reopening and 
oral argument. 


No, 33605, Cotton Linters from Tex. Points 
to Tex. Ports. Respondents ask postponement 
of order of investigation. 


MC-730, Sub. 151, Pacific Intermountain 
Express Co. Applicant asks extension in 
time of its authority to transport Class A, 
B, and C explosives, and component parts 
thereof, to Apr. 23, 1966, or such other date 
beyond Apr. 23, 1961. 


MC-1184, Sub. 17, George F. Burnett Co., 
Inc., Extension—Air Cars; MC-52657, Sub. 581, 


RECOMMENDED 


Arco Auto Carriers, Extension—Same. U.S.A.C. 
Transport, Inc., asks reconsideration. 


MC-107128, Sub. 21, Fast Freight Lines, 
Inc.—Extension—Dunkirk, Ind. Central Wis- 
consin Motor Transportation Co. asks re- 
consideration or, in alternative, further 
hearing. 


MC-107913, Sub. 5, F. & W. Express, Inc., 
Extension—Friars Point, Powell, and Dundee. 
Mercury Motors, Inc. asks reconsideration 
by full Commission. 


MC-115786, Yount-Hart Trucking Co., Inc. 
—Common Carrier. Applicant and Tex-O- 
Ka-N Transportation Co., Inc., ask sub- 
stitution of latter as applicant. 


I. & S. M-13827, Foodstuffs—From Wash- 


ington, D.C., to Baltimore, Md. Elliott Bros. 
Trucking Co., Inc., asks reconsideration. 


EPORT 


Railroad Canned Goods Rate Contested 
By Luckenbach Held Reasonable, Lawful 


ICC Hearing Examiner Finds No Evidence That Rails, in Establishing 
Volume Rate on Canned Goods From Pacific Coast to Eastern Points, 


Intended to Destroy Luckenbach, or any Water Line, as Competitor. 


A new railroad commodity rate of 
174 cents per 100 pounds, minimum 
75,000 pounds, on canned goods from 
the Pacific coast to eastern points, 
which was assailed by the Lucken- 
bach Steamship Co. before the Com- 
mission and in the courts as an 
instrument designed to destroy 
Luckenbach as a_ transportation 
competitor, has been found by a 
hearing examiner of the ICC to be 
just and reasonable and otherwise 
lawful. 


The finding was made by Examiner 
Marion L. Boat in a recommended report 
in No. 33234, Canned Goods—Pacific 
Coast to Eastern Points. 

The respondents, in acting jointly in 
the establishment of that rate, were 
found by the examiner to have immunity 
from anti-trust statutes under section 
5a of the interstate commerce act. 


Further, the examiner found that the 
evidence presented was inadequate to 
support a conclusion that the respond- 
ents, in establishing the rate, intended 
to destroy Luckenbach or any other 
water carrier, as a competitor. He said 
the proceeding should be discontinued. 


The refusal of the Commission to sus- 
Luckenbach to seek court review of the 
pend the rate before its effective date led 
action. Federal courts and the Supreme 
Court of the United States sustained the 
Commission’s action. In February, how- 
ever, Luchenbach announced that it was 
withdrawing from intercoastal service 
and concentrating in providing off-shore 
service (T.W., Feb. 25, p. 45). 

The rate was filed by railroads par- 
ticipating in transcontinental routes to 
become effective October 23, 1959, and to 
expire October 22, 1960 (the expiration 
date was later extended) from Pacific 
north and south coast territories to 


transcontinental groups A, A-1, B and C. 
It was protested by various water and 
motor carrier interests, including Luch- 
enbach, and Pacific and Atlantic port 
interests. No shipper or receiver of 
canned goods opposed the new rate. 

The Commission’s Board of Suspension 
declined to suspend the schedules and 
on appeal, division 2 sustained the board, 
but instituted on October 22, 1959, an 
investigation into the application of the 
rate to groups A and A-l, referred to 
collectively as Group A. The new rate 
was published to alternate with rates 
of 194 cents, minimum 60,000 pounds, 
and 209 cents, minimum 40,000 pounds, 
Examiner Boat said. 


Court Actions 


In a suit brought by Luckenbach to 
compel the Commission to suspend the 
schedules, the examiner said, the United 
States district court for the district of 
Delaware issued a temporary restraining 
order requiring suspension of the new 
rate to group A but not to group A-1. On 
the same day, an order was issued by 
the ICC responsive to the court’s order, 
suspending that rate, he said. 


“Upon Luckenbach’s motion for an in- 
terlocutory injunction and defendant’s 
(respondents herein) motion to dismiss 
the complaint and dissolve the tempor- 
ary restraining order,” he said, “a three- 
judge statutory district court on Decem- 
ber 14, 1959, in Luckenbach Steamship 
Co. v. United States, 179 F. Supp. 605, 
upheld the Commission’s action in de- 
clining to suspend and ordered dismissal 
of the complaint. 

“On December 22, 1959, the United 
States Supreme Court denied the appli- 
cation of Luckenbach for a stay of the 
order of the district court. On Decem- 
ber 23, 1959, the Commission, division 2, 
denied Luckenbach’s petition to continue 
suspension of the schedules without pre- 
judice to the right of petitioner to ap- 
pear and adduce evidence in the instant 





ICC News 


proceeding or to challenge the lawful- 
ness of the assailed rate schedules in a 
proceeding in accordance with section 
13 of the act.” 

Examiner Boat said that on January 
4, 1960, the Commission vacated its order 
of suspension, and on January 9, 1960, 
the rate to Group A became effective. 


Rate Satisfactory 


At a hearing in March, 1960, Ex- 
aminer Boat said, the principal traffic 
official of the Southern Pacific Co. indi- 
cated his company was satisfied with the 
new rate and expressed confidence in ob- 
taining the concurrences of its connec- 
tions in cancellation of the expiration 
date. After the hearing, he said, the 
transcontinental lines concluded that it 
should be made permanent. 


“The eastern respondent railroads, in 
June, 1960, felt that their limited ex- 
perience under the rate and the fact 
that the eastbound intercoastal rates 
on canned goods had been reduced in 
March, 1960, did not enable them to 
reach a definite conclusion. Respond- 
ents, accordingly, have extended the ex- 
piration date of the new reduced rates 
of 174 cents, minimum 175,000 pounds, to 
Group B and 164 cents to Group C and 
C-1 was likewise extended. 


“The canning industry in the Pacific 
coast states, through its industry asso- 
ciations, including the Canners League 
of California and Northwest Canners 
and Freezers Association and representa- 
tives of individual canners, both mem- 
bers and nonmembers of those associa- 
tions, presented evidence in support of 
the new rate. A number of these 
canners also have plants in the east. 
No shipper or receiver of canned goods 
opposes it. Luckenbach, the Intercoastal 
Steamship Freight Association, the Cali- 
fornia Association of Port Authorities, 
The Northern California Ports and Ter- 
minals Bureau, the Port of Portland, 
Ore., and north Atlantic port interests 
presented evidence in opposition. The 
position of these protestants is that the 
new rate is unreasonably low, nullifies 
the water carriers’ inherent advantage of 
low cost, and will be injurious to the 
ports and those providing facilities there. 
Luckenbach also claims that the rate was 
made with intent to injure or eliminate 
its competition for this traffic in viola- 
tion of the interstate commerce act and 
the antitrust laws. 


General Rate Revision 


“The new rate and increased mini- 
mum weight were established as part of 
a comprehensive revision of the canned 
goods rates from the Pacific coast states 
to transcontinental territory which be- 
came effective, except on the traffic to 
Group A, in 1958 and 1959. This revision 
included, for the first time, incentive 
rates subject to a minimum of 175,000 
pounds in addition to rates subject to 
minima of 60,000 pounds and 40,000 
pounds. It was designed to meet truck 
competition, to restore in some measure 
the more favorable commercial relation- 
ships reflected in the rates from the 
Pacific coast areas and those from can- 
neries nearer the large eastern markets 
which obtain prior to 1946, to meet the 
intercoastal competition, and to promote 
fuller utilization of the large capacity 
present-day rail equipment. All of these 
considerations except truck competi- 
tion were subjects of discussion and in- 
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fluenced the establishment of the new 
Group A rate. The record shows very 
little truck movement from the Pacific 
coast states to that group. 

“Canned goods comprise one of the 
most important classes of traffic for 
several of the railroads which handle 
this transcontinental movement, par- 
ticularly so for the western carriers, and 
it is only of slightly less relative im- 
portance to the eastern railroads. Group 
A is one of the largest consuming areas 
of canned goods in the United States. 

Examiner Boat said that canned goods 
processed in California were sold FOB 
the cannery when they were to move by 
rail to the east or FOB the wharf when 
shipment was by water. The buyer gen- 
erally designated the mode of shipment, 
except for a pooled shipment, and when 
it was by water the packer absorbed the 
cost of moving the goods from the can- 
nery to the port, he said. 


Despite the insistence of some buyers 
that the canners make an equipment 
allowance of the freight charges to pro- 
mote rail transportation, the examiner 
said, the Canners League had for years 
rejected this idea because of its concern 
for the welfare of the water lines and 
continuance of their service. 


As to the revenue effect of the new 
rate, the examiner said that the increase 
in average loading from 170,500 pounds 
under the 60,000 pound rates in 1959, 
to 80,900 pounds, under the new rate, as 
experienced in February, 1960, would not 
produce sufficient additional revenue to 
compensate for the reduction in the rate, 
if there were no increase in tonnage over 
the 1959 volume. 


However, he said that for the Southern 
Pacific alone the hundred weight volume 
originated in February to June, inclusive, 
1960, was 2,989,219 as compared with 2,- 
023,913 in the same months in 1959, an 
increase of 48 per cent. Citing other 
figures, the examiner said it was ap- 
parent that the new rate “has bettered 
respondents’ net revenue substantially.” 


Shippers’ Position 

Examiner Boat said that in marketing 
their products in the important eastern 
markets, the Pacific coast packers en- 
countered vigorous competition of can- 
ners in the midwest, the east and 
south. All species of canned fruits were, 
to a considerable extent, competitive 
with one another, he said, adding that 
inter-commodity competition was pres- 
ent in varying degrees between vegetables 
of different species. After discussing the 
competitive position of the Pacific coast 
canners, including rate spreads caused 
by general freight rate increases, the 
examiner said: 

“To better inform the railroads of the 
nature of their problem and the need 
for favorable consideration of their pro- 
gram the principal west coast canners 
and many of the larger receivers ar- 
ranged a conference at Las Vegas, Nev., 
on April 11, 1958, to which traffic officers 
of the eastern and western railroads 
were invited. The most important facts 
there urged in support of the reduced 
rates were (1) the distortion of rate re- 
lationships which had increased the 
Pacific coast canners’ rate disadvantage 
in eastern markets in selling in competi- 
tion with midwestern and_ eastern 
packers, and (2) the lack of compensat- 
ing advantages in their costs of pro- 


duction as compared with those of the 
packers nearer those markets. The eco- 
nomic conditions in the industry, truck 
competition to the more westerly groups, 
and the railroads’ revenue needs were 
also urged by the shippers in support of 
the reduced rates. 

“At the same time they wished to 
preserve the competitive position of the 
intercoastal carriers for this traffic, in 
keeping with their policy. One fact of 
that policy was for shippers to absorb 
the cost of placing their goods on dock 
at the Pacific ports, a long standing 
practice, which has prevailed despite 
recurring proposals to make all sales 
FOB cannery. Accordingly, the proposed 
reductions in the 60,000-pound rates were 
largest to the most western groups, 
tapering to 6 cents to Group A, not- 
withstanding that this would only par- 
tially restore the distorted rate 
relationships. The same considerations 
for the effect upon the water carriers 
entered into the proposal for the 174- 
cent incentive rate, subject to the in- 
creased minimum weight.” 

He said that when the shippers’ pro- 
posal was presented at Las Vegas there 
were pending two applications on the 
public docket of the Trans-Continental 
Freight Bureau, concerning transcon- 
tinental rates on canned goods. 


The examiner then discussed the two 
railroad rate-making bodies which func- 
tioned in the jurisdiction under consid- 
eration, the Trans-Continental Freight 
Bureau and the Traffic Executives 
Association—Eastern Railroads, includ- 
ing a subcommittee of the latter, the 
Official Territory Canned Goods Com- 
mittee. 


Luckenbach alleged that the making 
of the new rate violated the antitrust 
laws in that the respondents acted out- 
side the scope of their joint rate-making 
agreements approved by the Commission, 
and through their collective action made 
the new rate with the intent of injuring 
or eliminating its competition. 


‘Section 5a’ Immunity 


Each of the allegations of Luckenbach 
were dealt with separately by the exam- 
iner as follows: 


“The immunity provided by Sec- 
tion 5a(9). As no single railroad can 
serve both the origins and the desti- 
nation area it was possible to establish 
the new rate only by joint action. This 
action was taken pursuant to respondents 
section 5a agreement relating to their 
joint rate-making procedures. These 
agreements were approved by division 2 
of the Commission in Railroad Inter- 
territorial Agreement, 287 ICC 70 and 
proceedings therein cited. An outline of 
those procedures is contained in the 
appendix thereto. 


“Section 5(a) (9) relieves parties to such 
an agreement approved by the Com- 
mission and other persons from the 
operation of the antitrust laws with re- 
spect to the making of such agreement, 
and with respect to carrying it out in 
conformity with its provisions and the 
terms and conditions prescribed by the 
Commission. 


“Luckenbach contends that respond- 
ents ‘acted outside’ the agreements in 
three respects; that they thus failed to 
conform to the organizations and pro- 
cedures prescribed therein; and thence 
have no immunity from the provisions 
of those laws which prohibit concerted 
action in pricing. No claim is made that 
respondents failed to employ the pro- 
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cedures contemplated by and outlined 
in their agreements in processing the 
proposals which culminated in the new 
rate. But Luckenbach claims (a) that 
respondents collaborated with each other 
‘outside the formal rate organization 
structure’, (b) engaged in informal non- 
public meetings with shippers not con- 
templated by the approved agreements 
such as that held at Las Vegas in April, 
1958, and (c) took important action with 
respect to the new rate through the 
special Canned Goods Committee, an 
organization not provided for in the 
agreement and which did not keep reg- 
ular records of its proceedings. 


“All of the activities upon which these 
claims were based, were preliminary to 
the consideration and consummation of 
the adjustment finally approved, includ- 
ing the new rate, by the duly constituted 
bodies specified in the agreements. The 
record indicates that their purpose was 
to obtain information necessary to thor- 
ough and intelligent consideration of 
the subject matters, Some of them, such 
as exchange of correspondence and in- 
formation by individual railroads, are 
expressly provided for in the agreement. 


“As to claim (c), the eastern railroads’ 
agreement, Article II, Section 19, au- 
thorizes the several ‘organizations’ or 
‘committees’ whose functions are de- 
scribed in some detail in preceding sec- 
tions 2 to 14 thereof, to form ‘research 
groups’ and, in paragraph (c) to desig- 
nate ‘subcommittees’ or ‘special com- 
mittees’ to investigate any traffic matter 
before the organization and make reports 
thereon. The committee to which pro- 
testant refers was one of several such 
subcommittees. It was appointed by the 
TEA in 1950 and was requested by it 
to develop facts relevant to the proposals 
to reduce the transcontinental canned 
goods rates, including the rate to Group 
A. Its function is solely advisory and 
it reported directly to the TEA. The 
agreement does not require that such 
a committee hold hearings or keep min- 
utes of its informal conferences with 
shippers. 


“Luckenbach’s contentions are not sus- 
tained by the evidence. Respondents, in 
making the new rate, employed pro- 
cedures which were normally used in 
processing similar rate proposals and 
complied fully with their applicable 5a 
agreements. Consequently, their action 
was immune from the antitrust laws, at 
least with respect to its collective or 
concerted nature. 


Destructive Rate-Making 


“Alleged Destructive Effect of the New 
Rate—The protestants contend that 
the new rate is unlawful because of its 
destructive effect on the intercoastal 
steamship service. No evidence was pre- 
sented of unfair or destructive competi- 
tive practices. Where the new rate ap- 
plies to those points in Group A to which 
canned goods moved by the intercoastal 
lines prior to its establishment, the 
respondent, in publishing it as an in- 
centive rate are merely exercising their 
right to effectively compete. Nothing 
in the act requires that their competi- 
tors must be shielded from such competi- 
tion as protestants urge here. Paint and 
Related Articles in Official Territory, 
308 ICC 439, 449. Rather the purpose 
of the act is to encourage competition 
in rates and service and to preserve to 
the public the maximum benefits which 
fiow from it, within the ambit of the 
regulatory scheme and the standards 
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provided in the statute. New Automo- 
biles in Interstate Commerce, 259 ICC 
475, 539. There is no evidence that Luck- 
enbach sustained a loss of canned goods’ 
traffic after the new rate became ef- 
fective, or that such rate resulted in 
impairment of its service or of its finan- 
cial condition. On the other hand, there 
is abundant proof that the new rate 
conforms to the standards of lawfulness 
in the act and is consistent with the 
objectives of the national transportation 
policy which are pertinent here. 

“The Alleged intent to Destroy 
Luckenbach.—Considering next the evi- 
dence relied upon to establish the 
claimed unlawful intent ‘to eliminate or 
destroy the competition of Luckenbach’ 
in publishing the new rate. This consists 
mainly of copies of numerous documents 
extracted by Luckenbach from the per- 
tinent files of the rate making bureaus 
that negotiated the new rate, and of the 
respondents Southern Pacific, Western 
Pacific and Pennsylvania. These docu- 
ments include minutes of meetings held 
in the course of such negotiations, ex- 
changes of correspondence between of- 
ficers of the bureaus, between them and 
the principal traffic officers of the rail- 
roads, between the latter officers, and 
between them and subordinate employes 
and shippers. Others consisted of in- 
dustry estimates of the volume of rail 
and of water shipments from California 
to all transcontinental destinations and 
of the volume of canned goods produced 
in California, rate statements, memo- 
randa, and scribbled notations and jot- 
tings. 

Alleged Injury 

“The evidence of tonnage moving prior 
to 1959, . . . is relied upon as proof that 
respondents knew that the total move- 
ment to Group A was growing and their 
share of it was increasing during the 
years 1953-1958. As the record permits 
of no separation of the rail tonnage mov- 
ing to the port areas from the total 
rail movement to Group A, and there is 
no evidence that the waterborne ton- 
nage has moved beyond the port areas, 
there is little basis for such a conclu- 
sion. Such knowledge, however, is in- 
sufficient to establish an unlawful at- 
tempt to injure the intercoastal carriers. 

“The general tenor of many state- 
ments in the documents relied upon in- 
dicates that respondents desired and 
their hope was to attract to their lines 
some of the canned goods traffic then 
carried by the intercoastal lines. The 
documents also show that there was con- 
siderable disagreement among respond- 
ents themselves and between at least 
some of them and shippers controlling 
substantial canned goods tonnage as to 
the measure of the rate which they 
considered might accomplish that pur- 
pose. 


“The testimony of the witness who 
wrote some of the letters upon which 
Luckenbach particularly relies to sup- 
port its claim refutes the existence of the 
alleged unlawful intent. The general 
manager—freight rates of the Pennsyl- 
vania Railroad Co., testified that in 
making the adjustment it was seeking 
to be reasonably competitive with the 
water carriers for the traffic to the port 
cities, and that the elimination of 
Luckenbach as a competitior was not 
an objective of the railroads. A prin- 
cipal traffic officer of the Southern Pa- 
cific testified that the rates to Group 
A were established without regard to the 
effect they might have upon Lucken- 
bach or any other water carrier. Luck- 
enbach quotes an expression of the 





former witness in some of the docu- 
ments that ‘our primary objective 
should be to restore a substantial portion 
of this tonnage to rail service.’ The ton- 
nage referred to was the water-borne 
tonnage to the port cities. These and 
other similar statements must be inter- 
preted in connection with the particular 
rate which their maker had in mind, in- 
sofar as they relate to the claimed in- 
tent. One of the documents indicates 
that the Pacific Coast carriers proposed 
the 174-cent rate in the definite belief 
that it would not impair the competition 
of the water carriers. 

“Viewing the protestants’ claim in the 
light of all of the pertinent facts and 
circumstances surrounding the establish- 
ment of the new rate which this record 
discloses no reasonable inference can 
be drawn from them that .respondents, 
by the instrumentality of that rate, in- 
tended to destroy Luckenbach as a com- 
petitor. 

“The examiner finds that the new rate 
of 174 cents, minimum 75,000 pounds, is 
just and reasonable and otherwise law- 
ful; that respondents, in establishing 
that rate, have immunity from antitrust 
statutes under section 5a of the act in 
respect of their concerted action; that 
the evidence presented is inadequate to 
support a conclusion that respondents, 
in establishing that rate, intended to de- 
stroy Luckenbach or any other water car- 
rier, as a competitor; and recommends 
that the attached order discontinuing 
this proceeding be entered.” 


Proposed New Rail Rates 
On Pig Iron, Except Ore, 


Unlawful, Examiner Says 


A Commission hearing examiner 
has recommended that, with the ex- 
ception of a proposed rate from 
Toledo to Chicago, new rail rates on 
pig iron, in carloads, minimum 112,- 
000 pounds, from certain origins in 
New York, Pennsylvania and Ohio to 
destinations in the Chicago area, de- 
signed to meet competition from 
water carriers, be found unjust and 
unreasonable. The examiner’s find- 
ings were based on _ conclusions 
reached after a discussion of costs 
involved. 


The examiner, John A. Russell, rec- 
ommended discontinuance of the pro- 
ceedings in which his recommended re- 
port was concerned. The report was in 
No. 33366, Pig Iron, Buffalo, N.Y., to 
Chicago, Ill., and Gary, Ind., embracing 
No. 33536, Pig Iron—New York and Ohio 
to Chicago, Ill., and No. 33444, Great 
Lakes Ship Owners Association v. Akron, 
Canton & Youngstown Railroad Co. et 
al. Any exceptions to the report are due 
at the Commission with 30 days from 
April 10, the date of service. 


Two of the proceedings involved Com- 
mission investigations into the lawful- 
ness of proposed rail rates and the third 
concerned a complaint brought by Great 
Lakes ship owners against rail rates. 

Examiner Russell said No. 33366 was 
an investigation, instituted by orders en- 
tered March 2, 1960, and later by divi- 
sion 2 and/or the Board of Suspension, 
into and concerning the rates from 
Buffalo, N.Y., Erie, Neville Island, and 
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Sharpsville, Pa., to Toledo, O. (also ap- 
plying from Ironton, O.), to Chicago, IIL, 
and Gary, Ind., and from Jackson, O., to 
those destinations, Indiana Harbor and 
Whiting, Ind. 


“No. 33536 also is an investigation, in- 
stituted by order entered August 16, 
1960, by the Board of Suspension, into 
and concerning the rate from North 
Tonawanda, Niagara Falls, and Sus- 
pension Bridge, N.Y., to Chicago,” he 
said. 

“No. 33444 was instituted by a com- 
plaint filed May 13, 1960, by the Great 
Lakes Ship Owners Association against 
the Akron, Canton & Youngstown Rail- 
road Co., et al., alleging that the rate 
from Cleveland, O., to Chicago, is in 
violation of sections 1, 2, and 3 of the in- 
terstate commerce act, and in contra- 
vention of the national transportation 
policy. 

“The United States Steel Corp. inter- 
vened in No. 33444 in support of the de- 
fendants, The Jackson Iron and Steel 
Co. and the Republic Steel Corp. inter- 
vened in No. 33366 in support of the re- 
spondents, and the Keokuk Electro- 
metals Co., a division of the Vanadium 
Corp. of America, intervened in Nos. 
33366 and 33536 in support of the pro- 
testants. Irrespective of the type of the 
proceedings, the rail carriers will herein- 
after be called the respondents, and the 
Great Lakes Ship Owners Association 
will be called the protestants.” 


New, Prior Rates 


The new rates, minimum 112,000 
pounds, were listed as follows, with prior 
rates in parentheses: 


From Cleveland to Chicago, $6.02 per 
gross ton, effective December 1, 1959 
(prior rate $11.92, minimum 100,000 
pounds); Buffalo to Chicago-Gary, $6.27, 
effective March 3, 1960 (prior rate $14.62, 
minimum 56,000 pounds); Erie to Chica- 
go-Gary, $6.23, effective May 15, 1960 
(prior rate $14.16, minimum 100,000 
pounds); Toledo to Chicago-Gary, $5.93, 
effective May 15, 1960 (prior rate $8.67, 
minimum 100,000 pounds); Jackson to 
Chicago-Gary, Indiana Harbor and 
Whiting, $6.27, effective June 20, 1960 
(prior rate, $10.98, minimum 56,000 
pounds); Neville Island and Sharpsville 
to Chicago-Gary, $6.27, effective July 1, 
1960 (prior rate not shown); North 
Tonowanda, Niagara Falls and Suspen- 
sion Bridge to Chicago, $6.78, effective 
August 20, 1960, (prior rate from North 
Tonowanda and Niagara Falls, $14.62, 
minimum 56,000 pounds, and from Sus- 
pension Bridge, $14.16, minimum 100,000 
pounds). 


The prior rates listed were still in 
effect and they had alternative applica- 
tion with the new rates in issue, Ex- 
aminer Russell said, adding that when 
the latter rates were published, the 
protestants filed petitions for their sus- 
pension but the petitions were denied 
and the schedules were permitted to be- 
come effective. 


“In respect of the pig iron movement 
to the Chicago area from Erie and To- 
ledo,” the examiner said, “The respon- 
dents assert that practically all ship- 
ments from those origins to Chicago 
moved by water, and that, influenced by 
the prior threat of private vessel opera- 
tions from Cleveland and Buffalo, they 
became convinced that this traffic from 
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the other ports also was susceptible to 
a movement by private vessels. 


Rate Proposal 


“Consequently, on March 10, 1960, they 
filed a proposal with the Traffic Execu- 
tives—Eastern Railroads for the es- 
tablishment of a $6.23 rate from Erie 
and a $5.93 rate from Toledo. Prior to 
action thereon, however, the respond- 
ents serving those origins contacted 
the shippers and were advised that 
higher rates would preclude rail move- 
ments. The aforementioned proposal was 
then withdrawn and those rates were 
independently established.” 

The protestants contended that the 
rail rates were unnecessarily low, unjust 
and unreasonable and that their estab- 
lishment constituted a destructive com- 
petitive practice in violation of the 
national transportation policy, the ex- 
aminer said. He said they also contended 
that to determine which mode of trans- 
portation had the lower costs, the fully 
distributed costs of both modes must 
be used, and that based on their com- 
putation of such costs by railroad and 
the vessel costs plus additional charges 
at Chicago, the aggregate costs were 
lower over the water routes than by rail. 


After reviewing the cost evidence, the 
examiner said that cost evidence relat- 
ing to the rate of $5.93 from Toledo 
showed that the costs over the water 
route were higher than the all-rail route 
and there was no basis for finding that 
rate unlawful. Also, on the basis of 
costs, he concluded that the rail rate 
from Buffalo to Chicago should be not 
less than $8.74 a gross ton, and that the 
rates from Erie and Cleveland should 
be not lower than $7.90 and $6.96, re- 
spectively. 

In view of the competition between 
shippers at Jackson and Buffalo in the 
Chicago market, the examiner concluded 
that the rail rates from Jackson should 
not be lower than the $8.74 rate from 
Buffalo and further concluded that the 
rates from North Tonawanda, Niagara 
Falls and Suspension Bridge should be 
based on the rate from Buffalo plus the 
applicable switching charge between 
those origins and Buffalo. 


Keokuk Complaint 


The examiner said that if and when 
rates reflecting the levels he recom- 
mended were established, “to the extent 
such rates create violations of section 
4 of the act at intermediate points on 
routes to Chicago, the respondents 
should, and they will be expected to, 
remove such violations.” 

The Keokuk Electrometals Co., and 
producer of silvery pig iron at Keokuk, 
Examiner Russell said, compared with 
the $6.27 rate applicable over the route 
of the Wabash from Buffalo to Chicago, 
the rates maintained to intermediate 
points on that route of $8.94 to Milan 
and Romulus, Mich., and $9.46 to Adrian. 
The company offered other comparisons 
to points where it was said there was 
pig iron consumption, at which it sold 
its product. The Keokuk company said 
that the rates in issue from Jackson, 
Buffalo and Neville Island and from 
North Tonawanda, created fourth-sec- 
tion violations. It further asserted that, 
even if those violations were removed 
by establishing rates at the intermediate 
points no higher than those in issue, the 
resultant levels would be lower than the 


rates to the intermediate points from 
Keokuk and that violations of sections 
1 and 3 of the act would then result. 

In that part of his report in which he 
made his findings as to rates that would 
be lawful, Examiner Russell said that 
“the rates from Keokuk are not in issue 
in these proceedings, and consequently 
the level thereof to the intermediate 
points cannot be considered.” 


14 of 20 Motor Carrier 
Applicants May Serve 


New Pipeline—Examiner 


In a recommended report involv- 
ing applications of 20 motor common 
carriers for authority to transport 
liquefied petroleum gas, in bulk, in 
tank vehicles, from some or all of the 
seven terminals of a midwestern 
pipeline recently completed by the 
Mid-America Pipeline Co. to various 
destinations, Hearing Examiner Mau- 
rice S. Bush has proposed that the 
ICC authorize 14 of the applicants 
to serve the pipeline and that it deny 
the remaining six applications. 


The recommended report was issued 
in MC-107496, Sub. 156, Ruan Trans- 
port Corp., Extension—Liquefied Petro- 
leum Gas, and 19 embraced cases. 
Any exceptions must be filed with the 
ICC within 30 days of April 10, its date 
of service. 

The situation which gave rise to the 
applications, the examiner said, was the 
construction of the pipeline by Mid- 
America, “a newly-organized corpora- 
tion,” for the transportation of liquefied 
petroleum gases—‘LPG”—in interstate 
commerce. 

“The line, which is being constructed 
at a cost of more than $72,500,000, will 
have a gathering system of about 450 
miles in western Texas and will extend 
to McPherson, Kan., from which it will 
branch into a western leg near St. Paul, 
Minn., and into an eastern leg near 
Janesville, Wis., the examiner said. 

“... Based on a factor of 42 gallons 
per barrel, the initial daily capacity will 
be 1,260,000 gallons for each leg of the 
pipeline. The pipeline company plans to 
construct three outlets or terminals on 
the western leg and four outlets or ter- 
minals on the eastern leg of the pipe- 
line extending north from McPherson. 
The terminals on the western leg will 
be located at or near Greenwood, Neb., 
Sanborn, Ia., and St. Paul, Minn. The 
terminals on the eastern leg will be 
located at or near Kearney and Moberly, 
Mo., Iowa City, Ia. and Janesville, 
Wis. . . . All of the seven terminals ex- 
cept the one at Moberly will have rail 
transportation available for reship- 
ments .. .” 

The examiner said that although at 
the time of hearing in the cases, some 
of the terminals had not been completed, 
all were scheduled for completion in 
1960 and therefore would be regarded 
as in use. Certain rail carriers, he said 
opposed the applications, while numerous 
shippers and Mid-America supported 
the requests for authority. 


Criteria for Proposed Grants 


“The destination territory of each suc- 
cessful applicant,” the examiner said, 
“will generally be to adjacent states as 
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well as to points in the states in which 
the LPG terminal (which the applicant 
may be authorized to serve) is located. 
Applicants have been selected for grants 
of authority under the criteria . . . which 
primarily favor motor carrier applicants 
which are local to the territory. 

“The examiner is of the opinion that 
the grants herein made will give the 
shippers flexible and adequate motor 
carrier services, responsive and sensitive 
to their needs. In every instance, ship- 
pers will have a multiple choice of motor 
carriers to serve their needs. If the de- 
mand for motor carriers services exceeds 
the present and planned capacity of ap- 
plicants to serve the shippers, applicants 
are in the position to remedy the situa- 
tion by purchasing additional equipment 


“Superficially, it may appear that the 
criteria adopted for the granting of 
authority has resulted in an uneven allo- 
cation of authority between the various 
LPG terminals since some have been 
given a greater number of applicants 
to serve them than others. Thus the 
question may be raised as to why six 
applicants should be given authority out 
of the St. Paul LPG terminal as against 
only three out of the Iowa LPG terminal. 
The explanation for this is that Minne- 
sota will have only one LPG terminal 
(St. Paul) within its boundary whereas 
Iowa will have two LPG terminals (Iowa 
City and Sanborn) within its boundary 

. . It is thus evident that the criteria 
adopted for the granting of authority as 
a practical matter results in a fairly 
equitable allotment of authority between 
the various LPG terminals.” 

The examiner added that to the extent 
any authority proposed by him dupli- 
cated that already held by the “success- 
ful” applicants, fhe authority should not 
be construed as conferring more than 
a single operating right. 


Recommended Awards 


Grants of authority to serve specified 
terminals on the pipeline and various 
specified destinations were proposed, in 
addition to the title case, in the follow- 
ing cases: 

MC-22195, Sub. 75, Dan S. Dugan, 
Extension — Liquefied Petroleum Gas: 
MC-108449, Sub. 100, Indianhead Truck 
Line, Inc., Extension—Same; MC-113410, 
Sub. 24, Dahlen Transport, Inc., Exten- 
sion—Same; MC-106400 Sub. 27, Kaw 
Transport Co., Extension—Same; MC- 
61396, Sub. 73, Herman Bros., Inc., Ex- 
tension—Same; MC-103880, Sub. 204, 
Producers Transport, Inc., Extension— 
Same; MC-92983, Sub. 377, Eldon Miller, 
Inc., Extension—Same; MC-103654, Sub. 
53, Schirmer Transport Co., Inc., Exten- 
sion—Same; MC-105413, Sub. 9, Petro- 
leum Transport Service, Inc., Extension 
—Same; Hvidsten Transport, Inc., Ex- 
tension—Same; MC-64932, Sub. 273, 
Rogers Cartage Co., A Corporation, 
Extension—Same, and MC-107010, Sub. 
6, Ralph E. Darling, Extension—Same. 

In addition, the examiner recom- 
mended grant of authority to Dugan 
Oil and Transport Co., as requested in 
its application, to transport the same 
commodity from Mandan, NJ. and 
points within 10 miles thereof, to points 
in Minnesota. 


Proposed Denials 


The examiner recommended that ap- 
plications to serve the pipeline be denied 
in the following cases, on finding public 
convenience and necessity not to require 
the proposed operations. 
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MC-108460, Sub. 8, Petroleum Carriers 
Co., Extension—Same MC-117475, Sub. 
9, Interstate Transport, Inc., Extension 
—Same MC-101075, Sub. 60, Transport, 
Inc. Extension—Same MC-112617, Sub. 
66, Liquid Transporters, Inc., Extension 
—Same MC-9895, Sub 111, Denver- 
Chicago Transport Co., Inc., Extension 
—Same, and MC-1150, Sub. 23, J. B. 
Heeren, Extension—Same. 


The terminals which the examiner 
proposed that the “successful” appli- 
cants be authorized to serve were as 
follows (applicant and terminals, in that 
order): 


Ruan Transport, terminals at Iowa 
City (Ia.), Sanborn (Ia.), Greenwood 
(Neb.), St. Paul (Minn.), and Kearney 
(Mo.), and, in addition, from Wrenshall 
(Minn.); Dan S. Dugan, terminals at 
Greenwood (Neb.), Sanborn (Ia.), St. 
Paul (Minn.), and, in addition, from 
Mandan (N.D.); Indianhead Truck Line, 
terminals at St. Paul (Minn.), Sanborn 
(Ia.), Iowa City (Ia.), Janesville (Wis.), 
and, in addition, from Wrenshall 
(Minn.); Dahlen Transport, terminals in 
St. Paul (Minn.), and Janesville (Wis.), 
and, in addition from Wrenshall 
(Minn.); Kaw Transport, terminals in 
Kearney and Moberly (Mo.); Herman 
Bros., Inc., terminals at Greenwood 
(Neb.) and Sanborn (Ia.); Producers 
Transport, Inc., terminal at Janesville 
(Wis.); Eldon Miller, terminal at Iowa 
City (Ia.); Schirmer Transportation Co., 
terminal at St. Paul (Minn.) and, in ad- 
dition, from Wrenshall (Minn.); Petro- 
leum Transport Service, terminal at 
Greenwood (Neb.); Hvidsten Transport, 
terminal at St. Paul (Minn.); Wheeler 
Transport, terminal at Greenwood 
(Neb.); Rogers Cartage, terminal at 
Moberly (Mo.); Ralph E. Darling, ter- 
minal at Greenwood (Neb.). 


Alleged Unlawful Control 
Not Proved, Examiner Says 


In a recommended report in MC-F- 
6896, Wardlow Transfer Co., Inc.—In- 
vestigation of Control, Hearing Examiner 
Fabian C. Cox has proposed that the 
Commission dismiss a complaint brought 
by A. B. & C. Motor Freight Line and 
others alleging that control, in a com- 
mon interest, of Wardlow Transfer Co., 
of Dardinia, O., and Hennis Freight 
Lines, Inc., of Winston-Salem, N.C., had 
been effectuated and was continuing in 
violation of section 5(4) of the inter- 
state commerce act. 


Examiner Cox said that in a pleading 
filed April 18, 1958, the complainants 
made the charge of unlawful control 
and asked the Commission to institute 
an investigation. He said that the Com- 
mission construed the proceeding to be 
a complaint and referred the matter to 
an examiner for hearing and recom- 
mendation of an appropriate order. At 
the time and place appointed, the pro- 
ceeding was called for hearing and ap- 
pearances entered by petitioners, de- 
fendant Hennis and the Commission’s 
Bureau of Inquiry and Compliance but 
no evidence was introduced, he said. 


The examiner said that the complain- 
ant had filed a petition dated March 20, 
1959, containing certain allegations as to 
which counsel for complainants re- 
quested, at the hearing, that the “fac- 
tual” statements in the petition be con- 
sidered as evidence and that he stated 
that he would offer himself as a witness 





for cross-examination on all “facts” con- 
tained therein. 

Examiner Cox said that defendant’s 
counsel objected to testimony by the 
attorney for complainants for the rea- 
son that he should not be allowed to 
play a dual role as an attorney and as a 
witness and that the ICC’s bureau also 
did not believe that this was the proper 
manner for complainants to proceed. He 
said complainant’s attorney also wanted 
the attorney for the defendant to testify 
on behalf of the complainants with re- 
spect to a letter which was annexed to 
complainants’ petition of March 20, 
1959. 

“The examiner agrees with defendant 
that the burden of proof is upon com- 
plainants,” Examiner Cox said. “The 
only evidence that would have been of- 
fered at the hearing consisted of the 
proposed testimony of complainants’ at- 
torney and his attempt to compel attor- 
ney for defendant to testify in his be- 
half, both of which were objected to by 
defendant’s counsel, and the objection 
was sustained by the hearing examiner. 
Obviously, without competent evidence, 
the Commission is without a basis for 
proceeding under section 5(7) [of the 
interstate commerce act].” 


Rail Interchange Practices 
Assailed at Houston Found 
Not Unlawful by Examiner 


Hearing Examiner Henry C. Law- 
ton of the Commission, ruling on a 
“third ... complaint as to the inter- 
change practices” of various rail car- 
riers at Houston, Tex., has recom- 
mended that the Commission dis- 
miss the complaint brought by the 
Houston Belt & Terminal Railway 
Co. and four other lines alleging fail- 
ure and refusal of the Texas & New 
Orleans Railroad Co. to deliver to the 
complainants’ train yards at Hous- 
ton, freight traffic which the de- 
fendant had for interchange to the 
complainants, in violation of the in- 
terstate commerce act. 


The examiner said that refusal of the 
defendant to deliver freight to the com- 
plainants at a point or points other 
than its Englewood yard at Houston, or 
to reimburse complainants for transfer 
of freight from the yard to their yards, 
had not been shown to be unlawful, or 
to result in unreasonable divisions of 
joint rates, as alleged in the complaint. 
Any exceptions to the recommended re- 
port must be filed with the Commission 
within 30 days of April 10, the date of 
service. 


In their complaint in No. 33217, Hous- 
ton Belt & Terminal Railway Co. et al. v. 
Texas & New Orleans Railroad Co., he 
said the Belt railway, together with the 
Fort Worth & Denver Railway Co., the 
Gulf, Colorado & Santa Fe Railway Co., 
the Chicago, Rock Island & Pacific 
Railroad Co., and the Missouri Pacific 
Railroad Co., alleged that the “failure 
and refusal” were unjust and unreason- 
able, in violation of sections 1(4) and 
(11) of the act, discriminatory and 
preferential and prejudicial under sec- 
tion 3(4), and resulted in unreasonable 
divisions of joint rates between the 
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complainants and the defendant, in vio- 
lation of section 15(6). 

“Complainants seek an order requirng 
defendant either to deliver to complain- 
ants’ train yards traffic which defendant 
has for complainants,” Examiner Lawton 
said, “or to establish and maintain such 
rules, regulations and practices with re- 
spect to the interchange of such traffic 
or such divisions of rates applicable 
thereto as may be found just and rea- 
sonable. An award of reparation for the 
period subsequent to the filing of the 
complaint is sought.” 

This was the third time such a com- 
plaint had been brought before the Com- 
mission, the examiner said, although the 
allegations in the instant complaint 
differed from those previously presented, 
in that it was alleged that the assailed 
practices resulted in unreasonable divi- 
sions. 

Examiner Lawton’s proposed findings 
were: 

“(1) That complainants have failed 
to show that defendant’s refusal to make 
delivery to complainants at the latter’s 
yards in Houston of freight. destined 
for complainants violates section 1(10) 
or (11) or section 3(4) of the act, or is 
otherwise unlawful; (2) that complain- 
ants have failed to show that the divi- 
sions of revenues received by them from 
the joint rates of complainants and de- 
fendants is unreasonable or are not 
adjusted or are insufficient to cover the 
cost of transfer of the interchange traffic 
by Belt, that Belt’s revenues are in- 
adequate to cover the cost of the trans- 
fer service performed by it, and (3) that 
complainants have not established a 
prima facie case for relief and that the 
complaint should be dismissed.” 


The issues in the case, as outlined by 
the examiner, hinged on the fact that 
since establishment by the defendant of 
its Englewood yard as a point of inter- 
change of traffic with Belt, the yard 
had been expanded to a point where it 
was no longer an “interchange” yard, 
but rather had become the defendant’s 
train yard. Belt took the position, he 
said, that among other things, there 
should be a yard-to-yard interchange 
between it and defendant. 


Prior Complaints 


The examiner said that the prior two 
complaints had been handled by the 
Commission in Houston Belt & Termin- 
al Ry. Co. v. Texas & NO R Co., 168 ICC 
260, decided October 15, 1930, and in 
Houston Belt & T. Ry. Co. v. Texas & NO 
R Co., 298 ICC 221, decided April 3, 1956. 
In the first case, he said, division 6 dis- 
missed the complaint on the authority 
of the decision in Baltimore & O R Co. 
v. United States 277 US 291, in which 
the Supreme Court had dismissed a 
Commission order that east-side lines 
absorb the charges accrued by the 
Terminal Railroad Association of St. 
Louis in the transfer of westbound 
through traffic from East St. Louis, IIl., 
to St. Louis, Mo. The Supreme Court 
had reversed the ICC decision in the 
controlling case, he said, on finding that 
the merits of the changes implied by 
the order could not be determined with- 
out a consideration of facts substan- 
tially similar to those specified in sec- 
tion 15(6) of the act relating to divi- 
sions of joint rates. The record in the 
case, the court had ruled, was devoid 
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of evidence relative to such divisions. 

In its decision to dismiss the first 
complaint, the examiner said, division 
6, relying on the Baltimore case, had 
stated that evidence of the character 
required by the court’s ruling was wholly 
lacking on the record. Division 3, in han- 
dling the second complaint, found that 
the Baltimore case still was the con- 
trolling case, and it also dismissed the 
complaint, he said. 

In the instant proceeding (third com- 
plaint) the examiner said, among other 
things, that the financial evidence pre- 
sented by the complainants in support 
of their position did not meet the re- 
quirements as to evidence warranting 
changes in the divisions of joints rates. 
Further, he said, agreements between 
Belt and the defendant, entered into in 
1912, 1950 and 1954, stipulating that Belt 
would continue to accept interchange 
freight at the Englewood yard, provided 
for arbitration in case of disagreement 
between the involved parties. Neither 
party, he said, had yet taken recourse 
to that method of settling their differ- 
ences as to interchange service. 


Purchase by Cooper-Jarrett 
Of Boehle’s Express Upheld 


In ICC Examiner’s Report 


Though finding a part of the con- 
sidered transaction to have been 
consummated unlawfully because of 
failure to obtain prior approval 
thereof from the Commission, Hear- 
ing Examiner Willard Goheen has 
recommended that the Commission 
approve and authorize, subject to 
conditions, the purchase by Cooper- 
Jarrett, Inc., a motor common car- 
rier, of Kansas City Mo., of the 
operating rights of Boehle’s Express, 
Inc., of Wallingford, Conn., and the 
acquisition by R. E. Cooper, Jr., and 
Guy D. Cooper of control of the 
operating rights and property 
through the purchase. 


The examiner’s views on the trans- 
action were contained in a recommended 
report in MC-F-7444, Cooper-Jarrett, 
Inc.—Purchase—Boehle’s Express, Inc., 
embracing MC-F-7581, Cooper-Jarrett, 
Inc.—Investigation of Control—Boehle’s 
Express, Inc. 

In the latter proceeding, the examiner 
said the Commission should find that 
control and management of Boehle’s Ex- 
press, Inc., in a common interest with 
Cooper-Jarrett had been effectuated and 
was continuing in violation of section 
5(4) of the interstate commerce act, but 
that the violation would terminate on 
the effective date of the order in MC-F- 
7444. 


A third proceeding, which was not em- 
braced in the instant report, had a di- 
rect bearing on the examiner’s findings. 
That proceeding is MC-35334, Sub. 48, 
Cooper-Jarrett, Inc., in which C-J seeks 
certain operating authority in Connecti- 
cut. A joint board, in a recommended 
report served concurrently with the in- 
stant proceeding, April 11, recommended 


that C-J be authorized to transport gen- 
eral commodities, with exceptions, be- 
tween Wallingford, New Haven and 
Bridgport, Conn., on the one hand, and, 
on the other, points in Connecticut, over 
irregular routes, subject to approval and 
consummation of the proceeding in 
MC-F-7444. 

Examiner Goheen said Boehle’s Ex- 
press was authorized to conduct inter- 
state operation under the second provi- 
so of section 205(a) of the interstate 
commerce act in the transportation of 
general commodities, with exceptions, 
(1) between Hartford and New Haven 
Conn., over regular routes, serving cer- 
tain specified points, and (2) between all 
points in Connecticut, over irregular 
routes. 

Sale of Terminal 


Examiner Goheen said C-J had con- 
tracted to purchase the rights for $10,000 
subject to ICC approval and that the 
two carriers entered into a second con- 
ract for the purchase by C-J of the 
Wallingford terminal of Boehle’s Express 
for $165,000. The latter sale was con- 
summated on February 9, he said. 

Discussing the sale of Wallingford 
terminal, the examiner said that the 
parties entered into the transaction on 
the mistaken belief that the purchase 
was a separate and distinct transaction 
and was not subject to the Commission’s 
jurisdiction. The conclusion was ines- 
capable, however, he said, that the pur- 
chase was a part of the over-all trans- 
action, was a matter subject to the 
Commission's jurisdiction, and was ac- 
complished without prior ICC approval, 
in violation of section 5 of the act. 


Noting that the Commission had ap- 
proved transaction which were accom- 
plished in violation of section 5 where 
it was shown that the parties acted in 
good faith, and where, as here, they had 
established that the transaction, except 
for the law violation, would be consistent 
with the public interest, the examiner 
said that under the circumstances the 
public interest appeared to be para- 
mount and the violation should not 
be a bar to approval of the transaction. 


Referring to the application in MC- 
35334, Sub. 48, Examiner Goheen said 
that inasmuch as the approval of one 
application without the other would be 
inadvisable, his findings would be con- 
ditioned to provide that the authority 
herein would not be exercised unless 
and until C-— first obtained the au- 
thority sought in MC-35334, Sub. 48, 
subject to conditions he further recom- 
mended. 


Examiner Goheen recommended ap- 
proval of the purchase and also approval 
of the acquisition of control by R. E. 
Cooper, Jr., and Guy D. Cooper of the 
operating rights and property rights and 
property through the purchase, provided 
that if a certificate were granted in 
MC-35334, Sub. 48, the operating rights 
to be acquired by Cooper-Jarrett, Inc., 
should be limited to the transportation 
of general commodities, with exceptions, 
between Wallingford, Bridgeport and 
New Haven, on the one hand, and, on 
the other, points in Connecticut, which 
rights were to be unified with rights 
otherwise confirmed in it, with dupli- 
cations eliminated, and provided, fur- 
ther, that the authority granted herein 
should not be exercised “unless and 
until C-J should first have been granted 
this authority under section 207 of the 
act in MC-35334, Sub. 48.” He said the 
investigation proceeding should be dis- 
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continued. Any exceptions are due at 
the Commission within 30 days from 
April 11, the date of service. 


Examiner Rules on ICC 
Jurisdiction Over Rates 
On U.S.-Canada Traffic 


A Commission hearing examiner 
has ruled that the ICC has jurisdic- 
tion over combination rates applying 
to transportation in the United 
States and Canada. 


In so ruling, in a report in No. 33521, 
Board of Directors for Utilities of the 
City of Indianapolis, Ind. v. Canadian 
National Railways, et al, Examiner 
Lawrence B. Dunn followed a decision 
by the Commission in Thermoid Co. v. 
B & OR Co. et al., 303 ICC 743. In that 
case, he said, the Commission awarded 
reparation dealing with shipments mov- 
ing on combination rates from Canada 
to this country, apparently because the 
rates did not break precisely at the 
border but at termini located close to 
the border. 


Pending Court Case 


The examiner, however, also observed 
that the Thermoid decision had been re- 
versed by a federal district court in 
Central Vermont Railway, Inc. v. United 
States, 182 F Supp. 516, March 7, 1960. 
The latter decision, he said, had been 
appealed. It is pending in the Supreme 
Court of the United States (T.W., Oct. 
8, 1960, p. 24; Oct. 22, 1960, p. 142, juris- 
diction noted). 


In the report in the instant case, 
handled under modified procedure, the 
examiner recommended that the com- 
plaint be dismissed, on finding not 
shown to have been or to be unjust or 
unreasonable, or in violation of section 
3 of the interstate commerce act, through 
rail combination rates on coal coke, in 
carloads, from Indianapolis, Ind., to 
Sarnia, Galt and Hamilton, Ont., Can- 
ada. 


Complaint Filed 


Examiner Dunn said that, by com- 
plaint filed June 27, 1960, the com- 
plainant, a municipal corporation which 
operated a by-product coke plant in 
Indianapolis, alleged, in effect, that the 
rates on the described traffic were and 
for the future would be, unjust and un- 
reasonable, unduly prejudicial to the 
complainant and unduly preferential of 
competitive producers of coke in Detroit, 
Mich., and Buffalo, N.Y. Reparation in 
the approximate sum of $6,000 and pre- 
scription of lawful rates for the future 
were sought. 


“The complaint does not itself de- 
scribe any specific shipments,” Examiner 
Dunn said, “but refers to the informal 
complaint filed April 11, 1958, and avers 
that the issues therein raised are here 
resubmitted. That complaint was closed 
on January 6, 1960, as not susceptible 
of informal adjustment. It listed only 
12 shipments, upon which the total 
charges paid were only about $3,079. 
This apparent contradiction is not ex- 
plained until page 12 of complainant’s 
statement of facts, wherein reparation 
is sought on 32 more carloads shipped 
in 1959, 74 in 1960, and such others as 
many move during the pendency of this 
proceeding. It is impossible to determine 
from the record whether rates other 
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than those to Galt, Hamilton, and 
Sarnia, Ontario, Canada are assailed. 


‘Section 3’ Allegation 


“There is virtually no probative evi- 
dence in support of the section 3 allega- 
tion. It is well settled that a mere dis- 
parity of rates does not prove a violation 
of section 3, and that allegation will 
receive no further consideration. 

“It is also firmly established that this 
Commission has no authority or power 
to prescribe joint through international 
rates, and the carriers operating within 
the United States in that part of it 
contiguous to Ontario already have ap- 
plicable rates on coke to Detroit, and 
Port Huron, Mich., and to Buffalo and 
Niagara Falls, N.Y., at which points they 
interchange with carriers operating to 
and from Ontario, Canada. 

“Complainant stresses the fact that 
these rates of U.S. carriers applicable 
to so-called border points, such as De- 
troit and Buffalo, do not apply literally 
and actually to a point on the interna- 
tional boundary. If they were so pub- 
lished, they would in all probability be 
more, rather than less, than the present 
rate factors to Detroit or Buffalo. They 
would, in effect, be paper rates, as in- 
terchange could not possibly be effected 
in the middle of a river or lake, or in 
mountainous terrain where no rail sta- 
tion exists.” 


Rates Involved 


Examiner Dunn said that no actual 
rates paid or borne by the compainant 
were set forth in the formal complaint, 
but an informal complaint previously 
filed showed the rates on 12 cars as 
$7.48 (per net ton) to Galt and Hamilton. 
and $6.81 to Sarnia. He said the com- 
plainant contended that the most im- 
portant question in the instant proceed- 
ing was whether or not the Commission 
had jurisdiction to consider the lawful- 
ness of the defendants’ coke rates from 
Buffalo, Detroit and Indianapolis to 
destinations in Canada, regardless of 
whether or not they were single factor 
or combination. He said the defendants 
asserted that the ICC had no jurisdiction 
over the Canadian factor of combination 
rates to points in Canada. 


Quoting from the decision in Hoff- 
man-Taff, Inc. v. St. Louis-S F Ry. Co., 
279 ICC 710, the examiner said the com- 
plaint involved in that proceeding was 
dismissed, but that the case could be 
distinguished, in part, because there it 
clearly appeared that the complaint only 
assailed the rate factor from Canada 
to Detroit (southbound), whereas in the 
instant proceeding, the complaint as- 
Sailed the total through rate from l1n- 
dianapolis to Canadian destinations. 


Examiner’s Conclusions 


“The examiner concludes,” Examiner 
Dunn said, “solely on the question of 
jurisdiction, that the Commission here 
has jurisdiction over the rates assailed. 
Jurisdiction, however, is a far cry from 
proof of unreasonableness or an award 
of reparation. Jurisdiction over a crim- 
inal or a crime is quite a different mat- 
ter from authority to inflict capital pun- 
ishment, if adequate proof on the merits 
is lacking. As stated in the Cyanamid 
case, (155 ICC 488), ‘The fact that a 
portion of the transportation takes 
place within a foreign country might 
make proof of unlawfulness more diffi- 
cult. But proof should not be confused 
with responsibility.’ ” 

The examiner said the complainant 
contended that the defendants unjustly 


applied double increases to its rates, 
consisting of general rate increases and 
Canadian increases on the same rate. 

“Both the original Thermoid case de- 
cision, supra, and the later report of the 
entire Commission in Yellow Jacket Boat 
Co. v. Atchison, T & S F Ry. Co., 305 
ICC 113, rested the award of reparation 
upon a finding of unreasonableness in 
the domestic factor alone,” the examiner 
said. “If there is evidence of such nature 
present in the record, it is obscured by 
the manner of presentation, and im- 
possible to discern. Rather, it appears 
more probable that complainant has 
here attempted to prove unreasonable- 
ness in the Canadian factor, if proof of 
unreasonableness can be assigned to 
either factor apart from the through 
rate. The burden of proof in a complaint 
proceeding where monetary damages 
(reparation) is sought, is upon the com- 
plainant, and that burden should be sus- 
tained by proof as substantial and 
probative as required in a court of law. 
Considering the entire record, it is con- 
cluded that the complainant has failed 
to sustain that burden. 

Findings 

“The examiner finds that complainant 
has failed to establish that the assailed 
through combination rates from Indian- 
apolis to points in Canada were, are, or 
will be, unjust, unreasonable, or other- 
wise unlawful. The complaint should be 
dismissed.” 


Any exceptions to the examiner’s re- 
port must be filed at the Commission 
in Washington, D.C., within 30 days 
from April 12, the date of service. 


Examiner Okays Transport 
Of Textiles Under Definition 
Adopted by ‘Testing’ Group 


The term “textiles and textile prod- 
ucts,” as used in motor carrier cer- 
tificates, should be interpreted by the 
Commission, according to one of its 
examiners, in accordance with a defi- 
nition adopted by the American So- 
ciety of Testing Materials, as includ- 
ing “fibers, yarn intermediates, yarns, 
fabrics and products made from fab- 
rics which retain more or less com- 
pletely the strength, flexibility or 
other typical properties of the orig- 
inal fibers or filaments.” 


In making that suggestion, in a rec- 
ommended report on six applications 
for motor carrier rights, Hearing Ex- 
aminer Harold P. Boss went further to 
say that a proper interpretation of the 
term “textiles and textile products” and 
a proper commodity description cover- 
ing the movement of "textiles and tex- 
tile products” did not permit the restric- 
tion of applicants’ operating authorities 
to and from textile mills or the sites of 
textile mills. 


Examiner Boss’s report was on further 
hearing in MC-504, Sub. 24, Harper Mo- 
tor Lines, Inc., Extension—Wearing Ap- 
parel, and five embraced application 
cases. In accordance with his suggestion 
as to the interpretation of the rights 
description, Examiner Boss said that the 
applicants had failed to establish a need 
for their proposed services to transport 
any commodities not authorized “under 





.their presently-held” 
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certificates and 
that the applications should be denied. 

Examiner Boss said that by substan- 
tially similar applications, the carriers 
sought authority to transport textiles and 
textile products, including numerous 
commodities specified in the applica- 
tions, from, to and between the points 
which they already were permitted to 
serve. 

Each applicant also filed a motion to 
dismiss its application on the contention 
that its existing authority to transport 
textile products permitted the transpor- 
tation of clothing and other wearing ap- 
parel. The motions were overruled for 
the reason that the issues raised could 
best be determined after hearing, he 
said. 

Although the applicants specified the 
clothing and wearing apparel for which 
authority was sought, the examiner did 
not make a specific ruling on any of the 
commodities listed but rather suggested 
the adoption of the interpretation to 
govern the carriers. His findings were to 
the effect that each applicant was au- 
thorized to transport various commodities 
under its presently-held authority to 
transport “textile and textile products,” 
and that to the extent it sought authority 
not so authorized the application should 
be denied. 


Reopening of Proceedings 


Examiner Boss said that an examiner 
had recommended denial of the appli- 
cations but subsequently the Commis- 
sion, division 1, reopened the proceedings 
for further hearing for the purpose of 
providing the parties an opportunity to 
produce evidence (1) as to the specific 
commodities or classes of commodities 
which were and properly should be in- 
cluded in the commodity description 
textile and textile products, (2) as to 
the nature and type of manufacturing 
concerns which might be classified as 
being engaged in the operation of textile 
mills, and (3) as to the commodities or 
classes of commodities which normally 
were manufactured at, and shipped by, 
textile mills, as that term was under- 
stood by the textile and transportation 
industries, including whether such trade 
meaning had changed over the years. 


In reviewing the events which he said 
led to the further hearing, Examiner 
Boss said that for a number of years 
each applicant had in varying degrees 
engaged in the transportation of certain 
items of wearing apparel and other 
articles they considered textile products 
and that their authority to do so was 
never questioned prior to the issuance 
of administrative ruling No. 99, which 
interpreted the term “textile products,” 
among other things, to include articles 
made of yarn or cloth. As a result of the 
ruling and because of doubt as to appli- 
cants’ authority, he said, the applica- 
tions were filed. 


Portion of Ruling Thrown Out 


While the matter was pending before 
an examiner following the initial hear- 
ing, he said, the Commission, division 1, 
on reconsideration in Atlanta—New At- 
lanta—New Orleans M Frt. Co., Inc. v. 
Floyd & Beasley, 76 MCC 475, called the 
Floyd & Beasley case, over-ruled the ad- 
ministrative ruling to the extent it did 
not include certain articles and trim- 
mings, Examiner Boss said. He added 
that the ruling was upheld by the United 
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States district court for the northern 
district of Alabama. 


At the further hearing, Examiner Boss 
said, a witness for the applicants, a 
member of the American Society for 
Testing Materials, submitted the society’s 
definition of “textile materials.” 


After reviewing evidence with respect 
to contentions of the applicants and the 
protesting motor carriers, the examiner 
concluded that the society’s definition 
of textiles and textile products was rea- 
sonable and proper, “and that its adop- 
tion should remove whatever doubts may 
exist as to the right of applicants to 
transport commodities for the textile 
industry under the authority now held 
by them. 


With respect to the issues regarding 
the type of shipper that might be served 
under such authority, the examiner said 
that also in the Floyd & Beasley case, the 
division limited the commodity descrip- 
tion “textile products” to the restrictive 
language “when manufactured at a tex- 
tile mill.” 


To limit the term “textile products” 
by such restrictive language, he said, 
would result in confusion, indefiniteness, 
and uncertainty as to the service which 
applicants might perform. 


Motor Finance Proposals 


Hearing Examiner Paul J. Clerman, 
by a recommended report in MC-F-7455, 
F. J. Boutell Driveaway Co., Inc.—Pur- 
chase—Treloar Trucking Co., has pro- 
posed that the Commission approve and 
authorize, subject to conditions, the pur- 
chase by F. J. Boutell Driveaway Co., 
Inc., of Flint, Mich., of the operating 
rights and certain property of Treloar 
Trucking Co.. of Joliet, Ill., and the 
acquisition by C. M. Boutell, M. E. 
Boutell and W. H. Boutell of control of 
the rights and property through the 
purchase. 


CUCNEEOOOREOOUCOREOUCOEOEREOOUCOERGOUUEREOOEDERGROOURRGEOOECEREROCEERRRORSROR EEE 


Motor Recommended Reports 


® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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WOOD DUST—No. 33655, Wood Dust— 
Goffstown, N.H. to Emmaus, Pa. (served 
April 6). By Hearing Examiner R. C. 
Bamford. Recommends discontinuance 
of the proceeding on finding not shown 
to be unlawful an initial temporary 
rate of 45 cents per 100 pounds, mini- 
mum 35,000 pounds, on wood dust moving 
in bulk, from Goffstown, N.H., to Em- 
maus, Pa., applicable in connection with 
temporary authority granted the re- 
spondent, Benjamin H. Herr, doing busi- 


ness as Herr’s Motor Express. The rate 
was filed to become effective January 
23. On protest of the New England 
and Trunk Line territory railroads, an 
investigation was instituted but the rate 
Was not suspended. Examiner Bamford 
said protestants failed to appear at the 
hearing and the only evidence intro- 
duced was that offered by the respond- 
ent to explain the operation and scope 
of the service. The examiner said that 
since this was an initial rate no burden 
rested with the respondent and that on 
the record the rate under investigation 
was not shown to be unlawful. 


CERTIFICATES—LICENSES—PERMITS 

Alabama (Birmingham) — MC-115841, 
Sub. 78, Colonial Refrigerated Trans- 
portation, Inc., Extension—Partial De- 
liveries. Certificate proposed. Frozen 
foods, from Chambersburg, Pa., and 
points in Pennsylvania within 15 miles 
thereof, to points in Ill., Ind., and O., 
south of U.S. Highway 40, subject to the 
conditions that authority granted shall 
not be tacked or joined with any other 
issued at the present time, or subse- 
quently to be issued, to the applicant 
for the purpose of rendering through 
transportation, and (2) that Service 
authorized be limited to the partial un- 
loading of shipments having a final 
destination beyond the specified destina- 
tion territory authorized. The examiner 
recommended also that the proceeding 
be held open for further consideration of 
applicants’ fitness until a final determin- 
ation in MC-C-2686. 

California (Downey)—MC-96407, Sub. 
1, Howard O. Lee, dba Lee Lumber 
Hauling, Extension—Clark County, Nev. 
Certificate proposed. Lumber, except 
plywood, using vehicles equipped with 
lumber rollers, from points in Los 
Angeles County, Calif., to points in Clark 
County, Nev., over irregular routes, serv- 
ice to be restricted to truckload ship- 
ments weighing 20,000 pounds or more. 


Colorado (Denver)—MC-48958, Sub. 53, 
Tllinois-California Express, Inc., Exten- 
sion— Four Corners, embracing MC- 
60012, Sub. 53, Rio Grande Motor Way, 
Inc., Extension—Same; MC-263, Sub. 
125, Garrett Freightlines, Inc., Extension 
—Same, and MC-70451, Sub. 223, Wat- 
son Bros. Transportation Co., Inc., Ex- 
tension— Same. Certificates proposed. 
General commodities, with exceptions, 
serving, the Four Corners electric gen- 
erating plant and dam near Fruitland, 
N.M., as an off-route point in connec- 
tion with applicants’ authorized regu- 
lar-route operations, subject to the con- 
dition that each certificate, to the extent 
it authorizes transportation of danger- 
ous explosives, be limited to a period ex- 
piring five years after the date of is- 
suance. In the title case added authori- 
zation is recommended to serve all in- 
termediate points between Farmington 
and Shiprock, N.M., over U.S. Highway 
550. 


Georgia (Thomasville) — MC-95540, 
Sub. 342, Watkins Motor Lines, Inc., Ex- 
tension—Dubuque to Florida. Denial of 
certificate proposed. Meats, meat prod- 
ucts, meat byproducts, and articles dis- 
tributed by meat packinghouses, except 
commodities in bulk, in tank vehicles, 
from Dubuque, Ia., to points in Florida, 
over irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 216, 
The Greyhound Corp., Extension—Lake 
Delton, Wis. Certificate proposed. Pas- 
sengers and their baggage, in special op- 
erations, in round-trip ski tours, begin- 
ning and ending at Chicago, Ill. and 
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extending to specified ski resort areas 
in Wis., and Mich. 


Illinois (Chicago)—MC-52139, Sub. 6, 
Chicago, Michigan & Eastern Freight 
Lines, Inc., -Extension—Portage. Cer- 
tificate proposed. Iron and steel, and 
articles made thereof, between Portage, 
Ind., on the one hand, and, on the 
other, points in a described portion of 
Michigan, over irregular routes. 


Illinois (Chicago) —MC-123302, Falph 
McLaughlin, dba Consolidated Film Serv- 
ice, Common Carrier Application. Cer- 
tificate proposed. Candy, towels, motion 
picture film, and materials, supplies, and 
equipment used in connection with such 
film, between Goshen, Ind., and Chicago, 
Til, over a regular route, serving the 
intermediate points of Elkhart, Misha- 
waka, South Bend, LaPorte and Mich- 
igan City, Ind., and the off-route points 
of Chesterton and Valparaiso, Ind., on 
condition that applicant first request, in 
writing, cancellation of permit MC-105. 


Illinois (Decatur)—-MC-115179, Sub. 9, 
Glacken Transportation, Inc., Exten- 
sion—Resin Plasticizer. Certificate pro- 
posed. Resin plasticizer, in bulk, in tank 
vehicles, from Decatur, Ill., to Jackson, 
Miss., and contaminated and returned 
shipments of, in the reverse direction, 
over irregular routes. 


Illinois (Effingham)—MC-123076, Fair 
Feed Co., Common Carrier Application. 
Denial of application for a permit pro- 
posed for want of prosecution. Animal 
and poultry feed, in bags and in bulk; 
insecticides, fungacides and animal medi- 
cines; seeds; fertilizer; animal and poul- 
try sanitation products, and farm sup- 
plies, from points in the St. Louis, Mo., 
commercial zone to points in Effingham, 
Jasper and Crawford counties, Ill., and 
refused and returned shipments, and 
livestock and exempt agricultural com- 
modities, on return, over irregular routes. 

Illinois (St. Libory)—-MC-115821, Sub. 
2, Frank Beelman, Jr., Extension—St. 
Louis, Mo. Certificate proposed. Crushed 
rock and stone, from points in Monroe 
and St. Clair counties, Ill., to St. Louis, 
Mo., and points in St. Louis County, Mo., 
over irregular routes. 


Iowa (Spencer)—MC-111557, Sub. 27, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Owatonna, Minn. (Cor- 
rected). Certificate proposed, withhold- 
ing of authority recommended pending 
final determination of applicant’s fit- 
ness in MC-C-2599. Meats, meat prod- 
ucts, meat byproducts, dairy products, 
and articles distributed by meat pack- 
inghouses, from Fremont, Neb., to Aus- 
tin and Owatonna, Minn., over irregular 
routes. 


Kansas (Wichita) — MC-123184, Duke 
& Luper Co., Inc., Common Carrier Ap- 
plication. Certificate proposed. Sugar, in 
containers, from Supreme, La., to Wichi- 
ta and Hillsboro, Kan. (except to plant 
sites of Cudahy Packing Co. af said 
destination), over irregular routes. 


Kentucky (Kosmosdale) — MC-114107, 
Sub. 4, Cement Transport, Inc., Exten- 
sion—Cement From Cincinnati. Permit 
proposed. Cement, in bulk, in tank ve- 
hicles, from Cincinnati, O., to points in 
Ind., and Ky., within 70 miles of Cin- 
cinnati, over irregular routes, under con- 
tract with Kosmos Portland Cement Co., 
of Louisville, Ky. 


Maryland (Baltimore) — MC-33953, 
Sub. 2, Philip S. Zanghi, dba Red Line 
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Transfer Co., Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, bananas, 
from Baltimore, Md., to Washington, 
D.C., and points in Md., Va., Pa., and 
N.Y., over irregular routes. 


Michigan (Detroit)—MC-108001, Sub. 
14, Ohio Tri-County Trucking Co., Ex- 
tension—Manistee County, Mich. Certi- 
ficate proposed. High-temperature bond- 
ing mortar and dead-burned magnesite, 
both in bulk, over irregular routes, from 
points in Manistee County, Mich., to 
points in Ill., Ind., and O., over irregular 
routes. 


Minnesota (Hallock) — MC-123143, 
James Cooney, dba Kittson Truck Lines, 
Common Carrier Application. Certificate 
proposed. Cement, in bags, from Super- 
ior, Wis., to Halma, Minn., over irregu- 
lar routes. 


Missouri (Joplin) — MC-119450, Barsh 
Truck Lines, Inc., Extension—Bartow, 
Fla., embracing MC-119450, Sub. 2, Same, 
Extension—All Florida Points. (Cor- 
rected.) Certificates proposed. In title 
case, frozen fruits, frozen berries, frozen 
vegetables, frozen fruit juices and frozen 
fruit juice concentrates, in truckloads of 
mixed shipments with canned citrus 
products, when moving at the same time 
and in the same vehicle from the point 
of final stop, if any, for loading to the in- 
itial stop, if any, for unloading of each 
vehicle, from Bartow, Fla., and points 
within 50 miles thereof, to points in 
Ark., Ia., Kan., Mo., Neb. (except Omaha 
and Lincoln), and Okla., over irregular 
routes. In embraced case, same com- 
modities, with same conditions as in 
title case, from points in Florida, except 
Bartow and points within 50 miles of 
Bartow, to points in Ark., Ia., Kan., Mo., 
Neb. (except Omaha and Lincoln), and 
Okla., over irregular routes. 


Missouri (Kansas City) — MC-35334, 
Sub. 48, Cooper-Jarrett, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Wallingford, New 
Haven and Bridegport, Conn., on the 
one hand, and on the other, points in 
Connecticut, over irregular routes, sub- 
ject to approval and consummation of 
the related proceeding in MC-F-7444, 
Cooper-Jarrett, Inc.—Purchase—Boehle’s 
Express, Inc. 


Missouri (St. Louis)—MC-41849, Sub. 
8, Keightley Bros., Inc., Extension—Salt. 
Certificate proposed. Salt, inedible, in 
dump vehicles, from St. Louis, Mo., to 
points in Illinois within 150 miles of 
St. Louis, over irregular routes. 


New Jersey (Hackettstown)—MC- 
44178, Sub. 1, Smith Brothers Express, 
Inc., Extension—Warren and Sussex 
Counties, N.J. Certificate proposed. Gen- 
eral commodities with exceptions, be- 
tween Hackettstown, N.J., on the one 
hand, and, on the other, points in War- 
ren and Sussex counties, N.J., over ir- 
regular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 299, Public Service Coordinated 
Transport, Extension—Greenwood Lake, 
N.Y., to Secaucus, N.J. Amended certifi- 
cate proposed. Recommends, in connec- 
tion with transportation by applicant, 
of passengers and their baggage, and 
express and newspapers in the same 
vehicle, modification of existing regular 
route authority between Greenwood Lake, 
N.Y., and Secaucus, NJ., and between 
Paterson, NJ., and Manhattan, New 
York, N.Y., and existing alternate route 


authority between Wayne, NJ., and 
Little Falls, N.J., by changing the sea- 
sonal restriction which now reads, “from 
May 27 to September 30, both dates in- 
clusive, of each year,” to read “from May 
15 to September 30, both dates inclu- 
sive, of each year.” 


New Jersey (Merchantville)—MC-100- 
592, Sub. 17, James Stuffo, Inc., Exten- 
sion—New England. Certificated pro- 
posed, on finding: proposed operations to 
be those of a common carrier. . Metal 
windows, metal window sections, build- 
ing construction sections, metal doors, 
aluminum extrusions and parts and 
fittings for such windows, sections and 
doors, from the plants of Fenestra, Inc., 
and Michael Flynn Manufacturing Co., 
at Philadelphia, Pa., to points in Me., 
N.H., and Vt., over irregular routes. 


New York (New York) — MC-66562, 
Sub. 1687, Railway Express Agency, Inc., 
Extension—Middlebury, Vt. Certificate 
proposed. General commodities, moving 
in express service, between Hoosick Falls, 
N.Y., and Middlebury, Vt., over regular 
routes, serving 9 specified intermediate 
points, on condition, among others, that 
service be limited to that which is aux- 
iliary to, or supplemental of, air or rail- 
Way express service. 


New York (New York) — MC-66562, 
Sub. 1769, Railway Express Agency, Inc., 
Extension—Rochester, Minn., to Chat- 
field, Minn. Certificate proposed. Gen- 
eral commodities, moving in express 
service, between Rochester, Minn., and 
Chatfield, Minn., over U.S. Highway 52, 
serving no intermediate points, on con- 
dition, among others, that service be 
limited to that which is auxiliary to, 
or supplemental of, air or railway ex- 
press service. 


New York (Salamanca) — MC-848, 
Finton Delivery, Inc., Common Carrier 
Application. Recommends applicant’s 
petition for modification of “Grand- 
father” rights be denied, on finding 
petitioner’s predecessor in interest not 
shown to have engaged in bona fide op- 
erations in the transportation of general 
commodities to or from points inter- 
mediate to Buffalo and Salamanca, N.Y., 
on and after June 1, 1935, and the in- 
terruption in its service between Brad- 
ford, Pa., and Franklinville, N.Y., was 
not an interruption over which the pred- 
ecessor in interest had no control. 


North Carolina (Asheville) — MC- 
123273, Neal R. White, Contract Carrier 
Application. (Corrected.) Permit pro- 
posed, Rough sawn dogwood and hickory 
blocks and billets, from points in Va., 
Tenn., Ky., S.C., Ga., Ala., and Miss., to 
Swannanoa, N.C., and defective and cull 
dogwood and hickory blocks and billets 
on return, over irregular routes, under 
contract with Draper Corp., Swannanoa, 
N.C. 


North Carolina (Hendersonville) — 
MC-25798, Sub. 38, Clay Hyder Trucking 
Lines, Inc., Extension — Frozen Foods. 
Denial of certificate proposed. Frozen 
foods, from St. Joseph, Marshall, Macon, 
Carrollton, Milan and Moberly, Mo., to 
points in Ky., Tenn., W.Va., and Ga., 
over irregular routes. 


Pennsylvania (Annville) — MC-115379, 
Sub. 5, John D. Bohr, Jr., Extension— 
Feed Ingredients. Certificate proposed. 
(1) Dicalcium phosphate (except in 
dump vehicles), from Camden, N.J., to 
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points in Cumberland, Juniata and 
Huntingdon counties, Pa.; (2) fish meal, 
in bags, from Wilmington, Del., to points 
in a described portion of Pennsylvania; 
(3) fish meal, from Lewes, Del., to points 
in a described portion of Pennsylvania, 
and (4) fish solubles, in drums, from 
Lewes, Del., to points in Pennsylvania 
described in (3), over irregular routes. 


Pennsylvania (Norristown) — MC- 
118554, Sub. 3, Edwin E. Clarke, dba 
Clarke Bulk Transfer, Extension—Pas- 
saic. Certificate proposed. Flour, in bulk, 
in pneumatically equipped hopper-type 
vehicles, from points in specified coun- 
ties in Pennsylvania, to Passaic, N.J., and 
to Bronx, Manhattan and Richmond 
boroughs, New York, N.Y, over irregular 
routes. 


. Pennsylvania (Oil City)—MC-112846, 
Sub. 29, Clare M. Marshall, Inc., Exten- 
sion—Cook County, Ill. Certificate pro- 
posed. Petroleum and petroleum products, 
except petroleum chemicals, in bulk, in 
tank vehicles, from Emlenton, Karns 
City, Petrolia and Oil City, Pa. and 
points within 15 miles of Oil City, to 
points in Cook County, IIl., over irregular 
routes. 


Pennsylvania (Pennsburg)—MC-83791, 
Sub. 3, Perkiomen Valley Bus Co., Ex- 
tension—Allentown, Pa. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and mail, express and news- 
papers, in the same vehicle, (1) between 
Red Hill and Allentown, Pa., over Penn- 
sylvania Highway 29, and (2) between 
Hereford and Boyertown, Pa., over 
Pennsylvania Highway 100, and return, 
serving all intermediate points. 


Virginia (Broadway)—MC-111402, Sub. 
9, Fawley Motor Lines, Inc., Extension— 
Feed Materials. Certificate proposed. 
Feed materials, except liquid commodi- 
ties in bulk, and excluding dump trucks, 
from Newfield, N.J., and Lewes, Del., to 
points in Virginia on and west of US. 
Highway 29, over irregular routes, sub- 
ject to the condition that applicant 
requests revocation of its certificate in 
MC-111402, Sub. 8. 


Wisconsin (Arcadia) — MC-5709, Sub. 
8, Pehler & Sons, Inc., Extension—Beer. 
Denial of certificate proposed. Fermented 
malt beverages, from St. Louis, Mo., to 
Arcadia, Wis., and empty containers or 
other such incidental facilities used in 
transporting the described commodities, 
on return, over irregular routes. 


Wisconsin (Milwaukee) — MC-119572, 
Schwerman Trucking Co. of Alabama, 
Inc., Contract Carrier Application, em- 
bracing MC-F-7580, Schwerman Truck- 
ing Co.—Control—Schwerman Trucking 
Co. of Alabama, Inc. In title case, denial 
of permit proposed, on finding proposed 
transportation to be common carriage 
for which a certificate, in the absence of 
@ pending application, may not be is- 
sued. Examiner Hugh M. Nicholson said 
the embraced application involved con- 
tract carriers and if applicant desired 
to institute the common carrier oper- 
ation, the control application should be 
revised. Application for a permit was 
made to transport cement, in bulk and 
in packages, from and to points in, or 
specified points in, Ala., Miss., Tenn., 
Ga., Fla., and S.C., over irregular routes. 
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1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate ae as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
= published as announced by the 


ORODONEEEOODURERORDOCERESOCOSEREOORESGEECORRReRancaeeReneeeeReeAgeeeeeeaneenanes! 


RAIL—CHANGES IN ASSIGNMENTS 


No. 33708, Freight, All Kinds, TOFC—N.J. 
to Chicago & E. St. Louis, assigned April 11, 
at Washington, D.C., canceled and reassigned 
May 24, at Washington, D.C., before Exam- 
iner Dishman. 

No. 33520, and as supplemented, Vol. Rates 
on Processed Meal—Midwest to Ports For 
Export, assigned April 18, at Chicago, Ill., 
postponcd to a date to be fixed. 

No. 33111, Republic Steel Corp. v. A. T. & 
S. F., et al., No. 33324, Same v. C. & N. W., 
et al., and No. 33484, Same v. A. & S., et al., 
assigned April 18, at Cleveland, O., canceled 
and reassigned May 26, at Old P.O. Bidg., 
Clevcland, O., before Examiner Lawton. 

No. 33157, Swift & Co. A. & S., et al., 
assigned April 20, at Chicago, Ill., canceled 
and reassigned May 24, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Lawton. 

No. 33232, Wilson & Co., Inv. v. A. T. & 
S. F., et al., assigned April 21, at Chicago, 
Ill., canceled and reassigned May 23, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Lawton. 

No. 33379, Darling and Co. v. B. & M., 
et al., assigned April 24, at Chicago, IIl., 
canceled and reassigned May 22, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Lawton. 

No. 33219, John Morrell & Co., et al. v. 
A. T. & S. F., et al., assigned April 25, at 
Chicago, Ill., camceled and reassigned May 
19, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Lawton. 

No. 33668, Alumina—From La., & Tex. to 
W.Va. and Ala., assigned April 26, at Chicago, 
Ill., postponed to a date to be fixed. 

No. 33480, Emeco Corp. v. A. & S., et al., 
assigned May 18, at Washington, D.C., can- 
celed and reassigned June 6, at Washington, 
D.C., before Examiner Lawton. 

No. 33490, Baldwin-Ehret-Hill, Inc. v. A. 
& S., et al., assigned May 19, at Washington, 
D.C., canceled and reassigned June 7, at 
Washington, D.C., before Examiner Lawton. 

No. 33627, Southwestern Petroleum Co., 
Inc., v. T. & N. O., et al., assigned May 
23, at Washington, D.C., canceled and re- 
assigned June 8, at Washington, D.C., before 
Examiner Lawton. 

No. 33477, Skelly Oil Co. v. A. T. & S. F., 
et al., and No. 33507, Blacktop, Inc., v. A. T. 
& S. F., et al., assigned April 26, at Chicago, 
Ill., canceled and reassigned May 17, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
Lawton. 

No. 28000, Sub. 240, In the Matter of Appli- 
cation For Approval of Proposed Modifica- 
tions of Systems or Devices Under Paragraph 
(b) Section 25 of the interstate commerce 
act, as amended, Cincinnati, New Orleans 
& Texas Pacific Ry. Co. Louisville & Nash- 
ville R.R. Co. BS-Ap-No. 14845, assigned 
April 26, at Louisville, Ky., canceled and re- 
assigned May 3, at U.S. Ct. Rms., Louisville, 
Ky., before Examiner Boyd. 

No. 33634, and as supplemented, TOFC— 
Freight, All Kinds—NYC—Mass. & N.Y. to 
Ill., assigned April 11, at Washington, D.C., 
canceled. 

Finance 21357, Application of Northern 
Pacific Ry. Co. Under Section 1(18) of the 
Interstate Commerce Act to Abandon a 
Portion of its Mandan South Branch Line 
Between Mandan and Flasher, Approximately 
66 Miles and to Construct a Substituted Line 
in Lieu Thereof in Morton and Sioux Coun- 
ties, N.D., assigned April 13, at U.S. Ct. 
Rms., Bismarck, N.D., transferred to April 
13, at Capitol Bldg., Bismarck, N.D., before 
Examiner Clerman. 

Finance 21504, Complaint of Citizens Com- 
mittee of Almont Re-Location Project Re- 
questing Extension by Northern Pacific Ry. 
Co. of its Line of Railroad From New Salem 
via Almont to Flasher, N.D., assigned April 
13, at U.S. Ct. Rms., Bismarck, N.D., trans- 
ferred to April 13, at Capitol Bldg., Bismarck, 
N.D., before Examiner Clerman. 

No. 33670, Tractors—TL & WTL Terrs. to 
SW & WTL Terrs. assigned April 25, at 
Chicago, Ill., canceled. 





No. 33608, and as supplemented, Gum, 
Candy, Confectionery—Betw. Chicago and 
Cincinnati & La., and I. & S. M-14196, and 
as supplemented, Candy or Confectionery— 
Chicago to Indianapolis, assigned May 15, 
at Chicago, Ill., canceled and reassigned May 
16, at Midland Hotel, Chicago, Ill., before 
Examiner Kaplan. 


RAIL—NEW ASSIGNMENTS 


May 16—Chicago, Ill.—Midland Hotel—Exam- 
iner Hanson: 
No. 33670—Tractors—TL & WTL Terrs. to 
SW & WTL Terrs. 
May 16—Washington, D.C.—Examiner Brad- 
ford: 
Finance 13170—Florida East Coast Ry Co. 
Reorganization. 
May 22—Chicago, I1l—Midland Hotel—Exam- 
iner Hanson: 
No. 33520—Vol. Rates on Processed Meal— 
Midwest to Ports for Export. 
July 11—Washington, D.C.—Examiner Kap- 


lan: 

No. 32925 as supplemented—Distribution 
Rates in Eastern Central Territory Cities 
No. 33562 as supplemented—Forwarder 
Distribution Rates at Points in NJ. 
and N.Y. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-87511, Sub. 7, Saia Motor Freight Line, 
Inc., Houma, La., cOmmon carrier applica- 
tion, assigned April 17, at Baton Rouge, 
La., canceled and reassigned April 17, at 
Fed. Off. Bldg., New Orleans, La., before 
Jt. Bd. 32. 

MC-43716, Sub. 23, Bigge Drayage Co., San 
Leandro, Calif.. common carrier application, 
assigned April 17, at San Francisco, Calif., 
canceled and reassigned May 8, at New 
Mint Bidg., San Francisco, Calif., before 
Examiner Linn. 

MC-96007, Sub. 12, Hudson Bus Lines, 
Medford, Mass., common carrier application, 
assigned April 27, at Boston, Mass., canceled 
and reassigned May 1, at New P.O. & Ct. 
Hse. Bldg., Boston, Mass., before Jt. Bd. 190. 

MC-C-3166, Redland Oil Co., Inc., and J. 
Monroe Harris—Investigation of Operations, 
assigned May 10, at Fort Worth, Tex., can- 
celed and reassigned May 8, at Hotel Texas, 
Fort Worth, Tex., before Examiner Messer. 

I. & S. M-14173, Weekly Rates—Petroleum 
Products—Bettendorf, Ia., to Ill. & Wis., as- 
signed May 1, at Des Moines, Ia., canceled 
and reassigned June 1, at Washington, D.C., 
before Examiner Boisseree. 

MC-92215, Subs. 6 and 7, Boston and Riock- 
land Transportation Co., Rockland, Me., 
common carrier applications, assigned May 1, 
at Augusta, Me., canceled and reassigned 
May 5, at Senate Chamber. State Hse., 
Augusta, Me., before Jt. Bd. 70. 

MC-107670, Sub. 1, Almac Moving & Stor- 
age, Inc., Framingham, Mass., common car- 
rier application, assigned April 11, at Boston, 

., canceled. 

MC-123352, Mark I. Mobile Transport, Inc., 
W. Bridgewater, Mass., common carrier appli- 
cation, assigned April 11, at Boston, Mass., 
postponed to a date to be fixed. 

MC-117974, J. W. Griffin Common Carrier 
“Grandfather” Application, Houston, Tex., 
assigned May 1, at Houston, Tex., canceled. 

MC-10297, Sub. 7, Capitol Motor Trans- 
portation Co., Inc., Everett, Mass., common 
carrier application, assigned May 10, at Col- 
umbus, O., canceled and reassigned May 4, 
at Washington, D.C., before Examiner Carr. 

MC-113779, Sub. 134, York Interstate 
Trucking, Inc., Houston, Tex., common car- 
rier application, assigned May 2, at Kansas 
City, Mo., postponed to a date to be fixed. 

I. & S. M-14149, Aluminum Siding—Mixed 
Shipments—Central Territory, assigned May 
17, at Chicago, Ill., canceled and reassigned 
May 15, at Midland Hotel, Chicago, Ill., 
before Examiner Kaplan. 

MC-19778, Sub. 40, Milwaukee Motor Trans- 
portation Co., Chicago, Ill., assigned May 18, 
at Pierre, S.D., canceled and reassigned 
June 12, at State Comm., Pierre, S.D., 
before Jt. Bd. 230. 


I. & S. M-14210, Frozen Foods—Eastern 
Points to Chicago, Ill., and Troy, O., assigned 
April 14, at Newark, N.J., canceled. 


MC-87511, Sub. 7, Saia Motor Freight Line, 
Inc., Houma, La., common carrier applica- 
tion, assigned April 17, at State Comm., 
New Orleans, La., transferred to April 17, at 
Roosevelt Hotel, New Orleans, La., before 
Jt. Bd. 32. 


MC-1034, Sub. 10, Tidewater Express Lines, 
Inc., Baltimore, Md., common Carrier appli- 
cation, assigned April 17, at Baltimore, Md., 
canceled and reassigned May 24, at US. 
Appraisers’ Stores Bldg., Baltimore, Md., be- 
fore Examiner Freidson. 

MC-3094, Sub. 12, Service Motor Freight, 
Inc., Barrington, N.J., common carrier appli- 
cation, assigned April 17, at Washington, 
D.C., canceled and reassigned April 18, at 





TRAFFIC WORLD 


Washington, D.C., before Examiner Cockrill. 

MC-2484, Sub. 37, E. & L. Transport Co., 
Dearborn, Mich., common carrier application, 
and MC-107403, Sub. 321, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common _ carrier 
application, assigned April 20, at New Fed. 
Bidg., Pittsburgh, Pa., transferred to April 
20, at Rockwell Hall, Pittsburgh, Pa., before 
Examiner Lawrence. 

MC-66562, Sub. 1762, Railway Express 
Agency, Inc., New York, N.Y., assigned May 
4, at Fed. Bldg., Lansing, Mich., transferred 
to May 4, at Stevens T. Mason Bidg., Lans- 
ing, Mich., before Jt. Bd. 76. 


MOTOR—NEW ASSIGNMENTS 


April 21—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-27970, Sub. 38—Chicago Express, Inc., 
Kearny, N.J., common carrier applica- 
tion. 

MC-104004, Sub. 160—Associated Transport, 
Inc., New York, N.Y., common carrier 
application. 

April 28—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 50: 

MC-112173, Sub. 19—Boyd E. Richner, Inc., 
Durango, Colo., common carrier applica- 
tion. 

May 2—Kansas City, Mo.—Park East Hotel 
—Examiner Sutherland: 

MC-114965, Sub. 16—Cyrus Truck Line, 
Inc., Iola, Kan., common carrier appli- 
cation. 

May 2—Washington, D.C.—Jt. Bd. 117: 

MC-119829, Subs. 1 and 2—F. J. Egner & 
Son, Inc., Galion, O. 

May 2—Washington, D.C.—Examiner Collins: 

MC-F-7760—James S. Pedler, Sr., et al.— 
Control—All States Freight, Inc. 

May 3—Kansas City, Mo.—Park East Hotel 
—Examiner Sutherland: 

MC-114239, Sub. 3—Farris Truck Line, Fau- 

cett. Mo., contract carrier application. 
May 3—Washington, D.C.,—Examiner Cricher: 

MC-55236, Sub. 51—Olson Transportation 
Co., Green Bay, Wis., common carrier 
application. 

MC-64932, Sub. 295—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

May 8—Hartford, Conn.—Bond Hotel—Ex- 
aminer Murphy: 

MC-FC-63752—Mahr Freight Lines, Inc. 
East Hartford, Conn. Transferee and Bay 
State Motor Express Co. Sidney J. Kagan, 
Trustee Boston, Mass., Transferor. 

May 11—Tallahassee, Fla.—State Comm.—ZJt. 
Bd. 64: 

MC-103378, Sub. 201—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

May 15—Washington, D.C.—Examiner Bush: 
MC-30844, Sub. 47—Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

May 17—Washington, D.C.—Examiner Schnel- 


der: 

MC-110284, Sub. 15—H. W. Miller Trucking 
Co., Durham, N.C., common carrier ap- 
plication. 

May 17—Washington, D.C.—Examiner Har- 
rison: 

MC-116858, Sub. 3—J. & M. Leasing Corp., 
New York, N.Y., contract carrier appli- 
cation. 

May 18—Washington, D.C.—Examiner Cave: 

MC-106997, Sub. 3—Arthur Pierson, New- 
ton, N.J., contract carrier application. 


May 18—Washington, D.C.—Examiner Hur- 


ley: 

MC-111045, Sub. 11l—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

May 18—Washington, D.C.—Examiner Cal- 
low: 

MC-120554, Sub. 1—California Bus Service, 
California, Pa., common carrier applica- 
tion. 

May 18—Washington, D.C.—Examiner Bam- 
ford: 

I. & S. M-14389—Iron & Steel—From & to 
Various Eastern Points. 

May 19—Washington, 
Cricher: 

MC-111812, Sub. 125—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

May 19—Washington, D.C.—Examiner Ma- 
honey: 

MC-112582, Sub. 14—T. M. Zimmerman 
Co., Chambersburg, Pa., common carrier 
application. 

May 19—Washington, 
Laughlin: 

MC-113524, Sub. 22—Parkville Trucking Co., 
Baltimore, Md., common carrier applica- 
tion. 

May 22—Baltimore, Md.—U.S. Appraiser’s 
Stores Bldg.—Jt. Bd. 226: 

MC-104004, Sub. 156—Associated Transport, 

Inc., New York, N.Y. 
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April 15, 1961 


May 22—Columbus, O.—New P.O. Bldg.— 
Examiner Waters: 

MC-48807, Sub. 2—Stonehill Express Co., 
Cleveland, O., contract carrier applica- 
tion. 

MC-108446, Sub. 26—Fischbach Trucking 
Co., Akron, O., contract carrier applica- 
tion. 

May 22—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Low: 

MC-107107, Sub. 167—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 

May 22—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Wright: 

I. & §S. M-14181—Petroleum Products— 
Okla. to Bensenville, Ill. 

No. 33648—Petroleum and Products—Okla., 
to fil. 

May 23—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-12750—Millenburg Tours, Inc., Balti- 
more, Md., broker application. 

May 23—Kansas City, Mo.—Park East Hotel 
—Examiner York: 

MC-83539, Sub. 79—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

May 23—Washington, D.C.—Examiner Van 
Dyke: 

MC-112497, Sub. 176—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

MC-116077, Sub. 99—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

May 24—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Freidson: 

MC-106965, Sub. 158—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

May 24—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Jt. Bd. 137: 

MC-106400, Sub. 35—Kaw Transport Co., 
Sugar Creek, Mo., common carrier ap- 
Plication. 

May 24—Washington, D.C.—Examiner Chesel- 
dine: 

MC-109337, Sub. 3—Watson Bros. Van Lines 
& Heavy Hauling Co., Omaha, Neb., com- 
mon carrier application. 

May 25—Harrisburg, Pa.—State Comm.—Ex- 
aminer Freidson: 

MC-95813, Sub. 10—Koser Trucking, Dills- 
burg, Pa., common carrier application. 
MC-117760, Sub. 3—Floyd A. Scheib Truck- 
ing Co., Hegins, Pa., common carrier 
application. 

May 25—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Low: 

MC-107740, Sub. 3—Lawrence Furniture De- 
livery Service, Philadelphia, Pa., com- 
mon carrier application. 

May 26—Harrisburg, Pa.—State Comm.—Jt. 
Bd. 65: 

MC-119233, Sub. 1—Lake Lines, Inc., Erie, 
Pa., common carrier application. 

May 26—Newark, N.J.—State Comm.—Jt. Bd. 
3: 


MC-3647, Sub. 308—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

May 26—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Low: 

MC-34977, Sub. 9—D. Volpe, Philadelphia, 
Pa., contract carrier application. 

MC-107513, Sub. 4—Star Carriers, Inc., East 
Earl, Pa., common carrier application. 

May 29—New York, N.Y.—346 Broadway— 
Examiner Low: 

MC-31600, Subs. 495 and 496—P. B. Mutrie 
Motor Transportation, Inc., Waltham, 
Mass., common carrier applications. 

May 29—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Freidson: 

MC107403, Sub. 324—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

May 31—New York, N.Y.—346 Broadway— 
Examiner Low: 

MC-29854, Sub. 24—Hudson Bus Transpor- 
tation Co., Inc., Jersey City, N.J., com- 
mon carrier application. 

May 31—Philadelphia, Pa.—Penn Sherwood 
—Examiner Freidson: 

MC-46005, Sub. 14—Dobear Trucking Corp., 
Elizabeth, N.J., contract carrier applica- 
tion. 

MC-118554, Sub. 4—Clarke Bulk Transfer, 
Norristown, Pa., common carrier applica- 
tion. 

June 2—Newark, N.J.—State Off. Bldg.—Ex- 
aminer Freidson: 

MC-123350—John C. Hall and Jeannette 
R. Hall, Milford, Pa. 

June 5—New York, N.Y.—U.S. Army Reserve 
Blidg.—Examiner Freidson: 

MC-52579, Sub. 33—Gilbert Carrier Corp., 
New York, N.Y. 

June 5—New York, N.Y.—346 Broadway— 
Examiner Low: 

MC-123509 EX—A & R Trucking Co., 
Yonkers, N.Y., contract carrier applica- 
tion. 


MC-123518—Samuel Fortunato, New York, 
N.Y., contract carrier application. 

June 6—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 69: 

MC-123271, Sub. 1—Tavilla Trucking Corp., 
Boston, Mass. 

June 6—Madison, Wis.—State Comm.—Jt. 
Bd. 111: 

MC-115242, Sub. 4—Donald Moore, Prairie 
du Chien, Wis., common carrier applica- 
tion. 

June 6—Madison, Wis.—State Comm.—Jt. 
Bd. 13: 

MC-123492—Bonded Messenger Service, 
Milwaukee, Wis., contract carrier appli- 
cation. 

June 6—Pittsburgh, Pa—New Fed. Bldg.— 
Examiner Cricher: 

MC-123464—Ralph A. Veon, Inc., Darling- 
ton, Pa., contract carrier application. 
June 7—Boston, Mass.—New P. O. & Ct. Hse. 

Bldg.—Jt. Bd. 231: 

MC-12748—Garber’s Travel Service, Inc., 
Brookline, Mass., broker application. 
June 7—Madison, Wis.—State Comm.—Jt. 

Bd. 17: 

MC-119762, Sub. 1—James O. Kimberlain, 
Racine, Wis., contract carrier applica- 
tion. 

June 7—Madison, Wis.—State Comm.—Ex- 
aminer Bush: 

MC-123497—Anderson Bros., Siren, Wis., 
common carrier application. 

June 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Freidson: 

MC-C-3135—Lentz Milling Co. Investiga- 
tion of Operations. 

June 7—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cricher: 

MC-112766, Sub. 1—Coyne Trucking Co., 
New Castle, Pa., common carrier applica- 
tion. 

MC-119873, Sub. 1—Francia and Francia, 
Inc., Monessen, Pa., contract carrier ap- 
plication. 

June 8—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 
MC-12747—Marks Travel Service, Brookline, 


Mass. 
June 8—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Low: 

MC-123296—Cleveland Circle Auto Schools, 
Boston, Mass. 

June 8—Milwaukee, Wis.—Hotel Schoeder— 
Examiner Bush: 

MC-123432—-Waukesha Transit Lines, Inc., 
Waukesha, Wis., common carrier applica- 
tion. 

June 8—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cricher: 

MC-113974, Sub. 7—Pittsburgh & New Eng- 
land Trucking Co., Dravosburg, Pa., com- 
mon carrier application. 

June 9—Milwaukee, Wis.—Hotel Schroeder— 
Examiner Bush: 

MC-6031, Sub. 34—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., common or 
contract carrier application. 

MC-123499—Lowell L, Treffert, Franks- 
ville, Wis., common carrier application. 

June 9—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cricher: 

MC-127479—Tranz-Line Service Brokers, 

Pittsburgh, Pa., broker application. 
June 12—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Cricher: 

MC-123279—Berrodin Transport, Inc., 
Akron, O., common carrier application. 


June 12—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Bush: 

MC-95540, Sub. 327—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 13—Cleveland, O0.—Old. P. O. Bldg.— 
Examiner Cricher: 

MC-61505, Sub. 23—G. R. Myers Motor 
Transportation, Inc., Barberton, O., com- 
mon carrier application. 

June 14—Chicago, Ill—Midland Hotel—Ex- 
aminer Cricher: 

MC-340, Sub. 13—Querner Truck Line, 
Inc., San Antonio, Tex., common carrier 
application. 

June 14—Chicago, Ill—Midland Hotel—Ex- 
aminer Cricher: 

MC-C-3078—Querner Truck Lines, Inc— 
Investigation and Revocation of Cer- 
tificate. 

June 14—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Shoup: 

MC-108228, Sub. 1—J. A. Miles, Jr., Plant 
City, Pla. 

June 14—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 146: 

MC-116446, Sub. 1—Harold Schugel Milling 
Supplies, New Ulm, Minn., contract car- 
rier application. 

June 14—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 143: 

MC-119722, Sub. 2—M. A. Sharf, Water- 

town, S.D., contract carrier application. 
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June 15—Minneapolis, Minn.—Metropolitan 
Bldg.—Jt. Bd. 146: 

MC-29120, Sub. 58—Wilson Storage and 
Transfer Co., Sioux Falls, S.D. 

June 19—Billings, Mont.—Yellowstone County 
Ct. Hse.—Jt. Bd. 82: 

MC-107500, Sub. 56—Burlington Truck 
Lines, Inc., Galesburg, Ill., common car- 
rier application. 

June 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Cricher: 

MC-123421, Sub. 1—Stone Trucking Co., 

Dale, Ind., common carrier application. 
June 20—Billings, Mont.—Yellowstone County 
Ct. Hse—Jt. Bd. 269: 

MC-63562, Sub. 39—Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
application. 

June 20—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 21: 

MC-123508—Westerberg Trucking, Inc., 

Lowell, Ind., common carrier application. 
June 20—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 1: 

MC-123475, Sub. 1—Lightning Transporta- 
tion Co., Inc., Salem, Ill., common car- 
rier application. 

June 21—Billings, Mont.—Yellowstone County 
Ct. Hse—Examiner Bush: 

MC-89716, Sub. 33—Dick Jones Trucking, 
A Corp., Powell, Wyo. 

June 21—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 117: 

MC-123483, Sub. 1—Wintle Delivery Serv- 
ice, Columbus, O., common carrier appli- 
cation. 

June 22—Billings, Mont.—yYellowstone Cy. 
Ct. Hse.—Examiner Bush: 

MC-52869, Sub. 61—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 

June 22—Columbus, O.—New P.O. Blidg.— 
Examiner Cricher: 

MC-114115, Sub. 3—Truckaway Service, 
Inc., Detroit, Mich., contract carrier ap- 
plication. 

June 23—Columbus, O.—New P.O. Bldg.— 
Examiner Cricher: 

MC-123190, Sub. 28—Stillpass Transit Co., 
Inc., Cincinnati, O., common carrier ap- 
plication. 


State 
Commission 
News 


Truckers, Warehousemen 
Ask Washington PSC 


For Rate Increases 


The Truck Owners Association of 
Seattle and the Washington State 
Warehousemen’s Association have 
asked the Washington Public Serv- 
ice Commission to authorize their 
members to increase their rates, so 
as to offset increased labor costs 
which, the two associations say, can 
be met no other way. 


The state commission said, April 3, 
that it had set a hearing before the 
Commission at Olympia, Wash., on 
April 20 on the petition received March 
30 from the Truck Owners Association 
of Seattle. The association asked that 
rates and charges in Washington Pub- 
lic Service Commission tariff No. 1-A be 
increased by 6 per cent, except as to 
cement rates published in items 8098 
and 8100. 

The truck owners association alleged, 
according to the commission, that “a new 
union labor contract provides for sub- 
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stantial increase in wages for drivers 
and helpers, of which 12% cents per 
man-hour becomes effective on Novem- 
ber 1, 1962; 12% cents on May 1, 1963 
and 5 cents on November 1, 1963.” A 
pension increase of 5 cents per man 
hour would become effective November 
1, 1961, the state commission said. Cost 
of living increases of 3 cents per man- 
hour became effective August 1, 1961 (1 
cent) and February 1, 1961 (2 cents), it 
added. 


The increased costs resulting from the 
new union contract, coupled with “sub- 
stantial increases which are being im- 
posed on vehicle licenses and fuel taxes 
in connection with legislation before the 
state legislature,” could be offset only by 
increasing the rates and charges as re- 
quested,” the Truck Owners Association 
said. 

The warehousemen’s association said 
increased labor and operating costs had 
forced it to request authority on Feb- 
ruary 8, 1961, and March 30, 1961, to in- 
crease by 10 per cent “all storage rates 
in Table 1 on first revised page 22 of 
the Washington State Warehousemen’s 
Association merchandise warehouse tar- 
iff M-2” 

The warehousemen told the PSC also 
that “space rates as now provided in 
Rules Nos. 20 and 21 should be increased 
by 10 per cent” and that the space rates 
provided for therein should be amended 
by providing that the rental space charge 
in Rule No. 20 be increased from 10% 
cents to 11% cents per square foot per 
month for the net space occupied. 

Since the date of filing of the original 
petition, the warehousemen said, negotia- 
tions with the Teamsters Union had been 
completed and would result in “substan- 
tial increases” in wages, effective May 1. 
1961, with further pension increases of 
5 cents per hour beginning November 1. 
1961. 

The contract provided for increases of 
12% cents per hour on May 1, plus 
“certain fringe benefits which will re- 
sult in additional costs to the warehouse 
operators,” the warehousemen’s associa- 
tion said. 

Accordingly, it said, it requested au- 
thority to increase the handling rate 
tables 2 and 3 in the same tariff by 11 
per cent. Rules 20 and 22 should be fur- 
ther amended, it said, “by increasing the 
handling rate in Rule 20 from $4.15 to 
$4.50 per man hour, and lift trucks, used, 
from $7.15 to $7.50 per hour per truck, 
including operator. “The association said 
that Rule 22 should be amended to pro- 
vide that “the rate for full time services 
of one or more employes be increased 
from $148.60 per week to $164.50 per week 
per employe and that the overtime 
charges be increased from $1.60 to $1.80 
per man-hour. 

Hearing on the warehousemen’s peti- 
tions was set for April 21, 1961, in the 
Commission hearing room, Insurance 
Building, Olympia, Wash. 


‘Distance Table’ Approved 
By Chamber of Commerce 


(From Pacific Coast Bureau of Traffic World) 

The Los Angeles Chamber of Com- 
merce board of directors has approved 
“in principle” a revision by the Cali- 
fornia Public Utilities Commission of its 
“distance table No. 4” and has compli- 
mented the commission and its staff 


on their revision work (T.W., Feb. 25, 
p. 108). 

Public hearings on the revision Were 
scheduled to begin April 11 in San Fran- 
cisco and April 25 in Los Angeles. 

In the revised table No. 4, now desig- 
nated distance table No. 5, the commis- 
sion seeks to provide a basis of con- 
structive mileages from, to and between 
all points in California, to govern all 
scales of distance rates, both class and 
commodity. 


State Commission, Granting 
Warehousemen Increases in 


Charges, Cites Their Losses 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities 
Commission, in granting rate in- 
creases to 43 public utility ware- 
housemen of general commodities in 
Los Angeles and other southern Cali- 
fornia areas, said that warehouse op- 
erations of seven out of a group of 
16 applicant companies were con- 
ducted at a loss in 1959, and that 
more than half of the remainder 
experienced operating ratios in that 
year of between 95 and 100 per cent 
(T.W., April 8, p. 16). 

The PUC said its record showed that 
the 16 applicants accounted for 87 per 
cent of the total revenues received by 
all applicants for public utility ware- 
house services rendered under the tariffs 
embraced by its proceeding. It said that 
most of the remaining applicants did 
not begin public utility warehouse oper- 
ations until August, 1959. 


Storage Rate Increase Denied 


The commission granted an increase 
of 20 per cent in accessorial charges, but 
not to exceed, as to any such rate or 
charge, the increase proposed in the ap- 
plication. It authorized an increase for 
handling in and out by 5 per cent, but 
denied a proposed increase of 10 per 
cent in storage rates. 

The action was by the PUC’s decision 
No. 61781 in application No. 42592 
(amended). The applicants were per- 
mitted to publish the increases on five 
days’ notice. The authority granted was 
to expire unless exercised within 120 days 
of April 14, the effective date of the PUC 
order. The commission permitted estab- 
lishment of the increased rates and 
charges by publication of a surcharge 
rule. It dismissed the application as to 
G.I. Trucking Co., which was found not 
to be engaged as a public utility ware- 
houseman. 

The commission said the applicants 
sought increases of 10 per cent in storage 
rates, five per cent for handling in and 
out, and increases by various amounts in 
accessorial charges. Some of the latter 
increases proposed would be “very great,” 
the PUC said. It explained for example, 
that the charge for issuing a negotiable 
warehouse receipt would be raised from 
the present 58 cents to a rate of $5. The 
net effect of the proposed accessorial 
charge increases, as measured by a re- 
search official of the California Truck- 
ing Associations, Inc., the PUC said, 
would be to raise by 28 per cent the 
revenues presently derived by the appli- 
cants, as a group, from the accessorial 
services. The agency concluded that it 
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appeared the major increase in revenue 
should come from the _  accessorial 
charges, but a lesser amount than pro- 
posed by the applicants. 

The rates and charges of the appli- 
cants were last adjusted in 1959, when 
the warehousemen were authorized to 
increases all of their warehouse rates, 
except those for storage, by 10 per cent, 
and later the same year by 15 per cent, 
said the PUC. The most recent adjust- 
ment in the storage rates, became effec- 
tive August 1, 1957, it said. 


Labor Costs Up 8 Per cent 


The commission said the record showed 
that labor costs had increased nearly 
eight per cent since the applicants’ last 
rate adjustment. It said the cost in- 
creases in handling property in and out 
of the warehouse were “practically be- 
cause of labor”, and that the sought 
increase of five per cent in handling 
charges had been justified. 

“It appears, on the other hand,” con- 
tinued the PUC, “that labor expense 
constitutes only a small part of the costs 
entailed in the storage function of ware- 
housemen. Moreover, the storage rates 
of applicants have, in years past, been 
increased from time to time in response 
to rising costs of all categories. On this 
record, there is no concrete evidence of 
advances in costs since the last adjust- 
ment in storage rates, other than for 
labor. In view of the foregoing, we are 
of the opinion and hereby find that the 
sought increase of 10 per cent in stor- 
age rates has not been justified. This 
portion of the request will be denied.” 


The commission said the applicants 
asserted that in the last year they had 
experienced increases in all expense 
items, including, but not limited to, 
wages and salaries, materials and sup- 
plies, rents and taxes. The record, said 
the commission, contained no specific 
evidence of increases in operating costs 
other than for wages, salaries and re- 
lated payroll expense. 


“Tt has been clearly established in 
prior decisions, and is supported by 
evidence of record herein,” said the 
commission, “that substantial uniform- 
ity of rates as among the various 
warehousemen operating in the Los 
Angeles area is a business necessity. 
Uniformity is dictated by the force of 
competition which prevails among said 
warehousemen. Bearing this fact in 
mind, it is apparent from the figures ... 
that some upward adjustment in the 
rates of applicants is justified. The com- 
mission said that the Carnation Co., and 
the Curtiss Candy Co., opposed the 
granting of the requested increases. 


Civil 
Aeronautics 
Board News 


CAB Revises Procedure 
On Writing of Opinions 


The Civil Aeronautics Board has an- 
nounced that it has adopted procedures 
designed to assure greater personal par- 
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ticipation by the individual members of 
the board in the preparation and is- 
suance of its opinions in formal hearing 
cases. 

“The previous general practice in such 
proceedings,” the board said, “has been 
for the opinion writing division of the 
Office of General Counsel to prepare, in 
accordance with the board’s instruc- 
tions a draft of a proposed opinion and 
to submit it to the board for the con- 
sideration of all members concurrently. 


“Under the new procedures, cases 
which are ripe for decision will, as a 
general practice, be assigned by the 
chairman to individual members of the 
board (including the chairman), who 
will be responsible for preparation of 
the board’s opinion and its submission 
to the board for approval. Opinions will 
be issued in the name of the member 
responsible for their preparation, with 
the concurrence of other members noted 
therein. As in the past, dissenting opin- 
ions and separate concurring opinions, 
if any, will be appended to the majority 
decision. The new procedures will not 
be put into effect with respect to cases 
that have already been submitted to the 
board for decision.” 


CAB Route and Service Actions 


The following orders affecting air 
routes and services have been issued 
by the Civil Aeronautics Board: 

E-16621 in No. 10289, Trans World 
Airlines—Application, extending for one 
year TWA’s temporary suspension of 
service at Manila. 

E-16631 (no docket number), Pan Am- 
erican World Airways—Nonstop Notices, 
authorizing Pan American to (1) in- 
augurate nonstop service between Balboa, 
Canal Zone, and Brasilia, Brazil, pro- 
vided that such service shall be utilized 
only on flights which originate or ter- 
minate at Guatemala City, Guatemala, 
or beyond, and (2) inaugurate nonstop 


service between Caracas, Venezuela, and 
Brasilia without limitation. 

E-16630 in No. 11934, Aerovias Na- 
cionales de Colombia — Application, 
amending the foreign air carrier permit 
held by Aerovias by (1) adding Panama 
City, Panama, as an intermediate point 
between points in Colombia and the in- 
termediate point in Jamaica, British 
West Indies, and (2) including in the 
permit held by Aerovias authorization 
for a route between Colombia and 
Frankfurt, Germany, via intermediate 
points. 

E-16623 in No. 11119, Pan American 
World Airways—aApplication, renewing 
until April 7, 1963, Pan American’s ex- 
emption to serve Travis Air Force Base, 
California, on a flagstop basis in Pan 
American’s common carriage  trans- 
Pacific service for property moving on 
government bills of lading. 


‘Split Charter’ Flights 
Of S & W Unlawful, CAB 


Hearing Examiner Finds 


A Civil Aeronautics Board hearing 
examiner has found, in an initial de- 
cision, that Seaboard & Western 
Airlines violated the federal aviation 
act by combining military charter 
and commercial cargo operations 
with the result that it deviated 


“from its approved service plan 
schedules for certificated opera- 
tions.” 


The decision, issued April 7 by Ex- 
aminer H. G. Moorehead in No. 11183, 
Seaboard & Western Airlines, Inc——En- 
forcement Proceeding, contained a rec- 
ommendation that the CAB issue a 
cease-and-desist order against Seaboard. 
The examiner recommended that the 
board find that Seaboard had violated 


The New Civil Aeronautics Board 






The Civil Aeronautics Board membership, as now fully constituted, is shown here. The members 
(from left to right) are G. Joseph Minetti, Robert T. Murphy, vice-chairman, Alan S, Boyd, chair- 
man, Whitney Gillilland and Chan Gurney. Mr. Murphy is the board’s newest member, He 
replaced John S. Bragdon. 
















































































113 


CAB News 


sections 401(a), 408, 404(b) and 405(b) 
of the act. 


The proceeding was based on a peti- 
tion for enforcement filed by the CAB’s 
Bureau of Enforcement upon acceptance 
of a complaint by Trans World Air- 
lines, Inc. 


Allegations Against Line 


“By repeatedly carrying in the same 
airplane and on the same flight both 
mail and cargo for transportation under 
its certificate of convenience and neces- 
sity, and also certain cargo under an 
Air Force contract constituting Sea- 
board a Military Operating Charter 
Agreement carrier,” he said, “Seaboard 
is said to have violated sections .. . of 
the federal aviation act... . 


“The proceeding concerns a practice 
in which Seaboard, a United States cer- 
tificated cargo carrier to foreign points, 
was admittedly engaged over a substan- 
tial period of time. By combining cer- 
tain of its regularly scheduled flights 
and mail routes with certain transporta- 
tion activities that it undertook pur- 
suant to contract AF 11 (626)-171, with 
the United States Air Force, it thereby 
extended the routes of both its cer- 
tificated and its contract operations dur- 
ing the combined operations.” 

Seaboard admitted performing the 
combined cargo flights which were de- 
scribed as “split charter” flights. How- 
ever, Seaboard denied the flights were 
illegal, contending that its “split charter” 
activities were justified under part 294 
of the board’s economic regulations 
which exempt air carriers from provi- 
sions of the act under certain conditions. 
Seaboard alleged that part 294 contained 
no limitation to the effect that military 
charter flights must constitute plane- 
load shipments and that the board had 
never adopted such a limitation. The 
examiner agreed generally with Sea- 
board’s allegations as they concerned 
part 294. 


Operations Affected 


Examiner Moorehead found, however, 
that “there could be no question” that 
Seaboard’s “split charter” operations af- 
fected its certificated operations, assert- 
ing in his conclusions: 

“(1) The term ‘Military Operations 
Charter Agreement’ as used in part 294 
of the economic regulations of the Civil 
Aeronautics Board does not necessarily 
mean a ‘planeload’ charter agreement. 


“(2) By transporting on the same 
flight both military cargo under the Air 
Force contract and individual shipments 
of common carriage commercial cargo 
at regular tariff rates and mail... and 
because it thereby permitted its activi- 
ties under its military contract to affect 
its operations as a certificated carrier, 
contrary to the exemptions of part 294 
of the economic regulations, Seaboard 
has violated sections 401(a), 403, 404(b) 
and 405(b) of the federal aviation act 
of 1958, as amended. 


“(3) As a result of the violations of 
conclusion (2) above, traffic has been 
diverted from Trans World Airlines, Inc., 
to the damage of that carrier, and 
there is no proof that such unlawful 
diversion has ceased or will cease. 

“(4) Seaboard should be ordered to 
cease and desist from violating sections 
401(a), 403, 404(b), and 405(b) of the 
federal aviation act... .” 
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Federal 


Maritime 
Board News 


Portland Docks Commission 


Questions Filing of Leases 


The Commission of Public Docks, Port- 
land, Ore., has announced that, in com- 
pliance with a request of the Federal 
Maritime Board, it will file with the 
board copies of five leases it holds, but 
will “enter a reservation questioning 
the jurisdiction of the FMB to compel 
such a filing.” 

The commission said it made its de- 
cision at its regular monthly meeting 
April 4 after learning that other major 
west coast ports intended to follow the 
FMB informal directive. The order 
stems from powers granted the FMB to 
examine leases between ports and lessees 
engaged in foreign commerce, and at 
the board it was said that letters had 
been addressed to port authorities ask- 
ing for copies of leases. 

The Portland commission said that 
the leases to be filed were with Cargill, 
which operated a grain elevator; Matson 
Terminals, Inc., which leased two berths 
and a warehouse; Quaker State Oil Co., 
leasing a petroleum packaging plant; 
International Minerals & Chemical 
Corp., which leased space for storing and 
packaging an animal feed supplement 
and for the ground space occupied by 
Terminal Flour Mills, all at terminal 
No. 4. 

The commission directed that a letter 
be sent to Mayor Terry D. Schrunk ex- 
pressing its willingness to meet jointly 
with the Port of Portland Commission 
and the State Planning and Develop- 
ment Commission “to pursue mutual 
interests, particularly concerning indus- 
trial development.” 

The letter followed recent comment 
by Gov. Mark O. Hatfield, of Oregon, 
urging such meetings. In past years, 
commissioners and staffs of the dock and 
port commissions held informal meet- 
ings to exchange information concerning 
maritime activities of the city, the 
Portland commission said, adding: 


“Approval was given to a $72,660 ad- 
vertising and promotion budget for the 
fiscal year starting July 1. Expenditures 
will be made in publicizing and advertis- 
ing the commission’s $3.6-million bulk 
unloading pier, nearing completion at 
terminal No. 4. A schedule of advertis- 
ing also will be carried in national traffic 
and transportation publications to en- 
courage cargo movements through Port- 
land harbor, and local and regional 
promotional efforts will be continued.” 


Great Lakes Dual-Rate Plan 
To Be Subject of Argument 


Oral argument on exceptions to the 
recommended report of a Federal Mari- 
time Board examiner on a proposal to 
introduce a contract/non-contract dif- 
ferential rate system on Great Lakes-to- 
Europe trade route No. 32 has been 
scheduled by the FMB for May 24 in 


room 4519, General Accounting Office 
building, Washington, D.C. 

In a notice, the board requested the 
parties to notify it whether they would 
participate in the argument and the 
amount of time they desired. 

In April of 1957, Chief Examiner 
G. O. Basham, of the FMB, in a recom- 
mended decision in No. 795, Agreement 
No. 7830-2 and Statement by the Great 
Lakes Bordeaux/Hamburg Ranges West- 
bound Conference Filed Pursuant to Sec- 
tion 236.3 of General Order 76, found that 
a dual-rate system for the Great Lakes 
route could not be approved by the board 
because no need had been shown for it. 
He also said that the proposal did not 
meet tests which had been applied by the 
FMB in previous cases involving such 
rate systems (T.W., April 29, 1957 p. 84). 


FMB Drops Part of Probe 


Of Conference Practices 


The Federal Maritime Board has 
amended its order of investigation in 
No. 906, Agreements, Charges, Commis- 
sions and Practices of the North Atlantic 
Westbound Freight Association, so as to 
delete that part of the investigation 
which pertains to alleged violations of 
section 17 of the 1916 shipping act. 

In May, 1960, the board instituted the 
investigation into alleged violations of 
sections 15, 16 and 17 of the 1916 act, 
involving control of competition, fixing 
commissions and forwarding fees under 
arrangements not approved by the board, 
and possible prejudice to the ports of 
New York and Boston (T.W., May 28, 
1960, p. 102). 

In its order of investigation the board 
said that the practices under investiga- 
tion might be unfair with respect to the 
receipt and delivery of property in viola- 
tion of section 17 of the act. 


Four-Way Ship Agreement 
To Be Looked Into by FMB 


The Federal Maritime Board has in- 
stituted an investigation on its own mo- 
tion into a rate agreement among the 
Alcoa Steamship Co., the A. H. Bull 
Steamship Co., Lykes Bros. Steamship 
Co. and the Waterman Steamship Corp. 
of Puerto Rico which would cancel and 
supersede a previously approved agree- 
ment. 

The action was by an order in No. 937, 
Agreement No. 8559 (Rate Agreement) 
and Agreement No. 6120, as Amended 
(Conference Agreement). The ship lines 
sought to have Agreement No. 8559 
supersede and cancel No. 6120. 


The FMB stated that the Common- 
wealth of Puerto Rico had requested that 
agreement No. 8559 be disapproved or 
modified in significant respects. The 
board said it was of the opinion that 
sufficient reason had been shown to war- 
rant withholding of the approval and 
cancellation. 

Therefore, the board said: 

“It is ordered that, pursuant to sec- 
tions 15 and 22 of the shipping act, 1916, 
the board, upon its own motion, enter 
upon an investigation and hearing for 
the taking of evidence to determine 
whether (1) Agreement No. 8559, if ap- 
proved, would be unjustly discrimina- 
tory or unfair as between carriers, ship- 
pers, exporters, importers or ports, or 
between exporters of the United States 
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and their foreign competitors, or to op- 
erate to the detriment of the commerce 
of the United States, within the meaning 
of section 15 of the 1916 act; (2) whether 
said agreement, if approved, would sub- 
ject any particular person, locality or 
description of traffic to any undue or 
unreasonable prejudice or disadvantage 
in any respect whatsoever; (3) whether 
said agreement will be in violation of 
any other provision of said act, and (4) 
whether said agreement should be ap- 
proved, disapproved or modified in any 
respect, pursuant to said section 15.” 

The proceeding will be assigned for 
hearing at a date and place to be an- 
nounced. 


Atlantic Express Line 
Subsidy Plea to Be Heard 


The Federal Maritime Board has given 
notice that a hearing will be held before 
one of its examiners, at a time and place 
to be announced, in S-124, Atlantic Ex- 
press Lines of America, Inc. 

The FMB said in its notice that At- 
lantic had applied for an operating-dif- 
ferential subsidy agreement on the 
following described service: 

“Between a port or ports in the United 
States Delaware River area and Chesa- 
peake Bay area and a port or ports in 
two or more of the following countries: 
United Kingdom, France, Belgium, The 
Netherlands and Germany, with option 
of calling at a port in Ireland. Approxi- 
mately fortnightly service to be initiated 
with two combination passenger-cargo 
ships each with capacity for carrying 
approximately 600 passengers and 2,500 
to 3,000 tons of cargo; such service to be 
subsequently expanded to a three-ship 
operation providing sailings on approxi- 
mately a weekly schedule.” 

In its application, Atlantic said it 
would undertake construction of the 
three combination ships with lift-on, 
lift-off and roll-on, roll-off capacity to 
carry out a service which was a modifi- 
cation of one found essential by the 
Maritime Administrator in 1957, but not 
presently being served. 

The applicant estimated that the ships, 
to be built in American shipyards, would 
cost $60 million. The company also 
sought construction-differential subsidy 
on the vessels. 

The ships would provide lift-on, lift- 
off capability to service about 600,000 
bales of cubic cargo capacity, plus about 
200,000 cubic feet for roll-on, roll-off 
containers and/or trailers. 


The proposed operation, a modification 
of service 2, trade routes 5, 7, and 9, ac- 
cording to the company, will involve 
calls at Philadelphia, Baltimore, Hamp- 
ton Roads, Cherbourg, Southampton, 
Zeebrugge, Hamburg, Amsterdam and 
LeHavre. It said permission would also 
be sought for stop-over privileges at 
Bermuda in the winter season. 


Shipper-v.-Conference 


Case Set for Hearing 


C. B. Gray, a Federal Maritime Board 
examiner, has issued a notice that a 
hearing in No. 913, Chemoleum Corp. v. 
East Coast Colombia Conference, et al., 
will be held September 6, in New York 
City, at a place to be announced. 

Chemoleum, after being confronted 
with a demand for liquidated damages 
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by the conference for alleged violation 
of an exclusive-patronage agreement 
filed the complaint in No. 913 with the 
FMB, asking for issuance of an order 
requiring the conference to cease and 
desist from alleged violations of the 
shipping act of 1916 (T.W., Sept. 10, 
1960, p. 164). 

Chemoleum asserted that the confer- 
ence agreement, No. 7590, had no specific 
provision to authorize the conference to 
use the “so-called exclusive-patronage, 
contract non-contract, dual-rate system.” 
It said that “the conference, so far as 
complainant is aware, has never filed 
the details of any exclusive-patronage 
system, nor its exclusive-patronage con- 
tract, with the board for approval, as 
required by section 15 of the shipping 
act, 1916, as amended.” 


Court News 


U.S. Court of Claims Orders 
Charter Refunds by Gov’t to 


Two Steamship Companies 


Contracts with the government 
which provide for payment to the 
government by companies that 
charter vessels from it of annual 
charter hire in amounts equal to 15 
per cent of the statutory sales prices 
of the chartered vessels have been 
held invalid by the United States 
Court of Claims, and the court has 
ordered payment of refunds to two 
steamship lines. 


Because the issues were identical, the 
court said, it disposed of two ship charter 
cases in one opinion in No. 70-56, Ameri- 
can Export Lines, Inc. v. United States, 
and No. 132-55, New York & Cuba Mail 
Steamship Co. v. Same. 


American Export sued for operating- 
differential subsidy monies, which the 
court said were admittedly due, in the 
sum of $22,594.84. The government had 
withheld that amount from the subsidy 
payment as an offset against amounts 
it claimed were due for bareboat charter 
of its vessels. 


New York & Cuba sued for amounts 
charged for “desirable features” on ves- 
sels sold to it by the government where 
the amount of refund agreed on was 
withheld by the government to offset 
claims for bareboat charters. 


Under the charter contracts, the court 
said, the steamship lines were charged a 
basic charter hire of 15 per cent of the 
unadjusted sales price of the chartered 
vessels and, in addition, it was agreed 
that they would pay the government 
additional charter hire based on a slid- 
ing scale of charges on cumulative net 
voyages. 


Merchant Ship Provision 


The court held that the merchant ship 
sales act of 1946 set forth the direction 
of Congress that the basic charter rate 
be fixed at not less than 15 per cent of 
the statutory sales price. It held that 
a further provision that, if the charter 
rate was set at less than 15 per cent 
of the sales price, it should be not less 
than the prevailing world market char- 


ter rate, did not apply, since the charter 
rate was fixed at 15 per cent. 

The court also found that the govern- 
ment had no right to fix the additional 
charges any higher than provided in the 
statute—which was 50 per cent of the 
cumulative net voyage profits in excess 
of 10 per cent of the statutory sales price 
a year. The court asserted that “it was 
intended for the charterer to share 50- 
50, no more and no less,” and that the 
government had‘no authority to charge 
any amount as additional charter hire 
in excess of 50 per cent of the cumulative 
net voyage profits. 

American Export Lines was found en- 
titled to judgment in the amount of $22,- 
594.84 and New York & Cuba Mail 
Steamship Co. was found entitled to 
judgment in the amount of $7,536.76. 
Judgments in those amounts were en- 
tered. 

Judge Madden dissented in part, say- 
ing he was not in agreement with the 
opinion of the court on the question of 
“the sliding scale of sharing the profits 
made by the operators of the ships.” 


Steamship Lines Awarded 
Refunds on Vessel Prices 


Two steamship lines have been found 
entitled by the United States Court of 
Claims to recover parts of amounts paid 
by them to the government for the pur- 
chase of government-owned vessels on 
the ground that certain features were 
charged for as “desirable features” which 
were already included in the “floor price’ 
for the vessels sold. 

The court issued a decision in Nos. 
116-55 and 118-56, Moore-McCormack 
Lines, Inc. v. United States. Another 
brief decision was issued in No. 63-56, 
American President Lines, Ltd., v. United 
States where, on the basis of the deci- 
sion in the two cases involving Moore- 
McCormack Lines—the parties having 
agreed that the issues were similar—the 
steamship line was also found entitled 
to recover. 

In each case, the court said that the 
amount of recovery would be determined 
pursuant to rule 38(c) of its rules of 
practice. 


The court said that the merchant ship 
sales act of 1946, as amended, provided 
a credit to purchasers for amounts by 
which the price paid for a vessel ex- 
ceeded the “statutory price” thereof 
which, as defined, took into account as 
one factor in the computation of the 
statutory sales price the presence or 
absence in the vessel of features which 
were, or were not, incorporated in a 
standard vessel. The statute, the court 
added, also provided a “floor” for the 
statutory sales price and “if the statu- 
tory sales price as otherwise calculated 

. was less than the floor price, the 
purchaser was nevertheless required to 
pay the floor price.” 


“A question arose,” the court said, “as 
to whether charges for desirable features 
were to be added to the statutory sales 
price or to the floor price. This was im- 
portant because where the statutory 
sales price was less than the floor price, 
the total of the statutory sales price and 
the desirable features charges might still 
be less than the floor price, so that only 
the floor price could be charged, unless 
the desirable feature charges could be 
added to the floor price .. .” 


The court said it had held in A. H. 
Bull Steamship Co. v. United States, 123 
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Ct. Cl. 520, that the desirable feature 
charges were to be added to the statu- 
tory sales price, not to the floor price. 

In the instant case, the court said, 
the government conceded that the Mari- 
time Commission had improperly added 
charges for desirable features to the 
floor price of the vessels. It also held 
that the statute, and not an agreement 
which the plaintiff was required to sign 
in connection with the purchase of the 
vessels, established the terms which must 
be adhered to, and left no room for bar- 
gaining. 


Pay Denied Ocean Carrier 
For Empty Mail Sacks Used 


To Carry Mail on Vessels 


The United States Court of Claims 
has held that a steamship company 
may not claim payment from the 
Post Office Department for haulage 
of empty mail sacks used in trans- 
porting mail by steamship, but that 
the department must pay for the 
transportation of empty mail sacks 
where the inbound mail is trans- 
ported by air. 


The court also held that the steam- 
ship line could not collect for trans- 
porting mail to and from post offices 
until 1954, and thereafter for transport- 
ing outgoing mail from post offices to 
the pier, since that service was covered 
in the mail pay rates fixed by the Post- 
master General. 

The court’s decision was in Nos. 460- 
56 and 568-57, United Fruit Co. v. United 
States. 


United Fruit sued, in No. 460-56, for 
compensation for carrying mail sacks 
between the United States and foreign 
ports for the period October 1, 1950 to 
July 31, 1954. Its claim in No. 568-57 
was for compensation for the transpor- 
tation of mails from post offices to its 
vessels for the period August 1, 1954, to 
December 31, 1956. 


In reviewing the situation with refer- 
ence to the claims for carrying empty 
mail sacks, the court said that “it would 
seem that the rate fixed for carrying 
the letters and postcards not only cov- 
ered carrying the sacks in which they 
were contained, but also covered bring- 
ing back the empty sacks.” It added 
that the practice of paying only for the 
weight of mail in the sacks was of long 
standing, and that no additional com- 
pensation had ever been paid for the 
carriage of the sacks or for their return. 

However, as to the return of sacks 
used in transporting mail by air the 
court said that there was no duty on 
the steamship line as a carrier of mails 
to return those sacks to the place of 
origin, and that when it was requested 
to do so it was entitled to compensation. 
The court said that, as the steamship 
company published a tariff for the trans- 
portation of empty sacks, it should be 
compensated on the basis of the tariff. 


‘Pennsy’ Fined for Breaches 
Of ICC’s Explosives Rules 


The Commission has announced that 
on March 24, 1961, the Pennsylvania 
Railroad Co., following entry of its plea 
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of guilty to a one-count information 
charging it with violating the Commis- 
sion’s regulations for the transportation 
of explosives and other dangerous arti- 
cles, was fined $500, plus $20 in costs, in 
the Maryland district court at Balti- 
more, Md. 

The offense consisted of the cutting 
off while in motion of a car containing 
explosives and placarded “explosives” 
during switching operations in the car- 
rier’s yard at Baltimore, the ICC said. 

The Commission also announced that 
on March 21, the same railroad, follow- 
ing its entry of a plea of guilty to a 
one-count information charging it with 
violating the same regulations, was fined 
$150, plus costs, in the Pennsylvania 
western district court at Pittsburgh, Pa. 
The offense in the latter case involved 
the improper handling of a car con- 
taining explosives and placarded “ex- 
plosives” next to a car containing wet 
storage batteries and placarded “dan- 
gerous.” 


SUUEERLTOOEOEOOUOREEACUSEREODOCOOCCOCRRORECESORORCCORECOCESECEOECREGRtCREREROtEE 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


TI 


New Jersey district, at Newark. On 
March 30, Long Island Transportation, 
Inc., of Clifton, N.J., was fined $600 
(payment required) following entry of 
its plea of guilty to an information 
charging it with failing to remit COD 
collections to a consignor within 10 days 
after delivery of the COD shipment. 


Washington western district, southern 
division, at Tacoma. On March 29, Inter- 
state Freight Lines, Inc., was fined $2,800 
(payment required) following entry of 
its plea of guilty to an information 
charging it with granting concessions in 
the transportation of crackers and cook- 
ies to Weston Biscuit Co., of Tacoma. 


Montana district, at Billings. On April 
6, Hermal Lind, a truck operator of 
Laurel, Mont., was fined $1,200 (payment 
of $400 required, remainder suspended 
for one-year probationary period) follow- 
ing entry of a plea of guilty to an 
information charging him with trans- 
porting lumber, for compensation, in 
interstate commerce, without a certifi- 
cate having been issued to him by the 
Interstate Commerce Commission. 


Virginia eastern district, at Richmond. 
On April 3, C. E. Grant, of Mineral, 
Va., was fined $500 (payment required) 
following entry of his plea of guilty to 
an information charging him _ with 
operating as a contract carrier by motor 
vehicle in interstate commerce without 
there having been issued a permit to 
him by the Commission, and also with 
renting equipment to a shipper without 
first having obtained approval of the 
rental contract. 


Fines for Safety Violations 
Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
follows: 
Ray Fouché, doing business as Ray 


Fouché Trucking Co., Albany, Ga. on 
April 3, on plea of guilty, $1200 ($500 
payment required, remainder suspended 
for 18-month probationary period), 
Georgia middle district, Albany division, 
at Albany; Northeastern Trucking Co., 
Charlotte, N.C., on April 4, on plea of 
guilty, $1000 (payment required), and 
seven drivers for defendant, each $200 
($100 payment required, remainder sus- 
pended during 18-month probationary 
period), North Carolina eastern district, 
at Charlotte; Jeffries-Eaves, Inc., Al- 
buquerque, N.M., on March 31, on plea 
of guilty $700 (payment required), New 
Mexico district, at Albuquerque. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


OTITIIT 


Supreme Court of Ohio 


Proceeding to review order of Public 
Utilities Commission granting certificate 
of convenience and necessity. The su- 
preme court, Herbert, J., held that com- 
mission had authority to issue certificate 
for intrastate transportation of house- 
hold goods upon finding that there had 
been a failure of compliance by existing 
carriers with respect to Commission’s 
earlier order giving carriers 60 days to 
improve and increase service, even 
though one of existing carriers had sub- 
stantially complied with the order, and 
even though commission failed to can- 
cel any of existing certificates. 

Order affirmed. 


Public Utilities Commissron had au- 
thority to issue certificate of convenience 
and necessity for intrastate transporta- 
tion of household goods, upon finding 
that there had been a failure of com- 
pliance by existing carriers with respect 
to commission’s earlier order giving car- 
riers 60 days to improve and increase 
service, even though one of existing car- 
riers had substantially complied with 
earlier order, and even though commis- 
sion failed to cancel any of existing 
certificates. R.C. secs. 4921.10, 4921.12. 
(Marks v Public Utilities Commission. 
172 N.E.2d 12). 


* 


Supreme Court of Nebraska 


Proceeding on appeal from state rail- 
way commission order granting appli- 
cant authority to operate as motor 
carrier moving house trailers over irreg- 
ular routes originating or terminating 
in Omaha or within a radius of 250 
miles thereof. The Supreme Court, 
Wenke, J., held that the record revealed 
that the commission acted neither un- 
reasonably nor arbitrarily in granting 
the authority. 


Affirmed 


Railway commission order making 
ultimate fact findings in language of 
statute is not void for failure to make 
basic findings. R.R.S.1943, Sec. 75-230; 
R.S.Supp.1959, Sec. 84-915. 


Controlling questions on public con- 
venience and necessity are whether 
operation will serve useful purpose, 
responsive to public demand or need, 
whether purpose can or will be served 
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as well by existing carriers and whether 
it can be served by applicant without 
endangering operations of existing car- 
riers contrary to public interest. R.RS. 
1943, Secs. 75-222 to 75-250. 


Irregular route authority on state- 
wide basis may not be granted under 
motor carrier act. R.R.S.1943, Secs. 75- 
222 to 75-250. 


Only unfair or destructive competitive 
practices and not competition in general 
gre condemned by motor carrier act. 
R.R.S. 1943, sec. 75-222. 


Primary object of public utility regula- 
tion by Railway Commission is not to es- 
tablish monopoly or guarantee invest- 
ment security but to serve public inter- 
ests. R.R.S. 1943 secs. 75-222 to 75-250. 


The principle that adequate service by 
c?rriers already operating is negation of 
public need or demand for service from 
other carriers applies rather strictly to 
operation of city buses over regular 
routes and to regular route freight lines 
but has very limited application to ir- 
regular route authority. 


Railway commission acted neither un- 
reasonably nor arbitrarily in granting, 
over protest, application for authority to 
operate as motor carrier in moving house 
trailers over irregular routes originating 
or terminating in Omaha or within 250 
miles thereof. R.R.S.1943, secs. 72-222 to 
75-250, 75-230. (Application of Young, 
107 N.W.2d 1752). 


* * Eo 


Supreme Court of Louisiana 


Action to annul an order permitting a 
carrier to lease its certificate of public 
convenience and necessity. The nine- 
teenth judicial district court, Parish of 
East Baton Rouge, Jess Johnson, J., 
rendered judgment for plaintiffs, and the 
public service commission appealed. The 
Supreme Court, McCaleb, J., held that 
the statutory provision that no certifi- 
cate shall be leased unless failure to 
operate all rights under the certificate 
was due to bankruptcy, receivership, or 
other legal proceedings, or other causes 
beyond the carrier’s control, exempted 
the certificate from the prohibition 
against leases, where carrier’s failure 
to operate was due to insolvency which 
was a cause beyond carrier’s control. 

Judgment reversed; suit dismissed. 

Statutory provision that no certificate 
of public convenience and necessity shall 
be leased unless failure to operate all 
rights under certificate was due to bank- 
ruptcy, receivership, or other legal pro- 
ceedings, or other causes beyond car- 
rier’s control, exempts certificates from 
prohibition against leases, where failure 
to operate was due to any cause beyond 
eae control. LSA-R.S. 45:166, subd. 

Doctrine of ejusdem generis was not 
applicable to statute providing that no 
certificate of public convenience and 
necessity shall be leased unless failure 
to operate all rights under certificate 
was due to bankruptcy, receivership, or 
other legal proceedings, or other causes 
beyond carrier’s control. LSA-RS. 
45:166, subd. B. 


Failure of carrier, which possessed 
certificate of public convenience and 
necessity, to operate because of insol- 
vency did not preclude leasing of certi- 
ficate. LSA-R.S. 45:166, subd. B. (S. A. 
Harris Trans. & S., Inc. v. Louisiana 
Pub. Serv. Com’n., 127 So. 2d 148). @ <4 
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